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- , OATH OR AFFIRMATION

1 Tay K Oaitnis , swear (or affirm) that, to the best of
my knowledg’e and belief the accompanying financial statement and supporting schedules pertaining to the firm of

. . \[.e)dQu\eﬁ Decort ey . L , as
of December 3 ,20 \d4 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

& F

Notary Public Sy, s.‘\....o 0@

- "sosees! >

This report ** contains (check all applicabié 5@&5)91’”

(a) Facing Page.

& (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

K (d) Statement of Changes in Financial Condition.

{¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bd (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

X ) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (1) An Oath or Affirmation.

X] (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

),

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢e)(3).
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FINANCIAL STATEMENTS FOR THE YEAR ENDED
DECEMBER 31 2014
AND INDEPENDENT AUDITORS' REPORT
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To the Members of : -
YieldQuest Securities LLC

!
i

We have audited the accompanying financial statements of YieldQuest Securities- LL.C which comprise
the statement of financial condition as of December 31, 2014, and the related statements of operations,
changes in members® equity; and cash flows for the,year then ended that are filed pursuant to'Rile 17a-5
under the Securities Exchange Act of 1934, and the related notes to the financial statements and
supplemental information. YieldQuest Securities LLC management is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit. in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable.
assurance about whether the financial statsments.are free of material misstatement. The Company isnot
required to have, nor were we engaged to perform, an audit of its internal control overfinancial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness-of thé Company’s internal control over financial reporting. Accordingly, we express no
such opinion. -An audit also inclndes examining, on a test basis, evidence supporting the:amounts and
disclosures i the financial statements. An audit also includes assessing the.accounting principles.used
and significant estimates made by management, as well as evaluating the overall financial stateinent -
presentation, We believe that our audit provides a reasonable basis of our opinjon. = :

In our opinion, the financial statements referred to above present fairly, in all material respects; the.
financial position of YieldQuest Securities LLC as of December 31, 2014, and the results.of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States. . . : : I

The information contained in Schedules I, IT and XII has been subjected to audit procedures performed in
conjimction with-the audit of YieldQuest Securities LLC financial statements. The information is the
responsibility of YieldQuest Securities LLC management. Our audit procedures included determining: -
whether the information in Schedules L, II and III reconciles to the financial statements or the underlying
accounting and otherrecords, as applicable; and performing procedures to test.the completeness.and - -
accuracy of the information presented in the accompanying schedules. In forming ur' opiniori on the
accompanying schedules, we evaluated whether the supplemental information, incliding its form and ,
context, is presented in conformity Rule17a-5 of the Securities Exchange Act of 1934. In our opinion, the
aforementioned supplemental information is fairly étated, in all material respects, in relatiod to the

financial statements as a whole.
Jluley 2% P

RUBIO CPA, PC

February 26,2015
Atlanta, Georgia:



YIELDQUEST SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
D;acember 31, 2014

ASSETS
Cash $ 103525
Deposits with clearing organization 104,013
Due from clearing organization 47,316
Due from member - current 1,641
FURNITURE AND EQUIPMENT 593,493
Less accumulated depreciation 5‘50,987)L
Furniture and equipnﬁent - net 42,506
TOTAL Is 299,001
LIABILITIES AND MEMBERS' EQUITY
Accounts payable and a{:crued expenses 13,867
Securities sold; but not yet purchased 47,316
Deferred Rent ‘ 11,118
TOTAL LIABILITIES ! 72,301
MEMBERS’ EQUITY 226,700
TOTAL I $ 289,001

See Independent Auditors’ Report and
Notes to Financial Statements.




YIELDQUEST SECURITIES, LLC

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED December 31, 2014

COMMISSIONS

OPERATING EXPENSES
Total Payroll Expense
Rent or Lease Expense
Research

‘Clearing Costs
‘Employment Recruiter fee
Compliance Fees

Tech Service Fee
Depreciation Expense
"Telephone/Cable Expense
Advertising & Marketing
Accounting Fees
Insurance Expense
Interest Expense

Office

Bank Fees

Taxes and Licenses
Conference Expense
Printing Fees
Postage/Freight Expense
Meals & Entertainment
Maintenance & Repairs Expeiise
Education Expense ’
Law Fees

