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OATH OR AFFIRMATION

I,  Timottv M. BjCK U '  , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

,.:  Hazlett. Burt & Watson. Inc.  , as
of  February 24 ,, 20'.115 ̀ ' ; atettiue end correct. i Blether swear (or dorm) that

al neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
t;; ' 1i. ; t tt " \. 11 \ t iN :` t ,:4 ` 1

3tI  ' { \A $,„ ti:_,'sll 

., This report ss contains (check ell applicable boxes):
RI (a) Facing Page.

(b) Statement of Financial Condition. • •' f
(e) Statement of Income 

' i (d) Statement of d ~.
ti I (s) Swim* O MiM ** ie Bottitoldits' DroliVe et taiir a* on c utia tts'
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Report•o€Independent Registered Public Accounting Firm

J 1: r; .:. f► a1i,t.. ,,,• .

r. Bold of tirktin •

Hazlett, Burt B Watson, Inc.

oil Wheeling, WV , , ,

— We have audited the accompanying statements of financial condition of Hazlett, Burt & Watson, Inc. (a
West Virginia corporation) as of December 31, 2015 and 2014, and the related statements of operations, ...

.N changes in shareholder equity, and cash flows for the yearn then ended. Thesefinancial statements are
the responsibility of Hazlett, Burt & Watson, Inc.'s mangy. Our responsibility is to express an

a7 opinion on these financial statements based on our audit.

u We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
..•Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on. a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used end significant estimates made by

.r management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fat , in alt material sespeCts, the
financial condition of Hazlett, Sun & Wilton, Inc. as of Dfterrter 31, 2015 and 2014, and the results of
its operations and its cash flews for the yearn Ste n ended in accordance with accounting principles
generally acceptedin the United States of Am ital.

Thee'supplementary information contained in S uiee t end 2 hes been subjected to audit procedures
Performed in conjunction with the audit Of Hazlett, gist & Watson, Inc.!, financial statements. The
supplerrs ar infer lanai is the reeponseally of Hazlett, Burt & WiltSon, tnc.'s management. Our audit
procedures included determining smother the supplemental information reconciles to the financial
statements or the undedying amounting and other records, es topliceble and performing .procedures to

selest accuracy# " ' and F of the information presented in the et plsmered information. In
• . t r aifr the #uppiemettot information, we evaluated *tether the supplemental ki onnetion,

inciudsg,fts form and content, is prsesnied in canfornnity wih'i Rule 110-5 of the Securities Exchange Act of
1934. In our. opinion, the **pigments* Information is fairly Meted, in all materiel respects, in relation to the
financial 8tabments as a whole.

t,+`17, !.,1 I „'

ltd. &tens 1,4P
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Richmond, Virginia
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HAZLETT, BURT es WATSON, INC.
STATEMENTS OF FINANCIAL CONDITION

December 31, 2015 and 2014

STS,_
Cash and cash equivalents due from financial institutions
Cash in money market fund

Total cash` and cash equivalents
Deposits' with clearing organizations'
Dues from ciearing.firm
Finn trading. account, at fair value
Firm investment account:

Marketable, at fair value
Not readily marketable, at estimated fair value

Receivable from officers and employees
Due from affiliates
Furniture, equipment and leasehold improvements
at cost, less accumulated depreciation of $429,723
and $437,907, respectively

Real estate and improvements at cost, less
less accumulated depreciation of $196,350 and
$177,118, respectively
Advisory fee receivable
Other assets

mamma
Accounts payable and accrued liabilities

SHAREHOLDER EQUITY
Capital stock, $1.6667 par value, 250,000 shares
authorized:

205,500 shares issued; 203,500 shares outstanding
Less - Treasuri stock, 2,000 shares at cost
Capital in excess of par value

Retained earnings

2015 2014

$ 176,394._ $ 202,688
1,799,588 1,385,423
1,975,982 1,588,111

85;000 85,000
60,641. - 83,042
357,975 190,301

1,624,655` 1,618,980
3 - 37

120,000 160,000
5,493 5,755

107,420 147,139

211,937 221,180
1,368,653 1,377,985

92,332 88,462

6 10114 $ 5,565,992

$ 1,609,655 $ 1,531,884

339,173 339,173
(3,333) (3,333)
400,754 400,754

3,663,892 3,297,514

4,400,486 4,034,108

$ 6,010,141 $ 5,565,992

See accompanying notes to financial statements.



