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OATH OR AFFIRMATION

1, Brent Enders , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

USA Financial Securities Corporation , as

of December 31 ..2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

ANGELAM VERSLUIS Title
NotaryPublic, State of Michigan

Countyof Kent
MyCommissionExpiresAug.04,2018

Notary Public ActingintheCountyof Kep4-

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

2 (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.]7a-5(e)(3).



WEHTC
CPAs & Business Consultants

INDEPENDENT AUDITOR'S REPORT

Board of Directors
USA Financial Securities Corporation
Ada, Michigan

Report on the Financial Statements

We have audited the accompanying financial statements of USA Financial Securities Corporation
(Company), which comprise the statement of financial condition as of December 31, 2014 and 2013,
and the related statements of income (loss), changes in stockholders' equity, and changes in financial
condition for the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States) as of and for the year ended December 31, 2014, and in accordance with
auditing standards generally accepted in the United States of America as of and for the year ended
December 31, 2013. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of USA Financial Securities Corporation as of December 31, 2014 and 2013, and
the results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The information contained in Form X-17A-5 Part Ill and the supplemental schedules listed in the
accompanying table of contents is presented for purposes of additional analysis and is not a required
part of the financial statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information contained in Form X-17A-5 Part lil and the supplemental
schedules has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Respectfully submitted,

Echelbarger, i ebaugh, Ta m & Co., P.C.
Grand Rapi s, Mi higan

February 27, 2015
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USA FINANCIAL SECURITIES CORPORATION

STATEMENTS OF FINANCIAL CONDITION

December 31,
ASSETS 2014 2013

Cash 803,301 672,912
Receivables:

Commissions 1,089,235 703,584
Related parties 73,294 56,310
Representatives 37,037 21,379
Other 21,965 18,239

Prepaid expenses 322,417 306,154
Office furniture and equipment, at cost, less accumulated

depreciation of $8,669 and $29,093, respectively 3,809 5,859
Clearing deposit - Pershing 25,000 25,000
Operational accounts - Pershing 237,017 15,753
CRD accounts 12,445 9,201
Available-for-sale security 10,751 10,309

TOTAL ASSETS 2,636,271 1,844,700

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

Accounts payable:
Representatives 1,033,224 602,972
Related party 72,069 58,941
Trade 20,339 83,900

Accrued expenses:
Leased employees - related party 95,761 9,287
State taxes payable - 818
Other 22,780 14,750

Note payable 110,758 107,402
Representative errors and omissions insurance deposits 2,691 2,502
Operational accounts - Pershing 9,914 5,587

Total Liabilities 1,367,536 886,159

STOCKHOLDERS' EQUITY:

Capital stock, no par value; shares authorized 60,000;
issued and outstanding 12,000 200,000 200,000

Paid-in capital 485,000 485,000
Retained earnings 583,291 273,539
Accumulated other comprehensive income 444 2

Total Stockholders' Equity 1,268,735 958,541

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 2,636,271 1,844,700

See Independent Auditor's Report
See notes to financial statements 6



USA FINANCIAL SECURITIES CORPORATION

STATEMENTS OF INCOME

For year ended December 31,
2014 2013

REVENUES:

Investment company revenue $ 493,513 2.94 % $ 558,769 3.75 %
Fees for account supervision 6,092,125 36.30 4,584,137 30.74
Other revenue 10,196,678 60.76 9,769,763 65.51

Total Revenues 16,782,316 100.00 14,912,669 100.00

EXPENSES:

Salaries and other employment
costs for officers 211,057 1.26 208,959 1.40

Other employment
compensation and benefits 1,175,694 7.01 1,139,023 7.64

Interest expense 4,363 0.03 4,495 0.03
Regulatory fees and expenses 181,223 1.08 159,605 1.07
Other expenses 14,752,152 87.90 13,190,219 88.45