Cost of Funds

Travel Expense

CRD - Registrations

Total expenses
Net Income before other income <expense>
OTHER INCOME <EXPENSE>:
Trading gains - net
Other Revenue
Net other income

NET Income

$ 2174793

461,963
220,853
182,021
179,597
10,740
68,630
31,066
24,998
11,511
8,450
7,500
7,203
5,713
3,728
3,510
1,847
1,250
1,123
962

808

406

375

195

179

100

25

l 1,234,752
l 940,041

361
246

I 607 |
[Fsavp4s |

See independent Auditors’ Report and

Notes to Financial Statements.
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YIELDQUEST SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED December 31, 2014

MEMBERS' EQUITY, JANUARY 1

Net Income

Member Distributions i

MEMBERS' EQUITY, DECEMBER 31

$ 306,169
940,648

(1.020,117),

I 3 226,700

See Independent Auditors' Report and
Notes to Financial Statements.




YIELDQUEST SECURITIES, LLC

STATEF?IENT OF CASH FLOWS
FOR THE YEAR ENDED December 31, 2014

OPERATING ACTIVITIES:
Net Income

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation ;

(Increase) decrease in:
Securities owned, at fair value
Clearing Deposit!
Accounts Receivable from Clearing Broker

Increase (decrease) in:
Payable to clearing organization - margin debit
Accounts payabla and accrued expenses
Securities sold, riot yet purchased, at falr value
Deferred Rent

Net cash provided by operating activities

INVESTING ACTIVITIES: |
Purchase of Equipment

Net cash used by investing activities
FINANCING ACTIVITIES:
Member Distributions

Net cash used by financing activities

NET DECREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

$ 940,648

24,996
36,048
27,887

(27.,530)
(5.490){

(12,551)

16,858
11,118

I 1,011,884

(250)
| @50)

(1,020,117)
I (1,020,117)

] (8,483)

112,008

$ 103,525 |

See Independent Auditors' Report and
Notes to Financial Statements.




YIELDQUEST SECURITIES, LLC

NOTES TO FINANCIAL S?ATEMé’:'NTS

SUMMARY OF S!GN!FICA%NT ACCOUNTING POLICIES

Organization and Nature of Business
YieldQuest Securities, LLC (the Company) is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and FINRA. The Company is a
Georgia limited liability company (LLC).

Since the Company is a limited liability company, the member is not lrable for the
debts, obligations, or liabilities of the Company, whether arising in contract, tort or
otherwise, unless the member has signed a specific guarantee.

Description of Business
The Company is engaged in a single line of business as a securities broker-dealer,

which comprises several classes of services.

Income Taxes
The Company Is a limited liability company taxed as a partnership for income tax

reporting purposes, and as such, is not subject fo income tax. Accordingly, no provision
for income taxes is provided in the financial statements.

Under the provisions 6f FASB Accounting Standards Codification 740-10, Accounting for
Uncertainty in Income Taxes the Company is required to evaluate each of its tax
positions to determine if they are more likely than not to be sustained if the taxing
authority examines the respective position. A tax position includes an entity's status,
including its status as a pass-through entity and the decision not to file a retum. The
Company has evaluated egch of its tax positions and has determined that no provision
or liability for income taxes'is necessary.

The Company, which files income tax retumns in the U.S. federal jurisdiction and various
state jurisdictions, is no longer subject to U.S. federal income tax examination by tax
authorities for years before 2011.

Estimates
The presentation of financial statements in conformity with U.S. generally
accepted accounting princidles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disciosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Commissions
Commissions and related clearing expenses are recorded on a settlement-date basis as
securities transactions occur.




SUMMARY OF SIGNIFICA;NT ACCOUNTING POLICIES - continued

Off-Balance Sheet Risks and Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial
institutions. In the event counterparties do not fulfill their obligations, the Company
may be exposed to risk. The risk of default depends on the creditworthiness of

of the counterparty or issuer of the instrument. lt is the Company's policy to
review, as necessary, the credit standing of each counterparty.

The Company maintains ité cash in bank deposit accounts, which at times, may
exceed federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk for cash.

Securities Transactions
Securities transactions are recorded on a settlement date basis, as if they had settied.

