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| OATH OR AFFIRMATION

1
y

1, David L. Kurfess/ swear (or affirm) that, to the best of my knowledge-and belief the accompanying financial statement
and supporting schedulas pertaining to the firm of Barclay Investments, Inc. as of November 30, 2015, are true and
correct. | further swear (or 2ffirm) that neither the company nor any partner, proprietor, principal officer or director has any
proprietary’ mtere# in any account classified selely as that of a customer.

A -

ANA DOLORES MUNOZ
‘Notary Public, State of Naw York ‘ -
No.01MU&318704 g

Qualified In New\'ork
‘Commisslon Expires Feb.

Chalrman, CEQLCCO

(pidary Puble ~ 7

This report** contalns (check all applicable boxes):

= Upg m;nnnnﬁunmgg

(a) Facing page:

(b) Statement of Financial Condition.

(¢) Statement of Income.

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders® Equity.

. (f) “Statement of Changes In Liabilities Subordinated to Claims of Creditors.

(g9) Computation of Net Capltal.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
() Informatioh Relating to the Possession or control Requirements Under Rule 15¢3-3.

() .-A Recongiliation, including appropriate ‘explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

. Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

of consolidation.
() AnOath or Affrmation.

'.(k) A Reeonclliation between the audited and unaudited Statements of Financial Gondition with respect to methods

- {m) A copy of the SIPC Supplemental Report. (Bound under separate cover)
- (n) Areport. dbscriblng sny-material inadequscies found to exist or found 1o have existed since the date of the

previous. audlL
(0) ‘Independent Auditor's Report on Internal Control.

. ™For‘conditions of confidentlal treatment of certain portions of this filing, see section 240.178-5(e)(3).
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Report of Independent Registered Public Accounting Firm

|
To the Board of Directors
Barclay Investments, Inc.
New York, New York

‘We have audited the accompanying statement of financial condition of Barclay Investments, Inc. (the
Compariy) kas of November 30, 2015 and the related notes (the financial statement). This financial

- -statement :s the responsibility of-the Company's management. Our responsibility is to express an opinion
on the ﬁnarizcial staterment based on our audit.

“We conducfted-omsaudit‘ in accordance with the standards of the Public Company Accounting Oversight
- -Board'(United States). Those standards require that we plan and perform the audit to obtain reasonable

-assurance about- whether the-financial statement is free from material misstatement. Our audit included
~consideratibn of internal control over .financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances; but not for the purpose of exprassing an opinion on the effectiveness of

"the-Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit

.. alsoincludes examining, on a test basis, evidence supporting the amounts and disclosures in the
.. financial st%xtement, ‘assessing the accounting principles used and significant estimates made by
oo manggement,-as well-as-evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial pc'?sition:of Barclay Investments, In¢. as of November 30, 2015 in conformity with accounting
principles generally accepted in the United States of America.

Bspl vs LLP

New York, New York
January 27, 2016

THE PCWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

1

KM US LU the U5 member firm of RSM nternational,  glabal notwork ot ingepcncent xidit, tax, and contultieg frms. Wit rsmute, com? sboutur: Yor more ifarmoton repsrding RN LS L gng
FREM IIwenation.
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Barclay Investments, Inc.

Statemeny of Financial Condition
Novémbelr' 30, 2015

ASSETS
Cash $ 1.679.832
Receivable From Broker-Dealer . ~ 431,905
" Investments, at fairvalue -~ 999,690
Property and Equipment, net 71,497
Prepaid Expenses and Other Assets - ' 141,708
Deferred T%x Asset . 20,800
Prepald Ta'&. Deposits ] 16,799
Total assets e $ 3,362,421

|
LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Oommiss;.ions and salaries payable $ 406,385
Accounts payable and accrued expenses 178,752
Income taxes payable 1. ' 9.600
' ‘ _—
Total llabllitles ° L 592,737
! A ———

!
Commitme;nts (Note 8) -

Stockholdtils' Equity: :
Common stock - $.10 par value . 92,257

Additional paid-in capital : 1,847,869
Retainec’ eamings ‘ 1,613,647
‘Totall stockholders’ equity : 3,663,773
Treasury Stock, 387,166 shares at cost (784,089)
Net stockholders’ equity 2,769,664

Total liabilities and stockholders' equity T $ 3,362,421

See Notes|to Statement of Financial Condition.
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Barclay lr{vestments, Inc.

Notes to $tatement of Financial Condition

|
Note 1. l Organization and Nature of Busines_s

QOraanization: Barclay Investments, Inc. (the Company) is a broker-dealer in securities registered with the
Securitiesand Exchange Commission (the SEC) and the Commodity Futures Trading Commission (the
CFTC), and is a member of the National Futures Association (the NFA), the Financial Industry Regulatory
Authority (FINRA) and the Securities Investor Protection Corporation (SIPC).

