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OATH OR AFFIRMATION

I Alan L. Bagwell , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Blue Creek Securities, LLC , as
of December 31 ,20_14 _, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

—

n /
(_  signatur

CFO/FINOP
X Nl T
Notary Public MY 0 \;\,\\:2“;:
MMISSION Exp St T :
This report ** contains (check all applicable boxes): IRES MAY 15, 2015 20T "
(a) Facing Page. s w s
(b) Statement of Financial Condition. S T S
(c) Statement of Income (Loss). R Rt
(d) Statement of Changes in Financial Condition. ST el

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital. e ~o%

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HME O OXMOROKMEKKMN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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27th
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CPAs & BUSINESS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member
of BLUE CREEK SECURITIES, LLC

We have audited the accompanying financial statements of BLUE CREEK SECURITIES, LLC. (a
Delaware corporation), which comprise the statement of financial condition as of December
31, 2014, and the related statements of income, member's equity, and cash flows for the
year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, and the related notes to the financial statements and supplemental information. BLUE
CREEK SECURITIES, LLC’s management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. The company is not required to have, nor were we engaged to perform, an
audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial condition of BLUE CREEK SECURITIES, LLC. as of December 31, 2014,
and the results of its operations and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

The computation of net capital has been subjected to audit procedures performed in
conjunction with the audit of BLUE CREEK SECURITIES, LLC.'s financial statements. The
supplemental information is the responsibility of BLUE CREEK SECURITIES, LLC's management.
Our audit procedures included determining whether the supplemental information reconciles
to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we
-3-
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evaluated whether the supplemental information, including its form and content, is presented
in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

ceP60.C

EEPB, PC

Houston, Texas

FEBRUARY 24, 2015



BLUE CREEK SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

Current Assets
Cash
Cash held with clearing broker
Intercompany receivable
Accounts receivable
Deposits with clearing broker
Other current assets

Total current assets

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accounts payable and accrued expenses

MEMBER'S EQUITY
TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral
part of the financial statements.
-5-

874,557
11,238
289,386
10,666
50,000
10,994

1,246,841

1,246,841

25,024

1,221,817

1,246,841




BLUE CREEK SECURITIES, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014

Revenues
Commission and fee income $ 685,894
Dividends and interest 7,436
Total revenues 693,330

Expenses
Salaries and employee benefits 273,061
Office and other operating expenses 221,080
Total operating expenses 494,141
Net Income $ 199,189

The accompanying notes are an integral
part of the financial statements.
-6-



BLUE CREEK SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014

Member's
Equity
Balance, beginning of the year $ 1,240,628
Distribution (218,000)
Net income 199,189
Balance, end of year $ 1,221,817

The accompanying notes are an integral
part of the financial statements.
-7-



BLUE CREEK SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net
cash provided by (used in) operating activities:

Increase (decrease) in cash related to changes in assets:
Cash held with clearing broker
Accounts receivable
Other current assets

Decrease in cash related to changes in liabilities:
Accounts payable and accrued expenses

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS USED IN INVESTING ACTIVITIES
Distribution to Member

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Note from Related Party

Advances from Blue Creek Investment Partners, LLC

CASH FLOWS USED IN FINANCING ACTIVITIES
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR*
CASH AND CASH EQUIVALENTS, END OF YEAR*
CASH PAID FOR INTEREST

CASH PAID FOR TAXES

* Amounts do not include cash held with clearing broker.
The accompanying notes are an integral

part of the financial statements.
-8-

$

199,189

3,813
(972)
4,044

11,921

217,995

(218,000)

210,000

39,662

249,662

249,657

624,900

874,557




BLUE CREEK SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

BLUE CREEK SECURITIES, LLC (the “Company”) is a Delaware limited liability company.
The Company was formed for the purpose of conducting business as a broker/dealer
in securities. The Company is -a member of and is subject to regulations by the
Financial Industry Regulatory Authority (FINRA). The Company is a wholly owned
subsidiary of Keel Point Partners, LLC (“Keel Point").

