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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
WIC Corp.
Minneapolis, MN

We have audited the accompanying statement of financial condition of WIC Corp. (Company) as of December
31, 2015. This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Company is not required to
have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above present fairly, in all material respects, the financial

position of WIC Corp. as of December 31, 2015, in conformity with accounting principles generally accepted in
the United States.

%%ﬁcﬁ/c

Minneapo
February 15, 2016

‘{ KRESTON Member of Kreston international - a global network of independent accounting firms
A



WIC CORP.

NOTES TO FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

ASSETS
Cash
Accounts receivable
Clearing deposit
Investment securities

TOTAL ASSETS

LIABILITIES

LIABILITIES
Accrued income tax and expenses
Deferred tax liability
TOTAL LIABILITIES

STOCKHOLDER'S EQUITY

CAPITAL CONTRIBUTED
Common stock, par value $.01, authorized 1,000,000
shares, issued and outstanding 12,000 shares
Additional paid-in capital
TOTAL CAPITAL CONTRIBUTED

RETAINED EARNINGS
TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

2015

64,384

1,454
10,000
45,828

121,666

988
520

1,508

120

41880

42,000

78,158

120,158

121,666




WIC CORP.
NOTES TO FINANCIAL STATEMENTS

(1) Nature of business and significant accounting policies

Nature of business - WIC Corp. (the Company) acts as an introducing broker and
dealer in securities primarily consisting of stocks, bonds and mutual funds. It clears all
transactions with and for customers on a fully disclosed basis with a clearing broker or
dealer, who carries all the customer accounts and maintains the records pertaining
thereto. The Company’s customers consist primarily of individuals located in the upper
Midwest area. The Company’s principal source of business is the execution of security
trades as directed by WCMI, Inc (WCMI), the parent of WIC Corp., for WCMI’s managed
accounts.

The Company is a wholly owned subsidiary of WCMI.
A summary of the Company's significant accounting policies follows:

Cash and cash equivalents - The Company considers cash in demand deposit accounts
and temporary investments purchased with an original maturity of three months or
less to be cash equivalents.

Use of estimates - The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Investment securities - The Company maintains short-term and long-term
investments, classified as trading securities. Trading securities are recorded at fair
value, with net realized and unrealized gains and losses and dividend income reported
as investment income. When possible, the fair value of securities is determined by
obtaining quoted market prices.

Income recognition - Security transactions and their related commission revenue are
recognized on a trade-date basis.

Income taxes - Deferred taxes are provided on a liability method whereby deferred tax
assets are recognized for differences in deductible temporary differences and operating
losses and deferred tax liabilities are recognized for taxable temporary differences.
Temporary differences are the differences between the reported amounts of assets and
liabilities and their tax bases. Deferred tax assets and liabilities are adjusted for the
effects of changes in tax laws and rates on the dates of enactment. Deferred taxes result
principally from the difference in recognition of investment income for financial
statement and tax reporting purposes.

Receivables and credit policies - Receivables from clearing organizations for
commissions earned by the Company are paid within 30 days of trade date.
Management has reviewed its outstanding receivable amounts and believes that all the
receivables are collectible at December 31, 2015.
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WIC CORP.
NOTES TO FINANCIAL STATEMENTS

Nature of business and significant accounting policies (continued)

Concentration of risk - The Company maintains its cash with high credit quality
financial institutions. From time to time, the Company’s balances in its bank accounts
may exceed Federal Deposit Insurance Corporation limits. The Company periodically
evaluates the risk of exceeding insurance levels and may transfer funds as it deems
appropriate. The Company has not experienced any losses with regards to balances in
excess of insured limits or as a result of other concentrations of credit risk.

Subsequent events policy - Subsequent events have been evaluated February 15, 2016
which is the date the financial statements were available to be issued.

Recently issued accounting pronouncements - In May 2014, the FASB issued ASU
No. 2014-09, Revenue from Contracts with Customers, which requires an entity to
recognize the amount of revenue to which it expects to be entitled for the transfer of
promised goods or services to customers. ASU 2014-09 will replace most existing
revenue recognition guidance in U.S. GAAP when it becomes effective. In July 2015, the
FASB voted to approve a one year deferral in the effective date of ASU 2014-09 while
also providing for early adoption but not before the original effective date. Based on the
one-year deferral, ASU 2014-09 will be effective for the Company beginning January 1,
2018. ASU 2014-09 allows for both retrospective and modified-retrospective methods
of adoption. The Company has not determined which transition method that will be
adopted, and the Company is currently evaluating the impact that ASU 2014-09 will
have on the financial statements and related disclosures upon adoption.

Other pronouncements issued by the FASB or other authoritative accounting standards
groups with future effective dates are either not applicable or are not expected to be
significant to the Company.