Profit or loss arising from all securities transactions entered into for the account and
risk of the Company are recorded on a trade-date basis.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided over the
estimated useful lives of the respective assets. Maintenance and repairs are charged to
expense as incurred; major renewals and betterments are capitalized. When items of
property or equipment are $old or retired, the related cost and accumuiated depreciation
are removed from the accounts and any gain or loss is included in the results of
operations.

Date of Management's Revjew

Subsequent events were evaluated (through February 26, 2015) which is the date the
financial statements were available to be issued.

DEPOSITS WITH CLEARING ORGANIZATIONS

The amounts deposited with clearing organizations at December 31, 2014 is $1 04,013.
The Company clears all of its customer transactions through a broker-dealer
independent of the Company on a fully disclosed basis.
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FAIR VALUE MEASURENENTS

As defined in Accounting Standards Codification 820 Fair Value Measurements (ASC
820), fair value is the price that would be received to sell an asset or paid to transfer
liability in-an ordetly transaction between market participants at the measurement
date (an exit price methodology). ASC 820 establishes a framework for measuring
fair value that includes a hierarchy used to classify inputs used in measuring fair
value. The hierarchy priori}izes inputs to valuation techniques used to measure fair
value into three fevels which are either observable or unobservable. Observable
inputs reflect market data obtained from independent sources while unobservable
inputs reflect an entity's view of market assumptions in the absence ©f observable
market information, The level in the fair value hierarchy within which the falr value
measurement falls is determined based on the lowest Jevel input that is significant

to the fair value measuremznt.

Financial instruments are considered Level 1 when their values are determined using
quoted prices in active markets for identical assets that the reporting entity has the
ability to access at the measurement date. Level 2 inputs are inputs other than quoted
prices included within Level 1, such as quoted prices for similar assets in active or
inactive markets, inputs other than quoted prices that are observable for the asset,

or inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

Financial instruments are considered Level 3 when their values are determined using
pricing models, discounted cash flow methodologies or similar techniques and at least
one significant model assumption or input is unobservable. Leve! 3 financial instruments
also include those for which the determination of fair value requires significant
management judgment or estimation.

The following table sets forth the Company's assets and liabilities that are measured
atfair value, which approximates cost, ona recurring basis as of December 31, 2014:

Description Level 1 tevel]2 Leveld

Securities sold, not yet purchased:

State and municipal obliggaﬁons 47,316

Total ' 47,316

DUE FROM CLEARING ORGANIZATION

The Due From Clearing Organization represents proceeds from the sale of securities
sold, not yet purchased. Bond maturities range from 7 to 16 years,




.

COMMITMENTS

The Company has obligations under operating leases with initial non-cancelable
terms in excess of one year. Approximate aggregate annual rentals for office space at
December 31, 2014 are as listed below:

2015 § 56,000
2016 $ 80,000
2017 § 83,000
2018 $ 85,000
2019 § 60,000

3 364,000

The aggregate annual rentals shown above include 100% of the rental

obligation for facilities shared by the Company and YieldQuest Advisor's, LLC.
The Company's aggregate rent expense for the year ended December 31,2014 is
$220,853.

During 2014, the company fentered into new office premises leases that contained
periods of free rent. The deferred rent liability arose from allocation of the rent payments
due in future periods to the free-rent period.

CONTINGENCIES

in 2013, the Company entered into a 6-year, exclusive agreement with their clearing
broker-dealer. The Company received an incentive payment of $130,000.

A penalty would be charged if the Company chose to terminate their relationship with the
clearing broker within the first five years as follows.

On or before January 10, 2015 104,000
On or before January 10, 2016 78,000
On or before January 10, 2017 52,000
On or before January 10, 2018 26,000




NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital,
both as definad, shall not exceed 15 to 1 (and the rule of the “"applicable”
exchange also provides that equity capital may not be withdrawn or cash dividends
paid-if the resuilting net capital ratio would exceed 10 to 1). At December 31,
2014, the Company had net capital of $170,934, which was $70,934 in excess of
its required net capitat of $100,000. The Company's percentage of aggregate
indebtedness to net capital was 42.3%.,

EXEMPTIVE PROVISION

The Company meets all of the requirements for exemption from SEC Rule 15¢3-3
with regard to the computation for determination of reserve requirements. The
Company does not hold funds or securities for, or owe money or securities to,
customers.

