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David M. Ennis 617-367-4300
- ’ (Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION
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OATH OR AFFIRMATION

R

I, David M. Ennis » swear (or affirm) thn't' 1o the best of

my knowledge and belief the accompanying financial statement and supporting schedules pettammg to the firm of
Al Securities, inc SO sl .88
of December 31 ,20_14 are true and correct. I further s swcar (ox affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

NONE

Signature

President
" Tite

" Notary Public

ju foport ** cohtains (chack all appHcigle boy
(n) FacingPagoe. .
E’(h) Statement of Finangial Coudmon.
[{(c) Statement of Intome (L.oss).
(d): Statemient of Chianges in Finasicial Condition:
E/(e) Statewment of Changes in Stockbolders® Bquity or Pariners® or Sole Proprictars® Capital.
(f) Statement of Changes in Liabilifies Subordinated to Claims of Creditors, '
E‘)g} Computation of Net Capitat.
(1) Computation for Deteeminativh of Rescrve Requiremerits Pursuant to Rule 1503-3.
a (|) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O ¢) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 @) A Reconciliation between the audited and unaudited Statcments of Financial Condition with respect to methods of
consolidation.
¢l) An Oath or Affirmation. ‘
O (m) A copy of the SIPC Supplemental Report. 5
O (n) Areportdescribing any material inadequacies found to cxist or found to have existed since the date of the previous audit. i

**For conditions of confidential treatment of certain poriions of this filing, see section 240.17a-5(e)(3).
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Kahn, Litwin, Renza & Co., Ltd. |
Boston * Newport ® Providence * Waltham ‘

800 Souch Street, Suite 300, Waltham, MA 02453 N

; ) R
Phone: 781-547-8800 ¢ Fax: 781-547-8801
Email: TrustedAdvisors@Kahnliwin.com « www. [GahnLiowin.com

Certified Public Accountants |

and Business Consultanis

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Al Securities, Inc.:

We have audited the accompanying statement of financial condition of AI Securities, Inc. (the
Company) as of December 31, 2014, and the related statements of operations, changes in
stockholder’s equity, and cash flows for the year then ended. These financial statements are the
responsibility of Al Securities, Inc.'s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Al Securities, Inc. as of December 31, 2014, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States.

The supplementary information contained in Schedules I and II (Supplementary Information) has
been subjected to audit procedures performed in conjunction with the audit of Al Securities, Inc.’s
financial statements. The Supplementary Information is the responsibility of Al Securities, Inc.’s
management. Our audit procedures included determining whether the Supplementary Information
reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in
the Supplementary Information. In forming our opinion on the Supplementary Information, we
evaluated whether the Supplementary Information, including its form and content, is presented in
conformity with 17 C.F.R. § 240.17a-5. In our opinion, the Supplementary Information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

‘@Q‘% (asie, e‘"‘(“ oo, L.

Waltham, Massachusetts
February 27, 2015

Member of The Leading Edge Alliance



AI SECURITIES, INC,
(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
STATEMENT OF FINANCIAL CONDITION

December 31,2014
Assets
Cash $ 31,817
Total Assets 3 31,817

Liabilities and Stockholder's Equity

Liabilities:
Accrued expenses $ 10,000
Stockholder’s equity:
Common stock 10
Additional paid-in capital 25,000
Accumulated deficit (3,193)
Total stockholder's equity 21,817
Total Liabilities and Stockholder's Equity $ 31,817

The accompanying notes are an integral part of these financial statements.



7 Al SECURITIES, INC,
(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
STATEMENT OF OPERATIONS
Year Ended December 31, 2014

Revenue:
Consulting fee $ 25,000
Interest income 7
25,007
Expenses:
Office expenses 18,576
Professional fees ‘ 12,000
Filing fees 1,594
Insurance 576
32,746
Net loss 3 (7,739)

The accompanying notes are an integral part of these financial statements.



AI SECURITIES, INC.
(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
Year Ended December 31, 2014

Total
Common Additional Accumulated Stockholder's
Shares Stock Paid-In Capital Surplus/(Deficit) Equity
Balance at December 31, 2013 1,000 $ 10 $ 10,000 § 4546 $ 14,556
~ Capital contribution - - 15,000 - 15,000
Net loss - - - (7,739) (7,739)
Balance at December 31, 2014 1,000 § 10 § 25000 S (3,193) § 21,817

The accompanying notes are an integral part of these financial statements.



AI SECURITIES, INC.

(A SUBSIDIARY OF AFFIRMATIVE INVESTEMENTS, INC.)

STATEMENT OF CASH FLOWS
Year ended December 31, 2014

Cash Flows from Operating Activities:
Net loss
Changes in operating assets and liabilities:
Consulting fees receivable
Accrued expenses
Net cash provided by operating activities

Cash Flows from Financing Activities:
Capital contribution
Net cash provided by investing activities
Net Increase in Cash

Cash, beginning of year

Cash, end of year

The accompanying notes are an integral part of these financial statements.

(7,739)

195,000
(175,515)

11,746

15,000

15,000

26,746

5,071

31,817




Al SECURITIES, INC.
(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2014

Nature of Operations

Al Securities, Inc. (the Company) is a broker-dealer registered with the Securities and
Exchange Commission and is a member of the Financial Industry Regulatory Authority. The
Company engages in consulting and brokering the sale of private placements and limited
partnership interests in real estate tax shelter credits for low-income housing, as well as
socially responsible investment advisory services for clients primarily within Massachusetts.
The Company is a Delaware Corporation that is a wholly owned subsidiary of Affirmative
Investments, Inc. (the Parent).