~~0@rationsl: As an introducing broker-dealer, the Company provides services for the purchases and sales of
securities. All Company and customer transactions are cleared on a fully disclosed basis through an
independent broker-dealer: The Company pays this broker-dealer various charges and fees for clearing
. services provided. All customer-related balances are carried on the books of the clearing broker. The
. Company carries no margin-accounts and does not hold funds or securities for, or owe money or securities to,
' c:ustomers§ Inthe event a customer is.unable to fulfill its contractual obligation to the clearing broker, the
, 0qmpany.may be exposed to off-balance-sheet risk, The Company is engaged in a single line of business as
a securitie«ls broker-dealer in riskless principal transactions.

!
. ... The Company-operates under the provisions of Paragraphs (k)(2)(ii) of Rule 15¢3-3 of the Securities
... -Exchange lAct of 1934:and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the
- :=i.. requirements of Paragraph:(k)(2)(ii) provide that the Company clear all transactions on behalf of customers on
-+« afully disclosed basis with a clearing broker-dealer and promptly transmit all customer funds and securities to
+ the clearing broker-dealer.-The clearing broker-degler carries all of the accounts of the customers and
*  maintains and preserves all-related books and records as are customarily kept by a clearing broker-dealer.

t
Note 2. | Summary of Significant Accounting Policles

Basis of Presentation: The Company follows accounting principles generally accepted in the United States of
. America (GAAP), as established by the Financial Accounting Standards Board (the FASB), to ensure
consistent feporting of financial condition, results of operations, and cash flows.

f : The preparation of the statement of financial condition in conformity with GAAP requires
management to make estimates-and assumptions that affect the reported amounts of assets and liabilities
-and the disclosure of contingent assets and lisbilities at the date of the statement of financial condition. Actual
results coqld differ from those estimates.

|
Securities 'anedllnvestments: Proprietary securities transactions are recorded on the trade date as if they
had settled. Securities are recorded at fair value in acgordance with FASB Accounting Standards Codification
(ASC) 820! Fair Value Measurements and Disclosures (see Note 3).

|

Property a:fld Equipment: Property and equipment is recorded at cost and is depreciated on a straight-line
basis over.the estimated useful lives of the assets. Leasehold improvements are amortized on a straight-line
basis over the term of the lease.

i

Cash: The iCompany maintains cash in accounts with one financial institution which, at times, may exceed
federally insured fimits. The Company has not experienced any lossés in such accounts and believes it is not
exposed ta any significant credit risk on cash.
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Barclay lnfvestments. Inc.

Notes to Statement of Financial Condition

]
Note 2. Sqmmary of Significant Accounting Policles (Continued)
.Income nggg The Company elécted to be treated as an S Corporation for income tax purposes. An S

Corporatxon generally pays no federal and state income taxes and passes through substantially all taxable
items to the stockholders.

The Company's deferred income taxes are provided for on items which are reportable in a different period for
income tax purposes, Deferred-income taxes relate primarily to differences in accounting for depreciation and
amomzatlon and rent expense.

-FASB ASC'Toplc-74O (ASC 740), Income Taxes, provides guidance for how uncertain tax positions should be
recognized, measured, disclosed and presented in the statement of financial condition. This requires the
evaluation |of'tax positions taken or expected-to be taken in the course of preparing the Company’s tax retums
. to determine'whether the tax positions are more likely than not of being sustained when challenged or when
" examined by the.applicable tex-authority. Tax positions deemed not to meet the more-likely-than-not
.threshold would be recorded as a tax expense and liability in the current year. For the year ended
- November;30, 2015; ‘management has determined that there are no uncertain tax positions. The Company
~files incomp tax:returns in U.S.federal jurisdiction and certain states. The current and prior three tax years

. generally ramaln subjectto-examination by U.S. federal and respective state tax authorities.
Note 3. [ Falr Value Measurements
l

-z .. FASB ASC Topic 820 (ASC 820) defines fair value, establishes a fair value hierarchy based on the quality of

-inputs used to measure fair value, and provides for disclosure requirements for fair value measurements, Fair
“valueis: the price that would be received to sell an asset and paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Company utilizes valuation .
techmques] to.maximize the use of observable inputs and minimize the use of unobservable inputs. Assets
~and liabilities:recorded at fair value-are categorized based upon the level of judgment associated with the
inputs used to measure their value, The fair value hierarchy gives the highest priority to quoted prices in
-active-markets foridentical assets or liabilities (Level 1) and lowest prlorlty to unobservable inputs (Level 3).

- Inputs-are broadly defined as assumptions market participants would use in pricing an asset or liability. The
three levels of the fair value hierarchy are described below:

- Level 1:. Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that
. the Company has the ability to access at the measurement date;

i
Levell 2: Quoted prices which are not active, or inputs that are observable (either directly or indirectly)
for substantially the full term of the asset or liability;

. Level 3: Prices, inputs or exotic modeling techniques which are both significant to the fair value
| measurement and unobservable (supported by little or no market activity).

|
As requ:red by ASC 820, investments are classified within the level of the lowest significant input considerad
in determmmg fair value. Investments at November 30, 2015 represent U.S. Treasury Bills, which are
considered Level 1, measured at fair value based on quoted market prices.
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Barclay In'vestments, Inc.

