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OATH OR AFFIRMATION
I, Bruce E. Neff , swear (or affirm) that, to the best.of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
'BANYAN SECURITIES, LLC ,

, as
of ! Decenber 31 ;20 15 | are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

it .
Sworn to Before me ﬁﬂ/f

by Bruce E. Neff :
. 5016 | W Signature /
’ 7 7

Title &~

STACY L. SODERBORG -

/ /Notary Public Commission # 2027043
State of California, County of Marin ) Notary Pubtic - Calitornia

This report ** contains (check all applicable boxes): M’"" Gounty

(a) Facing Page.

(b) Statement of Financial Condition. .

(c) Statement of Income (Loss). Long Version of the Gath & Affirmation

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ORE O ORRRORERRBHA

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BANYAN SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

Cash

Due from clearing broker, including clearing deposits of $150,000
Investment in securities, at fair value

Commissions receivable

Other assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses

Total liabilities
Commitments and contingencies ( see note 7)
Members' equity

See accompanying notes fo financial statements

3

$

$

$

40,366
747,106
34,937
40,714
14,087

877,210

31,061

31,061

846,149

877,210

i



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015
L

1. Nature of Business and Summary of Significant Accounting Policies
Organization and Nature of Business

Banyan Securities, LLC (the “Company”) is a limited liability company organized under the laws of the State of
California on December 11, 1996. The Company is a registered broker-dealer with the Securities and Exchange
Commission (“SEC”) and is 2 member of the Financial Industry Regulatory Authority, inc. (‘FINRA”), engaging in
the general securities industry, with customers across the United States. The term of the Company is until
December 31, 2025, but may be terminated earlier as set forth in its operating agreement (the *Agreement”).

Liguidity

The Company incurred a net loss in the year ended December 31, 2015, As of that date, the Company
maintained capital in excess of its contractual and regulatory requirements pursuant to the rules of the Securities
and Exchange Commission and FINRA. Management believes that this excess capital is more than adequate for
its ongaing operations for the fiscal year following the date of these financial statements (See note 9 regarding
excess net capital of $ 721,821).

Basis of Presentation

The accompanying financial statement is presented using U.S. generally accepted accounting principles (‘GAAP”).
Financial statements prepared on a2 GAAP basis require management to make estimates and assumptions that
affect the amounts and disclosures reported in the financial statements and accompanying notes. Such estimates
and assumptions could change in the future as more information becomes known, which could impact the
amounts reported and disclosed herein.

Securities Transactions

Transactions in securities are recorded on a trade-date basis. Securities owned consist of common stocks of U.S.
companies and are recorded at fair value. The Company’s business is aimost exclusively in agency commissions
received on listed and OTC equity security transactions.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to make estimates and
assumptions that effect the reported amounts of assets and liabilities, disclosure of contingent liabilities, and
reported amounts of expenses in the financial statements and accompanying notes. Actual resuits could differ
from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with an original maturity of three months or less to
be cash equivalents. The Company's cash is held in institutions in the U.S.

Commissions Receivable and Payable
Commissions receivable represents commissions earned on a trade-date basis by the Company from brokerage

transactions not yet received from its clearing broker. No allowance was deemed necessary as of December 31,
2015 since the Company has determined ali commissions receivable to be collectible.



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015
L

1. Nature of Business and Summary of Significant Accounting Policies (continued)
Commissions Receivable and Payable (continued)

Commissions payable represents commissions earned by the Company’s registered representatives but not yet
paid by the Company.

Allowance for Doubtful Accounts

Receivable balances are reviewed periodically as to collectability to determine the need for any allowances for
doubtful accounts. No allowance was deemed necessary as of December 31, 2015 since the Company has
determined all commissions receivable to be collectible.

Income Taxes

The Company is a limited liability company, and treated as a parinership for income tax reporting purposes. The
Internal Revenue Code (“IRC”) provides that any income or loss is passed through to the members for federal
income tax purposes. Accordingly, the Company has not provided for federal income taxes.

At December 31, 2015, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. The Company remains subject to U.S. federal and state income tax audits for ail
periods subsequent to 2010.

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit
price”) in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation techniques. A fair value hierarchy for inputs is used
in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs
by requiring that the most observable inputs are to be used when available. Valuation techniques that are
consistent with the market or income approach are used to measure fair value. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access.

Level 2 - Valuation based on inputs, other than quoted prices included in Level 1 that are observable either directly
or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

Fair value is a market-based measure, based on assumptions of prices and inputs considered from the
perspective of a market participant that are current as of the measurement date, rather than an entity-specific
measure. Therefore, even when market assumptions are not readily available, the Company’s own assumptions
are set to reflect those that market participants would use in pricing the asset or liability at the measurement date.

The availability of valuation techniques and observable inputs can vary from investment to investment and are
affected by a wide variety of factors, including the type of investment, whether the investment is new and not yet
established in the marketplace, the liquidity of markets, and other characteristics particular to the transaction.



