


OATH OR AFFIRMATION

1, ' Thad A. Jurczak , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Plexus Financial Services, LLC , as
of February 25 ,2016. are truc and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Financial Operations Principal
Title

-

his report ** contains (check all applicable boxes):

Y| (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Managing Member
Plexus Financial Services, 1L.L.C
Deer Park, {llinois

We have audited the accompanying statement of financial condition of Plexus Financial Services,
LLC as of December 31, 2015, and the related statements of income, changes in member’s equity,
and cash flows for the year then ended. These financial statements are the responsibility of the
company's management. Our responsibility is to express an opinion of these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board {United States). Those standards require that we plan and. perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Plexus Financial Services, L.L.C as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

The supplemental information (Schedule 1, Computation of Net Capital Under Rule 15¢3-1; Schedule
Il, Computation for Determination of Resarve Requirements Under Rule 15c3-3 (exemptlon)
Schedule Iil, Information for Possession or Control Requiremients Under Rule 15¢3-3 (exemption)),
has been subjected fo audit procedures performed in conjunction with the audit of the Company's
financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable
and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. § 240.17a-5. In our opinion, the supplemental information (Schedule |, Computation of Net
Capital Under Rule 15¢3-1; Schedule I, Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 (exemption); Schedule 1ll, Information for Possession or Control Requirements
Under Rule 15¢3-3 (exemption)), is fairly stated, in all material respects, in relation to the financial
statements as a whole.

" %Mém,é%‘z LLP

CliftohLarsonAlien LLP

Milwaukee, Wisconsin
February 25, 2016

Anindspendent merber of Nexda intemationd
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Plexus Financial Services, LLC
Statement of Financial Condition

December 31, 2015

Assets

Cash and cash equivalents
Regulatory deposit — FINRA
Commissions receivable

Total Assets

Liabilities and Member’s Equity

Liabilities

Accounts payable and accrued expenses
Unearned revenue

Total Liabilities

Member’s Equity

Total Liabilities and Member’s Equity

The accompanying notes are an integral part of these financial statements
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$ 171,481
2,164

93,297

$ 266,942

S 26,777

8,750

35,527

231,415

$ 266,942




Plexus Financial Services, LLC
Statement of Income

Year Ended December 31, 2015

Revenue
Commissions $ 1,085,361
Interest 127
Total Revenue 1,085,488
Expenses
Employee compensation and benefits 577,352
Regulatory fees and expenses 24,586
Other office expenses 294,594
Total Expenses 896,532
Net Income S 188,956

The accompanying notes are an integral part of these financial statements
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Plexus Financial Services, LLC
Statement of Changes in Member’s Equity

Year Ended December 31, 2015

Member’s Equity
Balance, beginning of year S 342,459
Distribution to Member (300,000)
Net income 188,956
Balance, end of year S 231,415

The accompanying notes are an integral part of these financial statements
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Plexus Financial Services, LLC
Statement of Cash Flows

Year Ended December 31, 2015

Cash Flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by

operating activities:
Changes in operating assets and liabilities:
Commissions receivable
Regulatory deposit - FINRA
Accounts payable and accrued expenses
Unearned revenue

Net cash provided by operating activities

Cash flows from financing activities:
Distribution to Member

Net decrease in cash
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

$ 188,956

(1,965)
(367)
7,007

8,750

202,381

(300,000)

(97,619)
269,100

$171,481

The accompanying notes are an integral part of these financial statements
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PLEXUS FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

Note 1 - Organization and Nature of Business

Plexus Financial Services, LLC (PFS, the Company) is a licensed introducing broker-dealer
registered with the Securities and Exchange Commission (SEC) and The Financial Industry
Regulatory Authority (FINRA). PFS is wholly-owned by The Plexus Groupe, LLC (TPG), an
independent national insurance brokerage firm, and obtained its license on December 3, 2010.
PFS receives commissions for servicing retirement and group annuity plans primarily of new and
existing TPG customers.

Note 2 — Summary of Significant Accounting Policies

Basis of Accounting

PFS uses the accrual method of accounting for financial reporting purposes.

Revenue Recognition

Commissions are recorded as earned at the end of each month based upon reports received from
third-party administrators who calculate such commissions based upon a written agreement
between PFS and the administrator.

There are some accounts in which a predetermined fixed fee is earned in lieu of commissions.
Additionally, PFS may bill for various consulting and due diligence activities. Revenue for these
transactions is recorded on a monthly basis as services are performed.

PFS also receives annual contingent commissions which are recorded upon receipt.