tJ
HAZLETT§ BURT R14VVATSDN,' INC. r

= STATEMENTS OF OPERATIONS
Years ended December 31, 2015 and 2014

Li
REVENUES

Commissions on security transactions $ '

2015 2014

1,227,707 $ 1,413,864

Investment advisory revenues 5,707,499 5,328,710

Li ReaIizt.t ... 1 gains on firm trading and investments, net:„.„4„ ;ht m,i)tit•: 105,611 128,992

1-1 Unrealized gains (losses)on firm trading & investments, net 14,566 34,751

1_1 Insurance and annuities 375,408 298,382

Interest and dividends 50,106 41,325

t,
1 ,I+

Miscellaizeous fees and other income '724,311 737,064

8,205,208 7,983,088
fl
Li

fl
.4

Li EXPENSES

rl
Employee compensation and benefits

Commissions

2,599,035

3,258,159

2,570,461

3,114,853
Li Communications and data processing 274,251 288,301

Interest 854 1,080

Rent and maintenance 225,416 233,521

Depreciation 59,666 56,565

Clearing and execution charges 186,504 131,638

General, administrative and otter expenses _484,945 524,692

n
7,088,830 6,921,111

Li

r-, Net Income $ $  1,061,977

Li

, ,,1,116,378

Earnings per share based upon net income 5,49 $ 5.22

See accompanying notes to financial statements.
,Sit E_ I;: a% S. • 1 ot.s ., +t .! •','fit.,tli•



HAZLETT, BURT eS WATSON, INC.
STATEMENTS OF CHANGES IN SHAREHOLDER EQUITY

Years ended December 31, 2015 and 2014

1-1

. s. 1 ►, e ..

Capital Stock _ Ttpasury Stock

Capital in

_  Biagio(

Par Vilue

Retained

garnin8s

--

otalShams  Dollars Shares ,Dollarg

Balance at Janu ry 1, 2014 203,500,• °~  339:173 2.000 $ (3,333) $ 400,754 $ 3,335,537 $ 4,072,131

Net Income 1,061,977 1,061,977

Distributions to shareholder (1,100,000) (1,100,000)

Balance at December 31, 2014 203,500 339,173 2,000 (3,333) 400,754 3,297,514 4,034,108

r _.
Net Income

Distributions to shareholder

1,116,378

(750,000)

1,116,378

(750,000)

L_

Balance at December 31; 2015 203,500 $ 339,173 2,000 $ (3,333) $ 400,754 $ 3663,892 $ 4,400,486

I-

:tc •
•

•

See accompanying notes to financial statements.
4,



HAZLETT, BURT WATSON, INC.
STATEMENTS OF CASH FLOWS

Years ended December 31, 2015 and 2014

Cash flows from operating activities•
Net

2015 2014

Income 1,116,378 1,061,977
pepreciation 59,666 56,565
Loss on Disposal of Fixed Assets 8,086
Change in assets and liabilities

Due from clearing organizations 22,351 15,187
Due from affiliates 262 43,237
Trading securities (167,674) 10,361
Investment securities, net (5,641) (6,326)
Receivable from officers and employees 40,000 (113,131)
Advisory fees receivable 9,332 (174,897)
Other assets (3,870) 15,171
Accounts payable and accrued liabilities 77,771 246,177

Net cash provided by operating activities 1,156,661 1,154,321

Cash flows from investing
Capital expenditures (18,790) (89,053)

Net cash used by investing activities (18,790) (89,053)

Cash flows from finely* activities
Cash distributions to shareholder (750,000) (1,100,000)

Net cash used by financing activities (750,000) (1,100,000)

Net increase (decrease) in cash and cash equivalents 387,871 (34,732)

Cash and cash equivalents at beginning of year -1,588,111 1,622,843

Cash.and cash equivalents at end of year $ 1,975,982 $ 1,588,111

See accompanying notes to financial statements.
5.



HAZLETT, BURT 0 WATSON, INC.
NOTES TO FINANCIAL STATEMENTS
Years ended December 31, 2015 and 2014

NOTE 1— ORGANIZATION AND NATURE OF BUSINESS

.:~lt ;1T;t ' ,+ ,tl+ ~~.$ ~;:'•tt°., i sates
Hazlett, Burt & V1~atson,inc. (the Company") is broker-dealer registercc with the Securities and Exchange Commission
("SEC") andis a member of the Financial Industry Regulatory Authority ("FINRA"). In May 2006, the Company formed
Security' Capital Management (" Ci4t'). This division of the Company is registered with the SEC as an Investment
Advisor. SCM provides investment management services under an investment advisor model. The Company is a West
Virginia S C`erpoiatioti that is a wholly owned subsidiary of HB&W, Inc.