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015
Ry

1. Nature of Business and Summary of Significant Accounting Policies (continued)
Fair Value Measurements (continued)

To the extent that valuation is based on models or inputs that are less observable or unobservable in the market,
the determination of fair value requires more judgment. Because of the inherent uncertainty of valuation, those
estimated values may be materially higher or lower than the values that would have been used had a ready
market for the investments existed. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for investments categorized in Level 3. In certain cases, the inputs used to
measure fair value may fall into different levels of the fair value hierarchy. In such cases, the level in the fair value
hierarchy which the fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement.

Investments

Investments in securities that are freely tradable and are listed on major securities exchanges are valued at their
last reported sales price as of the valuation date.

Many over-the-counter (“OTC") contracts have bid and ask prices that can be observed in the marketplace. Bid
prices reflect the highest price that the marketplace participants are willing to pay for an asset. Ask prices
represent the lowest price that the marketplace participants are willing to accept for an asset. For securities
whose inputs are based on bid-ask prices, the Company's valuation policies do not require that fair value always
be a predetermined point in the bid-ask range. The Company’s policy for securities traded in the OTC markets
and listed securities for which no sale was reported on that date are generally valued at their last reported “bid”
price if held fong, and last reported “ask" price if sold short.

To the extent these securities are actively traded and valuation adjustments are not applied, they are categorized
in Level 1 of the fair value hierarchy. Securities traded on inactive markets or valued by reference to similar
instruments are generally categorized in Level 2 of the fair value hierarchy.

As of December 31, 2015, all securities held are Level 1. The fair value and carrying value of the Company’s
investments approximate each other due to their short term nature. There were rio transfers in or out of each level
of the fair value hierarchy.

2. Limitation of Members’ Liability

The debts, obligations arnd liabilities of the Company shall solely be the debts, obligations and liabilities of the
Company and no member shall be obligated personally for any such debt, obligation or liability solely by reason of
being a member, except for any debts, obligations and liabilities that may arise from a regulatory agency.

3. Members’ Equity

Contributions and distributions by members may be made from time to time with the consent and approval of a
maijority interest of the members as set forth in the Agreement. Profits and losses are, in general terms, allocated
to the members on a pro rata basis based on their respective membership interest. Managing members have
additional rights, powers, and authority as part of their ownership interest in the Company.



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015
L |

4. Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through National Financial Services LLC on a
fully disclosed basis. Due from clearing broker represents cash balances at the clearing broker. Certain balances
at the Company’s clearing broker are restricted to comply with the Company’s agreement with the clearing broker.

The Company conducts business with brokers and dealers that are members of the major securities exchanges.
The Company has a policy of reviewing, as considered necessary, the credit standing of each broker with which it
conducts business.

The Company's agreement with its clearing broker requires the Company to maintain minimum net capital, as
defined by the SEC Uniform Net Capital Rule 15¢3-1 of at least $750,000, an aggregate indebtedness ratio, also
defined, not to exceed 10 to 1 (see Note 9), and a minimum deposit of cash or securities totaling $150,000.
Commissions receivable from the clearing broker may be applied to satisfy the deposit requirement. Total clearing
deposit as of December 31, 2015 was $150,000.

5. Execution Services

In the normal course of business, the Company provides its customers with trade execution services. The
Company is generally compensated for such services as part of the commission charged to its customers.

6. Credit Risk

In the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfili its. contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution.

7. Commitments and Contingencies
Leases
The Company sub-leases office space pursuant to a long-term lease agreement that expires in August 2018 with
minimum annual rental payments. The lease is subject to escalation clauses, operating expenses and real estate
taxes. At December 31, 2015, the Company's remaining future minimum lease commitments are as follows:
Minimum
Annual

Year Ending Rental
December 31 Payments

2016 $82,769

2017 85,287
2018 57.935

Total-  $225,993



BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

AS OF DECEMBER 31, 2015
e

7. Commitments and Contingencies (continued)

In the normal course of business, the Company enters into contracts and agreements that contain a variety of
representations and warranties. The Company's exposure under these agreements is unknown because it
involves claims that may be made against the Company in the future, but have not yet been made. To date, the
Company has not paid any claims or required to defend any action.

8. Profit Sharing Plan

The Company has a qualified retirement multiemployer plan, commonly referred to as the 401(k) Plan (the “Plan”),
which covers substantially all of its full-time employees who have at least 1,000 hours of service with the
Company.

The Plan includes employee contributions and matching contributions by the Company, subject to certain
limitations. In addition, the Company may contribute additional amounts to the Plan, at its discretion, based on its
profits for the year.

9. Net Capital Requirements

As a registered broker-dealer with the SEC and the FINRA, the Company is subject to the SEC Uniform Net
Capital Rule 15c3-1 (the “Rule”) which requires maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2015, the
Company had net capital of $821,821, which was $721,821 in excess of its required net capital of $100,000. The
Company's ratio of aggregate indebtedness to net capital was 0.04 to 1.

