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OATH OR AFFIRMATION _

I, __Timothy M. Bidweli ' ", swear (or affirm) that, to the best of
my knowledge and belief the sccompanylng financial statement and supporting schedules pertalning to the firm of

—Hazlett Burt & Watson, Inc. .
of __Fabruary 24 ,20:15 - |, atetiue and correct. | further swear (or affiem) thet

neither the company nor any parines, proprietor, principal officer or director has any propeietary interest in any account

clmmeq so!ely g that °f: nsc?smeri except as follows:
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Notary Public

This report ** contains (check all appmble boxes):
& (a) Facing Page. ‘ .
(b) Statement of Financial Condition, - - o h
{¢) Statement of Income (Loss).
B (4 Statement of Chunges in Finengial Comitien.
@ (¢) Statement of Changes in Buinidholdus® Equity or Fenpem’ mmm Coplind.
[ () Swmement of Changes in Lishilitios Subswdingmd « Clsbwiz of Conditoes.

B () Compwtation of Net Capited.,
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Hazlett, Burt & Watsan, MG
Wheeling, WV ‘

Wehaveaudmmaawmmanymgmmﬁfﬁnammmﬂmdﬂum Burt & Watson, inc. (a
West Virginia corporation) as of December 31, 2015 and 2014, and the related statements of operations, .
changes in shareholder equity, and cash fiows for the years then ended. These financial statements are
the responsibility of Hazlett, Burt & Watson, inc.'s management. Our responsibillty is to express an
opinion on these financial statements based on aur audit.

\

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and psrfiorm the audit to obiain reasonable
assurance ahout whether the financiat siatoments are frse of material misstatemant. An audit includes
examining, on.a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and signficant estimates made by
management, as well as evaluating the overall financial stetement presemn We beliave that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statsrments referra to above presaut faidy, in all material cespacts, the

financial condition of Maziett, Burt & Watson, inc. 85 of December 31, 2015 and 2014, and the resuits of
nsoperﬁmnsamnacashﬁwammemmmedhmmmmmamm
generally accepted in the United States of Arnericet.

The'supplementary information contained in Schadulos 1 and 2 fiss been subjecied to audit procedures
performed in conjunction with the audk of Haziett, Burt & Watson, inc.’s financial statements. The
supplemental informiation i$ the responsibilly of Hagistt, Burt & Watson, Inc.'s management, Our sudt
procedures included determining whether the suppiemenite! information reconciles to the financiel
m«mmmmmm.awmmmh

0 ;f‘: &mmd_mmmmpmmmmwmmmm

Supplemantal information, we evalusted whether the supplemental information,

including its form and comm, is presenied in corformity with Rule 178-5 of the Securities Exchange Act of

1934, Inouropmm the supplementat brformation is fairly stased, in el matetiel respacts, in relation to the
finantial Statements as a whole.
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HAZILETT, BURT & WATSON, INC.

STATEMENTS OF FINANCIAL CONDITION

!

»
oyt

- -. December 31, 2015 and 2014 -
L S 2018 - 2014
- ASSETS: ; - .
. Cash and cash equivalents due from financial institutions  § 176,394, $ . 202688
Cash in money market fund 1,799,588 1,385,423
a " Total cash'and cash equivalents 1975982 1,588,111
- Depogits with clearing organizations 85,000 T 85,000
— Dues from clearing firm 60,691 . . 83,042
Firm trading account, at fair value 357975 .. 190,301
L Firm investment account: . o
~ " Marketable, at fair value 1,624,655 “1,618,980
. Not readily marketable, at estimated fair value 3 R Y
Receivable from officers and employees 120,000 . . 160,000
- Due from affiliates 5,493 5,755
- Furniture, equipment and leasehold improvements
- at cost, less accumulated depreciation of $429,723
and $437,907, respectively 107,420 147,139
Real estate and improvements at cost, less
- less accumulated depreciation of $196,350 and
$177,118, respectively 211,937 221,180
] Advisory fee receivable 1,368,653 1,377,985
- Other assets 92,332 88,462
S SO0 55565902
) LIABILITIES
= Accounts payable and accrned labilities $ 1,609,655 $  L531884
a SHAREHOLDER EQUITY
- Capital stock, $1.6667 par value, 250,000 shares
A authorized:
o 205,500 shares issued; 203,500 shares outstanding 339,173 339,173
" Less — Treasury stock, 2,000 shares af cost 3333 . (3,333)
i Capital in excess of par value 400,754 400,754
Retained earnings 3,663,892 3,297,514
o~ 4,400,486 4,034,108
— $ 6,010,141 $ 5,565,992
ARG L
See accompanying notes to financial statements.
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i+t HAZLETTi BURT & WATSQN INC. ¢
: STATEMENTS OF OPERATIONS
Years ended December 31, 2015 and 2014

