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OATH OR AFFIRMATION

o .
I, Jonathan Witfong , swear (or affirm) that, to the best of

my know ed§c and belief the accompanying financial statement and supporting schedules pertaining to the firm of

OC ecurities LLC
of December 31 2019

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

/ SignatuV

Presudent CCO

Txtlc T

JAIRAN! J TRIPATHI
Notary Pubtic
is): Fulton County
State of Georgia
My Commlssmn Exp|res May 7,2018 i
Wﬁ"""

s N . — b. ‘
Fujron T T ot oo

Notary Public

1s report ** contains (check all applicable box

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condnuon

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capltal _

f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. o

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requircments Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found o exist or found to have existed since the date of the previous audit.

O DDIEI“HEIHI"

0O

*%For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Publié Abtidusants and Bt Aﬂim

REFORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member and Board of Directors:
of Fows Securities, LLC

We have audited the accampanymg -gtatement of financial condition of Focus Securities,’ LLC (a lamked Hability
company) (the “Company’), as of December 31,.2015, jand the relate :-stétemenbs of ‘opérations, changes. in
‘miember's equity, and-cash: fiows for-the; year. then' ended These ﬁnanc:al statements .are the Tesponsibility of the

Company's management. Our responsibility is:to express-an opinion’an thesé financial-staterients based on our
audit,

We. oonduded our- audn i accordanice with the standards of the Public Company’ Accounting’ Oversigbt Board
{United States); Those standarﬁs require that we plan and petform the audit fo obtain reasenable assurance about
whether the financial stalements are free.of material misstatément. An audit mdludies examining, on-a test basis;
,evndenoe supgorﬁng the amunts and disolosuras in the financial statemants. An audit also Inciudes assessing the
y management, as “well 2 eva!uaﬂng the overall
financial staiemém pmsentauon We believe that our dudit provides a reasonabie ‘basis for our opinian.

1 our opinion; the ﬁnamat statements referred to above present fairly in aii materia! respecis, the financigl position
“of the Company‘as of December 31, -2018; and the results of its operations and‘its cash flows-for'tha yéar then
ended In accordanice with- accounting pnncxp!es genersl!y accepted in the United: States of America.

The information contained in pagés 10.through 11 has tiéen siibjected to audit procédures performadin oonj
with the audit of the Comipany’s financial statements. The. supplemental information is_the responsibility of the
Companys management. Qur. audit: procedutes incla mining whether ‘the. suppiemental idformation
récontiles 1o the findncial statenients or the underlying accounting afid ather records, as applicable, and performing
pracedures totest the completeness.and accuracy of the inforimation-presented in the'supplemental information.in
forming our opinion of the supplemental information; we'gvaluated whether the' supp!emental information; Inciuding
i fofm and content, is presented in canformity with 17 ‘C.F.R.§240.172:5. In our opinion, the supplementat
:Information:is fairly staﬁed in all material respects. in ‘relation to the financigl stalerents ag & whote.

ction

#/7 4’/“,& P ;{/,w Py 4

Afianta, GA
-Jarivary 25, 2016

Five Concoutse Paskway 8. Suite 1000 B Atlanta, Gcorgna30328
404.892.9651 M www.hawcpa.com
Andndependent Member. of Baker Tilly: International



___ FOCUSSECURITIESLLC
STATEMENT OF FINANCIAL CONDITION
ECEMBER 31,2015

Cash $ 59,744
Securities owned, at fair value ‘ 296
Due from.member 1,164
Prepaid expenses- 15,068
Deposits | e85

Total assets ) $ 76,957

Accounts payable and accued liabilfies s s
Due to affiliate . 14,558

Total liabilities 20803

Total liabilities and member's equity. .8 78957

Ses accompanying notes d the financial statements

2~



_FOCUS SECURITIES LLC
. ___STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DEGEMBER 31,2015

Revenue

Commissions $ 5800113
Net.unrealized losses fromisecurities in trading accounts. (106)

Total fevenue f 5,800,007

Expenses
Compensation and benefits . 3,028,336
Firm assessments : : : 1,159,831
Management fees. 107,422
QOccupancy 6,087
Other

