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OATH OR AFFIRMATION

I, Mark A Coffelt , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Empiric Distributors, Inc , as
of December 31 ,20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/I

[n [ ]r —

1/
/U [N

Signature

President
Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
4 (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
KA (g) Computation of Net Capital.
J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
d (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TAITWELLER

FOCUS. EXPERTISE. RESULTS.
CERITTFLIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Empiric Distributors, Inc.
Austin, Texas

We have audited the accompanying financial statements of Empiric Distributors, Inc. (a Texas
corporation), which comprise the statement of financial condition as of December 31, 2014, and the
related statements of income, changes in stockholder’s equity, and cash ftows for the year then ended that
are filed pursuant fo Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the
financial statements and supplemental information. Empiric Distributors, Inc.’s management is
responsible for these financial statements. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Empiric Distributors, Inc. as of December 31, 2014, and the results of its
operations, its changes in stockholder’s equity, and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

The supplemental information on pages 3, 4, 6, and 7 has been subjected to audit procedures performed in
conjunction with the audit of Empiric Distributors, Inc.’s financial statements. The supplemental
information is the responsibility of Empiric Distributors, Inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the

financial statements as a whole.
T bk o fobe Uf
LLP

TAIT, WELLER & B
Philadelphia, Pennsylvania
March 2, 2015



) FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER  Empiric Distributors, Inc N 3 100
‘ AREREN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12/31/14 [ 99
SEC FILE NO. 8-53747 | 98
Consolidated [ {198
Unconsolidated [ 7 ] 99
Allowable Hon-Allgwable Total
1. Cash $ 282 [ 200 $ 282 [ 750
2. Receivables from brokers or dealers:
A. Clearance account % 4,877 | 295
B. Other 5,211 300 | $ 550 10088 | 810
3. Receivable from noR-cUStOMErs........coecommvererearneneene 355 600 | % 830
4. Securities and spot commodities
owned at market value:
A. Exempted securities 185,249 1 418
B. Debt securities 419
C. Options
D. Other securities 424
E. Spot commodities % 430 185,249 [g50 I

5. Securities and/or other investments
not readily marketable:
A. Atcosty $ 130
B. Atestimated fair value
6. Securities borrowed under subordination
agreements and partners’ individual and capital

| 440 |
securities accounts, at market value: | 460 | I 630 | 880
| 470 |

610 860

A. Exempted
securities $ 150
B. Other
securities $ 160
7. Secured demand notes:
Market value of collateral:
A. Exempted
securities $ 170
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at cost
C. Contributed for use of the company, at
market value % 660 900
9. Investment in and receivables from affiliates,
subsidiaries and associated parnerships ..........c.ceeceveeee 430 670 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization 490 680 | 920
11. Other assets 535 735 930
12. TOTAL ASSETS %% 195,619 |1 540 | $ 740 1 § 195,619 | 940
OMIT PENNIES

i

[6a0} 890

g

J

See Notes tc Financial Statements Page 1



| FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Empiric Distributors, Inc as of 12131114