Notes to étatement of Financial Condition

Note 4. Receivable From Broker-Dealer

I3

I
The cfeanng and depository operations from the securities transactions are provided substantially from one
clearing broker At'November 30, 2015, the recelvable from broker-dealer, as reflected in the statement of
financial COndltlon represents net gains from riskless principal transactions receivable from this broker.

The Company has agreed to indemnify the clearing broker for losses that the clearing broker may sustain
from the cthstomers accounts introduced by the Company, As of November 30, 2015, there were no
significant unsecured amounts owed to the clearing broker by these customers in connection with normal
margin, cash and delivery against payment transactions.

Note 5. E Agreement with Clearing Organization

~The- Company clears its customer transactions with a clearing broker, on a fully disclosed basis, pursuant to a
clearing agreement (the Agreement). Under the Agreement, the Company is required to maintain a security
deposit of $500,000,which-can be subject to change if the Company’s net capital falls below a certain
threshold. The Company generally maintains a security deposit in excess of the minimum amount required,

" As of November 30, 2015, the. Company held certain U.S. Treasury Bills with a fair value of $999,690 as a
.security, debosit'w'rth the.clearing broker. Such U.S. Treasury Bills are disclosed as investments, at fair value,
on the statement of financial condition,

Note 6, Property and Equipment

Property and equipment is summarized as follows:

Fumiture‘and equipment $ 406,685
: Leasehold improvements 553,750
960,435
- Less accumulated depreciation and amortization (888.938)
A —_—
Property and equipment, net $ 71497

Note 7. | Net Capital Requiraments

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1)
and the Commodnty Futures Tradmg Commission Capital Requurement pursuant to Regulation 1.17, which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At November 30, 2015, the Company had net capital of
$2,515,358, which was $2,470,358 in excess of its required net capital of $45.000. The Company's ratio of
aggregate i'ndebtedness to net capital at November 30, 2015 was .2356 to 1.
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Barclay Investments, Inc.

Notes to Statement of Financial Condition

- Note 8. ; Commitments

. The Ccmpany is committed under non-cancslable operatlng leases for its New York and California office
space: explnng between November 2016 and January 2017. The leases contain a provision for escalating
annyal rents of 3% and 4%, respectively.

The Comp_any is committed under a noncancelable lease for its computer equipment expiring March 2019.
The lease Itequiresa base monthly payments plus applicable taxes. -

“ The minlmt:,sm future lease payments under the above leases are as follows:

Year endin!g Novemnber 30,

2016 - $ 353,009
2017 69,078
2018 . 25208
2019 8.433
!
C 2320908

During the fyear ending November 30,2015, the Com pany engaged in an operating lease for its New Jersey
office spaole on a month-to-month basis.

‘Note 9., | Stockholders® Equity

Asummary of common stock shares authorized, issued and outstanding, is as follows:

" Shares authorized 1,000,000
lssued | 922,570
: 'Outstandlrig 525,404

|
Upon termination of a stockholder's employment with the Company for any reason (the Qualifying Call Event),
such stockholder shall be required to offer for sale to the Company all shares owned (the Corporate Call
Option). |
The Compémy has the right to exercise the Corporate Call Option at a price equivalent to the book value per
share of the Company, calculated In accordance with the SEC and FINRA Financial Operational Combined
Uniform Slngle Report (FOCUS) requirements.

Note 10. I Retnrement Plan

During the fyear anded November 30, 1997, the Company established a tax-sheltered savings plan commonly
known as a Section 401(k) Plan. Under the plan, employees who meet eligibility requirements may generally
contribute a portion of their compensation, based on limits pursuant to the Intemal Revenue Code, to the
plan. Employees vest in Company profit-sharing contributions, which are discretionary immediately after the
contribution is made.
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Barclay Investments, Inc.

|
Notes to Statement of Financial Condition

Note 11. ‘ Capltal Withdrawals/Assignments
r
.. The Company's policy isto distribute to stockholders any eamings in excess of requlatory requirements and
working capntal needs. Such distributions are approved by the Company’s board of directors. For the year
ended November 30, 2015, the Company made stockholders’ distributions of $250,000.

Note 12. | Subsequent Events

The Com pi:any evaluates events occurring after the date of the statement of financial condition to consider
‘whether of, not the impact.of such events needs to be reflected and/or disclosed in the statement of financial
condition. Such evaluation is performed through the date the statement of financial condition was available to
be issued.|

I

TOTAL P.032
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Barclay Investments, Inc.
]

t

§tatement of Financial Condition
| !
} November 30, 2015

i
led as PUBLIC information pursuant to Rule 172-5 under the Securities Exchange Act of 1934.
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