10. Subsequent events

The Company has reviewed its records and has determined that, except as noted below, no subsequent events
have occurred that would require recognition in the financial statements or disclosure in the notes to the financial
statements. A non-managing member exited the Company during 2015. The member withdrew capital in the
amount of $ 53,279 in January 2016.
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ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of
Banyan Securities, LLC

We have audited the accompanying financial statements of Banyan Securities, LLC which comprise the
statement of financial condition as of December 31, 2015, and the related statements of operations, changes
in members’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental
information. Banyan Securities, LLC’s management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Banyan Securities, LLC as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The supplemental information in Schedule I - Computation of Net Capital Under Rule 15¢3-1 of The Securities
and Exchange Commission, and Schedule II - Computation for Determination of Reserve Requirements and
Information Relating to Possession and Control Requirements Under Rule 15¢3-3 of The Securities and
Exchange Commission has been subjected to audit procedures performed in conjunction with the audit of
Banyan Securities, LLC’s financial statements. The supplemental information is the responsibility of Banyan
Securities, LLC’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with Rule 17a-5 of
the Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Noreuni. LLF
Los Angeles, CA
March 28, 2016

MARCUMGROUP

MEMBER

Marcum LLP = 2049 Century Park East ®» Suite 300 @ Los Angeles, California 90067 = Phone 310.432.7400 » Fax 310.432.7502 = marcumilp.com



MARCUM

ACCOUNTANTS +« ADVISORS

March 28, 2016

Banyan Securities LLC

The Board of Directors

100 Drakes Landing Road, Suite 125
Greenbrae, CA 94904

In connection with our audit of the financial statements of Banyan Securities LLC (the
"Company"), as of December 31, 2015 and for the year then ended, professional standards require
that certain matters related to the conduct of our audit are communicated to those who have
responsibility for oversight of the financial reporting process (hereafter referred to as the "Audit
Committee"). As required by those standards, the objectives of the audit, our responsibilities under
standards of the Public Company Accounting Oversight Board (United States) (“PCAOB”), and
management’s responsibilities have been communicated to you in our engagement letter dated
October 28, 2015. Such standards also require the auditor to ensure that the Audit Committee
receives additional information regarding the audit that may assist the Audit Committee in
overseeing the financial reporting and disclosure process, for which management is responsible.

1. Discussion of Significant Audit Strategy Changes and Changes to Significant Risks

During the course of our audit, there were no significant changes to the audit strategy or the
risk assessment communicated to the Audit Committee on February 18, 2016.

2. Significant Accounting Policies and Practices

The following are significant changes in accounting policies beginning in 20135.

- The Company previously recorded certain health insurance payments paid on the
members’ behalf as distributions. These amounts are now being recorded as expense items
on the statement of operations.

- The Company previously recorded changes in the fair value of certain investments directly

to equity. These changes in fair value are now being recorded as gain or loss on the
statement of operations.

3. Critical Accounting Policies and Practices
There are no specific matters that we believe should be communicated to you.

4. Critical Accounting Estimates

There have not been any critical accounting estimates made by management.

MARCUMGROUP

MEMEER

Marcum LLP = 2049 Century Park East m Suite 300 = Los Angeles, California 90067 = Phone 310.432.7400 ® Fax 310.432.7502 = marcumllp.com



Banyan Securities, LLC
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5. Significant Unusual Transactions

The following are significant unusual transactions.

- During 2015, the Company placed an employee of Global Capital Partners, L.P. (“Global
Capital”), on its payroll account. Management has indicated that this arrangement was
entered into as a convenience for Global Capital, and that the full amount of payroll and
related expenses paid on Global Capital’s behalf has been reimbursed. These amounts
have not been reflected in the statement of operations as they have no net effect on
expenses.

6. Financial Statement Presentation

The auditor should communicate the results of the auditor's evaluation of whether the
presentation of the financial statements and the related disclosures are in conformity with
GAAP, including the auditor's consideration of the form, arrangement, and content of the
financial statements (including the accompanying notes), encompassing matters such as the
terminology used, the amount of detail given, the classification of items, and the bases of
amounts set forth.

There are no matters regarding the financial statement presentation that we believe should be
communicated to you.

7. Related Parties

The following are significant matters regarding related parties.

- The Company receives significant commission revenue from trades placed on members’
behalf through the Company. In the prior year, these revenues were not disclosed as
related party revenues in the financial statements provided to us.

8. Adoption of New Accounting Standards That Are Not Yet Effective
To our knowledge there has not been any new anticipated application of accounting standards

that have been issued but are not yet effective that might have a significant effect on future
financial reporting.

9. Supplemental Information in Documents Containing Audited Financial Statements

Based on our audit procedures performed, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements taken as a whole.

10. Exceptions to Exemption Provisions

In connection with our review of the Company’s exemption report, titled “Banyan Securities,
LLC’s Exemption Report” and included with the financial statements, we did not identify any
exceptions to the exemption provisions that would cause the Company’s assertions not to be
fairly stated, in all material respects.
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11.