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND QW Hi Iy

Al Non-A.L
Liahilities Liabilities Liabilities Total
13. Bank loans payable $ 1045] $ [1255]"; § [1a70]
14. Payable to brokers or dealers:
A. Clearance account 1114 1315 [1560
B. Other %o 1115 1305 1540
15. Payable to nON-CUSLOMENS ..vvvvvvererereerereeerrressessrnsens 1155 1355 1610
16. Securities sold not yet purchased,
at market value 1360} [1620]
17. Accounts payable, accrued liabilities,
expenses and other 80,025 [1745] [1385] 80025 1635
18. Notes and mortgages payable:
A. Unsecured 1210 1690
B. Secured 1211}, 11390} v, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: [ 1400] [1710]
1. from outsiders% $ [T970]
2. includes equity subordination (15¢3-1(d
of... $ [ g9s0]
B. Securities borrowings, at market value ............ [1410] [1720]
from outsiders $ [(996]
C. Pursuant to secured demand note
collateral agreements ........cccoecemerinirenesienins [1420] [1730]
1. from outsiders $ [1600]
2. includes equity subordination (15¢3-1(d))
of... $ 1010
D. Exchange memberships contributed for
use of company, at market value...........ceeeeerunees f1a3q) [3740]
E. Accounts and other borrowings not
qualified for net capital PUPOSES ...uvveversmveersseennns 1220 1440} (1750
20. TOTAL LIABILITIES ..vorercrsncerssnennersssasnninne $ 80,02511238| $ 1450] $ 80,025 | 1760
Ownership Equity
21. Sole Proprietorship %58 1770
22. Partnership (limited PArMErs) ......c..cceereecervssnnessnsseens (3 10201) 1780
23. Corporation:
A. Preferred stock 1791
B. Common stock 10,0001 1792
C. Additional paid-in capital 69,529 1793
D. Retained earnings 36,066 | 1794
E. Total 115,595
F. Less capital stock in treasury s ( 1796
24, TOTAL OWNERSHIP EQUITY $ 115,595 | 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY $ 195,619 ] 1810|

OMIT PENNIES

See Notes to Financial Statements Page 2



' FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER  Empiric Distributors, Inc as of 123114
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial CONdItion ............evvseevereonecrsnenes . 3 115,595 | 3480
2. Deduct ownership equity not allowable fr Net Capital ..........vveecesnecmeeeeseecrmsersmserssssesnes e rseaerans Y )| 3490
3. Total ownership equity QUALIfied fOr NEt CAPILAL .............vveeeervrsrisseecsiseeseseersessesasssssssessmessesseessesssssssssessssessssssssoeses s 115,595 | 3500
4, Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ...........oveeeeereveresererereens 3520
B. Other (deductions) OF AlOWADIE CTEHILS (LIST) ..reusuurrreereessmummrresessmuiesresssussnimsmsssessenssssssssessoseeesseesnsesssssseseeseressssenassssssssmssesssssmmanes 3525
5. Total capital and allowable SUDOTAINALEA HADIHES ......u...ev.ceeeesneeeirsereersserrseessseressesssessssesesssasssssssseseessssessesens $ 115,595 | 3530
6. Deductions and/or charges:
A. Total non-allowable assets from .
Statement of Financial Condition (Notes B and C) s 3540
B. Secured demand note delinquency ....... 3590
C. Commodity futures contracts and spot commodities -
proprietary capital charges 3600
D. Other deductions and/or charges .......... 3610 ¢{ 113620
7. Qther additions and/or allowable credits (LISt) ..........coevvevemsiercrsresssrernins 3630
8. Net capital before haircuts 0N SECUNHES POSHIONS .......vvveserviusiiusmseeirisssssesesrsssesstssesseseesseserserssssssssseeseessreessanns 208 115,595] 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments ..... $ 3660
B. Subordinated securities borrowings..............cccercerverienenn. 3670
C. Trading and investment securities:
1. Exempted SECUMHES .....ceviveieceenresereiseenssessirersens 24,185 | 3735
2. Debt SECUNties ...ureerrireerrcnrenererenns 3733
3. OPONS ...oveerrremrrrrestrsresseneesesiesieniees 3730
4. Other securities ........ 3?3_
D. Undue CONCENration .........ccecvrremrerereivermessinssesssenssesssssssssssessnsens 365
E. Other (List) - et 7% (24,185 7
F0. NEBE CADIMAL 1.vvvuseeerscenreerissneeeriasnnsscose s s se e sessssss st st sss s bt ess et sess s e st er e e e sat et ettt nes ettt st s st s ne s $ 91,410[3750]
OMIT PENNIES
Reconciliation of Net Capital
Net Capital per Unaudited Focus Report $141,181
Increase in accrued expenses (49,771)
Net capital per Audited Focus Report $ 91,410