Total expenses

574382

5,776,058

Net income ' $ 23949

e e———————— e

See accompanying notes to'the financial statements




Balance, January:1,2015
Contributions

Netincome

Balance, December 31, 2015

. FOCUSSECURITIES LLC
STATEMENT OF CHANGES IN.MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31,2015

Contribuuted Capital Member's Equity

¥ 138,300 § (106,005 §

See accompanying notes to the financial statements

8 (82,146) $ ,



FOCUS SECURITIES LLC

__ STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 201§

Cash flows from operating activities: -
" Netincome'

Adjustments to reconcile net income to:net cash provided by operating

activities:
Netunrealized losses from'securities in radifig accounts
Changes’in operating assets and liabilities:
Other assets
Aceounts payable and accrued liabilities
Due'toffrom affiliate
Due toffrom member:

Total adjustments
Net cash provided by operating activities

Netincrease in‘cash
Cash, beginning ‘ofy‘e‘af'v

Cash, end of year

See accompanying notes to the financial statements

B

106

';r‘-:%;Qéa-,,
14,558
___ (646).

18,110

— 42,080

17,685

§ 50744



FOCUS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2015

Note A , o
Summiary of Significant Accounting Policies

‘Nature of Operations:

FOCUS SECURITIES LLC {the "Company"), was formed in Georgia as a limited liability company in March
2009. The Company is a wholly-owned subsidiary of FOC S LLC {the "Sole_ Member") and is:a registered
broker-dealer under the Securities Exchange A¢t of ,-and is ‘a member of the Financial Industry
‘Regulatory Authority, Inc. ("FINRA") and the Secuntzes Investor Protection: Corporatioh ("SIPC"). The
‘Company provides merger and acquisition advisory services to domestic and intérnational companies. and
assists its clients in analyzing capitalization alternatives-and arranging private pEacements .of debt; equity
and equity-related securitles.

The Company does not maintain customer accounts..
The preparation of financial statements in- conformity with generally: sccepted accounnng principles
requires management to.make estimates and assumptions that affect the: reported amounts of assets and

liabilities. and disclosure of contingent assets and liabilities.at the:date of the financial statements, and the

reported amounts of revenues and expenses:during the reporting. period. Actua! results could differ from
those estimates:

Concentration of Credit Risk Arising Froni Cash Deposits in Excess of Insured Limits:

The Company maintains cash balances at one financial institution that at times may exceed federally
insured limits. The Company has not expefienced.any losses in such accotints. The Company believes it
is not exposed to any significant risks on cash..

Revenue Recognition:

Investment banking revenues include fees earned from providing merger and acquisition-and other
advisory services to clients, Revenue is recognized when earned, which generally occiirs as the services
are performed, or upon consummation of a ransaction.

Compensation and Benefits:

Compensation and benefits in the statement of operations includes. $3:848,949 of commissions paid to
registered representatives of the: Company during the year ended December 31,2015,




FOCUS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Note A

Income Taxes:

The Company is a single member limited Jlablhty company. The. Company is a disregarded entity for tax
purposes and does not file tax returns or pay income: taxes. All'income and losses are passed through to
the Sole Member to be included-on the Sole Member's tax return.

The Company has adoptédthe prov:sson_s of FASB A
for Uncertainty in Incomé Taxes. Under ASC 740-10, the Company is requared to evaluate each of its tax
positions to determine if they are more likely than not to be sustained if the taxmg authority examines the
respective position. A: tax-position includes an’ entity's’ status, including its status as'a pass-through entity,
and the decision not to-file a tax return.

ounting Standards Codification 740-10, Accounting

Fair Value of Financial Instruments:

The Company's financial instruments, mcludmg cash, due from member, 'other dssets, and accounts
payable due to/from affiliate and accrued liabilities are carried at cost, which: ‘approximates their fair value
because of the short term nature of these asséts arid Habilities.

Note B
Net Cagita

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1), which réquires that minimum net capital, as defined,

shall not be less than the greater of 6 2/3% of ‘aggregate ir debtedness, as defined, or $5,000, and the ratio
of aggregate indebtedness to net capital, both as define hall not exceed»‘l,’.izto 1. At December 31,2015,

the Company had net capital of $38,941, which was $33,941 in excess’ of its required net capital of $5,000.

The Company's fatio of aggregate indebtedness tonet capital was 0.53t0 1.