RELATED PARTY TRANSACTIONS

The Company and YieldQuest Advisors, LLC (the RIA), a company under common
control, share office space and have entered info an expense sharing

agreement (Agreement). Certain shared expenses are allocated between the

the Company and the RIA based on square footage utilized by each company
respectively. For 2014, all of the shared expenses were bome by the Company.

10




YIELDQUEST SECURITIES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF December 31, 2014

| SCHEDULE 1

TOTAL MEMBERS' EQUITY QUALIFIED FOR NET

CAPITAL. l $ 228,700 |

DEDUCTIONS AND/OR CHARGES:
Non-allowable assefs:

Furniture and equipment - net (42,506)
Deposit (1,641)
Hairguts (11,619)

NET CAPITAL i 3 170,934

AGGREGATE INDEBTEDNESS:

Total aggregate indefbtedness ] $ 72,301
i

COMPUTATION OF BASIé: NET CAPITAL REQUIREMENT -

Minimum net capital required B 100,000 |
Excess net capital I 3 70,934

Percentage of aggregate indebtedness to net capital I 42.3%

Reconciliation with Company's computation of net capital included in Part llA of Form X-17A-5 as of
December 31, 2014.

Net Capital as reported in Part lIA of Form X<17A-5 $ 182,053
Audit Adjustment - Deferred Rent § {11,119)
Net Capital as reported above 170,934

ey
Rocda -2l
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RUBIO CPA PC

CERTIFIEB PUBUC ACCOUNTANTS

. T S ‘770 80 1077-'-9‘
REPORT ox«' mz«:mmx«:mgi«:gismmniwsuc ACCUNT AR Rl

To the Members of :
- YxeldQuest Securmes LLC

We have revzewad management’s statemc:nts, mcluded in the accompanymg Broker
%! hn(l) YzeIdQuest, ecutitie§ LLC. 1dewt1ﬁed thé: follg mg
' urmes LLc ciazme& an i

240.1563-3: (;k)cz (i) (the “exériiption provisigns); :
YieldQuest Securities LLC met th identified xer'n'ptmn prov:sxons throngh‘ t the most;r.ecent
without exceptwn, YxeldQuesfSecuntxesL ménagement 1¢1eSponsibI‘ i ofcompl:. 0 _‘ﬂ

exempuon provnsxons and its statements.

Our review was. conducted in accordance with the standa.rds of the Pubhc Company Accoxmtmg '
Oversight Board (United:States). and, accordingly, inchuded inq ies and other requu:e cedu
obtzin evidence about Y1e1dQuest Securities LLC s complian ith ;
is'substantially less in scope than an exaniination,: the objectiv : e
on management’s statements Accordmg!y, we do not’ express such an: opmion. ‘

Based onolr revxew, wedre. not ‘aware oiz any matenal modlﬁcatmns that should be. mad '
management’s statements‘re iin alI 'matenal X
the provwsmns set forth m.paragraph (k)(4

*February 26,2015 .
Atlarta, GA -~

~

 RUBIOCPA,PC...
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ughout the most recent fiscal year




RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS o ‘ o . 900 Circle 75 Parkway

Office; 770.690-8995
Fax:. 770 980-1077

: . YIELDQUESTSECURITIESLLC. = - |
INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON PROCEDURES -
RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Mermbers of YieldQuest Securities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the dccompanying General Assessmient Recoriciliation
(Form SIPC-T) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by YieldQuest Securities LLC and ihie Secirities and Bxchange Commission,
Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified
parties in evaluating YieldQuest Securities LLC’s compliance with the applicable instructions of the
General Assessment Recoriciliation (Rorm SIPC-7). YieldQuest Securities LLC s management is
responsible for YieldQuest Securities LLC"s compliance with those requirements. This agreed-upon
procedures engageinient was conducted in accordarice with attestation standards established by the
American Histitute of Certified Public Accountants. The sufficiency of these procedures is solely the .
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency ofthe procedures described below either for the purpose. for which this reporthas been
requested or for any other purpose. The procedures we performed and our findings are a§ follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences; ' o

2. Compated the Total Revenue amounts of the audited Form X-17A-5 for the year ended December
31, 2014, with the amounts reporsed in Form SIPC-7 for the year endéd December 31, 2014,
noting no differences; N T

3. Compared adjustments reported in Form SIPC-7 with supporting schedules.and working papers,
noting no differences; and, R . o o

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences. ’

We were not engaged to, and did not conduct ait examination, thie objective of which would:be the.
expression of an-opinion on complidnce. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you. L S :

intended to be and'should not be used by anyone other than thesg specified parties: ..