Commissions Receivable

Commissions receivable are carried at original invoice amount. No allowance for uncollectible
accounts has been provided. In the opinion of management, based upon historical experience
any needed allowance for potential uncollectible accounts would be immaterial to the financial
statements.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company considers cash on deposit in
demand accounts and money market funds as cash and cash equivalents.



PLEXUS FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Concentration of Risk

Cash on deposit with financial institutions totaled approximately $171,481 as of December 31,
2015. Cash deposits could potentially be subject to credit risk as the deposits are only insured
by the Federal Deposit Insurance Corporation (FDIC) up to specified limits.

Approximately 10% of the commissions earned during the year ended December 31, 2015 was
from one customer. Approximately 34% of the outstanding commissions receivable at December
31, 2015 was from two customers.

Income taxes

The Company is a pass-through entity for income tax purposes whereby any income tax liabilities
or benefits are attributable to TPG and their owners. Therefore, no provision for income taxes has
been reflected in the accompanying financial statements. It is the opinion of management that the
Company has no significant uncertain tax positions that would be subject to change upon
examination. The federal income tax returns of the Company are subject to examination by the
IRS, generally for three years after they were filed.

Note 3 — Fair Value of Financial Instruments
Generally accepted accounting principles require disclosure of certain fair value information about
financial instruments. The following methods and assumptions were used to estimate the fair

value of each significant class of financial instruments.

Cash and cash equivalents: Cash and cash equivalents are carried at cost, which approximates
fair value.

Note 4 — Net Capital

PFS is subject to the Securities and Exchange Commission’s (SEC) regulations and operational
policies which require PFS to maintain a minimum amount of net capital of $5,000 and a ratio of
aggregate indebtedness (Al) to net capital not exceeding 15 to 1. The Company’s regulated net
capital as of December 31, 2015 was $135,954. The ratio of Al to net capital as of December 31,
2015 was .261 to 1.0.



PLEXUS FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

Note 5 — Related Party Transactions

PFS shares office space and various office-related expenses including payroll with TPG and
another party related by common ownership CEM Insurance Company (CEMIC) under an
expense agreement approved by FINRA. Additionally, TPG may collect a commission fee on
behalf of PFS. At the end of each month the two parties settle the balances due on a net basis.
During 2015 expenses charged by TPG and CEMIC to PFS were $218,317.

Note 6 - Subsequent Events

No significant events occurred subsequent to PFS’s year end. Subsequent events have been
evaluated through February 25, 2016, which is the date these financial statements were issued.
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PLEXUS FINANCIAL SERVICES, LLC
Computation of Net Capital Under Rule 15¢3-1

December 31, 2015

Schedule |

The components of the net capital computation as of December 31, 2015 are as follows:

Total Member's Equity
Deductions:
Non allowable assets
FINRA deposit
Commissions and fees receivable
Net Capital Before Haircuts
Total Haircut Charges
Net Capital
Less: Minimum Required Capital
Excess Net Capital
Net capital less the greater of 10% of Al or 120% or MRC
Computation of Aggregate Indebtedness:
Total aggregate indebtedness

Minimum net capital required

Total net capital

$ 231,415

$ 2164
93,297 95,461
135,954
135,954

5,000

$ 130,954
$ 129,954
$ 35527
$ 2,368
$ 135,953

Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d) 0.261

There are no material differences between the computation of net capital above and the

calculation performed by PFS for regulatory filings.

See independent auditor's report regarding supplemental information
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Schedule Il

PLEXUS FINANCIAL SERVICES, LLC
Computation for Determination of Reserve Requirement Under Rule 15¢3-3 (exemption)
. December 31, 2015

The Computation for Determination of Reserve Requirements for Brokers and Dealers pursuant
to Rule 15¢3-3 under the Securities and Exchange Act of 1934 is not included therein as Plexus
Financial Services, LLC claims exemption pursuant to section (k){1) since it does not hold any
customer funds or securities. '

See independent auditor's report regarding supplemental information
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Schedule lli

PLEXUS FINANCIAL SERVICES, LLC
Information for Possession or Control Requirements Under
Rule 15¢3-3 (exemption)

December 31, 2015

Information relating to possession or control requirements pursuant to Rule 15¢3-3 under the
Securities and Exchange Act of 1934 is not included therein as Plexus Financial Services, LLC
claims exemption pursuant to section (k)(1) since it does not hold any customer securities or cash
and did not maintain possession or control of any customer funds or securities in 2015.