REVENUES 2015 2014
Commissions on security transactions $  'L227,707 S 1,413,864
Investment advisory revenues . " '$,707,499 5,328,710

Lrrame at Lpuicalized gains on fn‘m trading andmvestments net ‘iOS,ﬁl ! 128,992 '
Unrealized gains (losses)on firm trading & investments, net 14,566 34,751
" """ Insurance and annuities 375,408 " 298,382
" Interest and dividends 50,106 " 41,325
SV Miscellahebus fees and other income 724,311 737,064
8,205,208 7,983,088

EXPENSES
Employee compensation and benefits 2,599,035 2,570,461
Commissions 3,258,159 3,114,853
Communications and data processing 274,251 288,301
Interest 854 1,080
Rent and maintenance 225416 233,521
Depreciation 59,666 56,565
Clearing and execution charges 186,504 131,638
General, administrative and other expenses 484,945 524,692

7,088,830 6,921,111
Net Income $ L1 16,378 $ 1‘061,977
Earnings per share based upon net income $ 549 $ 5.22

See, accompanymg notes {0 financial statements
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HAZLETT, BURT & WATSON, INC.

STATEMENTS OF CHANGES IN SHAREHOLDER EQUITY

Years ended December 31, 2015 and 2014

IR TTT I MY 1 S e S Capital in
Tt A Capital Stock _ Treasury Stock _ Excessof- Retained .
(S RIS Shares Dollers ~ Shares  Dollars  Pai Value Eamings " Total
Balance at Januhry1, 2004~ * - <203,500:- $ 339173 2000 $ (3333) § 400754 § 3335537 § 4,072,131
‘ ;uﬁ"\:v '.'-'? [ 3 " ‘.e;f‘f; . 2.-‘ e
Net Income o 1,061,977 < :1,061977
Distributions to shareholder i (1,100,000)0 . {1,100,000)
Balance at December 31, 2014 = 203,500 339,173 2,000 (3.333) " 400,754 3,297,514 4,034,108
Net Income | 1,116378 1116378
Distributions to shareholder (750,000) ‘ _(750.000)
Balance at December 31,2015 203,500 $ 339,173 2000 $ (3333) $ 400754 § 3663892 §  4,400486
¥ i 11 ¢
TPk R
E\.\‘ 3 bo ot b
[ SRR (, f { gt ir ' 4 <
¢ ™ e *
See accompanying notes to financial statements.
4,



HAZLETT, BURT & WATSON, INC.
STATEMENTS OF CASH FLOWS
Years ended December 31, 2015 and 2014

2015 2014
. Cash flows from operating activities » $ $

' Netlncome =~~~ T 1,116,378 1,061,977
.+ . Depreciation I 59,666 56,565

Loss on Disposal of Fixed Assets . 8,086 . -

Change in assets and liabilities I - R .
Due from clearing organizations =~ b 22,351 ‘ 15,187
Due from affiliates o 262 43,237
Trading securities (167,674) 10,361
Investment securities, net {5,641) (6,326)
Receivable from officers and employees 40,000 (113,131)
Advisory fees receivable 9,332 (174,897)
Other assets (3,870) 15,171
Accounts payable and accrued liabilities _ 71,771 246,177
Net cash provided by operating activities 1,156,661 1,154,321
Cash flows from investing activities
Capital expeaditures (18,790) (89,053)
Net cash used by investing activities (18,790) (89,053)
Cash flows from financing activities A

Cash distributions to shareholder 50,000 (1,100,000)
Net cash used by financing activities (750,000) (1,100,000)
Net increase (decrease) in cash and cash equivalents 387,871 (34,732)
Cash and cash equivalents at beginning of year 1,588,111 1622843

Cash-and cash equivalents atendof year § 1,975,982 $ 1,588,111

See accompanying notes to financial statements.



HAZLETT, BURT & WATSON, INC.
NOTES TO FINANCIAL STATEMENTS
Years ended December 31, 2015 and 2014

- - . - - PO O - - o~ e

1

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS
i v o :
Hazlett Burc & &fatson,ﬁnc (the k (’Zompgany”) is bm\er-dealer reglstered thxh the Secuntles and Exchange Commission
'(“SEC”) and is a member of the Financial Industry Regulatory Authonty (“FINRA”). In May 2006, the Company formed
.« Security Capital N{amgement (“SCM"). This division of the Company is registered with the SEC as an Investment
Advisor"” SCM provides | invesgment management services under an investment advisor model. The Company is a West
' Virginia'$ Chrporiition that is a wholly ovmed subsidiary of HB&W, Inc.
L 13
The Company is a fuﬂy-dxsclosed mu'oducmg broker. The Company has contracted with National Financial Services
* (“NFS”) to execute and clear all customer trades, as well as for the purpose of carrying the securities positions of the
 Customers, along with any corresponding margin balances. Per the agreement with NFS, the Company does not reflect .
*any receivables or liabilities for customer accounts in its financial statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Qash and cash equivalents: Cash and cash equivalents include cash and deposits with financial institutions with maturities
‘fewer than 90 days and money markét mutual funds.

