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I, Richard Maisto

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Morpheus Securities LLC , as

of December 31 , 20 15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CEO

Title

Notary Public

This report ** contains (check all applicable boxes):

® (a) Facing Page.
® (b) Statement of Financial Condition.

® (c) Statement of Income (Loss).

® (d) Statement of Changes in Financial Condition.

® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

® (g) Computation of Net Capital.

❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.

❑ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

❑ 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.

® (m) A copy of the SIPC Supplemental Report.

❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

State of California
County of San Francisco
On_p_(_l(2oiL_beforeme, o bt S .4c~ A notary public or other officercomNotaryPu is pet sonallyappeared 12:ck,_nC ► &4A't5 completing thiscertificate verifies only the identity of the-- - individ
Who proved to me on the basis of satisfactory evidence to be the
person* whose nameWire s/a subscribed to the within instrument
and ac knowledged to me that he/sbe/they executed the same in his/
Wr/ter authorized capacity(iers►, and that by his/hfic!tL*r
signature(*) on the instrument the person(-s), or the entity upon
behalf of which the personk5) acted, executed the instrument:
I certify under PENALTY OF PERJURY under the laws of the State of
California that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature:

Ual who signed the document to which thiscertificate is attached, and not the truthfulness,accuracy, or validityof that document.

mHEZ17537CaliforniaCountyn 28, 2019



Ada P lu S 
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Adeptus Partners, LLC TO the Member
Accountants I Advisors of Morpheus Securities LLC
6 East 45th Street

New York, NY 10017 
We have audited the accompanying statement of financial condition of Morpheus
Securities LLC (a Delaware LLC), as of December 31, 2015, and the related statements

phone212.758.8o5o 
of income, changes in member's equity, and cash flows for the year then ended. These

fax 212.82.6.5037 financial statements are the responsibility of Morpheus Securities LLC's management.
www.AdeptusCPAs.com Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Morpheus Securities LLC as of December 31, 2015, and
the results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

The net capital computation has been subjected to audit procedures performed in
conjunction with the audit of Morpheus Securities LLC's financial statements. The
supplemental information is the responsibility of Morpheus Securities LLC's management.
Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R. 240.17a-5. In our opinion,
the net capital computation is fairly stated, in all material respects, in relation to the
financial statements as a whole.

New York, New York
January 29, 2016

Offices:

New York City

Long Island

New Jersey



Morpheus Securities LLC
Statement of Financial Condition
December 31, 2015

ASSETS

Cash
Prepaid expenses

TOTALASSETS

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable
Accrued expenses

TOTAL LIABILITIES

Member's Equity

TOTAL LIABILITIES AND MEMBER'S EQUITY

$ 569,193
6,780

$ 575,973

$ 190,620
44,957

235,577

n A n nni

$ 575,973

The accompanying notes are an integral part of this financial statement.
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Morpheus Securities LLC
Statement of Income
For the Year Ended December 31, 2015

Revenue

Transaction income $ 255,140
Placement fee income 84,250
Advisory income 16,000
Fee income 4,580
Interest income 450

Total income 360,420

Expenses
Professional services 108,684
Commissions expense 91,610
Dues and licenses 34,644
General and administrative. 12,802

Total expenses 247,740

Income from operations 112,680

Income taxes - refund 42,659

Net Income $ 155,339

The accompanying notes are an integral part of this financial statement.
3



Morpheus Securities LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2015

Balance, January 1, 2015 $ 500,919

Member's distributions (315,862)

Net income 155,339

Balance, December 31, 2015 $ 340,396

The accompanying notes are an integral part of this financial statement.
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Morpheus Securities LLC
Statement of Cash Flows
For the Year Ended December 31, 2015

Cash flows from operating activities:
Net income

Net change in operating assets and liabilitites:
Decrease in prepaid expenses
Increase in accounts payable
(Decrease) in accrued expenses

Net cash used in operating activities

Cash flows used in financing activities:

Member's distributions

Net decrease in cash

Cash, beginning of year

Cash, end of year

$ 155,339

532
190,620
(963,717)

(617,226)

(315,862)

(933,088)

1,502,281

$ 569,193

The accompanying notes are an integral part of this financial statement.
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MORPHEUS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

(a) ORGANIZATION

Morpheus Securities LLC, (the "Company') is a specialized financial advisory group
designed to provide a platform for sophisticated independent financial professionals to
provide financial and investment banking advice. The Company is registered with the
Securities and Exchange Commission ("SEC") and is a member of the Financial
Industry Regulatory Authority, Inc. ("FINRA"). The Company was organized on May 28,
1998. Effective December 30, 2014, the Company completed a 100% ownership
change from Morpheus Capital Advisors LLC to Rhino Financial Group LLC.
Concurrent with the change in ownership, the Company changed its headquarters to
San Francisco, CA. The Company also maintains branch offices in New York, NY and
Palo Alto, CA. In January 2016, the headquarters was moved from San Francisco, CA
to West Orange, NJ, and the New York branch office was closed.