Total Expenses 16,324,489 97.28 14,702,301 98.59

income Before
income Taxes 457,827 2.72 210,368 1.41

INCOME TAXES 23,075 0.14 23,655 0.16

NET INCOME $ 434,752 2.58 % $ 186,713 1.25 %

See Independent Auditor's Report
See notes to financial statements 7



USA FINANCIAL SECURITIES CORPORATION

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

Common Stock Paid-in

Shares Amount Capital

Balance at January 1, 2013 12,000 $ 200,000 $ 485,000

Additional paid in capital - - -

Dividends - - -

COMPREHENSIVE INCOME:

Net income - - -

Change in unrealized loss on
securities available-for-sale - - -

Total Comprehensive income

Balance at December 31, 2013 12,000 200,000 485,000

Dividends -

COMPREHENSIVE INCOME:
Net income - - -

Change in unrealized loss on
securities available-for-sale - - -

Total Comprehensive Income

Balance at December 31, 2014 12,000 $ 200,000 $ 485,000

See Independent Auditor's Report
See notes to financial statements 8



Accumulated
Other Total

Retained Comprehensive Stockholders'

Earnings Income Equity -

$ 111,826 $ (727) $ 796,099

(25,000) - (25,000)

186,713 - 186,713

- 729 729

187,442

273,539 2 958,541

(125,000) - (125,000)

434,752 - 434,752

- 442 442

435,194

$ 583,291 $ 444 $ 1,268,735

See Independent Auditor's Report
See notes to financial statements 9



USA FINANCIAL SECURITIES CORPORATION

STATEMENTS OF CHANGES IN FINANCIAL CONDITION

For year ended December 31,
2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 434,752 $ 186,713
Adjustments to reconcile net income to net

cash provided (used) by operating activities:
Depreciation and amortization expense 2,050 1,684

(Increase) decrease in:
Receivables (422,019) (95,143)
Prepaid expenses (16,263) (47,767)
Operational accounts (216,937) 6,864
CRD Daily account (3,244) 7,280

Increase (decrease) in:
Accounts payable 379,819 95,063
Accrued expenses 93,686 (63,185)
Other liabilities 189 261

NET CASH PROVIDED BY OPERATING ACTIVITIES 252,033 91,770

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Property & Equipment - (5,808)

NET CASH USED BY INVESTING ACTIVITIES - (5,808)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from note payable 228,464 207,541
Payments on note payable (225,108) (190,758)
Dividends paid (125,000) (25,000)

NET CASH USED BY FINANCING ACTIVITIES (121,644) (8,217)

INCREASE IN CASH 130,389 77,745

CASH, Beginning of Year 672,912 595,167

CASH, End of Year $ 803,301 $ 672,912

See Independent Auditor's Report
See notes to financial statements 10



For year ended December 31,
2014 2013

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Operating Activities Include Cash. Payments For:
Interest $ 4,363 $ 4,495

Income Taxes $ 23,075 $ 17,832

See Independent Auditor's Report
See notes to financial statements 11



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014 AND 2013

1.ORGANIZATION AND NATURE OF BUSINESS

USA Financial Securities Corporation (Company) is an introducing broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA). The Company is a Michigan Corporation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

The Company is engaged in business in Michigan and multiple other states as a securities broker-
dealer, which comprises several classes of services, including agency transactions with occasional
principal transaciions. In addition, the Company is also a Registered investment Advisor.

CASH AND CASH EQUIVALENTS

The statement of changes in financial condition is designed to show the change in cash and cash
equivalents during the year. Cash equivalents are defined as short-term, highly liquid investments that
are both readily convertible to cash and are so near maturity that fluctuations in interest rates lead to
insignificant risk of changes in investment value. The Company held no cash equivalents at December
31, 2014 and 2013.

