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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Member
“of Grall Securities, LLC

We have audited the accompanying siatement of financial condition of Grail Securities, LLC as of
December 31, 2015, and the related staternents of operations, changes in member's capital equity, and
cash flows for the year then ended. These financial statements are the responsibility of Grail Securities
LLC’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obiain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disciosuras in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonabile basis for our opinion,

In our opinion, the financial staternents referred 1o above present fairly, in all material respects, the
financial position of Grail Securities, LLC as of December 31, 2015, and the results of #s operations and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America. '

The supplemental information contained on Schedules | and I on pages 9 and 10 has been subjected to
audit procedures performed in conjunction with the audit of Grail Securities LLC's financial statements.
The supplemental information is the responsibility of Grail Securities LLC's management. Our audit
procadures included determining whether the supplementsl information reconciles to the financial
statements or the underlying accounting and other records, as applicable and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R. §240,17a-5. In our opinion, the
supplemental information is fairly stated, in all rnaterial respects, in relation to the financial statements as
a whole.

OuM 4 G, LLP
San Frangisco, CA
February 11, 2016

465 CaliforniaSt. Ste 700 SanFrancisco, CA 94104 | Prais-434-3744 | Fr4s-788-2260 WWWLOUMCRa.Com



GRAIL SECURITIES, LLC v
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015
ASSETS
Cash and cash equivalents 3 30,293
TOTAL ASSETS ) 30,293

| LIABILITIES AND MEMBER'S CAPITAL

Accrued Expenses 3 11,300
TOTAL LIABILITIES 11,300
MEMBER'S CAPITAL 18,993
TOTAL LIABILITIES AND MEMBER'S CAPITAL 3 36,293

Sece accompanying netes to the financial statements.



EXPENSES:

GRAIL SECURITIES, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2015

Regulatory and statutory expenses
Professional fees
Other expenses

Total expenses

NET LOSS

$ 7,041
11,600

500

$ (19,141)
$ (19,141)

See accompanyving notes to the financial statements.
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GRAJL S 1S, LG
STATEMENT OF CHANGES IN MEMBER'S CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2015

MEMBER'S CAPITAL, Beginuing of Year $ 28,134
Contribution ' 10,600
Net loss , (19,141
MEMBER'S CAPITAL, End of Year | $ 18,993

See accompanying notes to the financial statements.



GRAIL SECURITIES, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2615

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss

Change in assets and liabilities:

Prepaid expenses
Accrued expenses

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Contribution from member ’

Net cash provided by financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, Beginning of Year

CASH AND CASH EQUIVALENTS, End of Year

See accompanying notes to the financial statements,

(19,141)

500
300

(18,341)

10,000

10,000

(8,341)

38,634

30,293




GRAIL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS
Organization and Nature of Business

The financial statements are prepared on the accrual basis of accounting and include the
accounts of Grail Securities, 1.LC, a limited liability company (“the Firm” or “GS™). The
Firm is a wholly-owned subsidiary of Grail Partners, LLC. The fiscal year of the Firm is
the calendar vear and operations commenced on May 6, 2003.

The Firm is a broker-dealer in securities that was organized for the private placement of
securities as well as mergers and acquisition advisory services for private companies. The
Firm has offices in San Francisco, New York and Boston.

The Firm does not hold customer funds or safe keep customer securities and is therefore
exempt from SEC Rule 15¢3-3 under the provisions provided for in subparagraph (k)(2)(i).

NOTE 2 ~- SUMMARY OF ACCOUNTING POLICIES
Cash and Cash Equivalents

For purposes of the statements of financial condition and cash flows, cash and cash
equivalents are defined as all checking and money market accounts deposited with
commercial banks. At December 31, 2015, the Firm held a single cash account.

Revenue Recognition

The Firm earns management and referral fees in commection with the private placement of
limited partnership interests in certain investment funds. The management and referral fees
are generally based on an agreed upon percentage of management fee and incentive
allocation earned by the investiment funds’ investment manager that is attributable to capital
contributed by potential investors, ’

Income Taxes

The financial statements do not reflect a provision or liability for federal or state income
taxes since, under the Internal Revenue Code, a Limited Liability Company is a reporting
entity only. The Member reports its distributive share of the Firm’s income and credits on
its individual Member’s tax return. However, certain states including California in which
the Firm operates imposes fees and taxes at the partnership level,



GRATL SRCURITIES, LX.C
NOTES TO FINARNCIAL STATEMENTS (Continued)
DECEMBER 31, 2015

i

Use of Accounting Estimates

The preparation of financizl statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts and disclosures reported on the financial statements
and accompanying notes. Actual results could differ from those estimates and assumptions,

NOTE 3 - MEMBER’S CAPITAL

The Firm is a limited liability company and, as such, no Member shall have any personal
liability to the Firm, any other Member or to any creditor of the Firm for the debts of the
Firm beyond the amount coniributed by the Member to the Firm. Contributions and
withdrawals by the Member mav be made from tirae to time with the consent and approval
of the sole managing member as set forth in the Firm’s LLC Agreement.