12.

13.

14.

15.

16.

Uncorrected and Corrected Misstatements

Management has considered the effects of both current year and prior year’s unadjusted
financial statement misstatements (summarized in the accompanying Attachment A) when
quantifying misstatements in current year financial statements for purposes of determining
whether the current years financial statements are materially misstated. Management
concluded that unadjusted misstatements are not material, both individually and in the
aggregate, to the financial statements taken as a whole.

The adjusting journal entries summarized in the accompanying Attachment B arose from
management s review and analysis of accounts or financial information or from management’s
review of matters identified by us for further consideration during the engagement.

Disagreements with Management

There were no such disagreements.

Consultation with Other Accountants about Significant Matters

To our knowledge, no such consultations were made by management.

The Auditor's Evaluation of Going Concern

The financial statements indicate a significant drop in revenues from the prior year and that
the Company has a significant net loss. These concerns initially raised substantial doubt about
the Company s ability to continue as a going concern for areasonable period of time. Marcum
discussed this matter with management and evaluated management’s plans, which included
cutbacks in spending effected in 2015, and withholding of distributions to members if the
Company is requisite funds are unavailable. Marcum concluded that substantial doubt about
the Company’s ability to continue as a going concern has been alleviated as a result of these
Jactors.

Departure from the Auditor's Standard Report

There were no modifications to our opinion or explanatory language included in our standard
audit report on the Company’s financial statements.

Difficulties Encountered in Performing the Audit

We encountered the following significant difficulties during the course of our audit:

- Company'’s inability to provide schedules in Word or Excel format.

- Receipt of various schedules that did not agree to the trial balance.

- Need for auditor to obtain several revisions of schedules already received as a result of
adjustments for misstatements.

- Unexpected extensive effort required by the auditor to obtain sufficient appropriate audit
evidence.

- Lack of a knowledgeable accounting and financial reporting person lead to various
delays and items mentioned above.
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18. Deficiencies in Financial Controls

In planning and performing our audit of the financial statements of the Company, we
considered its internal control in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on the
internal control. However, we noted certain matters involving internal control and its
operation that we consider to be significant deficiencies or material weaknesses under
standards established by the PCAOB.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
Dprevent or detect misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control over financial reporting, such that there is a
reasonable possibility that a material misstatement of the Company’s annual or interim
financial statements will not be prevented or detected on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control over financial reporting
that is less severe than a material weakness, yet important enough to merit attention by those
responsible for oversight of the Company’s financial reporting.

We noted the following deficiencies that we believe to be material weaknesses:

® No formalized fraud risk assessment and monitoring process

o Lack of proper management oversight and review of account reconciliations and drafted
financial statements

o Lackof a formal process in periodic distribution to and review of financial statements
and FOCUS filings by those charged with governance.

o Lack of segregation between the preparation and review functions of net capital
computations and FOCUS filings. Further, no evidence of documented review of the
financial statements and FOCUS filings by the FINOP exists.

o  Company does not retain certain items in documentation, (specifically including executed
agreements and broker summary reports)

» No segregation of duties within key accounting functions, (specifically including the cash
disbursements cycle, HR/Payroll function, and financial close cycle)

o No internal review of journal entries

o No formal documented process or evidence of review exists related to new customers and
review of trade blotters other than those performed by the preparer

» Lack of controls necessary to understand that use-it-or-lose-it vacation policy is not legal
in California

® No formal documented process for identification and proper disclosure of related parties,
or for approval of related party transactions
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19.

20.

o No formal documented process or evidence of review exists related to review of daily
reconciliation of clearing broker transactions or review of monthly clearing broker
reconciliations other than those performed by the preparer

We also noted the following deficiencies that we believe to be significant deficiencies:

o Certain documents (including vendor invoices, reconciliations, and timecards) are
missing approval from CEQ.

o The Company does not utilize formal processes during its month-end close process, such
as checklists.

o No formal documented process or evidence of review exists related to review of
commission expense entries other than that performed by the preparer.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be reportable to you and, accordingly, would not necessarily disclose all
significant deficiencies or material weaknesses as defined above.

Material Written Communications Between the Auditors and Management

In addition to the engagement letter, our audit planning letter, and independence letter which
have been provided to the Audit Committee, the auditor is required to communicate to the
Audit Committee other written communications between the auditor and the Company’s
management.

During the course of our audit we have made the following written communications with
management:

a. Management representation letter- Attachment C

Independence and Non-Audit Services

We hereby confirm that as of the date of this letter, we are independent accountants with
respect to the Company, within the meaning of the Securities Acts administered by the
Securities and Exchange Commission, and the requirements of the Public Company
Accounting Oversight Board.

Except for tax return preparation, we have not provided any nonm-audit services to the
Company.
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21. Other Matters

An internal control narrative provided to us after initial conversations with management
originally indicated that the Company has a use-it-or-lose-it vacation policy. Such a policy is
illegal in the jurisdiction in which the Company operates. Subsequent conversations with
management indicated that the Company’s policy is to require all employees and members to
take all their vacation hours each year, and that if this policy were violated unused vacation
hours would roll to the next year. Management has disclosed a general legal contingency in
the financial statements in response to this matter.