The Company operates completely pursuant to the exemptive provisions of SEC Rule
15c3-3 of the Securities and Exchange Commission. The Company does not receive,
hold or owe customer funds or securities or carry customer accounts or trade securities.

(b) ACCOUNTING BASIS

The financial statements of the Company have been prepared on the accrual basis of
accounting in conformity with accounting principles generally accepted in the United
States of America, which require the use of estimates by management.

(c) USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
!Actual results could differ from those estimates.

(d) CASH AND CASH EQUIVALENTS

The Company considers all highly liquid debt instruments with a maturity of three
months or less at time of purchase to be cash equivalents.

(e) INCOME TAXES

In accordance with the provisions of the Internal Revenue Code, the Company has

elected to be taxed as a partnership, whereby the Company's income is allocated to its
member, who is then responsible for the federal and state income taxes. Accordingly,

no provision for income taxes is recorded in these financial statements other than the

New York City Unincorporated Business Tax refund.

The Company follows required accounting guidance for uncertainty in income taxes.

The Company evaluates its tax positions on an ongoing basis, and if considered

necessary, establishes liabilities for uncertain tax positions that may be challenged by

tax authorities. The Company has no open tax years prior to 2012.



MORPHEUS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

(f) REVENUE RECOGNITION

The Company records advisory fee income when services are provided and the fees
are paid to the Company.

The Company records private placement fee income when the placement has been
completed and the Company has earned the revenue.

The Company records merger and acquisition fee income when the service has been
completed and the fees are earned.

The Company records secondary transaction income when services are provided and
the fees are earned by the Company.

(g) SUBSEQUENT EVENTS

For the year ended December 31, 2015, the Company has evaluated subsequent
events for potential recognition or disclosure through January 29, 2016, the date the
financial statements were available for issuance.

Note 2. NET CAPITAL AND MINIMUM CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of
1934, the Company is required to maintain a minimum net capital, as defined under
such provisions. At December 31, 2015, the Company had net capital and net capital
requirements of $333,616 and $15,705, respectively. According to Rule 15c3-1, the
Company's net capital ratio shall not exceed 15 to 1. As of December 31, 2015, the
Company's net capital ratio was 0.71 to 1.

Note 3. CONCENTRATION OF RISK

The Company maintains its cash at a reputable financial institution, which at times may
exceed federally insured limits. The Company has not experienced any loss in these
accounts and does not believe it is exposed to any significant credit risk on cash.

Note 4. COMMITMENTS AND CONTINGENCIES

The Company has an expense sharing arrangement with a related party. Certain
monthly operating expenses are allocated to the Company based on estimated usage.

In addition, the Company could become involved in legal claims arising in the ordinary
course of its activities. In the opinion of management, the outcome of any legal
proceedings would be covered by the Company's insurance policies, subject to normal
deductibles, and accordingly, would not have a material effect on the Company's
financial position or results of operations.

During 2015, the Company was involved in FINRA arbitration proceeding that resulted

from a claim by a former registered representative of the Company. As per an

arbitration award dated January 14, 2016, all claims against the Company were denied

in their entirety by FINRA. As of December 31, 2014, the Company had accrued

$1,000,000 in estimated related arbitration expenses to be incurred. Accordingly, the

Company has reflected a reduction of their previous estimated accrual of approximately

$250,000 which is reflected as an offset to professional fees in the accompanying
statement of income.
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MORPHEUS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 5. FAIR VALUE MEASUREMENTS

The Company has adopted disclosure requirements for Fair Value Measurements
which applies to all assets and liabilities that are being measured and reported on a fair
value basis. Fair Value Measurements requires disclosures that establish a framework
for measuring the value in accounting principles generally accepted in the United States
of America, and expands disclosure about fair value measurements. This measurement
enables the reader of the financial statements to assess inputs used to develop those
measurements by establishing a hierarchy for ranking the quality and reliability of the
information used to determine fair values.

Fair Value Measurements requires that assets and liabilities carried at fair value be
classified and disclosed in one of the following three categories:

Level 1: Quoted market prices in active markets for identical assets and
liabilities.

Level 2: Observable market based inputs or unobservable inputs that are
corroborated by market data.