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company considers cash and
highly liquid investments with maturities of three months or less when purchased to
be cash and cash equivalents.

At times, the Company maintains cash in bank deposits that, at times, exceed
federally insured limits. The Company did not experience any losses and does not
anticipate any losses associated with these accounts.

Accounts Receivable

During the year, the Company earned commissions for certain variable annuities.
The Company’s management has not experienced issues collecting any of these
commissions and believes the remainder is collectable, thus no allowance has been
made.

Deposits Held by Clearing Brokers

Under the terms of the Clearing Agreement with National Financia! Services, LLC
(“NFS"), the Company is required to maintain a certain level of cash on deposit with
NFS which amounted to $50,000 at December 31, 2014. Should NFS suffer a loss
due to a failure of the Company’s customer to complete a transaction, the Company
is required to indemnify NFS to the extent of such loss. As of December 31, 2014,
there were no amounts owed to the clearing broker nor did the company incur a loss
during the year ended December 31, 2014 due to a customer’s failure to complete a
transaction.

Marketable Securities

Marketable securities are recorded at market value based on quoted market prices
as of the balance sheet date. The difference between cost and market value is
included in income.



BLUE CREEK SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition

Realized gains from securities transactions are recognized as securities are sold, on
a trade date basis. The Company's revenues from brokerage and mutual fund
commissions are recorded on the trade date.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Income Taxes

The Company is a single member limited liability company and reports on a
combined basis with its parent company as a partnership for federal income tax
purposes. The Company’s taxable income or loss is therefore passed through to the
parent company members and reported on their respective tax returns. Accordingly,
no provision for federal income taxes has been recorded in these financial
statements.

Fair Value of Financial Instruments

The Company accounts for all financial assets and liabilities ASC 820-10, “Fair Value
Measurements.” ASC 820-10 provides standards and disclosures for assets and
liabilities that are measured and reported at fair value. As defined in ASC 820-10, fair
value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date (exit
price). ASC 820-10 requires disclosure that establishes a framework for measuring
fair value and expands disclosure about fair value measurements. The statement
requires fair value measurements be classified and disclosed in one of the following
categories:

Level 1: Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities. An active market for
the asset or liability is a market in which transactions for the asset or liability occur
with sufficient frequency and volume to provide pricing information on an ongoing
basis.

Level 2: Measured based upon inputs that are observable, either directly or indirectly,
for the asset or liability other than quoted market prices included in Level 1. These
inputs include: a) quoted prices for similar asset or liabilities in active markets b)
quoted prices for identical or similar assets or liabilities in markets that are not active
c) inputs other than quoted market prices that are observable and d) inputs that are

-10-



BLUE CREEK SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

derived primarily from or corroborated by observable market data by correlation or
other means.

Level 3: Measured based on unobservable inputs for the asset or liability for which
there is little, if any, market activity for the asset or liability at the measurement date.
This input includes management’s own assumptions about the assumptions that
market participants would use in pricing the asset or liability. The inputs are
developed based on the best information available in the circumstances, which might
include management’s own data.

As required by ASC 820-10, financial assets and liabilities are classified based on
the lowest level of input that is significant to the fair value measurement. The
Company's assessment of the significance of a particular input to the fair value
measurement requires judgment, and may affect the valuation of the fair value of
assets and liabilities and their placement within the fair value hierarchy levels. The
Company has no assets or liabilities that are measured and reported at fair value as
of December 31, 2014.

NOTE 2: RELATED PARTY TRANSACTIONS

In July 2010, the Company granted an unsecured promissory note to Blue Creek
Properties, LLC, (“Properties”) a related party, in the amount of $210,000 with an
interest rate of 2.33%. Interest only payments are due quarterly to the Company
until July 8, 2015, the maturity date of the note. Properties has the option to pay
down the loan at any time. The balance of the note is $0 as of December 31, 2014.
The Company recognized interest income on the note in the amount of $4,743 for
the year ended December 31, 2014.