AVAILABLE-FOR-SALE-SECURITIES

Available-for-sale securities consisting of a non-publicly traded Real Estate Investment Trust (REIT) is
carried at market value. Realized gains and losses on available-for-sale securities are recognized in
the statement of income as they occur. Unrealized holding gains and losses are recognized as a net
amount in a separate component of stockholders' equity. Cost of securities sold for purpose of
computing gains or losses is determined by the specific identification method.

The Company uses fair value measurements to record fair value adjustments to certain assets and
liabilities and to determine fair value disclosures of investments in debt and equity securities that are
classified as available-for-sale on a recurring basis.

FASB ASC 820-10 defines fair value, establishes a consistent framework for measuring fair value, and
expands disclosure requirements for fair value measurements.

Level 1 - inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Company has the ability to access at the measurement date.

Level 2 - inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 - inputs are unobservable inputs for the asset or liability.

See Independent Auditor's Report 12



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

OTHER COMPREHENSIVE INCOME

The Company complies with provisions of FASB ASC 220, Comprehensive locome, which requires
companies to report all changes in equity during a period, except those resulting from investment by
owners and distributions to owners, for the period in which they are recognized. Comprehensive
income is the total of net incomelloss and all other non-owner changes in equity (or other
comprehensive income) such as unrealized gains or losses on securities classified as available-for-
sale, foreign currency translation adjustments and minimum pension liability adjustments. Accumulated
other comprehensive income/loss must be reported on the face of the financial statements. Total
comprehensive income (loss) for the years ended December 31, 2014 and 2013 was $442 and $729
which consists of unrealized gains/losses on available-for-sale securities.

ACCOUNTS RECEIVABLE

Accounts receivable are securities fees/commissions and representative fee obligations due under
normal trade terms.

Management reviews all representative accounts receivable periodically to determine if any amounts
will be uncollectible. Based upon the credit risk of specific representatives, historical trends and other
information; amounts that are determined to be potential credit losses are written off when determined
uncollectible. Such losses have historically been within management's expectations.

COMMISSIONS (REVENUE RECOGNITION)

Commissions and related clearing expenses are recorded on a settlement-date basis as securities
transactions occur.

PREPAID FINRA LICENSING

The Company amortizes the cost of annual FINRA licensing over the period of benefit which was
twelve months for 2014 and 2013.

PROPERTY AND EQUIPMENT

Depreciation for financial statement purposes is computed using the straight-line method, based on
estimated useful lives of the assets which, in some instances, may be greater than the lives allowed for
tax purposes. For income tax purposes, assets are depreciated using the straight-line method and the
Modified Accelerated Cost Recovery System (MACRS).

See Independent Auditor's Report 13



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014 AND 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

SOFTWARE

Software is amortized over three years using the straight line method.

ADVERTISING COSTS

Advertising costs are charged to expense as incurred.

INCOME TAXES

No federal income taxes have been provided because the corporation operates as an S corporation.
Under this provision of the Internal Revenue Code, the shareholders include the Company's earnings
(losses) on their individual tax returns. However, the Company is subject to various state taxes.

Income tax positions taken by the Company are recognized and measured under a more-likely-than-not
success threshold. Management has evaluated the Company's various tax positions under this criteria
for recognition, derecognition, and measurement in these financial statements.

The Company files income tax returns in U.S. federal and several state jurisdictions. With few
exceptions, the Company is no longer subject to U.S. federal tax examinations for years before 2011
and state tax examinations for years before 2010.

The Company accrues interest related to unrecognized tax benefits in interest expense and penalties in
operating expenses. During the years ended December 31, 2014 and 2013, the Company accrued
interest or penalties relating to unrecognized tax benefits in the amount of $0 for each year.

MANAGEMENT ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
issued by United States of America Financial Accounting Standards Board (GAAP) requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

See Independent Auditor's Report 14



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

Credit risk represents the maximum potential loss that the Company would incur if the counterparties
failed to perform pursuant to the terms of their agreements with the Company.