Pebruary 26,2015 I P
Atlnts, GA Jlufos 94, P

" RUBIO CPA, PC

This report is intended solely for the information and use of the specified parties listed aboye and is not

Suite: 1100~
Aflanta, GA 36339 -

@
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SIPG-7

{33-REV 7/10) Genera

{Read carefully the ingiruc

TO BE FILED BY ALL $

1. Name of Member, address, Designated Examining

purposes of the audit requirement of SEC Rule 17a-5:

[0_6é884 FINRA DEC

YIELDQUEST SECURITIES LLC
191 PEACHTREE ST NE -STE 398(
ATLANTA GA 30303

L

Gegeral Assessmant (item 2e from page 2}

09/29/14
Date Paid
Less prior overpayment applied

Assessmeant balance due or {overpayment}

{nterest computed on jate paymant {see Instry

® m m o o

. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above}

H. Overpayment carried forward

3. Subsidiasies {S) and predecessors (P) included in

For the liscal year anded

Less payment made with SIPC-6 filed (exclude Ir

Tolal assessment balance and interest due {or

SECURITIES INVESTOR PROTECTION CORPORATION

P.O. Box 82185 Washingten, 0.C, 20090-2185
202-371-8300

Assessment Reconclliation

SIPC-7
(33-REV 7/10)

December 31, 20 14
tiens in your Working Copy betore cumpleting this Formj

SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Authority, 1934 Act registralion no. and month it which fiscal year ends for

—

Note: If any of the information shown on the mailing label
requires correction, please e-mail any corrections to
form@sipc.org and so indicate on the form filed.

}

Name anc telephone number of person to contact
respecling this form.

JOHN N BLISS Il 404-446-3370

_|

§5,438
(2,924

~——

ferest)

{

2,514

stion €) for days al 20% per annum

overpayment carried {orward) 3, 2,614

§2.514
$(

)

This form {give name and 1834 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information conlained herein is true, corract
and complete.

2018

Dated the 26 day of February

ITIES LLC

LN
2 %‘\We ragaAven)
2 Ea

T hatkstived Sigke

SENIOR VICE PRESIDENT

YIELDQUEST SEC

g

(Titta}

This form and the assessment pa_’yment]ijs due 60 days after the end of the fiscal year. Retaln the Working Coepy of this form

for a period of ot less than € yéars, the latest 2%

ears in an easily accessible place.

£ Dates:

Postmarked Received

EW

= .
= Calculations

R

s Excaptions:
=

3 Dispesition of exceplions:

Reviewed

Documentation FQrward COPY mmmmmmmmm

WORKING COPY



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amonnts tor the tiseal period
N beginning JANL ., 2014
- and snding BECIL o, 2024

Jtem No.
23: Total revenus {FOCUS Line 12/Part LA Line 9, Code 403

2b. Additions:

{1) Tolal revenuss frosl the securities business of subsisiaries {except forefgn sybsidiaries) and

predecessors not insluded above.

Eliminate cents

$2,175,038

%

(24 Ne loss from principal transactions in securities

{3 Net toss from principal transactions.in commoditizs in Wrading actounts.
{4} fnterest and gividend expanse deducted-in determining item 2a.

|
{5) Nel oss Irom managemant of of participation in the underwriting or distribution 9

{6} Expenses othar thas advertising, printing, regist
profit from management of o7 participation in un¢

(7) Nel loss from securities in investment aceognts,
Total additions

2¢. Deductions:
{1) Ravenues from the distribution ¢! shares of a re¢
investment trust, from the sale of variable annul

advisory services rendetad

{9 Revenuss from commodity fransactiens.