The Company serves as a securities broker for its parent, Blue Creek, an investment
advisor registered with the Securities and Exchange Commission. The Company
relies on Blue Creek’s client relationships in order to generate substantially all of its
business. The Company performs brokerage services at no charge for Blue Creek’s
managed portfolios. The Company retains all fees and commissions for Blue
Creek’'s unmanaged securities portfolios and mutual funds. As of December 31,
2014, the Company has unsecured advances due from Blue Creek in the amount of
$289,386.

The Company shares office rent, salaries and certain other expenses with Blue
Creek. Such expenses are allocated on an historic ratio of revenues of each
company. Total expenses allocated to the Company from Blue Creek aggregated
approximately $335,419. Management believes the terms of these transactions are
no different than what could be obtained from an unrelated party.

-11-



BLUE CREEK SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 3: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net
capital of $50,000 (including subordinated indebtedness) and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2014, the Company had net capital, as defined, of $921,213, which
was $871,213 in excess of the required net capital of $50,000. The Company’s ratio
of aggregate indebtedness was .03 to 1 at December 31, 2014. The Company is
currently in compliance with these requirements.

The Company is exempt from the provisions of SEC Rule 15¢3-3 under paragraph
(k)(2)(ii), as described in the statement of omitted supplemental data in the
supplemental information.

NOTE 4: COMMITMENTS AND CONTINGENCIES

The Company executes securiies and futures transactions on behalf of its
customers. If either the customer or the counterparty fails to perform, the Company
may be required to discharge the obligation of the nonperforming party. In such
circumstances, the Company may sustain a loss if the market value of the security or
futures contract is different from the contract value of the transaction. The Company
does not expect nonperformance by customers or counterparties.

The Company clears all of its securities transactions through clearing brokers on a
fully disclosed basis. Pursuant to the terms of the agreements between the
Company and the clearing brokers, the clearing brokers have the right to charge the
Company for losses that result from a counterparty’s failure to fulfill its contractual
obligations. As the right to charge the Company has no maximum amount and
applies to all trades executed through the clearing broker, the Company believes
there is no maximum amount assignable to this right. At December 31, 2014, the
Company has no recorded liabilities with regard to the right. During 2014, the
Company did not pay the clearing brokers any amounts related to these guarantees.

The Company’s policy is to monitor its market exposure, customer risk, and
counterparty risk through the use of a variety of credit exposure reporting and control
procedures, including marking-to-market securities and any related collateral as well
as requiring adjustments of collateral levels as necessary. In addition, the Company
has a policy of reviewing, as considered necessary, the credit standing of each
counterparty and customer with which it conducts business.

NOTE &: SUBORDINATED LIABILITIES

The Company had no subordinated liabilities at any time during the year ended
December 31, 2014. Therefore, the statement of changes in liabilities subordinated

to claims of general creditors has not been presented for the year ended December
31, 2014.

-12-



BLUE CREEK SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 6: UNCERTAIN TAX POSITIONS

The Company did not have unrecognized tax benefits as of December 31, 2014,
and does not expect this to change significantly over the next twelve months. The
Company recognizes interest and penalties accrued on any unrecognized tax
benefits as a component of income tax expense in accordance with ASC 740-10-25.
The Company files consolidated income tax returns with Blue Creek. As of
December 31, 2014 the federal and state tax years subject to examination generally
include all years from 2011 and beyond. As of December 31, 2014, the Company
has not accrued interest or penalties related to uncertain tax positions.

NOTE 7: SUBSEQUENT EVENTS

The Company’s, sole owner Blue Creek Investment Partners, LLC entered into a
contribution and exchange agreement with Keel Point, LLC as of December 31,
2014. Blue Creek Investment Partners, LLC distributed limited liability company
interest units (subsidiary units) in Blue Creek Securities, LLC to Keel Point, LLC in
exchange for Keel Point, LLC units. The Company became a wholly owned
subsidiary of Keel Point Partners, LLC on January 1, 2015. Additionally, on January
3, 2015 the Company changed its legal name to Keel Point Capital, LLC. The
Company’s change of ownership and control was approved by FINRA on December
16, 2014.