Security transaction accounting: Firm securities transactions affected in the firm investment account are recorded on a

. trade date basis. Proprietary securities transactions ia regular-way trades are recorded on the tinde date, as if they had
settled. Profit and loss arising from all securities transactions eptered into for the account and risk of the Company are
“'recorded on a trade date basis. Customers’ securities transactions and related commission revenue and expense are
‘recorded on a trade date basis as well,

_Firm trading and investment accounts: Finn trading and investment accounts are recorded at fair value. Changes in fair
value on the firm trading and investment accounts are reflected in the results of operations along with dividend or interest

,;lncomefromsuchsecunm
\.{(ii '1'1 ,

.Ig_gggngm__ﬂmmm hvesnmntsadvxswysevenuesuemmdedonanwmalbms Thesefeesmbasedon
theaccomtvalueasofﬂlcendofexk@:m

cvepues; hmmdmypohwsmcomdmdﬁmlwbmprwsedmdmvedbythe
- issuer. Themvenuemcognxummmp!Mwwrsnpouppmvalbymemm O

. Depreciation: Depreciation on real estate and improvements, farniture, waholdnmptommdequtpmspmvnded
using various methods over their estimated nsefal lves of five to tirty-nine years. Leaschold improvemhents are ™~
"depreciated over their estimated useful lives or the lease term, whichever is shoster.

‘dncome Tax ,mmm lggipd by ananimons consent to be taxed under the provisions of Subchapter S of the
.Intemal Revenue tttompmwsnons.d)eConpmydwsnmmWaStmmpomemcommxesmm

takable income.’ Instead, all taxablemcom ﬂdwsﬂnough to the shimeholder, HB&W, Inc, - - '

Ataxposmomspcogmzzdasqbeneﬁtonlytfngs“nmrehtkelythannot”thattlwtaxposmonwouldbesustmnedmatax‘
examination, with ammxanngauonbe;ngpresumdtooccm The amount recognized is the largest amount of tax benefit
that is.greater then §0% Jikely of being realized on examination. For tax positions not meeting the “more likely than not” |
1est, np tax benefit is recorded. The Company has determined that it does not have any material unrecognized tax benefits
or obligations as of December 31, 2015.

(Continued) 6.



HAZLETT BURT & WATSON INC.

NOTES TO FINANCIAL STATEMENTS
Years ended December 31, 2015 and 2014

No’ﬂ: 2. sUMMAw or mmmm ACCOUNTING POLICIES (Continued)

The Company is subject to income tax of the state of West V;t'g:m The Company isno lonﬁemub;ect to axmmnahon by
' taxing suthorities for years before 2012. The Company recognizes interest and/or penalties relajed o iacome tax matters
in General, administrative and other expenses.

- . Estimates: The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates mdassuumns&uﬂemmnmponedmms
and disclosures. Accordingly, actual results may differ from those estimates. - :

: Subsequent Events: The company evaluated the effect subsequent events would have on the financial statements through
February 24, 2016, which is the date the financial statements were available to be issued.

_NOTE 3 - EARNINGS PER SHARE

‘ Earnings per share are calculated based upon the weighted average number of shares issued and outstanding during 2015
and 2014. The weighted average number of shares for the years ended 2015 and 2014 were 203,500.

: NOTE 4 - LEASE COMMITMENTS

The Company leases office facilities and equipment under noncancelable leases which expire at different dates from 2016
~through 2017. Certain existing leases contain renewat options. Rental expense charged to operations for the year ended

" December 31, 2015 and 2014 were $83,236 and $96,060 mpectxvdy Minimal lease payments under these operating
-leases are as follows:

2016 $ 77018
2017 4,435
S 111853

'NOTE § - NET CAPITAL REQUIREMENT

The Company is subject to regulatory capital requirements set forth by the Socurities and Exchange Commission Uniform
- Net Capital Rule, which requires that “aggregate indebtedness” shall not exceed fifteen times “net capital” as defined by the
Rule and “net capital”, shall at least be $250,000. At December 31, 2015, the Compsny had net capital of $3,421,842, which
was $3,171,842 in excess of its required mimimam net capital of $250,000. At December 31, 2014, the Company had net
,capital of $3,046,957, which was $2,796,957 in excess of its required minimum net capital of $250,000, The Company’s
pementageofaggregatemdebwdnesstonetcapim was 47.0% and 50.3% at December 31, 2015 and 2014, respectively.

Vi,

’Nomc EMPLOYEEBENEFITS

The Company hasa dxscntxonary, trusteed profit sharing 401(k) plan covering substantially all employees who have attained

.age 21 and one year of service. The plan is funded through contributions of both employee and employer. The 401(k)
provision of the plan was implemented during 2004 and called for a mandatory 3% safe harbor employer contribution of all
eligible empioyee earnings. The safe harbor contribution expensed for 2015 was $120,456 and $111,500 for 2014, and is
.included in the Company’s total contribution. The Company’s total related expense was $274,901 for 2015 and $255,409
for 2014.