In the normal course of business, the Company facilitates the execution of securities transactions on
behalf of customers as an agent. If the agency transactions do not settle because of failure to perform
by either the customer or the counterparty, the Company may be obligated to discharge the obligation
of the nonperforming party and, as a result, may incur a loss if the market value of the securities differs
from the contract amount.

The Company is also subject to credit risk to the extent that the Company's clearing broker may be
unable to fulfill its obligations either to return the Company's securities held as deposits or repay net
commission owed.

The Company's policy is to monitor its market exposure and counterparty risk. The Company
maintains insurance to mitigate their risk.

RELATED PARTIES

As of January 1, 2010, the Company became a wholly-owned subsidiary of USA Financial Corporation
(formerly Wealthnetic Corporation). The Company has transactions with their Parent Company and
also with other subsidiaries of USA Financial Corporation: USA Financial Team Corporation (formerly
Wealthnetic Team Corporation), USA Financial Insurance Services Corporation (formerly AnnuAssure
Corporation), USA Financial Portformulas Corporation (formerly Portformulas Investing Corporation),
USA Financial Plug-N-Run Corporation (formerly Plug-N-Run Corporation) and USA Financial Media
Corporation. In addition, the Company also has transactions with another related party, USA Financial
Equity, LLC (formerly WE Holding, LLC). Please see note 12 for additional related party information.

3. CASH

Substantially all cash is on deposit with three financial institutions. At various times during the year, the
Company's cash in bank balances exceeds the Federally Insured limits. At December 31, 2014, the
Company bank balance totaled $823,996, of which $239,729 was uninsured by the Federal Deposit
Insurance Corporation (FDIC).

See Independent Auditor's Report 15



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2013

4. AVAILABLE-FOR-SALE SECURITIES

Marketable securities have been classified according to management's intent. Available-for-sale
securities at December 31, 2014 are summarized as follows:

Gross

Estimated Unrealized

Cost Market Value Gains (Losses)

inland American Real Estate Trust $ 10,307 $ 10,751 $ 444

Available-for-sale securities at December 31, 2013 are summarized as follows:
Gross

Estimated Unrealized

Cost Market Value Gains (Losses)

inland American Real Estate Trust $ 10,307 $ 10,309 $ 2

All of the Company's investments are measured using Level 2 inputs (third party secondary market
report commonly used within the Company's industry).

5. DEPOSIT WITH CLEARING BROKER

The Company is required to maintain a collateral account with its clearing broker with a minimum
market value of $25,000.

6.ADVERTISlNG COSTS

Advertising expense charged to operations totaled $130,828 and $177,893 for the years ended
December 31, 2014 and 2013, respectively.

7.SOFTWARE

Software is being amortized over three years using the straight line method. All software costs were
fully amortized as of December 31, 2014 and 2013.

See Independent Auditor's Report 16



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014 AND 2013

8.NOTE PAYABLE

The Company has an unsecured short term note payable to finance its errors and omissions insurance.
The note requires monthly payments of $18,759 including interest at 5.54% and matures in July 2015.
As of December 31, 2013, the note required monthly payments of $18,191 including interest at 5.54%
and had a maturity date of July 2014.

9. INCOME TAXES

The Company files as a Qualified Subchapter S Subsidiary of an S-corporation and records its share of
state tax expense separate from its parent.

Provision (benefit) for income taxes consists of the following:

For years ended December 31,

2014 2013

Other states $ 23,075 $ 23,655

The tax rate applied is based on timing differences for expenses deductible for financial reporting
purposes that are deductible for tax purposes on a different basis. The Company's effective income tax
rate is lower than what would be expected because it is an S corporation which does not pay federal
corporate income taxes. Because the Company is an S Corporation, the Company is not subject to the
Michigan Corporate Income Tax (CIT). The Company remains subject to other state income taxes in
2014.

10. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC rule 15c3-1), which requires the
Company to maintain minimum net capital of not less than $50,000 and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital may not be withdrawn or cash dividends paid if
the resulting net capital ratio would exceed 10 to 1). At December 31, 2014, the Company had net
capital of $677,301 which was $586,132 in excess of the required net capital of $91,169, and the
Company's aggregate indebtedness to net capital ratio was 2.02 to 1. At December 31, 2013, the
Company had net capital of $439,362 which was $380,285 in excess of the required net capital of
$59,077, and the Company's aggregate indebtedness to net capital ratio was 2.02 to 1.

See Independent Auditor's Report 17



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2013

11. RELATED PARTY TRANSACTIONS

The Company rents office space on a month-to-month basis from USA Financial Equity, LLC (formerly
WE holding, LLC). A total of $134,200 and $127,000 was charged to expense under this agreement
during the years ended December 31, 2014 and 2013, respectively.

Additionally, the Company reimburses USA Financial Insurance Services Corporation (formerly
AnnuAssure Corporation) on a monthly basis for costs paid on the Company's behalf. The unpaid
portion of these expenses included in accounts payable at year end is $66,125 and $46,706 at
December 31, 2014 and 2013, respectively. Total expenses reimbursed for the year ended December
31, 2014 and 2013 were $445,503 and $388,938 respectively.

The Company reimburses USA Financial Corporation (formerly Wealthnetic Corporation) (Parent
Company) on a monthly basis for costs paid on the Company's behalf. The unpaid portion of these
expenses included in accounts payable at year end is $0 for each year ended December 31, 2014 and
2013. Total expenses reimbursed for the year ended December 31, 2014 and 2013 was $4,080 and
$7,843, respectively. In addition to reimbursed expenses, the Company paid Parent Company
$120,000 in management fees for each year ended December 31, 2014 and 2013. As of December
31, 2014 and 2013, respectively there is a receivable balance owed to the Company from USA
Financial Corporation of $16,000 and $0 for allocation of taxes overpaid during the year.

Several representatives of the Company are either owners of the Company or employees of USA
Financial Team Corporation (formerly Wealthnetic Team Corporation). These related representatives
generated f>23,571 and $18,162 in revenue during the years ended December 31, 2014 and 2013,
respectively. Of this revenue, the amount uncollected and included in commissions receivable totaled
$1,671 and $1,055 for the years ended December 31, 2014 and 2013, respectively. A portion of the
revenue generated was paid to these representatives and expensed as commission expense.
Commission expense paid to related parties is summarized as follows:

For years ended December 31,
2014 2013

Related representative commission expense $ 19,041 $ 14,529

Of the total charged to commission expense, there was $1,320 and $844 due to these representatives
at December 31, 2014 and 2013, respectively.

The Company has a revenue sharing agreement with USA Financial Insurance Services Corporation
(formerly AnnuAssure Corporation). The revenue sharing agreement generated $621,531 and
$521,734 of the Company's revenues for the years ended December 31, 2014 and 2013, respectively.
The unpaid portion of this income included in accounts receivable at year end is $57,294 and $56,310
for years ended December 31, 2014 and 2013, respectively.

See Independent Auditor's Report 18



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014 AND 2013

11. RELATED PARTY TRANSACTIONS (CONTINUED)

The Company engages in business with USA Financial Portformulas Corporation (formerly
Portformulas investing Corporation). The revenue generated from this business totaled $3,208,733
and $2,126,325 of the Company's revenues for the year ended December 31, 2014 and 2013,
respectively. The unpaid portion of this income included in accounts receivables - commissions at year
end is $303,670 and $225,116 for years ended December 31, 2014 and 2013, respectively.

The Company receives marketing support services from USA Financial Plug-N-Run Corporation
(formerly Plug-N-Run Corporation). A total of $24,000 was charged to expense under this agreement
during both years ended December 31, 2014 and 2013. Additionally, the Company reimburses USA
Financial Plug-N-Run Corporation on a monthly basis for costs paid on the Company's behalf. Total
expenses reimbursed for the year ended December 31, 2014 and 2013 were $62,813 and $76,273
respectively. The unpaid portion of the marketing support and/or these expenses included in accounts
payable at year end is $1,144 and $6,744 at December 31, 2014 and 2013, respectively.

