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; BRIAN W. ANSON, CPA

(Name - if individual, state last, first, middle name)
18425 BURBANK BLVD.. #606, TANRZANA, CA 91356

(Address) (City) (State)
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0 Public Accountant
0 Accountant not resident in United States or any of its possessions.
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OATH OR AF FIRMATION

I, Daniel Barba, swear (or affirm) that, to the best of my knowledge and behef the accompanying
financial statement and supporting schedules pertaining to the firm of Private Portfolio, Inc., as of
December 31, 2015, are true and correct. 1 further swear (or affirm) that neither the company nor any

- partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

None
; sSlgmlture
L
Tltle
Notary Public See attached notarial certificate.

This report ** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
M. (c) Statementof Income (Loss).
M (d) Statement of Cash Flows.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
M (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
M (g) Computation of Net Capital.
O (h) Computation of Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under

Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements Under

Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.]7a-S(e)(3).



CALIFORNIA ALL- PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

A notary public or other officer completmg this certificate verifies only the identity
of the individual who signed the document to which this certificate is attached,

and not the truthfulness, accuracy, or validity of that document

State of California ‘ }
County of Sca~ 4 }
On ’(Sw\ &C\ L before me, a llioSon = 'wc ,

personally appeared “Dans o\ %Or\‘\c\ = — , o
who proved to me on'the basis of satisfactory- evidence to be the person(s) whose j &
name(s)_ns]are subscnbed to thewithin instrument and. acknow]edged to me that
he/shefthey. executed the same in his/her/their. atthorized. capaclty(les) and that by
his/her/their sagnature(s) on the instrument the person(s) or thie entity tipbn behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of Cahfomla that
the foregomg paragraph is frue and correct.

WITNESS my hand and official seal. % £ mmm é
: 1 <y NOTARV

f “,,, Y/ Sanl DIECS oy A 2

""" Comaisson Expes Aprl 16,2019 §

Notary 'Public Signatﬁre (Notary Public Seal)

INSTRUC‘I’IONS EOR COMPLETING THIS FORM
ADDIT’ONAL OPT'ONAL IN Fo RMATI ON This form complies with cuirrent California Statutes regarding notary wording and,

¢

if needed, should be completed and atidched to ihe document. Acknoviledgments
DESCRIPTION OF THE ATTACHED DOCUMENT }m"m o ; states may be conmple d;w‘_’ documents being sent o that siate 5o long

as the wording does not require the California notary to violate California notary
o ! .
oa E58 ol cneion

{Tile or descripfion of atiached document)

(Title or description of attached document continued)

law.

State and County information must be the State and County where the document
signer(s) personally appeared before the notary public for acknowledgment.

Date of notarization must be the date that the signer(s) personally appeared which
must also be the same date the-acknowledgment is completed.

Number of Pages

Document Date

0
0
0
0

CAPACITY CLAIMED BY THE SIGNER
D.
0

Individual (s)
Corporate Officer

(Tifle)
Partner(s)

Attomey-in-Fact
Trustee(s)
Other

2015 Versipn www.NotaryClasses.com B00-873-9865

. Thenotaxypubhcmustpnnthxsorhernameasxtappw:s within his or her
commiission followed by 2 comma and then your titlé (notary public).

e Print the name(s) of document signer(s) ‘who personally appear at the time of
notarization.

» Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
he/she/they:- is /are ) or circling the correct forms. Failure to correctly indicate this
information may lead to rejection of document recording.

e The notary seal impression must be clear and photogmph:cally reproducible.
Impression must not cover text or lines. If seal impression smudges, re-seal if a
sufficient area permits, otherwise complete a different acknowledgment form.

« Signature of the notary public must match-the signature on file with the office of
the.county clerk.

%  Additional information is not required but could help to ensure this
acknowledgment is not misused or attached to a different document.
Indicate title or type of attached document, number of pages and date.
Indicate the capacity claimed hy the signer. If the claimed capacity is a
corporate officer, indicate the title (i.e. CEQ, CFO, Secretary).

o Securely attach this documenit to the signed document with a staple.