-13-
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BLUE CREEK SECURITIES, LLC

COMPUTATION OF NET CAPITAL
PURSUANT TO SEC RULE 15¢3-1

DECEMBER 31, 2014

Net capital computation:

Member’s equity $1,221,817
Deduct:
Non-allowable assets (300,380)
Net capital before haircuts on marketable securities positions 921,437
Haircuts on marketable securities 224
Net Capital $ 921,213
Net capital required based on leverage:
Total liabilities — aggregate indebtedness $ 25024
Total capital required based on 6 2/3% of liabilities $ 1669

Under its current agreement with the FINRA, BLUE CREEK SECURITIES, LLC (the
“Company”) is required to maintain net capital of $50,000.

STATEMENT PURSUANT TO PARAGRAPH (D)(4) OF RULE 17A-5

There was no difference between the above computation of net capital pursuant to Rule
15¢3-1 and the corresponding computation prepared by the Company and included in
the Company’s unaudited Part Il A FOCUS report filing as of December 31, 2014.

STATEMENT OF OMITTED SUPPLEMENTAL DATA

The Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3
and the Information Relating to Possession or Control Requirements Under Rule 15¢3-
3 have been omitted because BLUE CREEK SECURITIES, LLC is exempt from the
requirements of Rule 15¢3-3 under condition (k)(2)(ii). The conditions of the exemption
were being complied with as of December 31, 2014 and no facts came to our attention
to indicate that the exemption had not been complied with during the year ended
December 31, 2014.

-14-



February 11, 2015

Exemption Report
Customer Protection Rule:

The company is required by the (k) (2) (ii) exemption to SEC Rule 15¢3-3 to clear all transactions
with and for customers on a fully disclosed basis with a clearing broker, and to promptly transmit
all customer funds and securities to the clearing broker which carries all of the accounts of such
customers.

Blue Creek Securities, LLC Assertions:
We confirm, to the best of our knowledge and belief, that:

1. Blue Creek Securities, LLC claimed an exemption from SEC Rulel5¢3-3 under the provisions in
paragraph of (k)(2)(ii) throughout the year ended December 31, 2014.

2. Blue Creek Securities, LLC met the identified exemption provisions in SEC Rule 15¢3-3(k)(2)(ii)
throughout the year ended December 31, 2014 without exception.

ey, — %'jﬂwﬂ\

Robert C. Mayes, CEO Alan Bagwell, CFQ/HINOP

-15-
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

February 24, 2015

Board of Directors and Member
BLUE CREEK SECURITIES, LLC.
Houston, Texas

We have reviewed management's statements, included in the accompanying Exemption
Report, in which (1) BLUE CREEK SECURITIES, LLC. identified the following provisions of 17
C.F.R. §15¢3-3(k) under which BLUE CREEK SECURITIES, LLC. claimed an exemption from 17
C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption provisions") and (2) BLUE CREEK SECURITIES,
LLC. stated that BLUE CREEK SECURITIES, LLC. met the identified exemption provisions
throughout the most recent fiscal year without exception. BLUE CREEK SECURITIES, LLC.’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about BLUE CREEK SECURITIES, LLC.'s compliance
with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

FePBP.C

Houston, Texas

-16-
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES RELATED TO AN
ENTITY'S SIPC ASSESSMENT RECONCILIATION

February 24, 2015

Board of Directors and Member
BLUE CREEK SECURITIES, LLC
Huntsville, Alabama

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the
Securities Investor Protection Corporation (SIPC) for the twelve months ended December 31,
2014, which were agreed to by BLUE CREEK SECURITIES, LLC (“the “‘Company”) and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
SIPC, solely to assist you and the other specified parties in evaluating the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). The Company’s management is responsible for the Company’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are
as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursements record entries, check copies, and bank statements noting no
differences;

