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OATH OR AFFIRMATION

1, Bruce E. Neff , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BANYAN SECURITIES, LLC , as

of December 31 20 15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

® (b) Statement of Financial Condition.
® (c) Statement of Income (Loss). Long Version of the Oath' & Affirmation

® (d) Statement of Changes in Financial Condition.
® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

❑ (0 Statement of Changes in Liabilities Subordinated to Claims of Creditors.
® (g) Computation of Net Capital.
® (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.

® (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.
® (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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BANYAN SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

Cash $ 40,366

Due from clearing broker, including clearing deposits of $150,000 747,106

Investment in securities, at fair value 34,937

Commissions receivable 40,714

Other assets 14,087

$ 877,210

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses $ 31,061

Total liabilities 31,061
Commitments and contingencies ( see note 7 )

Members' equity 846,149

$ 877,210

See accompanying notes to financial statements 3



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015

1. Nature of Business and Summary of Significant Accounting Policies

Organization and Nature of Business

Banyan Securities, LLC (the "Company") is a limited liability company organized under the laws of the State of
Califomia on December 11, 1996. The Company is a registered broker-dealer with the Securities and Exchange
Commission ("SEC') and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRK), engaging in
the general securities industry, with customers across the United States. The term of the Company is until
December 31, 2025, but may be terminated earlier as set forth in its operating agreement (the "Agreement").

Liquidity

The Company incurred a net loss in the year ended December 31, 2015. As of that date, the Company
maintained capital in excess of its contractual and regulatory requirements pursuant to the rules of the Securities
and Exchange Commission and FINRA. Management believes that this excess capital is more than adequate for
its ongoing operations for the fiscal year following the date of these financial statements (See note 9 regarding
excess net capital of $ 721,821).

Basis of Presentation

The accompanying financial statement is presented using U.S. generally accepted accounting principles ("GAAP").
Financial statements prepared on a GAAP basis require management to make estimates and assumptions that
affect the amounts and disclosures reported in the financial statements and accompanying notes. Such estimates
and assumptions could change in the future as more information becomes known, which could impact the
amounts reported and disclosed herein.

Securities Transactions

Transactions in securities are recorded on a trade-date basis. Securities owned consist of common stocks of U.S_
companies and are recorded at fair value. The Company's business is almost exclusively in agency commissions
received on listed and OTC equity security transactions.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to make estimates and
assumptions that effect the reported amounts of assets and liabilities, disclosure of contingent liabilities, and
reported amounts of expenses in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with an original maturity of three months or less to
be cash equivalents. The Company's cash is held in institutions in the U.S.

Commissions Receivable and Payable

Commissions receivable represents commissions earned on a trade-date basis by the Company from brokerage
transactions not yet received from its clearing broker. No allowance was deemed necessary as of December 31,
2015 since the Company has determined all commissions receivable to be collectible.

4



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015

1. Nature of Business and Summary of Significant Accounting Policies (continued)

Commissions Receivable and Payable (continued)

Commissions payable represents commissions earned by the Company's registered representatives but not yet
paid by the Company.

Allowance for Doubtful Accounts

Receivable balances are reviewed periodically as to collectability to determine the need for any allowances for
doubtful accounts. No allowance was deemed necessary as of December 31, 2015 since the Company has
determined all commissions receivable to be collectible.

Income Taxes

The Company is a limited liability company, and treated as a partnership for income tax reporting purposes. The
Internal Revenue Code ("IRC") provides that any income or loss is passed through to the members for federal
income tax purposes. Accordingly, the Company has not provided for federal income taxes.

At December 31, 2015, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. The Company remains subject to U.S. federal and state income tax audits for all
periods subsequent to 2010.

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the "exit
price") in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation techniques. A fair value hierarchy for inputs is used
in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs
by requiring that the most observable inputs are to be used when available. Valuation techniques that are
consistent with the market or income approach are used to measure fair value. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1- Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access.

Level 2 - Valuation based on inputs, other than quoted prices included in Level 1,that are observable either directly
or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

Fair value is a market-based measure, based on assumptions of prices and inputs considered from the
perspective of a market participant that are current as of the measurement date, rather than an entity-specific
measure. Therefore, even when market assumptions are not readily available, the Company's own assumptions
are set to reflect those that market participants would use in pricing the asset or liability at the measurement date.

The availability of valuation techniques and observable inputs can vary from investment to investment and are
affected by a wide variety of factors, including the type of investment, whether the investment is new and not yet
established in the marketplace, the liquidity of markets, and other characteristics particular to the transaction.



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015

1. Nature of Business and Summary of Significant Accounting Policies (continued)

Fair Value Measurements (continued)

To the extent that valuation is based on models or inputs that are less observable or unobservable in the market,
the determination of fair value requires more judgment. Because of the inherent uncertainty of valuation, those
estimated values may be materially higher or lower than the values that would have been used had a ready
market for the investments existed. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for investments categorized in Level 3. In certain cases, the inputs used to
measure fair value may fall into different levels of the fair value hierarchy. In such cases, the level in the fair value
hierarchy which the fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement.

Investments

Investments in securities that are freely tradable and are listed on major securities exchanges are valued at their

last reported sales price as of the valuation date.

