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A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: D.M. Kelly & Company OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0O. Box No.) FIRM LD. NO.

3900 Ingersoll Ave, Suite 300

(No. and Stroet)

Des Moines lowa . 50312
(City) (State) - (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARDTO THIS REPORT
Michelle Stockman (515)221-1133
(Area Code - Telcphone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

RSM US LLP
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221 Third Ave, Suite 300 Cedar Rapids lowa 52401
{Address) {City) (State) (Zip Code)
CHECK ONE:

B Certified Public Accountant
[d Public Accountant

[O Accountant not resident in United States or any of its possessions,
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OATH OR AFFIRMATION

1. Michelle Stockman . anear {or affirn) that (o the best of
¢ kuowhedse and betiel the wccompunying fimanctal siatement and supporting schedules periaining 1o the firmt of

D.M. Kelly & Company . as
of December 31 2015 ave tone and cormeet. T further swenr (or affirm) that

ncither the company nof any pagtner. proprietor. principal officer or directos hay any prOPretary IHerest m agy atcount

classified solely as that of a customer, except as follows:
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{u] Facing Puge.

£} by Swatement of Fingneial Condition,

() Sutement of Income (Lass).

() Staement of Changes in Financisf Conditios,

( 2} Statement of Changes in Stockhelders® Equity or Pariners™ or Soic Proprictors” Capital.

£) Swkeraent of Changen in Linbilities Subordinated to Claims of Creditors.

{z} Compatation of Net Capial.

{h) Capputation for Deteravination of Reserve Requirements Pursuant o Rulke {503-3.

{3} Information Relating to the Fossession or Control Regeiremoents Under Rale 15¢3-3.

(3 AReconcilintion, including appropriate sxplanation of the Compinstion of Net Capital Under Ride 15¢3-1 and the
Compulatioe for Determinstion of the Reserve Requirements Uader Exhibit A of Rufe 15¢3-3.

(k) A Reconcifiation between the aodited and unaudived Statements of Binancial Condition with respect 20 mcthods of
consolidation.

) AnOnli or Affirmation.

{m} A copy of the SIPC Supplemcentsl Report.

{n) Awcportdescribing dny material inadequacics found to exist or found to have existed since the date of the previous atdit,

**Far comditlnss of cenfidential weatment of cartain portians of this filing, see svction 240.1 7a-31a)3).
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Independent Accountant’s Report on Applying Agreed-Upon Procedures RSMUSLLP

Board of Directors
D.M. Kelly & Company
Des Moines, lowa

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by D.M. Kelly & Company (the
Company), the Securities and Exchange Commission, the Financial Industry Regulatory Authority, Inc.
and SIPC, solely o assist you and these other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management Is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Insfitute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibiiity of those parties specified in this report. Consequentiy, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part lil for the year ended
December 31, 20185, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2015, noting no differences except those due to rounding.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
for mutual fund related trades revenues, clearing fees, net loss/gain on investment securities and
interest earned on customer securities accounts, noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Esm. Vs LLP

Cedar Rapids, lowa
February 24, 2016
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DM, KELLY & COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS

Cash and cash equivalents
Receivables:
Clearing organization
Other
Marketable securities held for resale,
at fair value
Notes receivable
Income tax deposits
Deferred income taxes
Furniture, equipment and leasehold improvements,
net of accumulated depreciation of $988,181
Other assets

Total

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accrued salaries and benefits
Payable to clearing organization
Other accrued liabilities

Total liabilities

STOCKHOLDERS' EQUITY

Common stock-voting, no par value; 500,000 shares authorized,
1,000 shares issued and outstanding

Common stock-nonvoting, no par value; 1,000,000 shares authorized,
19,800 shares issued and outstanding

Additional paid-in capital

Retained earnings

Total stockholders' equity

Total

See notes to consolidated financial statement.

§ 1,897,792

5,590,480
42,969

3,509,070
75,000
182,097
129,400

508,347
20,375

$ 11,955,530

$ 438,747
1,993,737
316,300

2,748,784

36,254

688,818
131,656

8,350,018

9,206,746

$ 11,955,530
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