This report is intended solely for the use of the Audit Committee, Board of Directors, management,
and others within the Company, and should not be used by anyone other than these specified
parties.

Very truly yours,
Marcum LLP

Neil Pfasad, CPA
Partner- In-Charge, Los Angeles
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Attachment A
Unadjusted Misstatements

Accrued Expenses
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Attachment B
Adjusted Misstatements

Adjusting Journal Entry JE # 3

A80000 Deposits & Other Assets 2,269.00

E30010 Occupancy Costs/ Rent 2,269.00
Total 0.00 0.00
Adjusting Journal Entry JE# 5
E21010 Employees’ Benefits 83,370.00
C520BN Partners’ Capital 13,248.00
C520CC Partners' Capital 26,411.00
C5204G Partners’ Capital 24,288.00
C520WL Partners' Capital 19,425.00
Total 0.00 0.00
190010 MISC Income 27,064.00
C520CC Partners' Capital 27,064.00
Total 0.00 0.00
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Attachment C- Management Representation Letter



Banyan Securities, L1LC

A ﬁarch" 150 Drake's Landing Roadl, Sette 113, Greentrae, CA w983
28’ 2(“6 415.661-2000 S00-424-06%0

Marcum LLP

Accountants & Advisors

2049 Century Park Esst, Suite 300
Los Angeles, CA 90067

We.are providing this letter in connection with. your audit of the financial statements of Banyan
Securities, LLC (the “Company™} as-of December 31. 2015 and for the year then ended, for the
purpose of expressing an opinion as to whether the financial statements mesemfﬁzﬁy.mal!
material respects, the statement of fingncial condition, and the related simements of opesationss,
changes in members’ equity, and cash flows of Banyan Securities, LLC pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, and the related notes 1o the financial statements and
supplemental information, for the purpose. ofexpressmg an opinion a5 to whether the finencial
statements are ;nesmmd Sirly, in all material respects, in accordance with accounting principles
gemmily -aecepted in the United States (U.S. GAAP). We are also responsible for adopnng
sound accounting policies, establishing snd maintaining internal control, and preventing and
detecting fraud. We coufirm that we are responsible for the fair presentation in the financial
statements of the statement of financial condition, and the related statements of operations,
changes in members® equity, and cash flows in conformity with GAAP.

Certamrepmscnf&tmnsmthxs letter are descrbed as being limited 10 matters- that'are material.
Notwithstanding - this, #ems are considered material, mgarﬁiess of size, if they involve an
omission or misstatement of accounting information that, in the lighi of surrounding
circumstances, makes it probable that the judgment of & redsonsble person relymg on the
nformation would bechangedormﬂuenceé by the omission or misstatement. An omission or
misstatement thet is monetarily small in amount could be considered ‘material as & result of
qualitative factors.

We confirm, to the best of our knowledge and betief, the following representations made 1o you
during your audit,

1. ‘We have fulfifled our responsibilities, as set out'in the terms of the audit engagement letter
dated October 28, 2015 including our responsibility for the preparation and fair preseniation
of the financial statements pursuant to Rule 17a-5 under the Securities and Exchange Act of
1934, and the related notes to the financial statements and supplemental information.

2. The ﬁmclnl statemnents referred to above are fairly presented in conformity with GAAP,
which is an appropriate financial reporting framework. We attest to the compieteness and

- truthfulness of the representations and disclosures made to you during the course of your
work, including those related to our financial accounting, internal controls, and our reporting

:eqmremem.s.
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3.. We have made available io you afl:

a relevent information and access, as-agreed @oumthetenmoftheaudﬁengagem
and that all transactions have been recorded and are reflected inm the financial
statements.

b. No minutes exist for meelings of mémbers, directors dnd committees of directors.

4. There have been no communications from regulstory agencies, such as !k& Securities md
Exchiange Commission (SEC) or the Intémal Revénue Servics, or inquities from any
govemmmml or regulatory bodies concerning potential noncompliance with, or- deﬁmcnmes
in, financial reporting practices or any othet matters that could have an adverse efféet oa dur
operations or. material adverse effect on the financial staternents.