Many over-the-counter ("OTC") contracts have bid and ask prices that can be observed in the marketplace. Bid

prices reflect the highest price that the marketplace participants are willing to pay for an asset. Ask prices
represent the lowest price that the marketplace participants are willing to accept for an asset. For securities
whose Inputs are based on bid-ask prices, the Company's valuation policies do not require that fair value always
be a predetermined point in the bid-ask range. The Company's policy for securities traded in the OTC markets

and listed securities for which no sale was reported on that date are generally valued at their last reported "bid'
price if held long, and last reported "ask" price if sold short.

To the extent these securities are actively traded and valuation adjustments are not applied, they are categorized
in Level 1 of the fair value hierarchy. Securities traded on inactive markets or valued by reference to similar

instruments are generally categorized in Level 2 of the fair value hierarchy.

As of December 31, 2015, all securities held are Level 1. The fair value and carrying value of the Company's
investments approximate each other due to their short term nature. There were no transfers in or out of each level
of the fair value hierarchy.

2. Limitation of Members' Liability

The debts, obligations and liabilities of the Company shall solely be the debts, obligations and liabilities of the
Company and no member shall be obligated personally for any such debt, obligation or liability solely by reason of
being a member, except for any debts, obligations and liabilities that may arise from a regulatory agency.

3. Members' Equity

Contributions and distributions by members may be made from time to time with the consent and approval of a
majority interest of the members as set forth in the Agreement. Profits and losses are, in general terms, allocated

to the members on a pro rata basis based on their respective membership interest. Managing members have
additional rights, powers, and authority as part of their ownership interest in the Company.
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BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015

4. Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through National Financial Services LLC on a
fully disclosed basis. Due from clearing broker represents cash balances at the clearing broker. Certain balances
at the Company's clearing broker are restricted to comply with the Company's agreement with the clearing broker.

The Company conducts business with brokers and dealers that are members of the major securities exchanges.
The Company has a policy of reviewing, as considered necessary, the credit standing of each broker with which it
conducts business.

The Company's agreement with its clearing broker requires the Company to maintain minimum net capital, as
defined by the SEC Uniform Net Capital Rule 15c3-1 of at least $750,000, an aggregate indebtedness ratio, also
defined, not to exceed 10 to 1 (see Note 9), and a minimum deposit of cash or securities totaling $150,000.
Commissions receivable from the clearing broker may be applied to satisfy the deposit requirement. Total clearing
deposit as of December 31, 2015 was $150,000.

6. Execution Services

In the normal course of business, the Company provides its customers with trade execution services. The
Company is generally compensated for such services as part of the commission charged to its customers.

6. Credit Risk

In the normal course of business, the Company's customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its: contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution.

7. Commitments and Contingencies

Leases

The Company sub-leases office space pursuant to a long-term lease agreement that expires in August 2018 with
minimum annual rental payments. The lease is subject to escalation clauses, operating expenses and real estate
taxes. At December 31, 2015, the Company's remaining future minimum lease commitments are as follows:

Minimum
Annual

Year Ending Rental
December 31 Payments

2016 $82,769
2017 85,287
2018 57.935

Total - $225,993

7



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015

7. Commitments and Contingencies (continued)

In the normal course of business, the Company enters into contracts and agreements that contain a variety of
representations and warranties. The Company's exposure under these agreements is unknown because it
involves claims that may be made against the Company in the future, but have not yet been made. To date, the
Company has not paid any claims or required to defend any action.

8. Profit Sharing Plan

The Company has a qualified retirement multiemployer plan, commonly referred to as the 401(k) Plan (the "Plan"),
which covers substantially all of its full-time employees who have at least 1,000 hours of service with the
Company.

The Plan includes employee contributions and matching contributions by the Company, subject to certain
limitations. In addition, the Company may contribute additional amounts to the Plan, at its discretion, based on its
profits for the year.

9. Net Capital Requirements

As a registered broker-dealer with the SEC and the FINRA, the Company is subject to the SEC Uniform Net
Capital Rule 15c3-1 (the "Rule") which requires maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2015, the
Company had net capital of $821,821, which was $721,821 in excess of its required net capital of $100,000. The
Company's ratio of aggregate indebtedness to net capital was 0.04 to 1.

10. Subsequent events

The Company has reviewed its records and has determined that, except as noted below, no subsequent events
have occurred that would require recognition in the financial statements or disclosure in the notes to the financial
statements. A non-managing member exited the Company during 2015. The member withdrew capital in the
amount of $ 53,279 in January 2016.



MARCUM
ACCOUNTANTS • ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of
Banyan Securities, LLC

We have audited the accompanying financial statements of Banyan Securities, LLC which comprise the
statement of financial condition as of December 31, 2015, and the related statements of operations, changes
in members' equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental
information. Banyan Securities, LLC's management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Banyan Securities, LLC as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The supplemental information in Schedule I - Computation ofNet Capital Under Rule 15c3-1 of The Securities
and Exchange Commission, and Schedule II - Computation for Determination of Reserve Requirements and
Information Relating to Possession and Control Requirements Under Rule 15c3-3 of The Securities and
Exchange Commission has been subjected to audit procedures performed in conjunction with the audit of
Banyan Securities, LLC's financial statements. The supplemental information is the responsibility of Banyan
Securities, LLC's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with Rule 17a-5 of
the Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

%~ C. CG~
Los Angeles, CA
March 28, 2016

MARCUMGROUP
MEMBER

Marcum LLP ■ 2049 Century Park East ■ Suite 300 ■ Los Angeles, California 90067 ■ Phone :310.432.7400 ■ Fax 310.432.7502 ■ marcumllp.com