The Company is a fully-disclosed introducing broker. The Company has contracted with National Financial Services
("NFS") to execute and clear all customer trades, as well as for the purpose of carrying the securities positions of the
customers, along with any corresponding margin balances. Per the agreement with NFS, the Company does not reflect .
any receivables or liabilities for customer accounts in its financial statements.

'NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICE

Cash and cash equivalents: Cash and cash equivalents include cash and deposits with financial institutions with maturities
`fewer than 90 days and money market mutual funds.

Security transaction accounting: Firm securities transactions affected in the firm investment account are recorded on a
,trade date basis. Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all securities transactions entered into for the act and risk of the Company are
„recorded on a trade date basis. Customers' securities transactions and 'elated commission revenue and expense are
recorded on a trade date basis as well.

Firm trading and investment accounts: Finn trading and investment accounts are recorded at fair valve. Changes in fair
value on the firm trading and investmein accounts are nsflected in the results of operations along with dividend or interest
,income from such securities.

Investtent advisory tevenueg: investments advisory revenues are recorded on an accrual basis. These fees are based on
the account value as of the end of each quarter.

IPA and anpuhY revefnefa Inafirance and air policies are considered final when processed and approved by the
issuer. The revenue recognition on these pmts occurs upon approval by the issnet. • , .

D pie cia lion Depreciation on teal estate and improvements, furniture, leasehold improvementk and equipment is provided
using various methods over their estimated useful lives of five to thirty-pine years. Leasehold iilxavements are

'depreciated over their estimated useful lives or the tease terns, whichever is shorter.

itif5iMp'act' G '> 1 ► by unanimous consent to be taxed under the provisioes of Subchapter S of theInternal Revenue provisions, the Company does not pay Federal or State corporate income taxes on its
bitable Income:' Instead; all taxable incase fldws through to the shareholder, HB&W. Inc. •

• 
-A tax position. is recognized as ar benefit pnly if u is "more 1 kely than not" that the tax, pgsition would be sustained in a tax
examination, with, a tax, gxamiitation .bung presumecito occur. The amt recognized is, the largest amount of tax benefit
that is.greater thpit , likely pf being realized op elrar~tination..For tax positions not meeting the "t .likely. than not" ,
test, no tax benefit is recorded. The Company has determined that it does not have any material unrecognized tax benefits
or obligations as of December 31, 2015.

(Continued) 6.



HAZL..ETT, BUI t WATSd`N, INC.
NOTES TO FINANCIAL STA' 111ENTS
Years ended tecember 31, 2015 and 2014

NO'11E 2 ttAillilARV tit tigilifititANT ACCOUNTING POLICIES (Continued)

The Company'is. subject to income tax of the state of West Virginia. The Company is no longer subject to examination by
taxing trulhorities for years before 2012. The Company reeogniites Interest and/or penalties relateri to,igcome Ina matters
in General, administrative and other expenses.

. Estimates: The preparation of financial statements in conformity with accounting principles generally accepted. irtthe
United States of America requires management to make estimates and assumptions that affect certain reported amounts.
and disclosures. Accordingly, actual results may differ from those estimates.

Subsequent Events: The company evaluated the effect subsequent events would have on the financial statements through
February 24, 2016, which is the date the financial statements were available to be issued.

NOTE 3 — EARNINGS PER SHARE
Earnings per share are calculated based upon the weighted average number of shares issued and outstanding during 2015
and 2014. The weighted average number of shares for the years ended 2015 and 2014 were 203,500.

= NOTE 4 — LEASE COMMITMENTS
The Company leases office facilities and equipment under noncancelable leases which expire at different dates from 2016
through 2017. Certain existing leases contain renewal options. Rental expense charged to operations for the year ended
December 31, 2015 and 2014 were $83,236 and $96,060 respectively. Minimal lease payments under these operating
leases are as follows:

2016
2017

NOTE 5 - NET CAPITAL REQIJIIIEMENT
The Company is subject to regulatory capital requite set forth by the Semites and Exchange Commission Uniform
Net Capital Role, which requires that "aggregate indebtedness" shall not exceed fifteen times "net capital" as defined by the
Rule and "net capital", shall at least be $250,000. At December 31, 2015, the Company had net capital of $3,421,842,. which
was $3,171,842 in excess of its required minimum net capital of $250,000. At December 31, 2014, the Company had net
capital of $3,046,957, which was $2,796,957 in excess of its required miniMUM net capital of $250,000. The Company's
percentage of aggregate indebtedness to net capital was 47.0% and 50.3% et December 31, 2015 and 2014. respectively.