(Continued) 7.



HAZLETT pURT Qf WATSON,.INC

NOTES TO FINANCIAL STATEMENTS
December 31, 2015 and 2014

SR I A L AR
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*NOTE 7 - SHORT-TERM Bounowmcs

- The Company' maintairis 4 credit facility with WesBanco Bank.' ’ﬁ\e t‘aclhty pemuts the Company to bﬁrrow amounts up
to $200,000! The interes? rate’on borrbwings undet this credit facility is a fluctuatirig rate equal to a minimuim of 4% at

" Decertiber*31, 2015: This'credit faclhty‘expnres on' Apnl 30, 20!9 'mem wefe 1o Sorrowings omxfandmg on t!us cmd:t
facilll’y'at December 31,2015 and 2014. © ¢ ° ’

’l1|e Company maintains its proprietary trading accounts with its clearing broker. These accounts hold the Company’s
securities inventory and are collateralized by deposits totaling $75,000 at December 31, 2015 and 2014, as weli as all the

- Company’s securities inventory. The Company may borrow up to an agreed-upon percentage of the value of the collateral
 as specified in the clearing agreements. The accounts bear interest at a rate 4.50% percent at December 31, 2015, Interest
' expense related to these accounts was $0 and $0 for the years ended December 31, 2015 and 2014, The Company had no

- - short term borrowings outstanding under these agreements at December 31, 2015 and 2014.

. .NOTE 8 - FIRM TRADING AND INVESTMENT ACCOUNTS

_The statements of financial condition reflect the fair value of marketable securities and not readily marketable securities in
"the firm trading and investment accounts. ‘The related amortized cost and fair value are as follows as of December 31:

2015 2014
Firm . Fm
Trading Inyestment Trading Investment
1 Amortized cost:
Certificate of deposits ' $ 10800 $ - 8 10,800 $ -
Government agencies - - 1,064 -
Corporate bonds - 35,665 76,725 46,377
State and municipal debt 23,834 - 100,000 -
Equities 324,860 441,146 - 441,615
. Mutual funds - - 2472
Total amortized cost: 359,494 476,811 191,061 487,992
., Fair value:
Certificate of deposits 11,741 - 11,533 -
Government agencies - - 1,066 -
Corporate bonds - 35,675 75,096 46,847
State and municipal debt 23,647 - 100,205 -
Equities 322,587 1,588,980 - 1,572,133
Mutal funds - - 2,401 -
Total fair value 357,975 1,624,655 190,301 1,618,980
. Unrealized gains (losses) $ (1,519) $ 1,147,844 § (760) $ 1,130,988

(Continded) 8.



P T |
Ve et

NP I A S O A E T

- S - HAZLETT]BURT & WATSON; INC;
NOTES TO FINANCIAL STATEMENTS
December 31, 2015 and 2014
1‘\(,1!','%!““‘\!{}' EPATINN
NOM@.FA]RVALUE T R T Y L L T L 1S S Y T RN S ST Y U

] Faxr r Val lue Measuremems (ASC 820-10) defines fmr value, establishes a framework for measuring fair value, and
" establishes a fair value hierarchy which, ppo?pz@ he. inputs fp yajuation ‘tqqhgxgge ., Fair value is the price that would be
. received to sell an asset or paid to transfer a lia uuq 0 ondeyly transaction between market participants at the
measurement date. A fair value measurement assumes that the tr. transaction 10 sell the asset or transfer the liability occurs in
" the principal market for the asset or liability or, in the absence of a principal market, the most advantageous matket,* 1t
Valu&mmwémnques that are consistent with the market, i income or cost approach, as specified by ASC 820-10 are used
tomeadurefmrvame : . ‘n

" The fair valpe h:mrchy'prioritims the inputs to valuation techniques used to measure fair value into three broad !evels'

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets ot liabilities the Conmany has
. the ability to access.

s Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; ot other inputs that are observable or can be corroborated
= ‘by obseivable market data.

wod

N Level 3: Are unobservable inputs for the asset or habihiy and rely on management’s own assumptions about the
assumptions that market participants would tise in pricing the asset or liability. (The unobservable inputs should be
developed based on the best information available in,the citcumstances and may include the Company’s own

(9] data )

Ihvestment Securities: The fair valaes for investment securities are determined by quoted market prices, if

available (Level 1). For securities where guoted prices are not available, fair values are calculated based on market
¢ prices of similar securities (Level 2). For securities where quoted prices or nuarket prices of similar securities are
not available, fair values are calcylated using disgounted cash flows or other matket indicators (Level 3).