The Company receives advertising and marketing support services from USA Financial Media
Corporation. A total of $12,000 and $7,000 was charged to expense under this agreement for the
years ended December 31, 2014 and 2013, respectively. Additionally, the Company reimburses USA
Financial Media Corporation on a monthly basis for costs paid on the Company's behalf. Total
expenses reimbursed for the year ended December 31, 2014 and 2013 were $20,841 and $42,973
respectively. The unpaid portion of the support services and/or these expenses included in accounts
payable at year end is $0 and $3,971 at December 31, 2014 and 2013, respectively.

The Company leases the majority of its employees from USA Financial Team Corporation (formerly
Wealthnetic Team Corporation). The payments made to this Company are for payroll related
expenses, a management fee, and a 401k plan for all eligible employees. Total payments made to this
related party for the year ended December 31, 2014 and 2013 were $1,398,890 and $1,348,767,
respectively. Accrued leased employee expense totaled $95,761 and $9,287 at December 31, 2014
and 2013, respectively. The unpaid portion of this other leased employee expenses included in
accounts payable at year end is $3,944 and $664 for years ended December 31, 2014 and 2013,
respectively.

See Independent Auditor's Report 19



USA FINANCIAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2013

12. OPERATING LEASES

The Company rents various online applications under one year operating leases and other operating
leases expiring at various dates through June 15, 2015. Most of the leases contain automatic renewal
options of one year periods unless notice of cancellation is provided by the Company. Some of the
leases have a minimum payment and/or are contingent on users and other variables. Total rental
expense was $324,996 and $371,573 as of December 31, 2014 and 2013, respectively. As of
December 31, 2014 minimum rentals due for the year ended December 31, 2015 is $60,000.

13. MAJOR PRODUCTS

For the year ended December 31, 2014 the Company's revenues were substantially from three product
types which accounted for approximately 59% of revenues. For the year ended December 31, 2013,
the Company's revenues were substantially from four product types which accounted for approximately
68% of revenues.

14.SUBSEQUENT EVENTS

In preparing these financial statements, the Company has evaluated events and transactions for
potential recognition or disclosure through February 27, 2015, the date the financial statements were
available to be issued.

15. CONTINGENCIES

The Company is involved in certain legal actions arising in the ordinary course of business. In addition,
the Company is also involved in routine regulatory examinations. Management believes, based on the
advice of legal counsel, that such litigation and claims and regulatory examinations will be resolved
without a material effect on the Company's financial position.

See Independent Auditor's Report 20



USA FINANCIAL SECURITIES CORPORATION
SCHEDULE I -

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2014

NET CAPITAL:

Total stockholders' equity $ 1,268,735

Total capital qualified for net capital 1,268,735

Deductions and/or charges:
Nonallowable assets:

Receivables:

Non-allowable commissions $ 109,715
Related party 73,294
Representatives 37,038
Other 21,965

Prepaid expenses . 322,417
Available-for-sale security 10,751
CRD accounts 12,445
Office furniture and equipment, net of accumulated depreciation 3,809 591,434

TOTAL NET CAPITAL $ 677,301

AGGREGATEINDEBTEDNESS:
ltems included in statement of financial condition:

Accounts payable $ 1,125,633
Accrued expenses:

Leased employees - related party 95,761
State taxes payable -

Other 22,780
Note payable 110,758
Representative errors and omissions insurance deposits 2,6á1
Operational accounts - Pershing 9,914

TOTAL AGGREGATE INDEBTEDNESS $ 1,367,537

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Net capital requirement $ 50,000