2. Reconciled the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences; and

-17-
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4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified
parties.

gePe,f.C

Houston, Texas

-18-



SECURITIES INVESTOR PROTECTION CORPORATION
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H. Overpayment carried fornard 54 :

3 Subsicianes (Syand predecessos {Fyinciyged o th « form qgive name and 1934 Act reqgistralion numbery:

The SIPC member submitt ng this form and the
person by wnom it is executed represent thereby
that alt infermation contained herein 1s true. correct
and complete R

Blule Creek Securities, LLC
it € oo \‘.BEJ

M‘*

1SRip o0 othee orgafis shoan

{ Ruth zed{}raﬂ,m‘ a——
Dated the__10  day ot February . 2015 FINOP
</

iitg

This form and the assessment payment is due 60 days atter the end of the liscal year. Retain the Working Copy of this torm
for a period of not less than 6 years, the lalest 2 years in an easily accessible place.

& Dates:
[V -
= Postmarked Recnrivaed Reviewed
[T
a Calcalations Docutiemtation Forward Copy
[~
e Erceptions:
o
e sposition of exceptions:
1




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Iltem Ne.
2a Tolal revenue {FOCUS Line 12/Part HA Line 9 Code 4030

2b Addaitions:
{1) Total revenues from the securilies business of subsidiaries {except foreign subsidiaries) and
predecessors no! included ahove
{2) Net loss from principal \ransaclions in secunities in trading accounts
{3} Netlass trom principal transaclions in commodities in trading accounts

{4) Interes! and dividend expense geducted in determining tem 2a.

{5) Ne loss from management of or participation in tha underwriting o~ distribation of securitios

{8) Expenses other than advertising printing. registration fees and fegal teas deducted in determining re!

prafit from management of or participation in undarwsiting or distribution at sacuiities
{7} Nel foss from securities in ivestment accounts
Total additions

2¢. Deduclions:

{1) Revenues from the disiribution of shares of a registered opan end investment co npany o1 ant
vestment trust, from the sale of variable annuities from the business of nsurance. from nvas!
advisory services rendered 10 registared investmanl companies or irsurance company sepdrate
accounts and from transactions in securily futures products

{2) Revenues from commodity transactions

(3) Commissions, floor brokerage and claarance patd te olher SIPC members in connechion with
securities transactions.

{4} Reimbursements for postage in conrechion with prexy 3olicitation.

{5} Net gain from securilies in investment accounts,

{61 100% of commissions and marcups earted trom lansachiors 1 (i cerliteates of deposit and
(i) Treasury bil's. bankers acceptances or commescial paper that mature rire months of iess

from issuance date

{7y Direct expenses of printing advertising and ‘ega’ fees mcurred in connection with atner revenie
related to the securities business {revenus delined by Section 16{9) (L) of the Ach

{8) Other revenue not reiated either directly or ndirectly to the secunties business
{See Instruction Cj:

Interest income, Revenue Sharing Investment Company, FINRA Membership Rebate

Amounts tor the fiscal period

beginming 1/1/2014

and end:ng 12/31/2014

Eliminate cents

693,332

574,379

2,845

13,337

(Dedu‘ciions in excess of $100,000 require documentation:

{8} {i) Total interest and dividend expense (FOCUS Line 22°PART A Line 13
Code 4075 plus line 2b(4} above) but not in excess —_— e
of total interest and dividend income. % 0

{1y 40% of margin interest earnad on customers securiies S
accounts (40% of FOCUS hine 5. Code 3960 $

Enter the greater of line {i} of {i1}
Totat deductions
2d SIPC Net Operating Revenues

2e Gereral Assessment @ 0025

-20-

0

990,561

$ax

102,771

S

. 286.92

ito page 1. line 2.A)
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