NOTE 6 .: EMPLOYEE $'ENEFfTS

The Company has a discretionary, trusteed profit sharing 401(k) plan covering substantially all employees who have attained
.age 21 and one year of service. The plan is funded through contributions of both employee and employer. The 401(k)
provision of the plan was implemented during 2004 and called for a mandatory 3% safe harbor employer contribution of all
eligible employee earnings. The safe harbor contribution expensed for 2015 was.$120,456 and $111,500 for 2014, and is
included in the Company's total contribution. The Company's total related expense was $274,901 for 2015 and. $255,409
for 2014.

(Continued) 7.



HAZLETT, IBURT WATSON,,INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2015 and 2014

Ott u. I i,l!' "I i1 ! I

' NOTE 77 SHORT-TERM BORROWINGS.

.. The Company' imaintains a credit facility with VWesBattco.Bank: The facility permits the Company to borrow amounts up
to $200,000!' The inteitet rate'inr bonowings under this'credit facility is a fluctuating rate equal to a minimum of 4% at
Decettiber31, 2015: This'credit facilitkeipires nil April 30, 2019: There were no borrowings outstandingon'this credit

. ; facility at December 31, 2015 and 2014. ' ' ; ' st 

The Company maintains its proprietary trading accounts with its clearing broker. These accounts hold the Company's
securities inventory and are collateralized by deposits totaling $75,000 at December 31, 2015 and 2014, as well as all the

• • Company's securities inventory. The Company may borrow up to an agreed-upon percentage of the value of the collateral
as specified in the clearing agreements. The accounts bear interest at a rate 4.50% percent at December 31, 2015. Interest
expense related to these accounts was $0 and $0 for the years ended December 31, 2015 and 2014. The Company had no

- short term borrowings outstanding under these agreements at December 31, 2015 and 2014.

. NOTE 8 - FIRM TRADING AND INVESTMENT ACCOUNTS

The statements of financial condition reflect the fair value of marketable securities and not readily marketable securities in
the firm trading and investment accounts. 'The related amortized cost and fair value are as follows as of December 31:

Amortized cost:

0115 2014

Investment
Firm

lading Investment
Firm
Taft

Certificate of deposits $ 10,800 $ $ 10,800 $
Government agencies 1,064
Corporate bonds 35,665 76,725 46,377
State and municipal debt 23,834 100,000
Equities 324,860 441,146 441,615
Mutual funds 2,472

Total amortized cost: 359,494 476,811 191,061 487,992

. Fair value:
Certificate of deposits 11,741 11,533
Government agencies 1,066
Corporate bonds 35,675 75,096 46,847
State and municipal debt 23,647 100,205
Equities 322,587 1,588,980 1,572,133
Mutual funds 2,401

Total fair value 357,975 1,624,655 190,301 _ 1618,980

Unrealized gains (losses) $  (1,519) $  1,147,844 $  (760) $ 1.  130,988

ontinued)
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141011119 J. FAIR' VALUE° r
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• HAZ'LETT,, BUkT S WATSON; iNC:
NOTES TO 'FINANCIAL STA ME

December 31, 2015 and 2014

1.4 •

lair ~alue Measurements (ASC 820-10) defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy whtic ,p[t., tt i the i i y uaiuon,~ es. Fair value is the price that would be
received to sell an asset or paid to transfer a lia rb>i1~~+,~t{ ~ 4f,v lransactiot► between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs in
' the principal market for the asset or liability or, in the absence' bit a principal motet the most advantageous mairitei. ̀  r+'t•

Valutnielvaktniques that are consistent with the market, income or cost approach, as specified by ASC 820-10, are used
to measure'fair value.

The fair ̀v iiie hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad levels:

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the Company has
the ability to access.

.i

•

[ J

'-,

Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated
by observable market data.

Level 3: Are unobservable inputs for the asset or liability and rely on management's own assumptions about the
assumptions that market participants would use in pricing the asset or liability. (The unobservable inputs should be
developed based on the best information available in,tbe circumstances and may include the Company's own
data.)

Investment Securities: The fair values for investment securities are detennined by quoted market prices, if
available (Level 1). For securities where quoted prices. arc not available, fair values are calculated based on market
prices of similar securities (Level 2). For securities where quoted prices or market prices of similar securities are
not available, fair values arerc cgla ,e4l using t i Ci : alt fimtar 41 market indicators (Level 3).