Summary of Significant Accounting Policies

This summary of significant accounting policies of the Company is presented to assist the
reader in understanding the Company’s financial statements. The financial statements and
notes are representations of the Company’s management, who is responsible for their
integrity and objectivity. These accounting policies conform to accounting principles
generally accepted in the United States of America and have been consistently applied in the
preparation of the financial statements.

Revenue Recognition

The Company enters into contracts with customers calling for consulting fees to be paid
during the term of the arrangement and an additional contingent fee paid out based on a
fixed percentage of the total consideration paid once the closing, financing, transaction, etc.
is finalized. Accordingly, management recognizes consulting fees in revenue when
persuasive evidence of an arrangement exists, the services outlined in the contract have been
performed, the price of the contract is fixed or determinable, collection is reasonably
assured and the services for the transactions are substantially completed. Additionally, the
Company recognizes management fees based on contract terms.

Income Taxes

The Company files its tax returns on a consolidated basis with its parent company, which
has elected to be treated as an S Corporation for both federal and state income tax purposes
whereby the stockholder reports all income and losses on his individual tax return.
Accordingly, no taxes on income have been provided. The income tax returns of the Parent
for 2011, 2012 and 2013, are subject to examination by taxing authorities, generally for
three years after they were filed.

Use of Estimates



AI SECURITIES, INC.
(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31,2014

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Subsequent Events
Management has evaluated subsequent events through February 27, 2014, which is the date
these financial statements were available to be issued.

Subordinated Liabilities

The Company did not have any subordinated liabilities at any time during the year.

Common Stock

At December 31, 2014, there were 15,000 shares of common stock, $.01 par value, of which
1,000 were issued and outstanding.

Net Capital Requirements

As a broker-dealer, the Company is subject to the U.S. Securities and Exchange
Commission Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance
of minimum net capital and requires that the percentage of aggregate indebtedness to net
capital, both as defined, shall not exceed 15:1. At December 31, 2014, the Company had net
capital of $21,817 which was $16,817 in excess of its required net capital of $5,000.

The Company’s percentage of aggregate indebtedness to net capital was 46 to 1 at
December 31, 2014.

Revenue Concentration

For the year ended December 31, 2014, one customer accounted for 100% of consulting
revenue.



AI SECURITIES, INC.
(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2014

Related Party Transactions

The Company is co-located with its Parent. Under an Expense Sharing Agreement (the
Agreement) dated September 5, 2014, the Parent provides certain services to the Company
for various administrative services and use of its facilities. These amounts are subject to
periodic review. These expenses, included in office expenses in the statements of
operations, were $18,576.

Guarantees, Contingencies and Commitments
The Company has made no guarantees, does not have any pending lawsuits or arbitration

claims, and has no commitmen}s, except for the amount that is owed to the parent under the
Expense Sharing Agreement.



Schedule ]

Al SECURITIES, INC.

(A SUBSIDIARY OF AFFIRMATIVE INVESTEMENTS, INC.)
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
Year Ended December 31, 2014

Net capital:
Stockholder's equity:

Common stock $ 10

Additional paid-in capital 25,000

Accumulated deficit (3,193)
Net capital $ 21,817
Aggregate indebtedness ‘ $ 10,000
Minimum net capital required $ 5,000
Net capital above requirement 3 16,817
Ratio: Aggregate indebtedness to net capital 046 TO 1

Reconciliation of the Company's Computation (included in part II of Form X-17A-S as of

December 31,2014)

Net capital as reported on Part IIA of Form X-17A-5 $ 31,817
Audit adjustment to accrue professional fees (10,000)

Net capital as above 3 21,817

See accompanying Report of Registered Public Accounting Firm.



Schedule 11

Al SECURITIES, INC.

(A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC.)
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
Year Ended December 31, 2014

Al Securities, Inc. is exempt from the requirements of Securities and - Exchange
Commission Rule 15¢3-3 because it does not hold funds or securities for the accounts of
its customers, accordingly, the computation for determination of reserve requirements
pursuant to Rule 15¢3-3 and information relating to the possession or control requirement
pursuant to Rule 15¢3-3 of the Securities and Exchange Commission are not applicable.

See accompanying Report of Registered Public Accounting Firm.
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Kahn, Litwin, Renza & Co., Ltd.
Boston ® Newport * Providence * Waltham KLR
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- |
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and Business Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Al Securities, Inc.:

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Al Securities, Inc. identified the following provision of 17 C.F.R. § 15¢3-3(k) under
which Al Securities, Inc. claimed an exemption from 17 C.F.R. § 240.15¢3-3(k): (1) as the
Company does not hold funds or securities for the accounts of its customers (the "exemption
provision") and (2) Al Securities, Inc. stated that Al Securities, Inc. met the identified exemption
provision throughout the most recent fiscal year without exception. Al Securities, Inc.’s
management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Al Securities, Inc.’s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(1) of Rule 15¢c3-3 under the Securities Exchange

Act of 1934,
L
Kagn., (Ikwh., ‘-m?. '-th,u.o..
Waltham, Massachusetts
February 27, 2015
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Member of The Leading Edge Alliance



F | SECURITIES
‘ INCORPORATED

A SUBSIDIARY OF AFFIRMATIVE INVESTMENTS, INC,

February 27, 2015

To Whom It May Concern,
We represent to our best knowledge and belief the following:
1) Al Securities, Inc. operates pursuant to SEC Rule 15¢3-3(k)(1)

2) During the year ended December 31, 2014 Al Securities, Inc. adhered to the
above identified exemptive provisions in paragraph (k) of Rule 15¢3-3

without exception.
7 .
/(.V\r—r/ EA"”
David Ennis

[l 33 UNION STREET BOSTON MASSACHUSETTS 02108 t:617.367.4300 f:617.367.1133