Minimum net capital required $ 91,169

Excess net capital at 1,500 percent $ 586,132

Excess net capital at 1,000 percent $ 540,547

Ratio: Aggregate indebtedness to net capital 2.02 to 1

Statement Pursuant to Rule 17a-5(d)(4) - A reconciliation of the Company's computation of net capital
as reported in the unaudited Part IIA of Form X-17A-5 was not prepared as there are no differences
between the Company's computation of net capital and the computation contained herein.
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SCHEDULE II-

INDEPENDENT AUDITOR'S REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)
FOR A BROKER DEALER EXEMPT FROM SEC RULE 15c3-3

February 27, 2015

Board of Directors
USA Financial Securities Corporation
Ada, Michigan

in planning and performing our audits of the financial statements and supplemental schedules of USA
Financial Securities Corporation (the Company), as of and for the years ended December 31, 2014 and
2013 in accordance with auditing standards generally accepted in the United States of America, we
considered the Company's internal control over financial reporting (internal control) as a basis for
designing our audit procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15c3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System
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The management of the Company is responsible for establishing and maintaining internal controls and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of .any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A deficiency in internal control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report were adequate at December 31, 2014
and 2013, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority (FINRA), and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

Respectfully submitted,

Echelbar e , Himebaugh, Ta m & Co., P.C.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

February 27, 2015

To the Board of Directors
USA Financial Securities Corporation
6020 Fulton Street

Grand Rapids, M1

We have reviewed management's statements, included in the accompanying USA Financial
Securities Corporation Exemption Report, in which (1) USA Financial Securities Corporation
identified the following provision of 17 C.F.R. §15c3-3(k) under which USA Financial Securities
Corporation claimed an exemption from SEC Rule 15c3-3, Customer Protection, 17 C.F.R.
§240.15c3-3 (k)(2)(ii) (the "exemption provision") and (2) USA Financial Securities Corporation
stated that USA Financial Securities Corporation met the identified exemption provision
throughout the most recent fiscal year except as described in its exemption report. USA
Financial Securities Corporation's management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about USA Financial Securities Corporation's compliance with
the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2) (ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Respectfully submitted,

Echelbarger, Hi baugh, Ta m Co., P.C.
Grand Rapi s, ichigan
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USA FINANCIAL SECURITIES CORPORATION

2015 Exemption Report
SEC Rule 17a-5(d)(1) and (4)

USA Financial Securities Corporation, headquartered at 6020 East Fulton Street,
Ada, Michigan 49301 (the "Company"), is a broker-dealer registered with the Securities and
Exchange Commission ("SEC") and subject to Rule 17a-5, Reports to be made by certain bro-
kers and dealers (17 C.F.R.§240.17a-5).This Exemption Report was prepared solely for the
purposes of compliance with SEC Rule 17a-5(d)(1) and (4), 17 C.F.R.§240.17a-5(d)(1)
and (4).

To the best of its knowledge and belief, the Company states the following:

1. The Company claimed an exemption from SEC Rule 15c3-3, Customer Protec-
tion, 17 C.F.R.§240.15c3-3, under subsection (k)(2)(ii), 17 C.F.R.§240.15c3-3 (k)(2)(ii), with
respect to all of its fiscal year ended on December 31, 2014.

2. The Company met the identified exemption provisions in subsection (k)(2)(ii), 17
C.F.R.§240.15c3-3 (k)(2)(ii), throughout its fiscal year ended on December 31, 2014, except as
described in Exhibit A, attached hereto and incorporated by reference herein.

I, Andrea McGrew, being the Company's Chief Legal Officer and Chief Compli-

ance Officer, affirm that, to my best knowledge and belief, this Exemption Report, including E_x-
hibit A, is true and correct.

