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OATH OR AFFIRMATION

I, ,;zzﬁ:@ i KAl , Swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Y%  rowny Geryg) , as
of A eyt ?/ , 20 ¥ , aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/A
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Signature

SEE ATTACHED JURAT At

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

M (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

W () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

B/(m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, M| 48075
248-559-4514

Independent Auditor's Report

Board of Directors
Growth Partners

31 Flintlock Lane

Bell Canyon , CA 91307

Report on the Financial Statements

1 have audited the accompanying statement of financial condition of Growth Partners as of December
31, 2014 and the related statements of income, changes in stockholder's equity, changes in liabilities to
claims of general crzditors, and cash flows for the year ended. These financial statements aré“the
responsibility of Growth Partners management. My responsibility is to express an opinion on these
financial statements based on my audit.

Auditor's Responsikility

I conducted this audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provide a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Growth Partners as of December 31, 2014, and results of its operations and its cash
flows to the year then ended in conformity with accounting principles generally accepted in the United
States. , )

Other Maftters

The Net Capital Computation has been subjected to audit procedures performed with audit of Growth
Partners financial statements. The Net Capital Computation is the responsibility of Growth Partners 's
management. My audit procedures included determining whether the Net Capital Computation
reconciles to the financial statements or the underlying accounting and other records as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the Net
Capital Computation. In forming my opinion on the Net Capital Computation, I evaluated whether the
Net Capital Computation, including its form and content is presented in conformity 17 C.F.R. § 240
17a-5. In my opinion, the Net Capital Computation is fairly stated, in all material respects, in relation to



the financial statements as a whole.

A ncAA
? dercol /éoéﬂ-c,gffm{ / ¢

Edward Richardson Jr., CPA
Southfield, ML 48075
February 16, 2015



Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2014

See accountant’s audit report
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Growth Partners
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2014

Computation of Net Capital

Total Stockhelder’s equity: $ 406,560.00
Nonallowable assets: -

Fixed Assets ' 0.00

Accounts receivable — other 0.00 (0.060)
Other Charges
Haircuts ' 0.00
Undue Concentration 0.00 {6.00)
Net allowable capital $ 406,560.00

Computation; of Basic Net Capital Requirement

Minimum net capital required as a percentage of aggregate indebtedness $§ 000
Minimum dollar net capital requirement of reporting broker or dealer $ 5,000.00
Net capital requirement : $ 5.000.00
Excess net capital : §  41.560.00

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness A 0.00
Percentage of aggregate indebtedness to net capital e 000%

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

Computation of Net Capital reported on FOCUS IIA as of December 31, 2014 § 406,560.00
Adjustments: '

Change in Equity (Adjustments) 0.00
Change in Non-Allowabile Assets (0.00)
Change in Haircuts (0.00)
Change in Undue Concentration 0.00
NCC per Audit 406.560.00
Reconciled Difference $.____(0.00)

See accountant’s audit report
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Growth Partners
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2014
Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 purssant to (k)(2)(i) which provides “Special Account
for the Exclusive Benefit of customers™ maintained.

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors
Balance of such claims-at January 1, 2014

Additions

Reductions

$ -
Balance of such claims at December 31, 2014 s -

See accomntant’s audit report
14



REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2014

See accountant’s audit report
15



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, MI, 48075

February 16, 2015

Board of Directors
Growth Partners

31 Flintlock Lane

Suite 200

Bell Canyon, CA 91307

1 have reviewed management’s statements, included in the accompanying Representation Letter
of Exemptions, in which (1) Growth Partners identified the following provisions of 17 C.F.R. §
15¢3-3(k) under which Growth Partners claimed an exemption from 17 C.F.R. § 15¢3-3(k)(2)(i),
and (2) Growth Partners stated that Growth Partners met the identified exemption provisions
throughout the most recent fiscal year without exception. Growth Partner’s management is
responsible for compliance with the exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Growth Partner’s compliance with the exemption provisions.
A review is substantially less in scope that an examination, the objective of which is the
expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, I'm not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

?ﬂfa/ﬁz%{yémmf}\ O A

Edward Richardson, Jr., CPA

See accountant’s audit report
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REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2014

17



Edward Richardson Jr., CPA

15565 Northland Drive
Suite 508 West
Southfield, MI 48075
Board of Directors
Growth Partners, Inc.
31 Flintlock Lane
Bell Canyon, CA 91307

In accordance with Rule 17a-50(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7T) to the Securities Investor Protection
Corporation (SIPC) for the period January 1, 2014 to December 31 , 2014, which were agreed to by
Growth Partners, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and the SIPC, solely to assist you and other specified parties in evaluating Growth
Partners, Inc. , comnpliance with the applicable instructions of the Transitional Assessment Reconciliation
(Form SIPC-7T). Growth Partners, Inc. management is responsible for Growth Partners, Inc. compliance
with those requircments. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7T with the respective cash
disbursements record entries, including check amount of $1,338.00.

2. Compared aundited Total Revenue for the period of January 01,2014 through the December 31,
2014 (fiscal year-end) with the amounts reported on Form SIPC-7T for the same period noting
no reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7T with supporting schedules and work papers,
to the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7T noting no
differences.