NOTE 4 - RELATED PARTY TRANSACTIONS

The Firm has an expense sharing agreement in place with Grail Partners, LI.C. Under the
agreement, the Firm pays and records the following expenses:

a. all registration and filing fees in connection with such associated persons of GS
for registrations which may be required under (i) the Exchange Act of 1934 (the
“Exchange Act); {ii) the By-Laws and Rules of Financial Industry Regulatory
Authority (“FINRA“Y: and (iii) all applicable GS laws and regulations of those
States and other jurisdictions in which such associated persons of GS intend to
conduct business; and ' ’

b. all FINRA-related dues and assessment fees, annual independent auditor fees,
fidelity bond premium fees, and its own federal, state and local tax liabilities.

Grail Partners, LLC will not look to the Firm for repayment of expenses not covered by the
agreement such as rents, utilities, office supplies, telephone and fractional salaries. Grail
Partners, LLC asserts that these expenses and retained liabilities not covered under this
agreement are the responsibility and liability of Grail Partners, LLC. During 2015 there
was approximately $1,950 of such expenses which were calculated as potentially allocable,
but such amounts were deemed not significant to the Company’s financial statements.

s



GRAIL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2015

NOTE 5 - NET CAPITAL REQUIREMENTS

The Firm is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which, among other items. requires the maintenance of minimum net capital
and a maximum ratio of aggregate indebtedness to net capital, both as defined, not exceed
15 to 1. This Rule also restricts the timing and amounts of capital withdrawals or dividends
paid. At December 31, 2013, the Firm had net regulatory capital of $18,993 which was
$13,993 in excess of its required net capital of $5,000.

NOTE 6 - SUBSEQUENT EVENTS
The Company has evaluated subsequent events through February 11, 2016, the date which

these financials were available to be issued and has determined that there are no material
subsequent events to disclose. '



Schedule 1
GRAIL SECURITIES LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2015

NET CAPITAL COMPUTATION:
Total member's capital 3 18,993

Non-allowable assets

NET CAPITAL 18,993
TOTAL AGGREGATE INDEBTEDNESS (AL} $ 11300

COMPUTATION OF BASIC NET CAPITAL REQGIREMEN’#’:

Minimum net capiial required (6-2/3% of A1) g 753
Minimum dollar requirement ) by 5,000
Excess net capital & 13,993

Net capital less greater of 10% of AL or 120% of Minimum dollar
requirement $ 12,993

Ratio: Aggregate indebtedness to net capital 0.59 o ]
R S oo

There are no material differences from the Net Capital caleulation shown above and the Net Capital

calculation as filed on Form X-17A-8 on January 24, 2016,

See accompanying notes to the financial statements.
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CRAIL SEFURITIES, LLC
INFORMATION RELATING TG POSSESSIGN OR CONTROL

Schedule 11

REQUIREMENTS AND COMPUTATION OF RESERVE REQUIREMENTS

UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15¢3-3 of the
Securities Exchange Act of 1934, and accordingly, is exempt from the remaining provisions of that
Rule. The Company does not hold customer funds or securities. Under these exerptive provisions,
the Computation for Determination of Reserve Requirements and Information Relating to the

Possession and Control Requirements are not required

See accompanying notes to the financial statements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Mamber and Managing Member
of Grail Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) Grail Securities, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Grail
Securities, LLC dlaimed an exemption from 17 C.F.R, §240.15¢3-3: ((2){i})) (the "exemption provisions"}
and (2) Graill Securities, LLC stated that Grail Securities, LLC met the identified exemption provisions
throughout the most recent fiscal year without exception. Grail Securities LLC's management is
responsible for compliance with the exemption provisions and its statements.

Cur review was conducted in accordance with the standards of the Public Company Accounting
Qversight Board {United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Grail Securities, LLC's compliance with the exemption provisions. A review is
substantiaily less in scope than an examination, the objective of which is the expression of an optmon on
management's staterments. Accordingly, we do not exprass such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements refarred to above for them to be fairly stated, in all material respacts, based on
the provisions set forth in paragraph (K){2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

OUM 4 G LLP

San Francisco, CA
February 11, 2016
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February 11, 2016
Securities angd Exchange Committee
100 F Street, NE
Washington, DC 20549

To whom it may concern:

Grail Securities LLC claims exemption from SEA Rule 15¢3-3 section (k) paragraph 2(i) for the
period January 1, 2015 through December 31, 2015. To our best knowledge and belief, we did
not identify any exceptions to this exemption during this penod

Regards,

3. Clarke Gray

Chief Financial Officer