There have been no changes in the methodologles desd m Decethber 31, 2015 and 2014,
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I HAZLETT, BURT & WATSON, INC.
NOTES TO FINANCIAD STATEMENTS
b DeceberSL{2005 andI01d’ 1

viepernbad M GES amed M0y

NOTE 9 - FAIR VALUE (Continued)

‘ ¥ (Y
Iﬁ’}cﬁm WAL AL RE PRI grsfwvalnelnerarchyforthoseassetsandhab:hmsmasumdatfwvalueona
f&umhﬁsm\ofﬂmemuhﬂhmn BTRY I BT SRNETN T RN TNY TORN ETIS DY TCRNY TYMR IS JORKT ! CRCW TS PRI ot
a et i anpete b el ot e g ot H e by
l Mrvmmm“smwnvmw'-‘ S e
As of December 31, 2045 Mats NP

IR B R 10 T TN T B B I I X , " : iz
I Fi ¢ '&ﬂ RN RN N1 RRTIVAR B Level | kevel 2 Lgvel 3 M
Cemﬁcmomeposns toe b s s - s s
I State and municipal bonds - 23,647 - . 23647
Eqmtms
Financial services sector . . 225,150 - - 225150
Energy Sector ‘ ' o 97,437 - - 97,437
| T s T3AMS s B $ ~ s T35

i

Firm investment account:
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HAZLETT, BURT & WATSON, INC.
NOTES TQ FINANCIAL STATEMENTS
Decemuber 31, 2015 and 2014 .

T E e

gl d v, RS LA AT R S Y
NOTES - FAIR \}AL[&li (bontinued)’ 1
The, table. below presents a reconciliation of all assets measured at fair value on'a recurring basis 1 using s:gmﬁcant
unobs¢rvabl¢ mputs (Level 3) for the period ended December 31:

Nonmarketable equity securities
2015 2014
alance of rec Level 3 assets at Janwary | | $ 3 $ 4
o otalgainsoe (rea’htéd/u}. mdy‘fw
mcludedmeammgs realized oL . 5 ., . 25
Included in earnings — unrealized . : . @) . - (26)
Purchase and Sale of Level 3 assets (net) s (5)
Balance of recurring Level 3 assets at December 31 5 3 $ 37

The table below summarizes changes in unrealized gains and losses recorded in earnings for the year ended December 31
for Level 3 assets and liabilities that are still held at December 31.

Changes in Unrealized Gains/Losses
Relating to Assets Still Held at Reporting Date
for the Year Ended December 31
2015 2014
Other changes in fair value : $ e $__(Q6)
Total (44 £ Q6)

NOTE 10 - RELATED-PARTY TRANSACTIONS -

During 1999, a West Virginia Corporation, HB&W, Inc. was formed to serve as a holding company for Hazlett, Burt &
Watson, Inc. and Security National Trust Company. Security National Trust Company is a national non-depository bank
that provides trust and custodial services. Both Hazlett, Burt & Watson, Inc. and Security National Trust Company are
100% qwned subsidiaries of HB&W, nc..

Hazlett, Burt & Watson, Inc. advmmfnadstoHB&W Inc. as needed on an interest free basis. This amount is payable
on demand. As of December 31, 2015 and 2014, Hazlett, Burt & Watson, Inc. is owed $0 and $0 from HB&W, Inc.

In addition, Hazlett, Burt & Watson, lic. periodically provides brokerage, clerical, computer suppott and miscellaneous
services, under & support services agreement, at cost, and leases office space to Security National Trust Company in the
Wheeling, West Virginia office. The terms of the lease require Security National Trust Company to pay $33,900 per year
for the period January 1, 2015 through December 31, 2015, As of December 31, 2015 and 2014, Hazlett, Burt & Watson,
Inc. is owed $5,493 and $5,755 from Security National Trust Company. During the years ended December 31, 2015 and
2014 the company paid, and was reimbursed, $650,858 and $537,049, respectively, of expenses under this agreement.

Security National Trust Company acts as Trustee and Custodian of the Hazlett, Burt & Watson, Inc. Profit Sharing 401(k)
Plan, which Plan has been adopted by both companies for substantiaity all of its employees. Security National Trust
Company charges the standard and customary fees for providing these services. During 2015, the Company paid Security
$28,474 for these services, and $27,797 in 2014.

(Continued)
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HAZLETT, BURT & WATSON, INC.
- NOTES TO FINANCIAL STATEMENTS
oo Décember 31, 2015 and 2014

NOTE 10 - RELATED PARTY TRANSACTIONS (Continued)

Security Natiopal Trust Company maintains a line of credit at Hazlett, Burt & Watson, Inc. in the amount of $500,000.
As of December 31, 2015 and 2014, Security National Trust Company had not drawn on the available credit. This line of
credit is unsecured, is payable on demand and carries an interest rate of prime less 1%.