MARCUM
ACCOUNTANTS • ADVISORS

March 28, 2016

Banyan Securities LLC
The Board of Directors
100 Drakes Landing Road, Suite 125
Greenbrae, CA 94904

In connection with our audit of the financial statements of Banyan Securities LLC (the
"Company"), as of December 31, 2015 and for the year then ended, professional standards require
that certain matters related to the conduct of our audit are communicated to those who have
responsibility for oversight of the financial reporting process (hereafter referred to as the "Audit
Committee"). As required by those standards, the objectives of the audit, our responsibilities under
standards of the Public Company Accounting Oversight Board (United States) ("PCAOB"), and
management's responsibilities have been communicated to you in our engagement letter dated
October 28, 2015. Such standards also require the auditor to ensure that the Audit Committee
receives additional information regarding the audit that may assist the Audit Committee in
overseeing the financial reporting and disclosure process, for which management is responsible.

1. Discussion of Significant Audit Strategy Changes and Changes to Significant Risks

During the course of our audit, there were no significant changes to the audit strategy or the
risk assessment communicated to the Audit Committee on February 18, 2016.

2. Significant Accounting Policies and Practices

The following are significant changes in accountingpolicies beginning in 2015.

The Company previously recorded certain health insurance payments paid on the
members' behalf as distributions. These amounts are now being recorded as expense items
on the statement of operations.

- The Company previously recorded changes in the fair value of certain investments directly
to equity. These changes in fair value are now being recorded as gain or loss on the
statement of operations.

3. Critical Accounting Policies and Practices

There are no specific matters that we believe should be communicated to you.

4. Critical Accounting_ Estimates

There have not been any critical accounting estimates made .by management.

IN
MARCUMGRQUP

MEMBER

Marcum uP ■ 2049 Century Park East ■ Suite 300 • Los Angeles, California 90067 ■ Phone 310.432.7400 ■ Fax 310.432.7502 ■ marcumllp.com



Banyan Securities, LLC
March 28, 2016
Page 2

5. Significant Unusual Transactions

The following are significant unusual transactions.
- During 2015, the Company placed an employee of Global Capital Partners, L.P. ("Global

Capital'), on its payroll account. Management has indicated that this arrangement was
entered into as a convenience for Global Capital, and that the full amount of payroll and
related expenses paid on Global Capital's behalf has been reimbursed. These amounts
have not been reflected in the statement of operations as they have no net effect on
expenses.

6. Financial Statement Presentation

The auditor should communicate the results of the auditor's evaluation of whether the
presentation of the financial statements and the related disclosures are in conformity with
GAAP, including the auditor's consideration of the form, arrangement, and content of the
financial statements (including the accompanying notes), encompassing matters such as the
terminology used, the amount of detail given, the classification of items, and the bases of
amounts set forth.

There are no matters regarding the financial statement presentation that we believe should be
communicated to you.

7. Related Parties

The following.are significant matters regarding related parties.
- The Company receives significant commission revenue from trades placed on members'

behalf through the Company. In the prior year, these revenues were not disclosed as
related party revenues in the financial statements provided to us.

8. Adoption of New Accounting Standards That Are Not Yet Effective

To our knowledge there has not been any new anticipated application of accounting standards
that have been issued but are not yet effective that might have a significant effect on future
financial reporting.

9. Supplemental Information in Documents Containing Audited Financial Statements

Based on our audit procedures performed, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements taken as a whole.

10. Exceptions to ExemQtion Provisions

In connection with our review of the Company's exemption report, titled "Banyan Securities,
LLC's Exemption Report" and included with the financial statements, we did not identify any
exceptions to the exemption provisions that would cause the Company's assertions not to be
fairly stated, in all material respects.



Banyan Securities, LLC
March 28, 2016
Page 3

11. Uncorrected and Corrected Misstatements

Management has considered the effects of both current year and prior year's unadjusted
financial statement misstatements (summarized in the accompanying Attachment A) when
quantifying misstatements in current year financial statements for purposes of determining
whether the current years financial statements are materially misstated. Management
concluded that unadjusted misstatements are not material, both individually and in the
aggregate, to the financial statements taken as a whole.

The adjusting journal entries summarized in the accompanying Attachment B arose from
management's review and analysis of accounts or financial information or from management's
review of matters identified by us for further consideration during the engagement.

12. Disagreements with Management

There were no such disagreements.

13. Consultation with Other Accountants about Significant Matters

To our knowledge, no such consultations were made by management.

14. The Auditor's Evaluation of Going Concern

The financial statements indicate a significant drop in revenues from the prior year and that
the Company has a significant net loss. These concerns initially raised substantial doubt about
the Company's ability to continue as a going concern for a reasonable period of time. Marcum
discussed this matter with management and evaluated management's plans, which included
cutbacks in spending effected in 2015, and withholding of distributions to members if the
Company is requisite funds are unavailable. Marcum concluded that substantial doubt about
the Company's ability to continue as a going concern has been alleviated as a result of these
factors.

15. Departure from the Auditor's Standard Report

There were no modifications to our opinion or explanatory language included in our standard
audit report on the Company's financial statements.

16. Difficulties Encountered in Performing the Audit

We encountered the following significant difficulties during the course of our audit:
- Company's inability to provide schedules in Word or Excel format.
- Receipt of various schedules that did not agree to the trial balance.
- Need for auditor to obtain several revisions of schedules already received as a result of

adjustments for misstatements.
- Unexpected extensive effort required by the auditor to obtain sufficient appropriate audit

evidence.
- Lack of a knowledgeable accounting and financial reporting person lead to various

delays and items mentioned above.