(8} Commissions, fHovt brokerage and clearance paid 10.other $1PC members in connaction with

securities transactions.
14} Reimburssments for pestage in connection with
{5) Net-gain fram securities in investmen! acCOURts.
{b) 100%. vf-eommissions and markups-sarned from’
{ii} Treasury bills, bankers acceplances. or coml
irom Issuance date.

{7} Dirsct expanses bl printing advertisiag.and lega

related 10 the seCurities business frevenys deiiaad by Section 16{8}{L) o the At}

(8) Other.revgnue.not related aithst divestly or indi
{Ses Instiuction G}

in trading aceounts.

te. registersd investnent companies or insurance conpany separate
accounts, and from transactiong. in security fututes progacts.

securities.

fgaﬁoﬂ fgos-and legal fees deducted In determining net

arwiiting or distribution of securities.

361

361

fstered open end lavestment cumpany of uhit
‘tes, from the business of insurunce, {rom iavesimant

sroxy solicitation.

sransastions in §i) certificates of deposit 2nd
1ercial paper that maiuze nine months of less

feas incutred in conngetion with other revenus

actly to the secyrities business.

i} Tolal interest and dividend sxpefse (FOCUS
Cade 4075:phus. ling: 21{4} above) bul notin:
of tolal intetest and dividend income.

G

(i} 40% of ma:gin interest edrried on ustomears

accounis (40% of FOCUS line 5, Code 39601.

Enter the greatsr of line {i} or (i}
Total deductions
24. SIPC Net Operating Revenues

Ja. General Assessment @ 0026

Line 22/PART 1IA Lina 13,
gxcess ;

secyrifies

(2,175,399

£ 5,438

{10 page 1, line 2.A.}
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SIPG-7 Instructions

This form is.to be filad by atl members ofv-r\he‘§acvu‘ritiés investor Protsction Corporaticn whose fiseal years ¢nd in 2011 and anapally
thesgater, The form tugether with the paymunt 15 dugno later fhan 60:days after the end.of ihe fiscal year, or aller membership
lerinination. Amounis,reparied tersln must be readily reconcilable wilth the member's records and the Securities-and Exchange
Commission Rule 172-5 report filed. Questions pertaining to this form should be directed to SIPC via ¢-mail at form@sipe.org or

by telephoning 202-371-8300.
A. For the purposes of this form, the term “SIPC Ned
Opéraling Revenues” shall mean gross revenues from the
seourities business as delined in.or pursuant o the zpplicable
sactions ol {he Securities Investor Proléction Acl ol 1970
(*Act”) and Article 6 of SIPC's bylaws (see page 4), less item
2¢(8) on page 2.
8. Gross rtevenuss of subsidiaries, excepi foreign
subsidiasies, are reguired to -be included in $IPC Net
Operating Revenues on a consolidated basis except for a
subsidiary filing.- separalely 4¢ explained harginalter,

f & subsidiary was required 1o fila a Rule 175:8 annual
audited statement of Income separately and is also a SIPC
member, then such subsidiary siust jtsel file SIPC-7, pay the
assessment, and should not'be consolidated in your SIPG-7.

SIPC Net Operaling Revenues of a predecessor member
which arg notincludedinilem 2a, were not repoited separately
and the SIPC assessments wers not paid thereor by such
predecessor, shalf be included in item 2b(1).

G. Your Genaral Assessmant should be compuied s follows:

{1) Lize 2a For the applicable period ener total revenue

based upon amounts reported in your Rule 175-5 Annual

Audited Statement of Income prepared in conformily with

generally accepied accouniing principlos applicable to

securiiies brokars and dealers: or If-exempted from that

rule, use X-17A-5 (FOCUS Report) Line 12, Code 4030.

12) &dj Tha purpose of the adjustments on page 2

is to determine SIPC Net Operating Revenues.

{a) ddgitions Uines 2b(1) through 2b{7) assure that
assessabie income and gain items of SIPC Nel
Operaling Revenues are totaled, unreduced by any
losses {e.g., it @ net loss was incurred for the period
from all transactions in irading account securities,
that net loss does not reduce other agsessable
ravenues). Thus, ting 2b{4) would include all shor!
dividend and inlerest payments including those
incursed in reverse conversion accounts, rebates
on stock loan positions and repo intergst which
have been nstled:in determining line 2{a}.