Sl . U P T N

NOTE 11 - CﬂNCENTRATlONS OF CREDIT RISK

The clearing and depository operations for the Company's securities transactions are performed by its clearing firm
pursuant to a clearance agreement. At December 31, 2015 and 2014, all of the securities owned, which are presented on
the accompanying Statement of Financial Condition, are held by the clearing firm, who is the custodian. The clearing
firm is 2a member of a nationally recognized exchange. Included on the balance sheet at December 31, 2015 and 2014, the
Company has $1,799,588 and $1,385,423 included in cash and cash equivalents; $75,000 and $75,000 included in
deposits with clearing organizations; and $60,691 and $83,042 as a receivable from clearing firm. The Company
consistently monitors the credit worthiness of the clearing firm to mitigate the Company’s exposure to credit risk.

The Company currently maintains operations in Wheeling and Vienna, West Virginia, Bamesville, Ohio and in Lancaster,
Pennsylvania. At these locations the Company engages in various trading and brokerage activities whose counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obhgatxons, the Company may be exposed to risk. The risk of defanit depends on the creditworthiness of the counterparty
or issuer of the instrument. It is the Company’s pohcy to review, as necessary, the credit standing of each counterparty
with which it conducts business.

In the normal course of its business, the Company is contingently liable to its clearing brokers/dealers for margin
requirements of customer margin securities transactions, the faiture to deliver secarities sold or nonpayment of securities
purchased by a customer.

NOTE 12 - DEPOSITS WITH CLEARING ORGANIZATIONS
Inciuded in the statements of financial condition in the line titled, “Deposits with Clearing Organizations” are deposits
with clearing organizations in the amout of $85,000, consisting of $85,000 in cash as of December 31, 2015 and 2014.

NOTE 13 - RISKS AND UNCERTAINTIES |

The Company has significant investments in various securities. Investments in these securities are exposed to various
risks such as interest rate, market, and credit risks. Due to the level of risk associated with these investment securities, it
is at least reasonably possible that changes in the values of these securities will occur in the near term and that such |
changes could mmm[ly aﬁ‘eameamountsteponedinthefmmal statements.

12.
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HAZLETT, BURT & WATSON, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO

-RULE15¢3-1 OF THE SECURITIES EXCHANGE ACT.OF 1934

} ‘As:ofDeckmber 33, 20151

Yaood gders hep M oS

NET CAPITAL
TOTAL SHAREHOLDER'S EQUITY
U e Bl W e Bl 3e oAl I AR SR Wishy Py g e b, T LR
o e Ao DEDUCTONS AND/OR CHARGES -« i e fier o by ot 0 L
Non-allowable assets:
Receivables from non-customers
Securities owned not readily marketable

Investment in and receivable from affiliate
Fumiture, equipment, leasehold improvements, and real estate
Prepaid expenses and other assets
Other deductions and/or charges
Total non-allowable assets

Net capital before haircuts on security positions

HAIRCUTS ON SECURITIES
Trading and investment securities:
State and municipal obligations
Money market and cash equivalents
Cotporate obligations
Stocks, warrants and other
Undue concentrations
Total haircuts
NET CAPITAL
AGGREGATE INDEBTEDNESS
COMPUTATION OF AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses
Total aggregate indebtedness

COMPUTATION OF BASIC NET CAMITAL REQUIREMENY
MINIMUM NET CAPITAL REQUIRED (6-2/3% OF AGGREGATE
Indebtedness or $250,000 sainimum)

EXCESS NET CAPITAL

EXCESS NET CAPITAL OF 1000%
(net capital in excess of 120% of minimum net capital required)

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO
NET CAPITAL

4,400 486

Vet

10,000
3

5,493
319,357
212,333
5,290

552,476

3,848,010

1473
36,054
713
286,735
101,194

426,169

3,42 1,841

1,609,655

e

1,609,655

250,000

$

3,171,841

3,121,841

$ 121,

47.0%

The above computations do not differ materially from the Company’s computations, as shown in its ROCUS Reports Form

X-17AS, Part I-A, dated December 31, 2015.

13,



. HAZLETT, BURT & WATSON, INC., .
STATEMENT REGARDING RULE 15¢3-3 OF THE SECURITIES
EXCHANGE ACT OF 1934

‘As of December 31, 2015

Hazlett, Burt & Watson, Inc. is exempt under Rule 15¢3-3-k(2)(ii) from the requirement to make computations
for the determination of reserve requirements for the exclusive benefit of customers.
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Hazlett, Burt & Watson, Inc.