Banyan Securities, LLC
March 28, 2016
Page 4

17. Fraud and Illegal Acts

No fraud or illegal acts were noted.

18. Deficiencies in Financial Controls
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In planning and performing our audit of the financial statements of the Company, we
considered its internal control in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on the
internal control. However, we noted certain matters involving internal control and its
operation that we consider .to be significant deficiencies or material weaknesses under
standards established by the PCAOB.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control over financial reporting, such that there is a
reasonable possibility that a material misstatement of the Company's annual or interim
financial statements will not be prevented or detected on a timely basis. A significant deficiency
is a deficiency, or a combination -of deficiencies, in internal control over financial reporting
that is less severe than a material weakness, yet important enough to merit attention by those
responsible for oversight of the Company's financial reporting.

We noted the following deficiencies that we believe to be material weaknesses:
• No formalized fraud risk assessment and monitoring process
• Lack of proper management oversight and review of account reconciliations and drafted

financial statements

• Lack of aformal process in periodic distribution to and review of financial statements
and FOCUSfilings by those charged with governance.

• Lack of segregation between the preparation and review functions of net capital
computations and FOCUS filings. Further, no evidence of documented review of the
financial statements and FOCUS filings by the FINOP exists.

• Company does not retain certain items in documentation, (specifically including executed
agreements and broker summary reports)

• No segregation of duties within key accounting functions, (specifically including the cash
disbursements cycle, HR/Payroll function, and financial close cycle)

• No internal review ofjournal entries

• No formal documented process or evidence of review exists related to new customers and
review of trade blotters other than those performed by the preparer

• Lack of controls necessary to understand that use-it-or-lose-it vacation policy is not legal
in California

• No formal documented process for identification and proper disclosure of related parties,
or for approval of related party transactions



Banyan Securities, LLC
March 28, 2016
Page S

No formal documented process or evidence of review exists related to review of daily
reconciliation 

of clearing broker transactions or review of monthly clearing broker
reconciliations other than those performed by the preparer

We also noted the following deficiencies that we believe to be significant deficiencies:

Certain documents (including vendor invoices, reconciliations, and timecards) are
missing approval from CEO.
The Company does not utilize formal processes during its month-end close process, such
as checklists.

• No formal documented process or evidence of review exists related to review of
commission expense entries other than that performed by the preparer.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be reportable to you and, accordingly, would not necessarily disclose all
significant deficiencies or material weaknesses as defined above.

19. Material Written Communications Between the Auditors and Management

In addition to the engagement letter, our audit planning letter, and independence letter which
have been provided to the Audit Committee, the auditor is required to communicate to the
Audit Committee other written communications between the auditor and the Company's
management.

During the course of our audit we have made the following written communications with
management:

a. Management representation letter- Attachment C

20. Independence and Non-Audit Services

We hereby confirm that as of the date 
of this letter, we are independent accountants with

respect to the Comparry, within the meaning 
of the Securities Acts administered by the

Securities and Exchange Commission, and the requirements of the Public Company
Accounting Oversight Board.

Except for tax return preparation, we have not provided any non-audit services to the
Company.



Banyan Securities, LLC
March 28, 2016
Page 6

21.Other Matters

An internal control narrative provided to us after initial conversations with management
originally indicated that the Company has a use-it-or-lose-it vacation policy. Such a policy is
illegal in the jurisdiction in which the Company operates. Subsequent conversations with
management indicated that the Company's policy is to require all employees and members to
take all their vacation hours each year, and that if this policy were violated unused vacation
hours would roll to the next year. Management has disclosed a general legal contingency in
the financial statements in response to this matter.

This report is intended solely for the use ofthe Audit Committee, Board of Directors, management,
and others within the Company, and should not be used by anyone other than these specified
parties.

Very truly yours,

Marcum LLP

JIsW~
Neil Prasad, CPA
Partner- In-Charge, Los Angeles



Banyan Securities, LLC
March 28, 2016
Page 7

Attachment A
Unadjusted Misstatements

1 gigi41 1 1,4M~14.I  ItiFv~_af.
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L33000 Accrued Expenses 19,000 00

E8001C Professioral Fees 19,000.00

Total 0.00 0.00
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E90010 MISC Costs 7,132.00

1-3300O Accrued Expenses -7,192.00

Total 0.00 0.0c

E30010 Occupancy Costs/ Rent 2,616.00

L33000 Accrued Expenses 2,616.C(

Total 0.00 0.0()

A80000 Deposits & Other Assets

E3-11 10 Occuoancy Costs

Total

E80010 Professional Fees

C60013N Retained earnings

Total

1,361.00

1,361.0(.

0.00 0.011

21.500.00

21,500.0(,_

0.00 0.O0
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Attachment B
Adjusted Misstatements

A80000 Deposits & Other Assets 2,269.00

E30010 Occupancy Costs/ Rent 2,269.00

Total 0.00 0.00

E21010 Employees' Benefits 83,370.00

C520BN Partners' Capital 13,246.00

C520CC Partners' Capital 26,411.00

C520JG Partners' Capital 24,288.00

C520WL Partners' Capital 19,425.00

Total 0.00 0.00

190010 MISC Income 27,064.00

C520CC Partners' Capital 27,064.00

Total 0.00 0.00
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Attachment C- Management Representation Letter
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4154614900 8ai1M€t9 b

MarsMLIX
Accountuals & AdvitSM
100 Cmrtury PA East, Suite 300
Los Ate, CA M!