There have been no changes in the bogie rt9thdat Oa:eiii 31, 2015 and 2014.
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HAZLETT, BURT RS WATSON, INC.
NOTES TO talik~1`,R 

IA1) 
StittEMBNIS
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NOTE 9 - FAIR VALUE (Continued)

1 'Nelokay.ingPill§etaktenti tgeti' }~iiipa4's fair value hierarchy for those assets and liabilities measured at fair value on a
reentrant btatiimpolasuerriberalc,#}t• •fi .4 .ill .r • .:, It .Iksn.'.1 :r ;,a: • #H, ii .i 1, . 110' 1'• .!. .. :;it
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Certificate of Nposits  t

St/ UP and municipal bond'
Equities
Financial services sector
Energy Sector

.sI t 0'0 . .
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Firm investment account
Corporate bonds
Equities:
Equities and derivatives
Exchange companies

Financial services sector
Other

I'(tt i••
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11r11

Level 1 l.,evei' 

11,741 $  
23,647

223,130
97,437 

11.
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35,675

768,780
820,200

$  . i,624,655  $ — --_

Fair Vain lionereemornma slietarialg

ftcatep Depo its.
W 1 iff• .

lipid
1 \.. I,

1'.

• .41 . • •

1.01,4• 1? , „ ,.t 'ih. t ,

1,. I(t; ' rtU 't1. 1 i, •11.' 1 •

n'''t is '•.'. tt1'!1 1. 4'4.lr
a •trfilf 

services sector
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Level 3 Fair Value

$ 11,741
23,647

225,130
97,437

-  $ .337 973

35,675

768,790
• . 820,200

3 3

3 $ 1,24,E
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HAZLETT, BURT a WATSON, INC.
NOTES TO .FINANCIAL STATEMENTS

December 31, 2015' and 2014

NO' -,FAI1(S ALTf> '(bontinued)'

The table below presents a reconciliation of all assets measured, at fair value oia recurring basis using significant
unobservable inputs (Level 3) for the period ended December 31:

Nonmarketable equity securities
2015 2014

ta1ance of rec}}i~ ng~Llevel 3 assets at JaneAry. 1 i, , F $ 37 $ 43
otal gains a' 1Oise`s (t+eailikedlu4n vied):'

Inchtded in earnings -- realized • . . 5 • . . 25
Included in earnings — unrealized . (44) (26)

Purchase and Sale of Level 3 assets (net) 5 (5)

Balance of recurring Level 3 assets at December 31

The table below summarizes changes in unrealized gains and losses recorded in earnings for the year ended December 31
for Level 3 assets and liabilities that are still held at December 31.

Changes in Unrealized Gains/Losses
Relating to Assets Still Held at Reporting Date

for the Year Ended December 31

2015 2014

Other changes in fair value $ (44) $ (26)

Total $ (44Z $ (26)

NOTE 10 — RELATEDPARTY TRANSACTIONS

During 1999, a West Virginia Corporation, HB&W, Inc. was formed to serve as a hirlding company for Hazlett, Burt &
Watson, Inc. and Security National Trust Con any. Security National Trust Company is a national non-depository bank
that provides trust and custodial services. Both Hazlett. Burt & Watson, Inc. and Security National Trust Company are
100% owned sub$iigiaries of;•IB&W, plc,

Hazlett, Burt & Watson, Inc. advances funds to HB&W, Inc. as needed on an interest flee basis. This amount is payable
on demand. As of December 31, 2015 and 2014, Hazlett, Burt & Watson, Inc. is owed 30 and 30 from HB&W, Inc.

In addition, Hazlett, Burt & Watson, Inc. periodically provides brokerage, clerical, computer support and miscellaneous
services, under t support services agreement, at cost, and leases office spate to Security National Trust Company in the
Wheeling, West Virginia office. The terms of the lease require Security National Trust Company to pay 333,900 per year
for the period January 1,2015 through December 31, 2015. As of December 31, 2015 and 2014, Hazlett, Burt & Watson,
Inc. is owed 35,493 and $5,755 from Security National Trust Company. During the years ended December 31, 2015 and
2014 the company paid, and was reimbursed, $650,858 and $537,049, respectively, of expenses under this agreement.

Security National Trust Company acts as Trustee and Custodian of the Hazlett, Burt & Watson, Inc. Profit Sharing 401(k)
Plan, which Plan has been adopted by both companies for substantially all of its employees. Security National Trust
Company charges the standard and customary fees for providing these services. During 2015, the Company paid Security
$28,474 for these services, and 327,797 in 2014.