USA FINANCIAL SECURITIES CORPORATION

Dated: February Ži ,2015 LA 3
Andrea McGrew, Chief Legal Officer and
Chief Compliance Officer



USA Financial Securities Corporation
2015 Exemption Report

EXHIBIT A - EXCEPTIONS

Policies and Internal Controls

The Company claims an exemption from the requirements of SEC Rule 15c3-3
based upon the provisions of subsection (k)(2)(ii). The Company is an introducing broker-dealer
that clears all transactions with and for customers on a fully disclosed basis with a clearing broker
or dealer. The Company's written supervisory policies and procedures require its associated per-

sons to promptly transmit all customer funds and securities to the Company's clearing broker-
dealer which carries all of the accounts of such customers and maintains and preserves such books

and records pertaining thereto pursuant to the requirements of Rules 17a-3 and 17a-4, as are cus-
tomarily made and kept by a clearing broker or dealer, as provided in SECRule 15c3-3(k)(2)(ii).

SEC ReleaseNo. 34-70073, Broker-Dealer Reports, July 30, 2013 ("Adopting Re-

lease"), states in relevant part that, "The Commission expects that non-carrying broker-dealers
generally track exceptions as part of monitoring compliance with the exemption provisions in par-

agraph (k) of Rule 15c3-3." (at fn. 183,p.45). Consistent with the SEC'sexpectations, the Com-
pany maintains the following internal controls to supervise, test, take corrective actions, and pre-

serve associated books and records pertaining to compliance with the conditions in Rule 15c3-
3(k)(2)(ii):

• Firm Check Blotter; Locked Safekeeping: The Company logs all checks received and for-
warded on our home office check blotter. While checks are held in the home office pending

completion of new client intake, antimoney laundering, principal suitability review, and
transaction processing procedures, as applicable, customer checks are kept under con-
trolled lock and key.

• Registered Representative ("RR") Check Blotter: Each RR is required to enter the date
checks were received on his/her personal check blotter. Once the check arrives at the Com-
pany's home office, the home office receipt date is automatically populated into the RR's
personal check blotter from our firm's home-office check blotter.

• Quarterly/Monthly Reviews: The Company reviews our RRs' personal check blotters to
identify instances of a check being held longer than the proscribed period. During 2014,
the Company reviewed these blotters on a quarterly cycle and recently increased this to a
monthly review cycle going forward.

• Annual Testing: On an annual basis, the Company conducts testing to assesswhether our
procedures are adequately designed and working properly.

• Training: The Company instructs RRs during training and periodically reminds our RRs
of their obligation to promptly forward customer checks to the home office.
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USA Financial Securities Corporation
2015 Exemption Report

• Disciplinary Warnings and Actions: If a pattern of exceptions are identified, the Company
sends the affected RR a caution letter. If exceptions recur, additional disciplinary action
may be taken, including but not limited to, fines, suspension and termination.

Exceptions

During 2014, the Company processed 6,728 customer checks. The Company ex-

perienced no exceptions in handling and processing customer checks through the home office in
accordance with applicable time limits. The Company's policies, procedures, and internal con-
trols, described above, identified the following exceptions in promptly forwarding checks from a
branch office to the home office during the Company's fiscal year ended December 31, 2014 (see
the attached tracking spreadsheet for exception details).

080449.111796 #12403926-3
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED UPON PROCEDURES TO
USA FINANCIAL SECURITIES CORPORATION'S SIPC ASSESSMENT RECONCILIATION

AS REQUIRED UNDER SEC RULE 17a-5(e)(4)

February 27, 2015

To the Board of Directors
USA Financial Securities Corporation
6020 Fulton Street
Grand Rapids, Michigan

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were agreed
to by USA Financial Securities Corporation (Company) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the
other specified parties in evaluating the Company's compliance with the applicable instructions of
the General Assessment Reconciliation (Form SIPC-7). The Company's management is
responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings
are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries (check stubs and printouts of online bank statements) noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
engagement documentation noting no differences or adjustments in the Company prepared
Form SIPC-7.
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4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and engagement documentation (the Company's year-end audited income
statement) supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Respectfully submitted,

Echelbarger, H mebau h, Tamm & ., P.C.
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