We:are providing this letter in connection with your wdt of the financial statements of Banyan
Sec es, PLC (tbc Y) as of fiber 3t. 2415 and for the y= theft earl, forte
pur a of expre~ an opinion at to wiie € -the financial statements present flWy, in all
mats ial rasped, the statement of fiwncial condititlit, and the x1sed status, of opendons,
chagpt is members'el '~ ui r, h flaws of Ban Sceurities, LLC ptlrstaaali to Rule 17a-5
under titc:Sec= ies Exchange Act of l 934, and the related notes io the facial sutterwou and
M eftntSl, of tatJM for the purpose of exprming an opinion as to whether tt f1nanc3
its are pis  hirly, in all. nwertal trspmts, in accordance with accoupie twilges
generally :accepted in the United States (U-S. GAAP). We are also respoa'asible for adopting

awouiting,. policies establishing, and. maintaining internal control, dnd preventing and
ditwtiq fraud, We. confirm that -%v are tesponsiblo for the font prm=ation in the froth ial
Awmnents of the Anement of financial condition, and the related tents of operations,
d mgrs in members` egaaity, and cwt f3nw s in conformity with GAAP.

Certai4 t+epresczltaltizrns in- this letter am .azibeci as lteing atters matte.
Notwiflutaft this; items arc considered mate, Tegardless of sip if thgy involve an
Omission or misstatement of accounting information. that, in. the lid of surrounding
citgtmsta»ces, makes it probable that the judgment of ati reasonable person relying on the
i antra would ba wed or influenced by the orrlmon or nusstatemenL An omission :ctr
tiisstatomont that is monetarily small in am unt could be co,asidwi mate: vial as a Tesult of
quaalitativo factors.

We cmffirm, to the best. of our knowledge and behe€, the tsillozcw representations .made to you
during yvw "L

1. We haw ftti Hbd vier responsibilities: as set out in the terms of the sunlit engagement letter
dated October 28. 2V'15 including our responsibility for the preparaltion and fair presenwdon
o€ the .Manna! -st a~arle»ts pursuant to Rule 17x-5 u1&r the Securities and Exchalatge Act of
1934 and the rem now to the financial statements and supplem=W intonation

I IN-. fitaciatl statetnetnts referred to above . fairly presented in conibi iity with GAAP,
which is an appropriate financial reporting fmme o& We, attest to the completeness aw
trtttltfulness of thexcprwentations and disclosures made to you during the come: of your
wgrk. induding those related to our financial accmfint, inwMal Controls,. and our reporting

urements;
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I. We lave -available to you afi'.

A_ Me'vant ilnforrnation and access; as-agreed upon is the terms of ibe audit  engog
aW that all uarmcdons have been reef rded and are inflected in ft ' 6mmial
s~teimcotr. .

b. No tta&ut ovxist for ni~ngs of in~mbers,.directors i'3i3nd citnittets

4. There, have l> --P-0 vommtmieations from replMn" agencies,. Awh :as _Secucif -abd
 C~nimi"p (SEC)_ or the W=W iiAveinue ' a oev Or . iiiies frm :-;y

govanniental or regulmtaaty bxRes c-mcemmg poteaW AgncpqOliancc vW or: defidwp6
in, fin aeial MOMIZg l~ or any oilier matters that could stave as . a:f%r t i zi, our
opemiioiis Or..tn:rteriai adverseeffect on the financial slat rtts_

We have aftsidired, the of hcitl~. current Yew axis# pain year s.:Uw4jaxsted fimmoiAl
staummt misstatements brought to our intention (suEnnaaxized in the accompanying,
Ad whnim A) vdwn, quandfying misstatements ,in currem year finasmial 'statern frrr

of 
.
omitting whcther ft curmi- yeiar-s f tr ill swanettts .are Mueiany

e .. We cqWdemd both the "iron curtain`* and " rol lore" ap cli to' a
current yeW,s; mitswemem for purposes ofdetl~3~ its materiality. We 1svi r~sn~ltuied
that uzwdk missweramu are not material, both individually and in the .a lmVit, to the
fm=W its taken - as a whole. This representation is hini.ted to il7ie summary ,'of
=asfjt steel m'isgatemerds inctuded as an a achnivit to this letter.

5. b. We have recorded all adjusting journal entries (mmomized in the ac wmpaayi' 9
A It Bj #mot arose .frn~a our review and :}inalysis of s6raurtis or: fir zciat:~n.
or 6pm our review f matters identified. by you for ftuiher consideration during. your
~agcmat. Jhc c have 'bcx u rec>prded in our general ledger and are reflected pmpaly, in he',
feral stet=iards-.and footmen,

f. The C=pany is in compliaixe with all 
the. 

requirements of Smbanw Oxley, .irwludidg IPA
not limit6d to; the _.absence of irregularities, involving wanagement or those gnployees-'VAW
Svc s'tgnificam roles in the Company's internal control stmctai a and loans or, aflvitnces' i
offr%s'.and threats.