Néte C
Exemptlon from Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange: Commtssaon and,-accordingly;

is not required to maintain a reserve account for the exclusive benefit of customers..



FOCUS SECURITIES LLC
NOTES TO FINANCIAL. STATEMENTS
DECEMBER:31, 2015

Note D
Related Party Transactions

Managemeht Fees:

The Company pays a monthly management fee to the Sole Member equal to 90% of the Company's prior
month net income, as defined in the managemerit agreement. Management fees will be permanently
reduced or waived for any month where necessary, to ensure that adjusted net capital does not fall below
120% of the Company's minimum net capital requirement andjor the ratio of the Company's aggregated
indebtedness to net capital does not exceed 120%. During the year ehded Deceémber 31, 2015,
management fees incurred were $107,422, none of which was outstanding at year end.

Allocated Expenses:

The Company has entered into an expense sharing agreement with the Sole Member. Under this
agreement, the Sole Member pays all indirect expenses of the Company.as defined in the experise sharing
agreement. These expenses are aflocated to the Company in accordance’ with the terms of the agreement.

During the year ended December 31, 2015, allocated expenses.incurred were $19, 398, none of which was
outstanding at year end.

Firm Assessments:

The Company pays a firm assessment to the Sole Member of approximately 30% of the investment
banking revenues received from completed merger and acquisition transactions' and other advisory
services performed. Firm assessments will be permanently reduced or waived for any transaction where
necessary to ensure that adjusted net capital does not fall below 120%.0f the:Company’s minimum net
capital requirement and/or the ratio of the Company's aggregated indebtedness to net capital does not
exceed 120%. During the vear ended December 31, 2015, firm assessments incurred were $1,159,831,
none of which were outstanding at year end.

Note E
Concentrations

Sianificant Transactions:

A significant transaction is defined as one from which at least 10%: of annual revenue is derived. The
Company had revenue from two transactions totaling $2,263,500, which comprised- approxtmately 39% of
commission revenues for the year ended December 31, 2015. There were no receivables due from these
transactions at Decermber 31, 2015,

Note F
Subsetuent Events

The Company evaluated subsequent events through January 25, 2016, when these financial statements
were available to be issued. The Company is not aware of any sigmf cant events that occurred subsequent
to the balance sheet date but prior fo the fmng of this report that would have a material impact on the
financial statements.



NET-CAPITAL:
Total member's equity

Nonallowable assets-
‘Securities-owned, at fair value:
Due from member
Prepaid expenses
Deposits

Total nonallowable assets.

NET CAPITAL

COMPUTATION OF NET CAPITAL REQUIREMENT:
Aggregate indebtedness

Accrijed payable and accrued liabilities:
Due to affiliate

Total aggregate indebtedriess
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
Minimum net:capital reqwred (the greater of 35 000 or 6 213% of
aggregate indebtednessy
Capital in eéxcess of minimum‘requirements.

Ratio of aggregate indebtedness to net capital

Note: There'are-no material difference:
corresponding unaudited Part Il of Form X-1 7A-5 as of- December 31, 2015,

See report ofindependent registered- public-adté_otiﬁtiﬁg?ﬁ_rm and niotes to the financial statements

8 56,154

296
1,164
15,068

685

17,213

£ 6,245

. 14,558

$ 20805

2 5,000

133,941

:.$}.'; 33,941

0.53

es between’ the precedmg computation and the Company S




FOCUS SECURITIES LLC

COMPUTATION.FOR DETERMINATION OF RESERVE REQUIREMENTS
'UNDER RULE: 15¢3-3°OF THE SE S AND EXCHANGE COMMISSION.
'AS OF DECEMBER: 34, 2015

The Company:is exempt from the: provasxons of Rule 15¢3-3.under the:Securities Exchange Act of 1934,
pursuant to paragraph (k)(z)(:) of the rule

lNFORMATtON RELATING TO.THE: POSSESSION OR CONTROL REQUIREMENTS

UNDER RULE:15¢3-3.0F THE SECURITIES N,D EX,, HANGE COMMISSION:
AS OF DECEMBER 31,

The Company is exempt from the provisions of Rule 15¢3-3 under the: ‘Securities ExchangewAct of 1934,
pursuant to’ paragraph (k)(2) )-ofth

See report of independent registered public: accounttng firm and notes to'the financial statements
i fe