1308 Chapline Strect

P

Servingthe O m:m' # (310) $37-208% o
M) Geoid ”w =
{Watson, Inc. m""" indcatpind for L L
n, Fstiineisnal favests; T portentem oy Fody's nesnton .C’.'\Pn iy

iwoprors GF Indepen-tent Qegist seca Pafde vweenteding Bleae

; \ « 1;Hazleit, Burt & Watson, Inc. Exemption Report
. As of December 31, 2015

Hazlett, Burt & Watson, Inc. (the “Company™} is a registered hroker-desier subject to Rule

17a-5 promiigated by the Securities and Exchange Commission (17 CFR. $240.17a-5, .
' “Reports to be made by certain brokers and dealer”). ‘This Exemplion Report was pmpmd
= as required by 17 CF.R. §240.17a-5(d){1) and- (4) Tb ehehestofm know!edge and belief,

the Company states the followmg ) . §

The Company claimed and exemption from 17 CF R &w 15¢3-3 under the follomng

prov:s:ons of 17 C F R §240 1503-3(k)(u)

'meCompany.asanmtm;hmmhokermdw ﬁwsaﬂmm*
N 0 with and for cusiginers on a Rully disclosed Sasis with aclearing broker o
o . dealer, and promptly traasmits af)} custiwaes finds apd seimities to the
5 oy ,cmbmmamm«ﬂmﬂmwmmafm“m' e
mmwmemnimmaammammxm

R N—
- LﬁmoﬂlyMBMm(waﬂim)Mwmebmmwbdpmdwm
and
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DIXON HUGHES GOODMAN e

fndependent Registerad Pohlie docountiig Fiem's \goeed-2pogp
Procveduves Report On Schalide OF Wasessanent And Pavisrents

ReportQf independent Registered Public Accounting Firm

Board of Directors and Shareholders
Hazlett, Burt & Watson, inc.
Wheeling, WV

We hava reviewed management's stalements, included in the accompanying Hazlett, Burt & Watson,Inc.
Exemption Report as of December 31, 2015, in which (1) Hazlett, Burt & Watson, Inc. identified the
following provisions of 17 C.F.R. §15c3-3(k) under which Hazleft, Burt & Watson, tnc. claimed an
exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption provisions"} and (2) Hazlett, Burt &
Watson, Inc. stated that met the identified exemption provisions throughout the most recent fiscat year
from January 1, 2015 through December 31, 2015 without exception, Haziett, Burt & Watson, Inc.’s
management is responslble for compliance with the examption provisions and its statements.

Our review .was conducted. in accondance wﬁh the standards .of the Pubhc -Company Acoountmg
Oversight Board (United States) and,. accondingly, .included inguiries and other required prosedures to
obtain evidence about Hazlett, Burt & Watson, inc.’s compliance with the sxemption provisions. A.review
is substantially less in scope than an-examination, the objective of which is the expression of an opinion
on management's statements. Actordingly; we do ot expres$ such an apinion.

Based on our review,.we are not aware of any material modifications that should de made. to
managemem'sstatemntsmienedmabovemﬂmmhmm in alt material respects, basad on
the provusaons sel fo:th in paragraph (k)(Z)(ni) amuta 1&:3-3 umenrm Seearlies Emhangam of 1934
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DIXCH HUGHES GOODNIAN -

Independent Registered Public Accounting Firm’s Agreed-Upon
Procedyres Repurt Qn Schedule Of Assessment And Payments

Haziett, Burt & Watson, inc.
Wheeling, W

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the .
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments. '
(Form SIPC-7) to the Securities Investor Pratection Corporation (SIPC) for the year ended
December 31, 2015, which were agreed to by Hazlett, Burt & Watson, inc. (the “Company”), and the.
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC, solely to assist
you and the other specified parties in evaluating the Company's compliance with the applicable
instructions of Form SIPC-7. The Company’s management is responsible for the Company's compliance
with those requiremaents. This agreed-upon procedures engagerment was conductad in accordance with
attestation standards established by the Public Company Actounting Oversight Board (United sw»)
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described betow
either for the purpose for which this report has baen requestsd or for any other purpose. Thepmwums .
we performed and our findings are as follows:

1. cmmemmmFmsmzmnmmm
records entries of the Company, noting no differences; , - §:

2. Compared the amounts reported on the auxiited Form X-17A-5 for the year ended December
31, 2015, as applicable, with the amounts reporied in Form SIPC-7 for the year ended
December 31, 2015, noting no differences;

3. Compared any adiusiments reported in Form SIPC-7 with supparting schedules and working
papers, noting no differences;

4. Proved the arthmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schadules and working papers supporting i adjustments noting no differences; and

5. Compared the amount of any overpaymoent hwwmmhm
Sch‘Tonwhichitmoﬁwmly ﬁ;qt w, ff@f«

Womnotenmodh anddidnotcmdw!m 2y { ich
,an opinion on ppihion. Had we
roponedtoyou T . ~3 *

ThmmPOﬂlswendedwbwhrmmfommoamduseofthupedﬁoapamwmmhnd
intended to be and shouid not be used by anyone other than these specified parties.