7. Wea*owiedge.the'existence. of significant deficiencies. including materiel weaknesm in
the design or operadw of internal controls, which could a~ersely aMct the Company's
Afty to record, pmcm. s€tmrnarize, report financial W epntml aetivides-. for
safegukding the.: 's secmities (as wet? as other ass+ets~ and the, pracdoes and
pmaedures. , lfoved in .nicking iodic eemgu roan of aggregate indftAness. (or
ate d6its) and nit capital as defined-in accordance with the Net. Cah'i W RuIc (SEC
Rule 156-1).
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9.. We Wkno le V our responsibility for WOP&g mound Ming. policies, ft desig~
i to ctt snn,and maim of imaul control to pmvm and dot f w.d. and asst
inwrast control vetafts to the prepiration and fair growntsfien of fimnccial statements that am
free from material misstateraent, wbethier due: to fraud or error.

9. We haw disclosed to you if we are aware of any risks-that-the financial, sits may be
fly misstated as a result of frawd

10, We have not received any communications. nor do we have knowledge: of any
alleptiom of Maud or. suspected t+ed Baud affecting the entity involving:

a rnaruwpne nt

employees when have si0fieant roles in irate nW control. or

en salters, including former employees, analysts, regulates, or short sellers where the
fraud could bwe. a material effect an the fib statements

11.  The Comfy has no. p lam or invntions that may materially aifiect the carry* value or
classification of assets and liabilities.

12. The follower have bow properly recorded or disclosed in -the financial .statemenw,

& guarantees; whether men or oral, under which the company is contingently liable.

b. The Company has no related parties. except for the fact that members place trades
through. the Cody on their oNm behalf (as: prowly disclosed. in the financial
statements in ae rda= with GAAP)fi and except for the, ~ that in 2015, the
a ymade payroll payments for Crlobal Capital (which was a submant of Crown,
a subtenant of the Company for a portion of 2015). The Company was .folly
reimbursed by Global Capital for these.payroll paw in 2415.

13. % la m kladiftd,,all accounting estimates dm could be material to the financial stamen,
iwluding Aae leeyohm and significant assumptions underlying those estii'4>aW, and. we
beliew the cstim `.am reasonable in the circumstances, There are no such estfimes ilea
may be suhject to a material change in the near tee that have not been properly disc6sed m
Ow uncial stau meths.

14. We; have evaluated over tax positions iex accordance with -ASC 740 *'Income Taxes".
Spe cifecalhy, awe We detemuncd %hether our tax positions would be sustained upon
examWadon, including resolutions of any related appeals or litigation, bid on the technical
merits of the positions (a&wring the taxing authority has full kno%4cdge of all information)
based upon a "more4ike 1y-dvui-nor" (MI. N) threshold. If tiffs dzeshohl is not ere€, crone of
ft tax b=fit provided by the position is reflected in the financial suftments. For a tax
position. that meets the MLTN recognition tlueshold. the benefit is meted at the largea
amount of befit that is greater than 50 percent likely of behe g realized upon, ultimate
settlemwt. Ae3dit orally, relawd Wen* ewd penaltim if any,. have been recorded d in



MaMMLLP

accordance with ASC 740 "Income Taxes"..

15. We have no ,knowledge of chm:enuations Ming at the daw of t1w firianoW sftwUmmw ftt
make. the Company vulnerable to the risk of a row term seven hnpct, that .fie not.bpen
Ptepetly disclosed in the fir=ial mawmcats. We understand that. concetit itiom rder to
voluries of bus s, venues, "avaiiable>.sou of stet or markets or g . arm
for which events could =ur that vwould si~candy d sro;K uvrmal fmanm wiffiin tk s
. We t~der i that. near terra ueans the period within one yftr of the dete of tha

financial statatts

16. There We na:

a: Inuartm of noncompliance or suspected noncom*mce witb laws and reguta as
W13059 eMcts should ire comiderw Farr di iamm ̀in -the fmncisl statema ds. as a bawm
for recording  loss cantingency,:or o6erw[se con4sideWd whm ptepring the fib
ststen~.

h atlter. Zia fi e r Wit. or lass conting les a are requ a or d l
by ASC 4513 °-t encieP (fortmeriy SFAS 5),

c. material  transactionstha .have not been. properly  recorded in the acommfmg reams
ttfY~itlg tifi~: tticial.~tat~t~its, 

the

17. We ar+e not aware €dally pending ortFimteted litigation, claims or asse ents.or unimserted
CWMS am We rei uedto be :wed or disclosed in acomdame with ASC 430
"Contingetcies" (few , ̀SI±AS 5), we have not coral [ a lar e€ concerning NfigW;
ckhm or i3se i s. Since the date of nur altorney`s legal confi uetiou .to you dated
Februzy I & 2016 from Paul Hastings. we have not consulted anattorney coning
h igWon, claims of assessincuu and we Are not av% e of 4ay pending or threatc d litii
elui= ,Or assessrae or mmwerted clam that we ragWmd to be acem d or disclose An
acmdance with ASC 450, Amunting fnr Contingmcics.

14. Tlici Compakv has satisftetory tale to all o%med assess, and thereare no hens CT
etuumt noes On, such 'astct,s nor has; any asset bun Pledpd~ excqA as dis+ck d in
dial states;

19. FkmncW Instrum"n with off-balime -sheet risk and dial konne fits with
Owoentrations of credit risk .have been properly recorded or disclosed in the financial
statements.

2b. TipCompany has complied with all aspem of contmetual agreemems that would have a
MW"cffW,onIthcfm=ciaswme= in the cvTnt ofnondomplia=.
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21. We have, no owstandeng past clue share of the wxounfing support fee asses :by the Fcrblic
Company Atwunting Oversight Hoard. pursu to Rule 7101.