53. 'We bave considered the effects of both current year and prior yedr's:unadjusted fimingial
statement misstatements brought to our attention (summarized in the accompanying.
MMA)ummmmngmmmmmm}wﬁmmﬁw
purposes of determining whether the current years financial statements aré materially
misstated, We considered both the “iron curtain™ and “rollover” spproaches to quantifying a
current year's’ :mssmemem for purposes- of detérmining its materiality, We Have congluded -
that iniadjiisted mifsstatements are not material, both mdmdua[ly and in the aggregate. to the
financial stetéments taken a a whole. This representation is limited w0 the summsryof-
tnadjusted misstatemerits included as an attachment to this letter,

5. h We hisve recorded all adjusting Joumni entries (summarized in the au:ompangmg
Attsghment B)-thiaf arose from our review and analysis of accounts or finsncial information
or from our review of maters identified by you for further consideration during. your
éngagement. These have been recorded in our general ledger and are reflécted propezly in the‘..
financial statements and footnotes: :

6. The Company is ifi comphiance with all the requirements of Sarbanes-Oxley, including but
ot limited to, the sbsence of imegularities. involving management or those employees’ ‘who
havé mgmﬁcant roles in the Company’s internal control structure and loans or adviices’so-
officérs and directors.

7. Weé acknowledge the existence of significant deficienicies, including material weaknesses, in
the design or operation of internal controls, which could adversely affect the Company’s
ability to record, process, summarize, report financial daii and control activities for
safeguatdmgtheCompanys secarities {as well as other assels}.andthepmnmand
procedures. followed in misking periodic computations of ageregate indebedness’ {or
ageregate debits) and net capmi ag defined-in accordance with the Net Capital Rule (SEC
Rule 15¢3-1).
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8. We acknowledge our responsibility for adopting sound sccounting policies, the design,
implementation, and maintenance of internal control to provent and detect fraud, and as such

internal contvol relates to the prepération and fair presentation of financial sisiements thet are
free from material misstaternent, whether due 1o fraud or error.

9. We have disclosed to yon if we are awaré of any risksthat-the financial statements may be
materially missiated as & result of frand.

10, We have not received any communications. nor do we have knowledge of any fraud,
allegations of fraud or suspected fraud affecting the entity involving:

2 management
b. employees who have significant roles in internal control, or

¢. others, including former employees, analysts, regulators, or short-seflers where the
fraud could have a material cffect on the financial statements

11. The Company has no plans or intentions that may materially affect the carrying value aor
elassification of assets and liabilities.

12. The following have been properly recorded or disclosed in the financial statements:
a. guarantees; whether written or oral, under which the company is contingently lisble.

b. The Company has no related parties, except for the fact that members place trades
through the Company on their own behalf (as' properly disclosed in the financial
staterners in sccordance with GAAP), and except for the, fact that in 20135, the
Company made payroil payments for Global Capital {(which was a subtenant of Crown,
a subtenant of the Company for a portion of 2015). The Company was fully
reimbursed by Global Capital for these payroll payments in 2015,

13. We have identified all sccounting estimates that could be material to the financial statements,
including the key factors and significant assumptions underlying those estimates, and we
believe the estimates are reasonable in the circumstances. There are no such estimates that
may be subject to a material change in the near term that have not been properly disclosed in
the financial statements,

14. We have evaluated our tax positions inm accordmnce with ASC 740 “Income Taxes™
Spec:ﬁcallv we hive determined whether our tax positions would be sustsined wpon
examination, including resolution of any related appeals or litigation, hased on the technical
merits of the positions (assuming the taxing authority bas full knowicdge of all infonmation)
based ypon a “more-fikely-than-not” (MLTN) threshold. If this threshold is not met, none of
the tax benefit provided by the position is reflected in the financial statements. For a tax
position. that meets the MLTN recognition threshold, the benefit is measured at the largest
amount of bepefit that is grester than 5O percent likely of being realized upon: ultimste
settlement. Additionally, related interest and penalties, if any, have been recorded in
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accordance with ASC 740 “Income Taxes”.

15. We have no knowledge of concentrations existing &t the date of the financial statements tha
make the Ccmpany vulnerable to the risk of a near-term severe impact that have not been
properly disclosed in the financial statements. We understand that concentrations refer to
voluniés of business, revenues, available sources of supply, or markets or géographic areas
for which evesits could occur that would significantly disrupt normal finances within the next
year. We understand that near-ferm means the period within one year othedazcnfthe-
financial statements.

16. There &re ne:

‘a. Instances of noncompliance or suspected noncompliance with laws and regulstions
whose effects should be considered for disclosure inthe financial statements, as a basis
fm‘ re_aerdmg a loss contingency, or atherwise considered when preparing the financis!

b other linbilities-or gain or loss contingencies that are required habeammardxsdosed
by ASC 450 “Confingencies™ (formerly SFAS 3).

‘¢, ‘material transactions that have not been properly récorded in the accounﬂng rwﬁs
underlying the finaniial statements,

17. We are not aware of any pending or thregteried litigation, clannsmasscssmemsorummd
Mm&&mmﬂto&mﬁordmshmdmmﬁma%ﬁﬂﬁﬂ
“Contingencies™ (formerly SFAS 5), we have not consulted » lawyer concerning litigation,
claims or assessments. Since the date of our attorney's lega! confinmation to you dated
February 18, 2016 from Paul Hastings, we have not comsulted an attormey mncernm‘,
litigation, claims or assessments and we are not awsie of any pending or threstened litigation,
claims or assessments or unasserted claims that are required to be sccrued ar disclosed’in
accordance with ASC 450, Accountimg for Contingencies.