5. If applicable, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7T on which it was originally computed. According to our findings, Growth
Partners, Inc. had no reportable differences.

 was not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on ¢ompliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

- 18
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February 16, 2015

Edward Rishardson, Ir. CPA
15565 Northland Drive
Suite 508 West

Southfield, MI 48075

RE: Exemption Statement Rule 15¢3-3 (k) (2) (i) for FYE December 31. 2014

Dear M. Richardson Jr.:

Please be advised that Growth Partners, Inc. has complied with Exemption Rule 15¢3-3
(k) (2) (i). for the period of January 1, 2014 through December 31, 2014. Growth
Partners, Inc. did not hold customer securities or funds at any time during this period and
does business on a limited basis (publicly registered non-trades REITS, and oil & gas
partnerships). Growth Parmers, Inc.’s past business has been of similar nature and has
complied 1o this exemption since its inception, (date).

Jeffrey Knakal, the president of Growth Partners, Inc., has made available to Edward
Richardson all records and information including all communications from regulatory
agencies received through the date of this review December 31, 2014,

Jeffrey Knakal has been responsible for compliance with the exemption provision
throughout the fiscal year. Also, there were not any know events or other factors that
might have affected Growth Partners, Inc.’s compliance with this exemption.

If you would like additional information or have any questions, feel free to call me
directly at /818) 713-8000.

Very trulv yours,

.....,...\

(n@\wh Pautnen Inc h
Jeftrey R. Knakal
President



l ITEM #7 _ j

GROWTH PARTNERS, INC dba THE GROWTH GROUP

Statement of Changes in Liabilities Subordinated to
General Creditors

(Statement of Changes in Liabilities Subordinated to Claims of Creditors: Items i)

“There were no changes in Subordinated Liabilities since no Subordinated
Liabilities exist.”



ITEM #9 ]

GROWTH PARTNERS, INC dba THE GROWTH GROUP

Computation for Determination of Reserve
Requirement Pursuant to Rule 15¢3-3

(Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3: Item k)

“Growth Partners, Inc., dba The Growth Group, being purely a mergers &
acquisitions firm otherwise known as an Introducing Firm, does not receive
or hold customer accounts, funds, securities, or otherwise, and does not
function as a custodian in any form, and as such, operates under the 15¢3-
3(k)(2)(i) exemption, or equivalent exemptions related to the Computation
for Determination of Reserve Requirement pursuant to Rule 15¢3-3.

Given the content of the above statement, the firm is not subject to the
reserve requirement computation.”



| IIEM #10 B

GROWTH PARTNERS INC dba THE GROWTH GROUP

Statement of Possession or Control
Requirements Under Rule 15¢3-3

(Information Relating to the Possession or Control Requirements Under Rule 15¢3-3: Item i)

“Growth Partners, Inc., dba The Growth Group, being purely a mergers &
acquisitions firm otherwise known as an Introducing Firm, does not receive
or hold customer accounts, funds, securities, or otherwise, and does not
function as a custodian in any form, and as such, operates under the 15¢3-
3(k)(2)(i) exemption, or equivalent exemptions related to the Possession or .
Control Requirement provisions under Rule 15¢3-3.

" Given the content of the above statement, the Possession and Control
Requirements are not subject to the accounting firm’s review and audit.”



I ITEM #11

GROWTH PARTNERS, INC dba THE GROWTH GROUP

Statement Regarding Material Differences

(A reconciliation including appropriate explanation of the Computation of Net Capital Under Rule
15¢3-3, and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15¢3-3: Item j)

“In accordance with Rule 17a-5(d)(4), NO material differences exist
between the audited Computation of Net Capital and the broker-dealer’s
(Growth Partners, Inc.) corresponding Unaudited Part II and Part IIA.

As such, no reconciliation is needed or required.”



| ITEM #12

GROWTH PARTNERS, INC dba THE GROWTH GROUP

Statement Regarﬂing Material Inadequacies

€A report describing any material inadequacies found to exist or found to have existed since the date
of the previous audit: Ttem n)

“Upon a comprehensive audit of Growth Partners, Inc., no material
inadequacies were found to exist in these financial statements, information,
accounting system or representations since the date of the last audit.”



GROWTH PARTNERS, INC dba THE GROWTH GROUP

2014 Financial Statements

(8 pages in total)

Balance Sheet

(Statement of Financial Condition: Item b)

Current Assets

Cash 6,560

Accounts Receivable ' 400,000
Total Current Assets ' 406,560
TOTAL ASSETS 406,560
Current Liabilities 0
Total Liabilities 0
Equity

Paid in Capital 424,423

Retained Earnings 2,903,438

Draw (2,.921,301)

Total Equity 406,560

Total Liabilities & Equity 406,560




Income Statement

(Statement of Income (Loss): Item c)