22. A11 Wwrdes. mmhimp ,nemlrethips and partio%pauaB in t aWounts ccd by others
have been propely recorded.

23. All b&rowitp aril finart' eW obligations of which we are aware are included in the financial
stets., and all brewing arrangemew of xAich %t are aware are disclowiL

24. ltwe art no material unrecorded assets or coningentt assets, such asclai.drs re iag to bed-
hl*, tinfum aOnt vr% etc., whsrse value dqmds on the ztla Ilrment off` ~tiozis

25. T ae are rm =tu ida or inxesments not redly marketable owned by us or bomwed under
Aube dittaaion agmement,

26. There are no borrowings or clam uncon .Wot Wly submdinated to all clam or &MM
eratom Pumiant to a written ap=M .

27. The books and. records undying the ,uncial A tWnews -and .suppled inffirmadon
have b=1 reomWed. to supporting data .and properly adjusted o necessary.

28. We have obtained the service auditor's report from our senica organiz ioa Na6mui
Financial Service. We have reviewed that report, .inclWing the complementary rases
contmis. We have implemented the retevant ter contmis-and they were in opzwaou for the
year ended T emW 31, 2015.

29t We, understand and acknowledge our responsibility for the fair presentation of Lbe S ale
Komputaticon of Net CapitW Piossuaw Io Rule 15c3-1 Of the Securities ad E;
Commission (-SchcMe n, and Schedule 11-Computation for Determnation. of . mive
Rents and. Information Relating to the Possession and Cam m! Requirement
Pursuant To Rule 150-3 of the Securities and exchange Commission ("Schedule III" in
accordance with U.S. GAAP and Rule 17x-5 ofthe Seeuritizs aid Exchange .Act of 1934, We
believe; the Schedule I and SchOu3e 11, including its fbim and co3ten4 is fairly presented-in
aidWace with U.S. GAAF and SEC We 17a-5. 'lire mods of measummeal:: and
pmWaUtion of the Scheme I and mule B lava not changed f mn dt used in the prior
perfod. The fb and toateW of Schedule Land Schedule II complies; in all material respects,
>~ the rregtrlatorry mquire nts or SEC Rule M.S.'rite we resg s # for, and Mft
disblosed to yti any significant assumptions or iuterptetations underlying the moment
and preseaMtion. of the supplemental information, and uv belie #fit those assumptimtT or
intequvtadons = appropriate,

34 ' 1WW We been no regulatory examination reporus supemsmg eomspond=e, ore similaac
mamdaN rwebred .from appiitbte rectory agarteies, including communicatiow
co;=rning supervisory actions or noncompEliance.with* or deficiencies in, rules, replatiots,
or supervisory actions during t1w. year ended December 31, 2015 or through the date of this
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letter.

3L Time are no capital widulm als antieip~ated wi#iiin the next si( mtn other than in die
WRMY WUMIDf bushes.

31 we. we mspowilAe for establishing and tnaktaining adequate int=wt conural for
safepwdiag, :the Company's sues and .for ft Pcdm and prncedums WevaW to the
objectives •,wed in SEC Rule 17a-5(a including malting periodic computations of
aged indebtedness (tar crepe debits) and uet capital under Ruk i -i and for
maintaining compliance with the exentptive provisions .of Rule 150-3. Because the
Company does not carry securities accounts for cuswmem or perform custodial funi Liens
miating to ewdower securities, we do not maintain prwtices and procedures related to, the
fdlkrw ing:

L MA* - r eriy recur ties awminawns, :coats; verificadon% and winpsrisons, and
recording the differences -as. required by Rule:17a-t 3.

b: Oamphrtaig with tho requirements for prompt payment for securities under Section 8 of
Fedaml Reserve Regulation T of the Board of Governors of the Federal. Rare System.

We believe thW our practices and procedures were adetv=e at December 31 2015 to m
tho SEC's ob #ive , There have been no significant changes in imemal control :since
beddrnbtr3l~ 2015.

33. We $c#cncrwledge our responsibility for compliame with the identified exemption pmvisians
throughout the year, and our assertions, that the Company has met the identified exemption
provisions.on paragraph (k) ofRule 156-3 throughout the most recent year ended Decemlkv
31_ 2(}15 widiout e t adon. are the respon ility of maWement We have a~raiiable-
to you all records and other information relating to our assertion, including conYmwai~i#i~s
from.replatory agaicics, internal auditars, and others who pertorw equivalent fizrtctions and
aou►p#ia a €Maass concerning possible, excepfions to eu.+entpdm provisions through te
date of t* anew report. There have been no known eve or other facto obsequo %
the period Odoed in our assertions dw rni* signifimutly affect ow curie the
identified exemptionprovisions.

34. The Oompany has been in compliance with the w=ptive prosvisions :of SEC Rule 1513-37 a
all times dui the year ended. December 31,201-4 and trough the date of thin lo.

33.-.Net capital cumputudo s prepared by us during the period January 1, 2015..ft mtagh
Deoeml= 3.1, 2015 indioutd, tbac use were in compliance with the requires oifTht Net
CWtal Rule (SEC We 156-1) at all times during the perio& Mw Company is not sweet
to, and dial not pry. a calculation for the roscrve requi~s of SEC Rule i 5c3-3,

36. We. are aware of the requireavews regarding expense-sharing agrccu=As as specified in SK
Rttie and the July 11, 2003,  leer issued by the Security `Fwbft­e
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Corgi tzissio n, Division of Nfarkd Regulatie an. Ve befi.%,V that tine Ccartagatt,A -SUM1Cicr9.

documetmat;ittt nccr-smry to eerify the financial independenze of tht Affiwlco M. }.
a sstuning the Comparty's liabilities, has apprupriateiy tecoxdtd all expenses reblive to :the
t €iation of its bt it: s, and is in compliame with the Rule and the rcquirerriertts.sl etafaw&
in the lam.