(Continued)
11.



HAZLETT, BURT e WATSON, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2015 and 2014

NOTE 10 — RELATED PARTY TRANSACTIONS (Continued)

Security National Trust Company maintains a line of credit at Hazlett, Burt & Watson, Inc. in the amount of $500,000.
As of Dece>7rber.,31, 2015 and 201,4, Security National Trust Company had not drawn on the available credit. This line of
credit is unsecured, is payable on demand and carries an interest rate of prime less 1%.

NOTE 11- . CONCENTRA'i'UONS O) ++ CREDFT RISK

The clearing and depository operations for the Company ss securities transactions are performed by its clearing firm
pursuant to a clearance agreernent. At December 31, 2015 and 2014, all of the securities owned, which are presented on
the accompanying Statement of Financial Condition, are held by the clearing firm, who is the custodian. The clearing
firm is a member of a nationally recognized exchange. Included on the balance sheet at December 31, 2015 and 2014, the
Company has $1,799,588 and $1,385,423 included in cash and cash equivalents; $75,000 and $75,000 included in
deposits with clearing organizations; and $60,691 and $83,042 as a receivable from clearing firm. The Company
consistently monitors the credit worthiness of the clearing firm to mitigate the Company's exposure to credit risk.

The Company currently maintains operations in Wheeling and Vienna, West Virginia, Barnesville, Ohio and in Lancaster,
Pennsylvania. At these locations the Company engages in various trading and brokerage activities whose counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of the counterparty
or issuer of the instrument. It is the Company's policy to review, as necessary, the credit standing of each counterparty
with which it conducts business.

In the normal course of its business, the Company is contingently liable to its clearing brokers/dealers for margin
requirements of customer margin securities transactions, the failure to deliver securities solder nonpayment of securities
purchased by a customer.

NOTE 12 — DEl"OS1TS WITH CLEAR/31G ORGANIZATIONS
Included in the statements of financial condition in the line titled, "Deposits with Clearing Organizations" are deposits
with clearing organizations in the amount of $85,000, consisting of $85,000 in cash as of December 31, 2015 and 2014.

NOTE 13— SRS ANOINCERTAINTIES

The Company has significant ink in various securities. Investments in these securities are exposed to various
risks such as interest rate, market, and credit risks. Due to the level of risk associated with these investment securities, it
is at least reasonably possible that changes in the values of these securities will occur in the near terra and that such
changes could materially affect the amounts reported in the financial statements.

12.
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(-' The above computations do not differ materially from the Company's computations, as shown in its FOCUS Reports Form
X-17A5, Part II-A, dated December 31, 2015.

HAZLETT, BURT Qf WATSON, INC.
COMPUTATION :OF NET CAPITAL PURSUANT TO

W • RULE 456.4 OF THE SECURITIES EXCHANGE AC" 1934OF
AAs=tilt bet€ ; 20154

(J NET CAPITAL
TOTAL SHAREHOLDER'S EQUITY 
 

4,400,486
!:l!  \s"1-  1ist+ '  . ' 1  1 1' • *

`s' 
:t; ,IODEMOTIONS ANDLOR C 1ARGES !,t., •,•

Non-allowable assets:
Receivables from non-customers 10,000
Securities owned not readily marketable 3
Investment in and receivable from affiliate 5,493
Furniture, equipment, leasehold improvements, and real estate 319,357
Prepaid expenses and other assets 212,333
Other deductions and/or charges 5,290 

Total non-allowable assets 552,476

Net capital before haircuts on security positions 3,848,010
HAIRCUTS ON SECURITIES

Trading and investment securities:
State and municipal obligations 1,473
Money market and cash equivalents 36,054

L-1 

Corporate obligations 713
r a Stocks, warrants and other 286,735

Undue concentrations 101,194
Total haircuts 426,169

• NET CAPITAL $ 3,421,841 

AGGREGATE  INDEETTANESS
COMPUTATION OF AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses $ 1,609,655 
Total aggregate indebtedness $ 1,609,655 

COMPUTATION OF BASIC NET COAL REQUIREMENT
MINIMUM NET CAPITAL REQUIRED (6-2/3% OF AOGROZIATE
Indebtedness or $250,000 minimum) $ 250,000