To the Meinber and Board of Directors of FOCUS Secirities; LLC

‘We have teviewed managements ‘statemerts, includéd in the accompanying -exemptic

!etter in-which.
) FQCUS’Sgcuntles LLC (‘the; Company Y identified the foﬂowm ovssicns of 17

. §150&3(k)

tandards: of ‘the Public ‘Company® Accounting
ed mqames and other reqmred procedures to

vsubstantially fess in scope than an examinatmn the obj é' of which is the: expressxon of an Oplmon on
‘management's statements. Accordingly, we do not express such an opmion

, “shotld be made to
'-managements statements.referred to. above ‘them to.be faiﬂy'-fstatedz, in: i respects; based.

on the provisions.set forth in. paragraph (k)(2)(i) of Rule 15¢3:3 under-the Sewﬂtles Exchange Act of
1934

Habif, Arogeti & Wynne-
| tﬂﬁ% {W ’;!/“"»{ 4/’

‘Atlarita, GA

January 25, 2016

.Five Concourse Patkway’ B . Suite:1000 @ Aﬁanm, Georgm 30328
404.892:9651 www hawcpa,cont.
-Anindeperident Mettberof Baker Tilly International



F OC l lS 1133 20th Street NW 202:785-9404

- 202-785-9413. fax

Investment Banking Washington, DC 20038 www.focusbankers.com

FOCUS SECURITIES LLC EXEMPTION REPORT

Focus:Securities LLC (the “Company”) is'a registered broker-dealer subjéctto Rule 17a=5 promulgated
by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, *Reports to be made by certain
brokers and dealers”). This Exemption-Report was prepared as required: by Rule: 173-5((!)(1) and (4). To.
the best.of its knowledge and belief, the Company states the. following:

(1) During the fiscal year ended Decerriber.31; 2015, the’ Company claiméd an exemption from provision
(k)(2)(i) of Rule- 15¢3-3.

fscai year wnthout exception

Focus Securities LLC

| affirm that to my best knowledge and belief, this "E}(empiionReptort is trieand correct.

Jonathan E. Wilfong
President

January 25, 2016

‘Richard F. Thompson Jr.

Chief Fiiancial Officer

January 25, 2016

4 3«
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Certified Public Accountants and Business Advisors

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Member and Board of Directors of FOCUS Securities, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2015, which were agreed to by FOCUS Securities, LLC and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating FOCUS Securities, LLC's compliance with the applicable instructions of
Form SIPC-7. FOCUS Securities, LLC's management is responsible for FOCUS Securities, LLC's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared_the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noted below, noting no differences;

Payee Date Amount
Securities Investor Protection Corp. July 30, 2015 $ 8,256
Securities Investor Protection Corp. January 25, 2016 6,244
Total $ 14,500

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the year December
31, 2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with the Rollforward of Investments
excel spreadsheet that calculates the net losses from principal transactions in securities in
trading accounts, noting no differences.

~

Five Concourse Parkway @ Suite 1000 B Atlanta, Georgia 30328
404.892.9651 B www.hawcpa.com
An Independent Member of Baker Tilly International




4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
Roliforward of Investments excel spreadsheet that calculates the net losses from principal
transactions in securities in trading accounts supporting the adjustments noting no
differences; and

5. Read the current assessment, noting there was no overpayment applied.
We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Jyﬁ?/%«,ﬁ # pas 447

Atlanta, Georgia

January 25, 2016



FOCUS SECURITIES, LLC
SCHEDULE OF ASSESSMENT AND PAYMENTS

GENERAL ASSESSMENT RECONCILIATION (FORM SIPC-7)

FOR THE YEAR ENDED DECEMBER 31, 2015

Revenues per Form X-17A-5
Revenues per Form SIPC-7

Difference

Additions:

Net loss.from securities in investment accounts
per Form X-17A-5

Net loss from securities in investment accounts
per Form SIPC-7

Difference
SIPC Net Operating Revenues per Form X-17A-5
SIPC Net Operating Revenues per Form SIPC-7
Difference

Assessment payments per Form X-17A-5
Assessment payments made during 2015 and 2016

Remaining amount due

See Agreed-Upon Procedures Report

-3-

$ 5,800,007
—5.800.007

-

106

106

5,800,113
5,800,113

S

$ 14,500
14,500