P Wc lu vc m) ouWanding Asa dix share of thr as-:ountim-4,, suppurt fee awsssvd bV the Pubf c,
Cody A counting Oversight Beard purstRstit to Rule 7101.

A The 510.248 in -fund administration fig' si Dwn on our statement of o ndtioni Mfers4d-
amounts received by Buya-a as part cif" soli dollar arrangement- in txchange for wrvic
pro=vided:. Tlwv a=wunts are recognized as mmnue whLu caancd. ̀  ono of the parties:tci #Ise.
sofa costar arrangerrient are related parties, fund Ba nvan Securities i,l.0 is in compuance wdth..
all laws:and regulations .rt lad ig to s+xft dollar arrrange<~ne.~:`-

=9 Note  I to &e Ana nciat -itawmetnts discloses a-11 of the natters of which WC arr aware to nii
role+,ant to the Canipany's abiiiv to ct nunue as a going ooncern, including signif cah
co adlti*ns and events, and itian gciitt 3ttt°s plawt, The rt:anageniew and n bm--, olf tits
Compary have agreed trt provide and s liti nai capital. andior reduce ;xpansm Including
teduction in comivnsa€ion, if needvdt to .sustain opem6Q.115 1"or at I£ast the drat owelve,=
natauft fmm the date of this letter- Vile have. provided you our plans that am intended to,
mi igarc the adverse. effects of conditiom ot etic°Hts ihat indicate there could be subst tW~
doubt alarmut the. entity's ability to continue as a gaing c-onccrn.for a rrasonah1c period aai time
(12 months from the audit repon datei. We bclio°e that, aaosc afaavi can effectivity
iittplerncnw to c:nab)e the CaanpaM7 to continue for tit k--sat the ;test Q months f'ram. thi.
audit re-port date,

. We have tiriiely notified the SEC" Vanes our Desipiated.. Examining Authority (I?FA), MIh
rospeci to our noncompliance. With the financial rules and rrs~eri al ~~a~ ~s
in ihtmial ati ai.

41. A non-tznan4ng member of fhe Conimn;, exited in 2815. 711us ntcnibe r %iWrew capital in
the wriou nt of 553.279 in JwivarY 2016.

Tea the best of out },ax wledge and belief excrpi as aim ]Qsird itt heni 4` i 1_ abovc no event. have
occurred subsequent to the balance .shut date and through the clad: of this ii*er that wr uj4
retluire,adjustmeint to. or Osdos-urc inf the. financial mtetneants.

man smunties, f.tX
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i. Li.

VIA tapir'. I. JI04w% ttasa..%,kiu- US,
444-m- M xt~+.sta+,ewi

,+Beech '68.2016

Matt UM LLP
2049 Cep w., Park I:axt, Suit: 300
L.os Angeics. Ca 90U67

We submit tlx: fuliowins to wrinrc;iun with your cag: wmcnt tp appl) agreed-upon-poxxdur"
to the l Myw Securities.  UC Schedule of A.wswnrnt and Payments {.Gaicral Assessment
r coneilisiion f Form SIPC-7i) to the Securities Investor Proterion Corporation ("SIPC") for-dw
year ended Decernber 31, 2015. which tvem agreed to by Banyan Securities. LLC (tile
Tompant") and the Securities and Exchange Commission, Financial industry Regulatory
Authority. Inc.. SIPC. and other designated exarnining authorities (collwivcly, the "Spwified
Pants'); and we confirm to the best of ow knowledge and belief the following repMacnUdt'(Ms
made to you daring your eng4l;cnwm

I . We are responsible for the prrscxtttstion of the Sthcilulc of Assr ssmcrt find PaynwrAs Getrrru)
A:ssexs=nt reconciliation (Form SIPC-7)

I, We ruse responsible for selecting the procr lures perl'ornted cold for determining dw such
procedures err appropriate for our ptup vws.

3. 'f*. payments listed on Fkirnt SIP('-"+ accurawk rellect rite pa)tr enus made try the. Securities
lm•cstor Protection Corporation.

4. The Gewml Asxexsrnem prewriled <rn Form SIPC-7 tress been calculated in sarordw-C %ith
the Fbtttt SIPC-7 inmuctiom for the detrnmtnatron <,f SIPC Net Operating Revenues tine!
General Asmsment.

5 There have been no communicatnuts from regulatory apra ies rclrting to !hc Form SIPC=7.

6 We hm made at•"blov, to you all information that we 6clicvc is relevant to the Devoe SIPC-
7.

7 Vt;e have reWtded fuily to all inquiries made to us during itte crtuagement.

8. Your report is inw:n&d sole4 I'or the information and use of the mawanera aY Balm
5ecuritic*s, LLC, arni is not intended to Iv and should not be used by anyone other dw the
Specified  Parties.
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PAP ,

Icy the best of our knowledge. aixl tw-fief, ru* otnts hove ocv.=ed s~ sque m to t-,ccmbcr T:l..
2015 mW througb site dae, of this hoter that would Moire s4jus-t ens to the C ry`s
Scied r of a nt and Payments General Aswss ~t reco iliation (Fora StPC-a).

ftyao Securillics. I.I.0

ky