Income

Sales 535,366

Total Income 535,366

Gross Profit 535,366
General & Administrative Expenses

(See Schedule A) (70,361)
Net Income / (Loss) 465,005
SCHEDULE A:
G&A Expenses

Bank & Credit Fees 295

Postage 693

Printing 600

Rent 7,950

Supplies 2,804

Telephone 3,589

Operating Expenses 7,133

Business Development 5,148

Research & Development 10,782

Transportation 10,144

Travel 2,502

Donations 0

Employee Benefit 12,880

Professional Fees 0

Consulting 0

License Fee 5,019

State Taxes 822

Total Expenses

70,361




Statement of Cash Flows

(Statement of Changes in Financial Condition: Item d)

Cash Flow From Operating Activities

Net Income 465,005

Cash Flow From Financing Activities

Distributions Paid (76,400)
Account Receivable - (400,000)
Increase in Capital 6.400
Total Cash Flow — Financing Activity (470,000)
Net Increase/Decrease in Cash (4,995)
Cash: Beginning of Period 11,555

Cash: End of Period - 6,560



Statement of Changes in Stockholders Equity

(Statement of Changes in Stockholders Equity: Item €)

December 31, 2013 Changes December 31,2014
Paid in Capital 418,023 6,400 424,423
Retained Earnings 2,438,433 465,005 2,903,438
Drawings (2,844,901) (76,400) (2,921,301)
Total Equity 11,555 395,005 406,560




Statement of Retained Earnings

1/1/14 to 12/31/14

Beginning of Period (406,468)
Plus: Net Income 465,005
Less: Dividends 76,400

End of Period (17,863)




Notes to the Financial Statem_ents

December 31, 2014

Note: A: - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles which
materially affect the determination of financial position, results of operation and cash flows are
summarized below:

Organization

Growth Partners, (the Company) was incorporated in the State of New Jersey effective December, 1994,
and became registered as a Foreign Corporation in the State of California on April 1, 1998. The Company
has adopted a calendar year end. In addition, The Growth Group became a fully registered Broker-Dealer
with the NASD in 1998, which is now called FINRA.

Description of Business

The Company is a broker and dealer in securities registered with the Securities and Exchange
Commission (“SEC”) and is a member of FINRA. The Company operates under SEC Rule 15¢3-
3(k)(2)(i), which provides an exemption because of “Special Account for the Exclusive Benefit of
Customers” maintained.

The Firm is primarily engaged in providing consultative merger & acquisition advisement to middle
market companies. Specifically, The Growth Group provides advisory services to companies secking to
purchase another company, or The Growth Group provides advisory services to companies seeking to an
outright or partial sale. All of the transaction activity pertains to the institutional marketplace. At times,
The Growth Group will provide consultative advisement and advisory services to companies seeking to
raise debt capital or equity capital from the institutional marketplace.

The Growth Group does not, or is not: 1) engaged in the underwriting of securities transactions, 2)
conducts any activity with high net-worth individuals, 3) has or maintains customer accounts or funds of
any type, and 4) anything other than an advisory firm. The Firm has only one principal, its President,
Jeffrey R. Knakal.

Note B: - BASIS OF ACCOUNTING

The financial statements of the Corporation have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three months or
less to be cash equivalents..



NOTES TO FINANCIAL STATEMENTS (ctd.)

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible; they will be charged to operations when
that determination is made.

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the investment
company through submitted commission statements.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held at high
credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the financial
statements at amount that approximate fair value and include cash and cash equivalents. Fair values are
based on quoted market prices and assumptions concerning the amount and timing of estimated future
cash flows and assumed discount rates reflecting varying degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income,
establishes requirements for disclosure of Comprehensive Income that includes certain items previously
not included in the statement of income, including unrealized gains and losses on available-for-sales
securities and foreign currency translation adjustment among others. During the year ended December 31,
2014, the Company did not have any components of Comprehensive Income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Concentrations
Revenue concentrations exist as a function of the company’s limited business of consultative advisement

and advisory services to companies seeking to raise debt or equity capital from the institutional
marketplace. '



NOTES TO FINANCIAL STATEMENTS (ctd.)

Income Taxes

The Company is a limited liability company that has elected, with the consent of its shareholder to be
taxed under the Internal Code as an “S” corporation. In lieu of corporation income taxes, the shareholder
of an “S” corporation includes in his individual income tax return his proportionate share of the
Company’s taxable income or loss. Therefore, no provision, liability or benefit for federal or state income
taxes has been included in the accompanying financial statements.

Note C: - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis.

Note D — RENT

The Company paid $7,950.00 in rent under a lease agreement.

Note E: — POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There were no
material inadequacies in the procedures followed in adhering to the exceptive provisions of SEC Rule
15¢-3-3(k)(2)().

Note F: - SIPC RECONCILIATION

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report which includes
procedures related to the broker-dealers SIPC annual general assessment reconciliation or exclusion-
from-membership forms. In circumstances where the broker-dealer reports $500,000 or less in gross
revenues, they are not required to file the supplemental SIPC report. The Company is exempt from filing
the supplemental report under SEA Rule 17a-5(e)(4) because it is reporting less than $500,000 in gross
revenue.

Note G: - SUBSEQUENT EVENT

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or
disclosure in the financial statements. The evaluation was performed through February 16, 2015, which is
the date the financial statement were available to be issued. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its financial

statements.
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