`J EXCESS NET CAPITAL $ 3,171,841 
,-, EXCESS NET CAPITAL OF 1000%

(net capital in excess of 120% of minimum net capital required) $ 3,121,841

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO
NET CAPITAL 47.0%

r1  
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HAZLET ' .BURT
STATEMENT REGARDING RULE 15c3•3 OF THE ECURIT1ES

EXCHANGE ACT OF 1934
AsofDeceother31,2015

Hazlett, Burt & Watson, Inc. is exempt under Rule 15c3-3-k(2)(ii) from the requirement to make computations
for the determination of reserve requirements for the exclusive benefit of customers.

jynCti~'~~ t.i•.., s E. e •

?' F
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Hazlett, Burt 41 Watson, Inc.
1311SMOW Saw

Burt &Mug thetr eat 

Wheetip. 260113

Cm ON) 233-WM

niiaziett,
Watson, far~tav s *,r4

fir Owt,10ran CA F 11

j*.t rocs !ibt$ 1..ket lost fltAtki , • bred  Kl ttt

F , .;Bade% Burt & Watson, Jne< Bump**  Report
A+t of november 31„2816

Hazlett, Burt & Watson, lticc. (me,"Compapy") is a re 'std twoheridealer subject to Rule
17a-5 promulgated by the Securities and Exchange cOmmission (17 C.P.R. 1240.17a-5, .
"Reports to be made. by Main brokers and dale?'). •'leis Enempt en RePort e Plelmed
as required by 17 C:F.R. §240. !?a•5(d)(1) an d.(4). To the best of it knowledge and belief
the Company states the following. • , •

The Company claimed and exemption from ,1.7 C.F.R. 1240.15034 under the fold
provisions of 17 C,P.R. §24015c3-3(k)(0,,

•
The Company, as an introducing ' or fit, wk's all transaCtions

• ' With =afar distdinent lilt a tidlYdisclosei with al:Seating bed ot
dealer, * piornptly tmatmits all ousttssua tbuds,aart wallies to the , ,
thieringarokerordealerwl w t et a efatichasPinen , .
and, maimains tad preserves such books and melds ,wing 11
pursuant to the atquinutwats et 024170 tad Vla 1164

Ft   tit pmulsions alt the most mcent
year from, E, . 5 ! !. <; t b „! 11, 201S v4thoutmorn,

,000446.4 sotaboaphz

1, Timothy M. Bides, mem (or aft) that, to the best kaowiedge and belief, this
ExemptionRepentis $ and con

By:

Title: Ex

February 23,
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Prot4,ti<ic°4. s f)11 kss!':•is9 etit :ks1ir PlOr en:t.,
pegIqgtOpindependent Registered Public Accounting Firm

Board of Directors and Shareholders
Hazlett, Burt & Watson, Inc.
Wheeling, WV

We have reviewed management's statements, included in the accompanying Hazlett, Burt & Watson, Inc.
Exemption Report as of December 31, 2015, in which (1) Hazlett, Burt & Watson, Inc. identified the
following provisions of 17 .C.F.R. §15c3-3(k) under which Hazlett, Burt & .Watson, Inc. claimed ,an
exemption from 17 G.F.R. §240.15c3-3; (k)(2)(ii) (the "exemption provisions') and (2) Hazlett, Burt &
Watson, Inc. stated that met the identified exemption provisions throughout the most recent fiscal year
from January 1, 2015 through December 31,, 2015 without exception, Hazlett, Burt,& Watson, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review ;was conducted in accordance .with the steridards of ,the Public •Company Accounting
Oversight Board (United States) and, accoidingly, included inquiries and other required. procedures to
obtain evidence about Hazlett, Burt & Watson, inc's compliance with the exemption provisions. A•review
is substantially less in scope than an examination,•tte objective of whits is the expression of,an opinion
on management's statements. Accordinglyi;we do not express such an Win.

Based on our review,. we are not aware of any material modificationS ,That should be made. to
management's statements referred to above for them tube fairly stated, in 41 material respects, based on
the provisions set fortis in paregr i (k)(2)(ii) of Rube 15034 under the Securities Exchange Act of 1034.