2,
s’
2,
"




BRIAN W, ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 * Tel. (818) 401-8800 + Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING F IRM

Board of Directors
Private Portfolio, Inc.
La Jolla, California

I have audited the accompanying consolidated statement of financial condition of Private Portfolio, Inc. as of
December 31, 2015 and the related statements of operations, income, changes in stockholders’ equity, and cash
flows for the year then ended. These financial statements are the responsibility of Private Portfolio, Inc.’s
management. My responsibility is to express an opinion o these financial statements based on my andit.

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free. of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosuresin the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Private Portfolio, Inc. as of December 31, 2015 and the results of its operations and cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information for the year ended December 31, 2015 (Schedule I, Statement of Nét Capital Under

‘Rule 15¢3-1; Schedule I, Determination of Reserve Requirements Under Rule 15¢3-3 (exemption), and Schedule

111, Information Relating to Possession or Control Requirements Under Rule 15¢3-3 (exemption)) has been
subjected to audit procedures performed in conjunction with the audit of Private Portfolio, Inc.’s financial
statements. The supplemental information is the responsibility of Private Portfolio, Inc.’s management. My audit
procedures included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming my opinion on the supplemental
information, | evaluated whether the supplemental information, including the form and content is presented in
conformity with Rule 17a:5 of the Securities Exchange Act of 1934. In my opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

This opinion is intended solely for the information and use of the board of directors, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

g

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 3, 2016
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PRIVATE PORTFOLIO, INC.

Statement of Financial Condition

December 31, 2015
ASSETS
- Cash
Deposit with clearing organization
Commission receivable
Prepaid expenses and other assets
Rep Advances

Furniture and equipment, less accumulated depreciation of $42,812

LIABILITIES AND STOCKHOLDER'’S EQUITY

Liabilities
Accounts payable and accrued liabilities

Stockholder’s equity

Comimon Stock No Par Value
100,000 Shares Authorized, 1,000 Shares issued and outstanding

Retained earnings
Total stockholder’s equity

See notes to financial statements.

$115,222
100,000
93,473
1,800
11,680
6,483
$328,658

$94.829

131,816

102,013

233.829

$328,658



PRIVATE PORTFOLIO, INC.

Statement of Operations
Year Ended December 31, 2015

See notes to financial statements.

Revenues
" Commissions $1,092,900
Administration fees and other 605,108
Interest and dividends 1,523
1,699.531

Expenses
Commissions and clearing charges 1,339,342
Compensation and employee benefits 294,626
Regulatory fees 12,971
Outside services 8,495
Office supplies and printing 6,640
Rent 14,356
Telephone and postage 13,170
Travel and entertainment 5,053
Depreciation 2,400
_ Interest and bank charges 756
Other 24.266
1,722,075
Net loss before Income Taxes $-22.544
Income Taxes 800
Net Loss $-23344



Statement of Changes in Stockholder’s Equity

Balance, beginning of year
Net loss

Balance, end of year

PRIVATE PORTFOLIO, INC.

Year Ended December 31, 2015

Common Stock Retained
Shares Amount Earnings Total
1,000 $131,816 $125,357 $257,173
] - 23344 23344
1000  $I31.816  $102.013  §233.829

See notes to financial statements.



- PRIVATE PORTFOLIO, INC.

Statement of Cash Flows
Year Ended December 31, 2015

Cash flows from operating activities

Net loss $-23,344
Adjustments to reconcile net loss to net cash used in operating activities .
Depreciation -922
- Changes in operating assets and liabilities
Commissions receivable -3,871
Rep Advances -11,680
Accounts payable and accrued liabilities 11,186
Net cash used in operating activities -28.631
Net decrease in cash _ (28,631)
Cash, beginning of year 143,853
Cash, end of year _ $115222
Supplemental disclosure of cash flow information:
~ Interest paid $2
Income taxes paid v : $800

See notes to financial statements.