Dien Hughes Goodmn LLP

Richmond, Virginia
February 24, 2016



SECURITIES INVESTOR PROTECTION CORPORATION
5|Pc.7 . P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300
(33-REV 7/10) General Assessment Reconciliation

For the liscal year ended 12/31/2015
{Read carefully the instructions in your Working Copy before compieting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS -~ ~, ("

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month in which tiscal year ends for
purposes of the audit requiremant of SEC Rule 17a-5:

Note: If any of the information shown an the
l l mailing label requires corragtion; péde e-mail
LR {erisssemmnisnig ) ADC 220 any corrections lo form@sipé.org and so
017737 FNRA DEc indicate on the form filed. -
oggﬂm:'mmm
UL Name and felephone number. of person to
WHEELING YWY 300053040 contact respecting ihis form.

2. A. General Assessment (item 2e irom page 2) ] W.oa l
B. Less payment made with SIPC-6 filed (axcluda interest) { gh! S )
Date Paid
C. Less prior overpayment applied { s )
D. Assessmenl balance due or {overpayment) ____&m_
E. Inferest computed on tale payment (see instruction E) for days at 20% per annum _—
F. Total assessment balance and interest due {or overpayment carried forward) — a :
G. PAID WITH THIS FORM:
Chack enclosad, payable to SIPC o
Total {must be same as F above) S_______m A
H. Overpayment carried forward Ll - )
3. Subsidiaries (S} and predecessors (P) included in this form {give aame and 1034 Act ragistration number): 3 {f' ?

The SIPC member submitting this form and the

person by whom if is expcgied roprasent the
that all informasionicentainet %’%m.mm? = L

and complete.

" TR LK
Dated the Jgk  day of alle =AY ot

| ’

This form and the assessment payment I8 due 60 days after the end of the um Retaln the Working Copy of this torm
for & period of not teas than 8 ysars, the latest 2 years in an assily scoessibia place.
¥ L

Dates: 'j; 3 F ;54*

Postmarked Received Reviewad 5 ' ‘; ‘% R 7 ; o %

‘ * a ~ .

Cslculations L1 LT T —— gr%’- y'? 5 ig
%f 3 %’%; i

Exceptions: ¥ o i
cep irfé o a H
Disposilion of excaptions:

SIPC REVIEWER



C

AND GENERAL ASSESSMENT

=

wJ

— item No.
2a. Total revenue (FOCUS Line 12/Pari 1A Lioe 9, Code 4030)

(]
2b. Additions:
{1) Tatal revenves Irom the securities business of subsidiaries (except foreign subsidiaries) and

M predecassors nol included above.

= {2) Net 1oss irom principal transactions in securities in trading accounts.

m {3) Net loss lrom ptincipal transactions in commodities In irading actaunts.

hd (4) inlerest and dividend expense deducted in delermining ilem 2a.

= (5} Net loss irom management of or parlicipation in the underwriting or distribution of securities.
{6) Expenses other than adverlising, printing, regisiration fees and legal fees deducied in determining net

profit trom managemant of ot pariicipation in underwriting or distribution of securilies.

ﬁ {7} Net loss from securilies in invesiment accounts.

- Total additions

“ac. Deductions:

) (1) Revenuas lrom the distribulion of shares of a registered open end invesiment company or gnit

investmen! trusi, from the sale of variable annuities, from the businass of insurance, from investment
advisory services rendered (o registered inveslment companies or insurance compdny separate

DETERMINATION OF “SIPC NET OPERATING REVENUES”

Amounts for the fiscal period
beginning 1/1/2015
and ending 12/31/2015

Eliminate cents

m accounts, and from transactions in security futures produsts. _M!w_
- (2} Revenues from commodity lransactions. -
=M {3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with ; ;
securities transactions. . 1

w _—M- )

{4} Reimbursements for postage in connachon with proxy soliciiation. -
bl |

(5} Net gain from securities in investment aceounts. ________w
wJ

(6) 100% of commissions and markups earned from transactions in {ij certificates of deposit and
— {ii} Treasury bills, bankers accepiancas ar commercial paper that mature sine months or less q

{rom issuance date. 3 'zb_l__

()

(7) Direcl expenses of printing advertising and tspal fees incurmed in connection with other revenue
- related o the secunties business (revenue defined by Seclion 16(8}(L) of the Act). .
s (8) Other revenue nof related either directly o indirectly 1o the securities business.

{Sea Instruction C):

- _@Lémxam% 33900
o {Deductions in excess of $100.000 requite documentation) '
~

{9) {i) Total interest and dividend expense (FOCUS Line 22/PART lIA Line 13,
- Code 4075 plus line 2b(¢) above) bul not in excess gsll

of total interest and dividend income.
3
(1i) 40% of margin inlerest easned on cuslomers secufities 8

) accounts {40% of FOCUS tine 5, Code 3860). $
— Enter tho greater of line (i) or {u) ______m
- Total deductions —#mm

~£0. SIPG Nel Operating Revenues
._Re. General Assessment @ .0025

s—b 808,288
sza*————liﬂL
{io page 1, lire 2.A.)