See independent auditor’'s report regarding supplemental information
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Managing Member
Plexus Financial Services, LLC
Deer Park, lilinois:

We: have reviewed management's. statements included in the accompanying SEC Rule 17a-5
Exemption Report; ‘in which (1) Plexus Financial Services, LLC identified the following
provisions of 17 C. FR. §15¢3-3(k) under which the company claimed an exemption from, 17
C.FR. §240.15¢3-3: (k)(1) (the "exemption provisions") and (2) Plexus Financial Services, LLC
stated that the company met the identified exemption provisions throughout, the. most recent
fiscal year without exception. The company's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries ‘and other required
procedures to obtain evidence aboutthe company’s compliance. with the. exemptlon prowsmns

A review is substantially less in scope than an examination, the Objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion,

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in-all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Seourities
Exchange Actof 1934. '

Cli'ftOnLa;rsohAl'len LLP

Milwaukee, Wisconsin
February 25, 2016

Anindependent menber of Neda irterratiolsd
INTERNATIONAL




LAY ClifftonLarsonAllen LLP
- e CLAconnect.com

CliftonLééonAllen

INDEPENDENT ACCOUNTANT'S REFORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

Managing Member
Plexus Financial-Services, LLC
Deer Park, lllincis

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accéompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, ‘which were agreed to by Plexus Financial
Services, LLC and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., SIPC and other designated examining authorities, solely to assist you and the
other specified parties in evaluating Plexus Financial Services, LLC compliance with those
requirements. Plexus Financial Services, LLC's management is responsible for the Company’s
compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States). The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for-the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records by comparing the SIPC payments to the general ledger activity,
sighting the endorsed check and tracing it to the subsequent clearing on the bank
statement, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2015, noting a differences of $128;

3. Compared any adjustments. reported in Form SIPC-7 with supporting schedules and
working papers, as follows:

a. Compared the $169 aggregate total of deductions reported on page 2, section 2¢ of
Form SIPC-7 for the year ended December 31, 2015, to Plexus Financial Services,
LLC's supporting schedule, noting a difference of $42.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:

Anindependant merber of Nevia Intemations!

INTERNATIQNAL




Managing Member
Plexus Financial Services, LLC
Page 2

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on
page 2, line 2d and the General Assessment of 0.0025 on page 2, line 2e of
$1,085,192 and $2,713, respectively of the Form SIPC-7, noting differences of $338
and $1, respectively.

b. Recalculated Plexus Financial Services, LLC's supporting schedule’s arithmetical
accuracy of the $169 aggregate deductions report on page 2, section 2¢ of Form
SIPC-7, noting no differences.

5. There were no overpayments applied to the current assessment with the Form SIPC-7.
Accordingly, no procedures were performed relative to this requirement.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intehded solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

%WM% 2F

Cliftonl.arsonAllen LLP

Milwaukee, Wisconsin
February 25, 2016




PLEXUS FINANCIAL SERVICES, LLC
SCHEDULE OF ASSESSMENTS AND PAYMENTS
Year Ended December 31, 2015

Total Revenue

Total Deductions

SIPC Net Operating Revenues
General Assessment @ .0025

Less Payment Made:

Date Paid SIPC Collection Agent Interest on Late Payments
7/16/2015 No agent identified $ -
1/22/2016 No agent identified $ -

$ 1,085,361
169

$ 1085192
$ 2,713

Amount

'$ 1,438
$ 1,276




$PLEXUS

FINANCIAL SERVICES, LLC : s

December 31, 2015

Re: Exemption Report Pursuant to SEC 17a-5(d)(4) - Plexus Financial Services, LLC
Period Covered - 2015

The below information is designed to meet the Exemption Report criteria pursuant to SEC Rule
17a-5(d)(4):

PLEXUS FINANCIAL SERVICES, LLC is a broker-dealer registered with the SEC and FINRA.

PLEXUS FINANCIAL SERVICES, LLC claimed an exemption under paragraph (k)(1) of Rule 15-
¢3-3 for the year ended December 31, 2015.

PLEXUS FINANCIAL SERVICESS, LLC has met the identified exemption provisions in paragraph
k(1) of Rule 15¢3-3 throughout the period of January 1, 2015 through December 31, 2015 without
exception.

The above statements are true and correct to the best of my and the Firm’'s knowledge.

22,47

Thad A. JurczakéePA
Financial Operations Principal
Plexus Financial Services, LLC

Plexus Financial Services, LLC ' .
21805 W. Field Parkway | Suite 300 | Deer Park, IL 60010 | P 847.307.6222 | F 847.307.6226 ,
www.plexusfs.com |
Securities and advisory services offered through Plexus Financial Services, LLC, member FINRA/SIPC, a registered investment adviser.