- PRIVATE PORTFOLIO, INC.
December 31%, 2015

Notes to Financial Statements

THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

The Company. Private Portfolio, Inc. (the "Company") is a registered broker-dealer licensed by
the Securities and Exchange Commission ("SEC") and is a member of the Financial Industry
Regulatory Authority and the Securities Investor Protection Corporation. The Company provides
broker-dealer services as an introducing broker-dealer clearing customer transactions through
another broker-dealer on a fully disclosed basis.

| Accounting Estimates. The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates that affect the reported

' amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results may differ from those estimates.

Revenue Recognition. Security transactions and the related commission revenue are recorded on
a settiement date basis.

Furniture and Equipment. Fumniture and equipment is stated at cost. Additions, renovations,
and improvements are capitalized. Maintenance and repairs which do not extend asset lives are.
expensed as incurred. Depreciation is provided on the straight-line method over the estimated
useful lives of the assets (generally 3-7 years).

Income Taxes. The Company has elected S corporation status under the state and federal tax
laws. Accordingly, income or losses pass through to the Company's stockholder, and no
provision for federal income taxes has been reflected in the accompanying financial statements.
State income taxes have been provided at the reduced rate applicable to S corporations. The
Company is subject to audit by the taxing agencies for years ending December 31, 2012 through

2014. Income taxes for year ended December 31* 2015 was $800.

Concentration of Credit Risk. The company maintains cash balances with various financial
institutions. Management performs periodic evaluations of the relative credit standing of these
institutions. The Company has not sustained any material credit losses from these instruments.

Financial Instruments. The carrying values reflected in the statement of financial condition at

- December 31, 2015 reasonably approximate the fair values for financial instruments. In making

such assessment, the Company has utilized discounted cash flow analyses, estimates, and quoted
market prices as appropriate. No allowance for potential credit losses was considered necessary
at December 31, 2015.

Accounts Receivable.

Accounts receivable are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtful accounts is not considered necessary because probable uncollectable.
accounts are immaterial. o

LEASE COMMITMENT

The Company leases its offices month to month.
Rent expense for the year ended December 31st, 2015 was $15,594,



PRIVATE PORTFOLIO, INC.
December 31%, 2015

Notes to Financial Statements

NET CAPITAL REQUIREMENTS

Under Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is required to maintain
a minimum net capital (as defined) and a ratio of aggregate indebtedness to net capital (as
defined) not exceeding 15 to 1.

The Company's ratio at December 31, 2015 was 0.48 to 1. The basic concept of the Rule is
liquidity, its object being to require a broker-dealer in securities to have at all times sufficient
liquid assets to cover its current indebtedness. At December 31, 2015, the Company had net
capital of $213,866 was $113,866 in excess of the amount required by the SEC.

FAIR VALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritized the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or liability or, in the absence of a principal market,
the most advantageous market for the asset or liability. Valuation techniques that are consistent
with the market, income or cost approach, as Speclf' ed by FASB ASC 820 are used to measure
fair value.

The fair value hierarchy prioritizes the inputs to valuation technfques used to measure fair value
into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level ) that are observable
for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or
“liability. (The unobservable inputs should be developed based on the best information available in
the circumstances and may include the Company’s own data )

All assets of $328,658 are considered level | as of December 31%, 2015.
OFF BALANCE SHEET RISK ’

As discussed in Note 1, the Company does not hold customer segregated cash or securities
balances. Transactions are processed by a clearing firm on a fully disclosed basis. In conjunction
with this arrangement, the Company is contingently liable for any unsecured debit balances in the
customer accounts introduced by the Company. These customer activities may expose the
Company to off-balance-sheet credit risk in the event the introduced customer is unable to fulfill
its contracted obligations. The Company seeks to control such credit risk by monitoring its
exposure to the risk of loss daily, on an account-by-account basis. At December 31, 2015, the



PRIVATE PORTFOLIO, INC.
December 31%, 2015

Notes to Financial Statements

Company was not responsible for any unsecured debits and did not have any open positions in its
trading accounts.