18, The Company has safisfactory titte to all owned assets, and there are no lisns or
encumbrances on such-assets nor has any asset been pledged, except as disclosed in the
financial statements.

19, Financial instruments with off-balance-shee! risk and financisl instruments with
concentrations of credit risk have been properly recorded or disclosed in the fnancial
stalemients.

20. The Company has complied with all aspecis-of comractual agreements that would hawe a
material effect on the financial statements in the event of noncompliance.



Marcum LLP
Pages

21. We have no outstanding past due share of the accounting suppori fee assessed by the Public
Campany Accounting Oversight Board pursuant to Rule 7101,

22, All securities exchanige memberships and participation in joint accounts cardied by others.
have been propesly recorded.

23, All borrowings and finencial obligations of which we are aware are included in the financial
statements, and all borrowing amangements of which we are aware are disclosed.

24. There are no material narecorded assets or contingent assets, such as claims rélating to buy-

ins, unfislfilled contracts, etc., whose value dépends on the fulfillment of conditions re@:ded
s wmeertain.

25. There are'no securities or investments not readily marketable owned by us or borrowed under
subordination agreements.

26. There are no borrowings or claims uncanditionaily subordinated to all claims or gengral
cresditors pursuant to & written agreement.

27, The books and records underlying the financial statememts and supplementel informstion
have been recongiled to supporting data and properly adjusted as necessary,

28, We have obtained the service auditor’s report from our service organization National
Financiel Services. We have reviewed that report, inchuing the complementary user
controls. We have implemented the relevant user controls-and they were in operation for the
year ended December 31, 2013,

29. We understand and acknowledge our responsibility for the fair presemation of the Schedule
I-Computation of Net Capital Pursuant 10 Rule 15¢3-1 of the Securities and Bxchmgfe
Comm:ssma (“Schedule ™), and Schedule Ti-Computation for Determination of Reserve

nts aid Information Relating o the Possession and Control Reguirements

Pursuant To Rule 15¢3-3 of the Securities and Exchange Commission (“Schedule HI™} in

eccordance with U.S. GAAP and Rule 172-5 of the Securities and Exchangcﬁctnfi%# We

believe the Schedule [ and Schisdule T1, including its form and content, is fairly presented.in

‘accordance with U.S, GAAP and SEC Rule 17a-5. The mevhods of measurement: and
presentution of the Schedule T and Schedule 11 have not changed from those used in the prior

period. The form and content of Schedule 1.and Schedule I complies; in all material respects,
with the regulatory requirements of SEC Rule 178-5. We are responsible for, and have

disclosed t you, any significant assumptions or interpretations underlying the measurement
and presentation of the supplemental information, and we belicve that those assumptions-or

interpretations are appropriate,

30. There have been no regulatory examination reports, supervising correspondence, or similar
materizls roceived from applicable regulatory agencics, including commamications
concerniug supervisory sctions or poncompliance with, or deficiencies in, rules, regulations,
ar supervisory actions during the year ended December 31, 2015 or through the date of this
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31, There are no capital withdrawals anticipated within the next six months other than In the
osdinary course of business.

32. We arc responsible for establishing and maimaining adequate intemal comtrol for
mﬁmﬂm&e@msmﬂmmﬂﬁr&mﬁmmﬁmm@mwﬁﬁ
objectives stated in SEC Rule 17a-5(g), including making periodic computations of
aggregated indebtedness (or aggregate deb:ts} and net capital under Rule 13¢3-1 and for
maintsining compliance with the exemptive provisions of Rule 15c3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions
relating to customier securities, we do no! maintain practices and procedures related 1o the

foliuwmg'

& Msking quarterly securities examinations, counts, verifications; and comparisons, and
recording the differences es required by Rule 172-13,

b. Complying with the requirements for prompt payment for securities under Section 8 of
Federa! Reserve Regulation T of the Board of Govemnors of the Federal Reserve System.

We believe that our practices and procedures were adequate at December 31, 2015 to meet
the SEC's objectives. There have been no significant chunges in mtemaf contral since
- December 31, 2015,

33, We acknowledge our responsibility for compliance with the identified exemption provisions
ﬁzmnghout the year, and our assertions, that the Company has met the identified exemption
provisions on peragraph (k) of Rule 13¢3-3 throughout the most recent year ended December
31, 2015 without eXception. aze the responsibility of mnagement We have made available
to you all records and other information relating to our assertions, including communicatigns
from regulatory agencies, internal auditors, and others who perform equivalent fimctions and
compliance functions concerning possible exceptions 10 exemption provisions through the
date of the review repost. There have been no known events or other factors subisequent to
t&epedodad&msedmom-asseﬁmnsthatmxghwsgmﬁcanﬁyaﬁ‘ea our compliance with the
identified exemption provisions.

34. The Company has been in compliance with the exemptive provisions of SEC Rule 15¢3-Fat
all times during the year ended December 31, 2015 and through the date of this letter.