(b} Deductions Line 2c(1) through tine 2c(8) are either
provided for in he statue, as In deduction 2¢{1}, or are
aifowad o arrive at'an assessment base cogsisting of
net opetating revenues from the securilies business,
fFor example, line 2¢(9) allows for a deduglion of
either the fotal.-of interest and dividend exgense (not
10 exceed interest and dividend income), 4§ reporiad
on FOCUS {ing 22/PART 1A line 13 (Code 4075), plus
ling 2b{4) or 40% of interest earncd on cusiomers’
securities aceounts {40% of FOCUS Uing 5 Code
3860). B4 cerfaln fo complete both line (i} and (i),
edletng he greater of the two Ia the faf right columa.
Dividends paid to sharsholders ace nol considered
“Expense” and thus are not o be includad in the
deduction. Likewise, intarest aad dividencs pald lo
pariners pursuani fo the parinership agreements
would aisonet be deducted. :

If the amotn! reported on fine 2c (8} aggregates
to $100.000-0¢ greater, supgorting doclmentalion

must avcompany the torm thal identilies these
deductions. Exampiles of suppott information
include; contracival agreements, prospectuses,
~and limited partnership documentation,

{iy Dstermine your SIPC Net Operating Revenues,
¢ item 2d, by adding.to item 2a, lhe total of item 2b,
and -dedueting the total of item 2c.
{iiy Muitiply SIPC Net Operating Revenues by lhe
applicable rate: Enter the resuiting amouat in item
2¢ and on Hne 2A of pags 1.
(iii) Enter on line 2B the assessment due as reflacted
on the SIPC-6 previously filed.
{ivi Subtractiine 2B and 2C from line 2A and:enter the
" difference on line 2D. This is the balance due for
the period.
(v} Enter interest computed on late payment (if
applicable) online 2E.
{vi} Enter the total due on line 2F and the payment of
. the amount due on line 2G.
{vif) Enter averpayment carried forward (it any) on
line 2H.

D. Any SIPC member which is also a bank {as defined in
the Securities Exchange Act of 1934) may exclude from SIPC
Net Operating Revenues dividends and interest rsceived on
securltiey In its investment accounis to the extent thal it
can demonstrate to SIPC's satisfaction that such securities
are held, and such dividends and ‘nterest are received,
solely in gonnection with its operations as a bank and nol in
connecticn with its operations as a broker, dealer or mamber
of a national securities exchaange. Any member viho excludes
from SIPC Net Operating Revenues any dividends or interest
pursuanito the preceding sentence shall file with this form
a supplementary statement selling forth the amouni so .
excluded and proof of its entitiement to such exclusion.

£. [maresi on Assessmenls, 1 all or any part of assessmen!
payable tnder Section. 4 of the Act has not been postmarked
within 15 days affer the due date thergof, the member shall
pay, in addition to the amount of the assessmenl, interest
al the rate of 20% per annum on the unpaid portion of the
assessment for each day il-has besn overdue.

£. Securilies and Exchangs Commission Rule 17a-5{g)
{4) requires those who are not pxampted from the audit
requirement of the rule and whose gross revenues are in
exvess-of $500,000 fo file a supplemental independent public
accountadts report coveriag fhis SIPC-7 noJater than 60 days
after thei fiscal year ends.

Mail this completed form 1o SIPC together wilh a
check tar the amount due, made payable to SIPC,
using thi enciosed return PO BOX envelope. If you
would like to wire the assessment payment please fax
a copy of the assessment form to (202)-371-6728 or
e-mall a copy 1o form@slipc.org and request

wire instructions.




From Secfion 16(9} of the Acl: %
The term "gross revenuas from the securities business’ means the sum of {but without dupBicationj—
a wilh transactions in securities eflocted for customers as agent (net o commissions paid

(A) cqmmissione earned In connectio
ion with sush transactions) and markups with respect to purchases or salas of securities

to othes brokers and dealérs in connecl
as principal;

(8) charges for executing or clearing transactions in secutities for other brokers and dealers:

(C} the net realized gain, if any, frem principal transactions in securities in trading accounts;
(D) the nel profit, if any, from the management of or participation in the underwriting or distribution of securities;

[E} intevest earned on customers’ sscurities accounts;