Level 3: Unobservable inputs that are not corroborated by market data.

The Company's financial instruments, including cash, prepaid expenses, accounts
payable and accrued expenses are carried at amounts that approximate fair value due to
their short-term nature.

0
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Morpheus Securities LLC
Computation of Net Capital Pursuant to
SEC Uniform Net Capital Rule 15c3-1
December 31, 2015

Credit:
Member's Equity

Debits:
Nonallowable assets:

Prepaid expenses

Net Capital

Minimum requirements of 6-2/3% of aggregate indebtedness of $235,577
or SEC requirement of $5,000, whichever is greater

Excess net capital

Aggregate Indebtedness:
Accounts payable and accrued expenses

Ratio of Aggregate Indebtedness to Net Capital

NOTE: There are no material differences between the above computation of net capital
and the corresponding computation as submittted by the Company with the
unaudited Form X-17A-5 as of December 31, 2015.

4

$ 340,396

6,780

333,616

15,705

$ 317,911

$ 235,577

0.71 to 1

See Report of Independent Registered Public Accounting Firm on page 1.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

AdPtus
Adeptus Partners, LLC

Accountants I Advisors
To the Member

6 East 45th Street
of Morpheus Securities LLC

New York, NY 10017

phonez1z.758.8o5o We have reviewed management's statements, included in the accompanying Exemption

fax 212.8z6.5037 Report, in which (1) Morpheus Securities LLC identified the following provisions of 17
C.F.R. §15c3-3(k) under which Morpheus Securities LLC claimed an exemption from 17www.AdeptusCPAs.com
C.F.R. §240.15c3-3: (k)(2)(i) (the "exemption provisions") and (2) Morpheus. Securities
LLC stated that it met the identified exemption provisions throughout the most recent
fiscal year without exception. Morpheus Securities LLC's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Morpheus Securities LLC's compliance with
the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made

to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

i

New York, New York
January 29, 2016

Offices:

New York City

Long Island .

New Jersey
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MORPHEUS
SECURITIES LLC

Exemption Report

January 5, 2016

As the CEO of Morpheus Securities LLC ("Morpheus" or the "Firm"), I am responsible for
Morpheus' compliance with SEC Rule 17a-5 "Reports to be made by certain brokers and
dealers" and compliance with SEC Rule 15c3-3 "Customer protection — reserves and custody of
securities". To the best of my knowledge and belief, I attest to the following:

(1) The following provision of SEC Rule 15c3-3(k) under which Morpheus claimed an
exemption from SEC Rule15c3-3 was identified: (k)(2)(i) (the "Exemption Provision").
The Firm does not receive, hold or owe customer funds or securities or carry customer
accounts or trade securities.

(2) The Firm met the identified Exemption Provision for the fiscal year ended December 31,
2015 without exception.

(3) Identification of exception during the fiscal year ended December 31, 2015 is not
applicable.

75 BROADWAY, SUITE 202 1 SAN FRANCISCO, CA 94111
415-361-4040



Ad 3 ptu s INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Adeptus Partners, LLC

Accountants I Advisors To the Member
6 East 45th Street of Morpheus Securities LLC
New York, NY 10017 In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
phone 212.758.8o5o performed the procedures enumerated below with respect to the accompanying Schedule
fax ?12.826.5037 of Assessment and Payments (Form SIPC-7) to the Securities Investor Protection

www.AdeptusCPAs.com Corporation (SIPC) for the year ended December 31, 2015, which were agreed to by
Morpheus Securities LLC, and the Securities and Exchange Commission, Financial.
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating Morpheus Securities LLC's compliance with the applicable
instructions of Form SIPC-7. Morpheus Securities LLC's management is responsible for
Morpheus Securities LLC's compliance with those requirements. This agreed-upon
procedures engagement was conducted ' in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries (cancelled check), noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2015, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers, noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the. expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

d4U-144
New York, New York
January 29, 2016

Offices:

New York City

Long Island

New Jersey
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Morpheus Securities LLC
Schedule of Assessment and Payments to the Securities Investor Protection
Corporation (SIPC) - Pursuant to Rule 17a-5(e)(4)
For the Year Ended December 31, 2015

General Assessment

Less:
Payments made with SIPC-6:
July 27, 2015

Total assessment balance due at December 31, 2015

Determination of SIPC net operating revenues and general assessment

Total net revenue

General assessment @ .0025

$ 901

700

$ 201

$ 360,421

$ 901

See Independent Accountant's Report on Applying Agreed Upon Procedures on page 12.
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