35, Net capital computations prepared by us during the period January 1, 2015 through
Deceniber 31, 2015 indicated that we were in complisnce wnhthereqmmxwuts of The Net
Capital Rule (SEC Rule 15c3-1) at alf times during the period. The Company is not subject
to, and did not prepare, a calculation for the reserve requirements of SEC Rule 15¢3-3.

36. We are aware of the requirements regarding expense-sharing agreements as specified in SEC
Rule 15e3-1(a)(2)(i)(F) and the July 11, 2003, letier issued by the Securities and: ‘Exchange
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- Commission, Division of Market Regulation. We beliove that the Company iu.: z-uﬁtmm
documensation necessary fo verify the financial independence of the affiliated emity
assuming the Company”’s liabifities, has appropriately recorded all expenses ‘relative. to the
aper&ncn of its business, and is in compliance with the Rule and the requirements s“zmaian:é:-
in the letter :

37. We have no outstanding pasi due share of the accounting support fee assessed by the ?uhi&-
Company Accounting Oversight Board pussuant 1o Rule ’zm

38. The $18248 in ~fund adminisiration faes” shown on bur statement of operations refess te
amaunts recgived by Banyan as part of soll dollar arrangements in exchange for services'
provided. These amounts me recogmzcd as revenue when carned, None of the parties 1o e’
soft dollar arangement are related partics. and Banyan Securities LLC is in c&mgkame mrh
all laws and regulations relatipg 1o sofi dollar arangements.

39, Note | o the financial statements discloses all of the maners of which we are dware that are
relevant 1o the Company's ability to condoue as a going concern, including sigﬁi&czim
conditions and events, and managements plans. The mapagement and menbers of the
Company bave agreed to provide any sdditional capital, andfer reduce expenses, including
reduction in compensation, if needed. to suswain cperations for at least the next twelve
months fom the date of this lerer. We have provided you our plans that are intended to.
mifigate the adverse effects of conditions or events that indicate there could be substantint
doubt about the entity”s ability to continue 45 a going concern for u reasonable period of time
{12 months from the audit report datel.  We helieve that those plans can be effectively
implemented to enable the Company 1o continue for at feast the next 12 months from. the
audit report date.,

40. We have tmely nofified the SEC and sur Desipnated Examining Authority (DEA) m‘xﬁ
respect 1o our noncompliance with the financtal responsibility rules and material nvaknesses
in internal control,

41. A non-managing member of the Company exited in 2013, This member withdrew capital in
the amount of ¥53.279 i January 2016,

Te the best of our knowledge and belief. except as disclosed in et #41 above; ne events have
occurred subsequent to the balance sheet dawe and trough the date of this lester that woinld
reguire adjustment 10. or disclosure in, the financial statements.

Barvan Securities, LLC
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Mﬁﬁm LLp .
2049 Centuty Park East, Suite 300

Los Angeles, Ca Q0007

We submit the fullowing in vonnection with your eagagement w0 apply agreed-upon-precedurcs

w the Banyan Securities. LLC Schedule of Assessment and Paymems [General Assessment

reconciligtion (Form SIPC-73] to the Securities Investor Protection Corporation (“SIPC") forthe

© yedr ended December 31, 2013, which were agreed to by DBanyan Securities; LLC (the

- “Company™) and the Sevurities and Exchange Commission, Financial Industry Regulatory

. Authority, Inc.. SIPC, and other desighuted examining authorities (colleetively. the “Spesified

;- Panies™); and we eonfirm to the best of our knowidedge and belief the following representations
made to you during vour engagement,

Y

1

b3

6.

‘We are respensible for the presentstion of the Scheduic of Assessment and Payments General
‘Assessmient reconciliation (Form SIPC.T).

‘We are responsible for seleving the procedures performed and for détermining hat such

procedares are appropriate s our plirposes.

The payments listed on Form SIPC-7 aeeurately reflest the pavments mude 10 the Sedurities

Investor Protection Corparation.

‘The General Assessnent presented on Form SIPC-7 hag been calcijaled in accordance with

the Fprm SIPC.7 instructions for the determinanon of SIPC Net Operating Revenues and

Creneral Assessment,

There have been no communications from regolatory agencies relating to the Form SIPC-7.

We have made avadable 1o vou all information that we delieve is relevant to the Form SIBCs
7. '

“We have responded fully to all inguirics made to us during the engagement.

Your report s intended solely for the information dnd use of the management of Banyan
Securities, LLC. dnd is pot intended 10 be and should ot be used by anyone other than the

Spexified Parties.

A SRR o SR Wy Ve e
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To the best of cur knowledge and helief, no events have ocvumred subseguent to December 31,

2015 and through the date of this letter that would require sdjustment to the Company's

Schedule of Assessment and Payments General Assessmend reconcitiation (Form 81PC-73,

~ Ranyan Securities. L1LC

&

Gl f — £ R .
Claudio Chivchisrelli, Co-Managing Member