{F] fees for invesiment advisory services {excepl when rendered to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to securitips;

{G) fees for the solicitation of proxies with respém to, or tenders or exchanges of, securities,

{H) incame trom service charges or other surcharges with respect o secufities;

{1} except as otherwise provided bty rufe of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer; ’

(J) tees in connection with put, call, and other o?lions iransactions in securities,;

v bills, bankers acceplances, or commer-
ce o nol excesding nine months, exclusive of days of grace, or any renewal
law include in the aggregate of gross revenues only
nce with respect o such instruments over at least

{K) commissions earned for transactions in (i) certificates of deposit, and (i) Treasur
cial paper which have a maturity at the time of issuan !
thered!, the maturity of which is Hikewise {imilsd, except thal SIPC shall by by
an appropriale percentage of stch commissions based on SIPC's loss experie

the preceding tive years; and
(L) fees.and olier income from such alher ca.teg?rtias of the securilies business as $IPC shall provide by bylaw,

in connaction with a transaction in the portfolio margining account of

Such term includes revenues earned by 3 broker ot dealer i
folic margining program approved by the Commission. Such term does

a customer carried as securilles agcounts pursuan? to a port

not include revenues. received by a broker or deale
ment company of unit investment trust or revenues

ness ol insurance, or iransactions in security futures products,

From Section 16(14) of the Aclt

The term “Security” megns any note, stock, {reasury s
preotganization certilicate or subscription, transfesable
a securily, or any security future ds thal term js defin
of interes! or parlicipation in any profit-sharing agreem
or interest Is the subject of a registration stalement wil

U.S.C. 77a ot seq.]}, any put, call, straddle, option, or

therein or based on the value thereof), or any put, call]
refating to foreign currenty. any certificate of interest

of, or warrant ot right to subscribe 1o or purchase of s¢
rity. Except as spegifically provided above. the-term s
futures sontract, or any wairant or-right to subscribe 1o

From SIPC Bylaw Article 6 (Assessmen
Section 1{f):

The term *gross revenuss {rom the sgcufities business
businiess sel {orth in the applicable sections of-the Act

Section 3:

For purpose of this article:

{a) The term *securities in trading accounts” shall mea
as having been held {or invesiment,

{b) The term “securities in investment accounts” shall ¢
ment in accordance with provisions of the Internal Rev
{¢) The term “fees and other income from such other cé

témk, bond, debenturs,

e

lor with the cistribution of shares of a registered open end invest-

t in connect f :
of variable annuities, the busi-

derived by a broker or dealer from the sales

evidence of indebledness, any collateral trust sertilicate.
share, voting trust certificate, certificate of deposit, certilicate of deposit tor
4 in section 78c{a)(55){A) ol this title, any invesiment contraci or certificate
on! of in any oil, gas or mineral royalty or lease (if such investment contract

h the Commission pursuani to the provisions of the Securities Act of 1933 {15
privilege on any securily, or group or index of securities (including any interest
straddle. option, or privilege entered inlo 08 a national securities exchange

r participation in, temporary or interim corlilicale for, receipt for, guarantse
{l.any of the loregsing, and any other instrument commonly Known as 3 secu-
scurily” does not include any currency, o any commeodity or relaled contract or
or purchase or sell any of the foregoing.

ts)

includes the revenues ir the-definition of gross revenues from the securities

»
B

securitles hold for sale {n the ordinary course of business and not identified

oan securities that are clearly identified as having baen acquired for invest-
2nue Code applicable to dealers in securities,
tegories of the securities business” shall mean all revenue related either

directly or indirectly to the securities business except
Section 4(c}{3HCHitem 2¢{1). pags 2.

Note: 1! tho amuual ol assussment enlersdd on fine Zo o2
alpay wils the 81207 jorm to SIPC s0d poy the sualis

ASE Amenaas Stuck Dxahdage. 18
CBOE Chizage Bosrd Cplitny Exchioige

CHX Ghizago Stock Exchangs, nsoipa

7 is proader
1, gubfest o Teviow by your Examining Authorty snd by SIPC.

evenue included in Section 16($)(A)-{L} and revenue specifically excepted in

s ron the socurities business™ 35 oplined above. you may submit that calculation

1172 o 1% 0F "grdes reyeny
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