Investment securities

Fair value measurement definition and hierarchy - ASC Topic 820 establishes a
hierarchal disclosure framework which prioritizes and ranks the level of market price
observability used in measuring assets and liabilities at fair value. Market price
observability is affected by a number of factors, including the type of investment, the
characteristics specific to the investment and the state of the marketplace including the
existence and transparency of transactions between market participants. Assets and
liabilities with readily available active quoted prices or for which fair value can be
measured from actively quoted prices in an orderly market generally will have a higher
degree of market price observability and a lesser degree of judgment used in measuring
fair value. ASC Topic 820 establishes a three-level valuation hierarchy for inputs used in
measuring fair value that maximizes the use of observable inputs and minimizes the use
of unobservable inputs by requiring that the most observable inputs be used when
available. Observable inputs are inputs that market participants would use in pricing the
asset or liability developed based on market data obtained from sources independent of
the Company. Unobservable inputs are inputs that reflect the Company’s assumptions
about the assumptions market participants would use in pricing the asset or liability
developed based on the best information available in the circumstances.
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WIC CORP.
NOTES TO FINANCIAL STATEMENTS

Investment securities (continued)

Fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability (i.e., the “exit price”) in an orderly transaction between market participants at
the measurement date.

The hierarchy is broken down into three levels based on the observability of inputs as
follows:

e Level 1 - Valuations based on quoted prices in active markets for identical assets
or liabilities that the Company has the ability to access. Valuation adjustments
and block discounts are not applied to Level 1 instruments. Since valuations are
based on quoted prices that are readily and regularly available in an active
market, valuation of these products does not entail a significant degree of
judgment.

o Level 2 - Valuations based on one or more quoted prices in markets that are not
active or for which all significant inputs are observable, either directly or
indirectly.

e Level 3 - Valuations based on inputs that are unobservable and significant to the
overall fair value measurement.

The availability of observable inputs can vary by types of assets and liabilities and is
affected by a wide variety of factors, including, for example, whether the investment is
established in the marketplace, the liquidity of markets and other characteristics
particular to the transaction. To the extent that valuation is based on models or inputs
that are less observable or unobservable in the market, the determination of fair value
requires more judgment. Accordingly, the degree of judgment exercised by management
in determining fair value is greatest for assets and liabilities categorized in Level 3.

Cost, fair value and aggregate unrealized gains and losses for investment securities
measured on a recurring basis at December 31, 2015 are as follows:

Fair Unrealized
2015 Market Cost Gains Losses
Money market fund $ 13864 § 13864 $ - 3 -
Mutual funds-fixed income 31,964 30,237 1,727 -

Total investment securities $ 45828 $ 44,101 $ 1,727 $ -
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WIC CORP.
NOTES TO FINANCIAL STATEMENTS

Investment securities (continued)

Fair value measurement definition and hierarchy - The fair values of all the
investments are measured at December 31, 2015 using quoted prices in active markets
for identical assets (Level 1). Investment income reflected on the statement of income
includes realized and unrealized gains and losses as follows:

(Level 1)
December 31,
2015
Net realized gains (losses) $ -
Net unrealized gains (losses) (580)
Total realized and unrealized gains and losses $ (580)

Customer transactions

The Company does not hold customer funds or securities and does not execute open
market transactions for its customers. Accordingly, the Company is exempt from the
requirement to maintain a "Special Reserve Account for the Exclusive Benefit of
Customers” under provisions of SEC Rule 15c¢3-3 based on Paragraph k(2)(ii) of the
rule.

Related partv tran ions

The Company shares office facilities with WCMI. A management fee of $2,000 was paid
during the year ended December 31, 2015 to cover certain operating expenses. The
Company received revenue of $26,000 from WCMI as reimbursement for the costs
associated with the execution of security transactions and other services during the
year ended December 31, 2015.

Net capital requirements

The Company is subject to the Securities and Exchange Commission's uniform net
capital rule (Rule 15¢3-1}, which requires the maintenance of a minimum amount of net
capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15-to-1. The rule also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10-to-
1.

At December 31, 2015, the Company had net capital and net capital requirements of
$113,432 and $50,000, respectively. The Company's ratio of aggregate indebtedness to
net capital was.0087 to 1 at December 31, 2015.
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WIC CORP.
NOTES TO FINANCIAL STATEMENTS

Income tax expense

The components of the income tax provision for the year ended December 31, 2015 are
as follows:

December 31,
2015
Current income tax
Federal $ 593
State 395
Total current income tax 988
Deferred tax liability
Federal (87)
State (58)
Total deferred tax liability 145
Total income tax expense $ 843

The Company reviews and assesses its tax positions taken or expected to be taken in tax
returns. Based on this assessment the Company determines whether it is more likely
than not that the position would be sustained upon examination by tax authorities. The
Company’s assessment has not identified any significant positions that it believes
would not be sustained under examination.

The Company files tax returns in the United States federal jurisdiction and in various
state jurisdictions. Uncertain tax positions include those related to tax years that
remain subject to examination. Federal and state tax returns are generally open for
examination for three years following the date filed.

The Company files a consolidated tax return with WCMI. Tax expense is allocated to
each entity based on its income or loss at their respective effective tax rates.

Financial instruments

Off-balance-sheet credit risk - In the normal course of business, the Company’s
activities involve the execution and settlement of various securities transactions. These
activities may expose the Company to off-balance-sheet risk in the event the customer
is unable to fulfill its contracted obligations.

The Company’s customer securities activities are transacted on a cash basis.