FURNITURE AND EQUIPMENT

Furniture and Equipment $49,295
Less Accumulated Deprecation $42.812
Total _ $6,483

Depreciation expense for year end December 31ist, 2015 was $2,400.
SUBSEQUENT EVENTS

The Company evaluated subsequent events from the statement of financial condition date through
February 3™ 2016 the date at which the financial statements were issued, and determined there
no other items to disclose.



PRIVATE PORTFOLIO, INC.

Schedule I
Computation of Net Capital
Pursuant to Rule 15¢3-1

$100.000

December 31, 2015
Audited FOCUS
Financial X-174-5
Statements Part lIA Differences
Total stockholder’s equity $233,829 $233,829 0
Less non-allowable assets
Prepaid expenses and other assets (1,800) (1,800) 0
Furniture and equipment (6,483) (6;483) 0
Rep Advances (11,680) (11,680) 0
Net capital $213,866 $213,866 0
Total aggregate indebtedness $95,810 $9,5810 $0
Ratio of aggregate indebtedness to net capital 44.80 44 .80
Minimum net capital required $100,000

The differences is between the audit and the focus filed at December 31% 2015 was a correction

of liabilities.



PRIVATE PORTFOLIO, INC.

Schedule 1T
Computation for Determination of Reserve Requirements
Pursuant to Rule 15¢3-3

December 31, 2015

The Company is exempt from Rule 15¢3-3 under the exemptive provisions of section (k)(2)(ii)
and, accordingly, has no reserve requirements. Consequently, a reserve: requirement was not
calculated in Part II of Form X-17A-5 of this Company's FOCUS report as of December 31,
2015; and a reconciliation to that calculation is not included herein.

10



PRIVATE PORTFOLIO, INC.
Schedule I11
Information Relating to the Possession or Control Requirements

Pursuant to Rule 15¢3-3

December 31, 2015

The Company is exempt from Rule 15¢3-3 under the exemptive provisions of section (k)(2)(ii)
and, accordingly, has no possession or control requirements. ( ‘

|
|
| 1
|



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 %%sgi;l,gtggdoD.C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/2015
{Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

l Note: If any of the information shown on the
mailing label requires correction, please e-mail

gpepgeeemyy AADC any corrections to form@sipc.org and so
i . (] 220 b i

047421 FINRA DEC indicate on the form filed.

PRIVATE PORTFOLIO INC -

7534 LA JOULA BLVD Name and telephone number of person to

LA JOLLA CA 92037-4720 contact respecting this form.

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

2. A General Assessment (atem 2e 1rom page 2) $ 3/ 57/55

B. Less payment made with SIPC-6 filed (exclude interest) _ ( 2,1 /55 : )

Date Paid .
Less prior overpayment applied u ( )

Assessment balance due or (overpayment)

Interest computed on fate payment (see instruction E) for days at 20% per annum

Total assessment balance and interest due (or overpayment carried forward) ) /,/ é 73

o m m o O

. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ /j é-73

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby 7 (/4 7‘@ 7‘ //al Z4C

that all information contained hersin is true, correct

- and complete. f;z {Name of Corp: p or other gani
(Authorlzed stgnatuve)
Dated the Z dayofﬂﬁa£9£,20 2{‘4 é (e éz ,i .

{Tille)

This form and the assessment payment Is due 60 days after the end of the flscai year. Retain the Working Copy of thls form
for a period of not less than 6 years, the latest 2 years in an easily accessibie place.

£e Dates:

= Postmarked Received Reviewed

= .

> Calculations : Documentation : Forward Copy
[~ -4 s .