Richnsond,'tritifidit.
February 241, 20th , •
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DIXON HUGHES GOODMAN -

Independent Registered Public Accounting Firm's Agreed-Upon
Procedures Repots On Schedule Of Assessment And Payments
(F$M ')J>,.

wft    .AC

Board of Directors
Hazlett, Burt & Watson, Inc.
Wheeling, WV

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payne ntsw
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended,
December 31, 2015, which were agreed to by Hazlett, Suit & Watson, Inc. (the "Company"), and the. •
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC, solely to assist
you and the other specified patties in evaluating the Company's compliance with the applicable
instructions of Form SIPC-7. The Company's management is responsible for the Company's compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (united States). ',
The sufficiency of these procedures is solely the responsiriiityy of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described-below
either for the purpose for which this report has been requested or for any other purpose. The procedures*
we performed and our finds are as foitarvs:

1. Compared the listed assessment payments In Form StPer7.16,0 respective cash disbursement
records entries of the Comity, noting no mss; 't

2. Compared the amounts reported on the audited Form X-1TA-5 for the year ended December
31, 2015, as applicable, wlh the wrmu rb 'void d in Form SIPC-7 for the year ended
December 31, 2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schexitales and wonting
papers, noting no relevances;

4. Proved the arithmetical accuracy of the a k:tril l ions mitectsd in Form SIPC-1 and in the related
schedules and working papers supporting the adjusbnpnts noting no differences; and

5. Compared the amours et anyerpzobt ants the current "seamen! > the Form
SIPC-7 on which it was originally

o' 
.*

f Ie wanot engaged to, and did not conduct an 1. ..... 1 M 1 ~.~ d b 
ean opinion ooh, 7~0 Had we

uisso 11~.. * m trw~ i tl been
reported to you.

This report is intended soli for the information end use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified pies.

17td ~I #1 ~ aattiw(r+':
Richmond, Virginia
February *4, assts



SIPC-7
(33-REV 7110)

SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185

202-371-8300
General Assessment Reconciliation

For the fiscal year ended 12/3112015
(Read carefully the instructions in your Working Copy before completing this Form)

SIPC-7
(33-REV 7110)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS 

 

""4
1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which liscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

MOO
017737 RNA Illte
fltt33,a1'111037 WA111071010
131et3111PLIMEST
0011U1111 Wit 311011400

Note: If any of the Informattpn shoyln on the
mailing label requires corraeliree, 0011itie e-mail
any corrections lo form.sipd.org and so
indicate on the iorm filed.

Name and telephone number of person to
contact respecting this form.

2. A. General Assessment (item 2e from page 2)

B. Less payment made
/~ 

with SIPC-6 tiled (exclude Interest)

615 
Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward)

G. PAID WITH THIS FORM:
Check enclosed, payable 10 SIPC
Total (must be same as F above)

H. Overpayment carried forward

 

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1034 Act registration number):

ie x,414.4. ate.

The SIPC member submitting this form and the
person by whom d is 

s 
exec~ eed,re4pre nt the~y

that all inform ktiribid tt dl ye 10,
and complete.

This tors and the assessment psymant is due MO days after the end of the nip s lei r. Retain the Working Copy of this form
for a period of not less than B years, the latest 2 years in an easily accessible piece.

f

401111:51-t 71.1.4;74414
~~

paled the, day ot~~,_~, 20,  '_ „ (1• 

ass Dates:
Postmarked

"A Calculations
MG

Exceptions:
a
H Disposition of exceptions:

Received Reviewed

Documentation, 

1



n

u

n

LJ

n

LJ

DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

r-, Item No.
2a. Total revenue (FOCUS Line 12/Part HA Line 9, Code 4030)

2b. Additions:
(i) Total revenues from the securilies business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net toss from principal transactions in securities in trading accounts.

(3) Net toss from principal transactions in commodities In Trading accounts.

- (4) Interest and dividend expense deducted in determining item 2a.

▪ (5) Net foss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
protp from management of or participation in underwriting or distribution of securities.

(7) Nei loss 'from securilies in investment accounts.

Total additions

u

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment Irusl, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company. separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that Mature ntne months or less
from issuance date.

(7) Direct expenses of printing advertising and legal tees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See instruction C):

(Deduct ons in excess of 5100,000 require . •cumentatian)

(9) (i) Total interest and dividend expense (FOCUS Line 221PART IIA Line 13,
Code 4075 plus fine 2b(4) above) but not in excess
of total interest and dividend income. $ 

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5. Code 3960).

Enter the greater of line (1) or (n)

Total deductions

. 4d. SIPC Net Operating Revenues

Lie. General Assessment @ .0025

$VII

2

Amounts for the fiscal period
beginning 11112015
and ending 12/31/2015

Eliminate cents

$X30.1,681

,w

Aalo

.r

at go

402

47,4 

41 17411
44§.

3304o0

gig 
okt203 

$  4.142112 
$  ito40 
(te page 1, ore 2.A.)