> Exceptions:

3

e Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERAIING KEVENUES

AND GENERAL ASSESSMENT

ltem No.,
2a. Total revenue (FOCUS Line 12/Part ilA Line 9, Code 4030)

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign svubs‘diaries) and

predecessors not included above.

(2) Nel loss from principal transactions in securilies in trading accounts.

(3) Net loss from principal transactions in commodities in tradingv accounts.

(4) Interest and dividend expense deducted in delermining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, regislralion fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.
Total additions

2¢. Déductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
~ investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory-services rendered to registered investment companies or insurance company separate

accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with

securities transactions.

(4) Reimbursements for postage in cannection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(if) Treasury bills, bankers acceptances or commercial paper that mature nine months or less

“from issuance date.

-(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related 1o the securities business (revenue defined by Section 16(9)(L) of the Act).

-~ (8)-Other revenue not related either directly or indirectly to the securities business.

{See Instruction C):

Amounts for the fiscal period
beginning 1/1/2015
and ending 12/31/2015

Eliminate cents

(56,25¢C

- (Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1IA Line 13,
$

Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income.

(it) 40% of margin interest earned on customers securities
accounts (40% ot FOCUS line 5, Code 3960).

Enter the greater of line (i) or {ii)
Total deductions
2d. SIPC Net Operating Revenues

2e. General Assessment @ .0025

(28

/56,35 F

$4;§Z7‘=;§!4‘7‘Z
53,8 7.5¢

(to page 1, line 2.A.)




BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 * Tel. (818) 401-8800 - Fax (818) 401-8818

i

Independent Accountant’s Report on Applying Agreed - Upon Procedures Related to an Entity’s
SIPC Assessment Reconciliation. :

Board of Directors
Private Portfolio, Inc.
La Jolla, California

In accordance with Rule 17a-5 (e)(4) under the Securities Exchange Act of 1934, I have performed the

_ procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
{General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the Year Ended December 31, 2015, which were agreed to by Private Portfolio, Inc. and the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and
the other specified parties in evaluating Private Portfolio, Inc.’s compliance with the applicable instructions
of the General Assessment Reconciliation (Form SIPC-7). Private Portfolio, Inc.’s management is
responsible for Private Portfolio, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, I make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The
procedures 1 performed and my findings are as follows:

1. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement records entries
from the cash disbursements journal and related bank statements and reconciliations, noting no differences;

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31, 2015, as
applicable, with the.amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, such as
clearing firms records suppomng secuntles revenues, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers, such as revenues from third party support and bank records supporting the adjustments,
noting no differences.

1 was not engaged to, and did not conduct an examination, the obJectlve of which would be the expression of
an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

‘This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 3, 2016



Private Portfolio, Inc. Exemption Report

Private Portfolio, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5

- promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the followmg
provisions of 17 C.F.R. § 240.15¢3-3 (k) (2) (ii)

(2) The Company met the identified exemption provisions in 17 CFR § 240.15¢3-3 (k) (2) (ii)
throughout the most recent fiscal year without exception.

7 Bedr—

Private Portfolio, Inc.

1, _Daniel Barba , swear (or afﬁrm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By: Daniel Barba

Title: President

2/3/2016



BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 + Tel. (818) 401-8800 * Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors

Private Portfolio, Inc.

La Jolla, California

1 have reviewed management’s statements, included in the accompanying Exemption Report in
which (1) Private Portfolio, Inc., identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which Private Portfolio, Inc. claimed an exemption from 17C.F.R. §240.15¢3-3: (k)(2)(ii)
(the “exemption provision™) and (2) Private Portfolio, Inc., stated that Private Portfolio, Inc., met .
the identified exemption provision throughbut the most recent fiscal year without exception.
Private Portfolio, Inc.’s management is responsible for compliance with the exemption provision
and its statements,

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquirics and other required
procedures to obtain evidence about Private Portfolio, Inc.’s compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expfession of an opinion on management’s statements. Accordingly, I do not express such
an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Vi

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 3, 2016
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