See Notes to Financial Statements Page 3



' FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Emplnc DlstrlbutorS’ Inc as of 12/31/14

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (8%,% 0F INE 18) .......ciiiiiiiiminiiiiiisc oo sssases s s sserssssses s ssssnssassssnes $ 5,338 | 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in acCOrdance WIth NOTE (A) ....cc..cviveeierronninecnessisionnis s issssestesssssssss st sssssss s sessesbsssassensostonsesnossensas $ 5000] 3758
13. Net capital requirement (greater of line 11 or 12) . 3 = ang 1 3760
14. Excess net capital (line 101655 13) ..oovcvvcrviioniinereiereenssssies e ettt be b e sets bon b bes et s b s s ebsse e e ton $ 850721 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) . 2$ asasq] 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition....... $ 80,025 | 3790
17. Add:

A. Drafts for inMediate Credit .........cccoreeenmererenerserernseenerisessessssssinsesseresesssmmssmensssessssssensans

B. Market value of securities borrowed for which no equivalent value

1S Paid OF CrEAIEq........cocvvrveeeerrcnscenntremrerenrreensarerssssnsressssssssasens

C. Other unrecorded amounts (List) . . . $ 3830
18. Total aggregate indebtetdness ......ccccvermvricirinniniere et $ 80,025 | 3840
18. Percentage of aggregate indebtedness to net capital (line 18 = by line 10) w % az.5% | 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) ..... RO 0.00% § 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits .......... $ l 3970]
22. Minimum doltar net capitai requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) bbb s T 3880
23. Net capital requirement (greater of line 21 05 22) .......ccvecvernienerserecrsssonssenennens $ 3760
24, Excess capital (1IN 10 18SS 23) cuvvrvvrecerrerceesemrersesmenmsessesciserenmemessessmssssssssssamessssanss 3 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 . $ [3820}
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%,% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the vaiue of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were inciuded in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

See Notes to Financial Statements Page 4



’ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER Empiric Distributors, Inc

For the period (MMDDYY) fronts 010114 393 to 123114 [3937
Number of months included in this statement 1< 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed 0N an EXCHANGE ... ....cvcemrvreeessccoremeesersssssssesseesenns $ 215,014 | 3935
b. Commissions on listed option transactions 3938
. All other securities commissions 3939
d. Total securities COMMISSIONS .........vovvvvrnnrnsencrserisesssnreerssrens 215014 3940
2. Gains or losses on firm securities trading accounts
a.  From market making in options on a National SECUNMIES BXCRANGE .............ouveerereereessecrersnrsesssssssesessssssessssssnsessssssseessssssssssessesoessn, 3945
b. From ali other trading . e et st eA et s b ens 3949
c. Tofal gain (loss) 3950
3. Gains or losses on firm securities investment accounts ........ 11,524 [ 3952
4. Profit (l0s) from underwriting anNd SEIING GOUDS ..vuuueueerersvesmseeesssessseeeeseeeemmsnssosesseseaseseeeesessasassssssssesssssssssessesessasmmsmmseseesssmsesesssssses %% 3955
5. Revenue from sale of iINVESMENt COMPANY SNAIES ..u.......co.vevesnreerssreceneensoessssesssesessesssesssessssesssssssssssseseesessesssssssessesssssseeessenessesesesees 3970
6. COMMOGItIES TEVENUE ........ccvvvrnrrrerererns s sessssesasssecisseneens 3990
7. Fees for account supervision, investment advisory and administrative services 3975
8. DN TEVBNUE ....ovvocccorrrennccecrmersssssssssssscssassssssssess s ssssssses st sessessenescssrs s sasssesseessessssssesseansos 3995
0. TOMAI BVENUE ...covoonreererreeres e ecesesnsris st ssssssssestssssess s ssesssensess . $ 226,538 | 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting StOCKNOIAET OffICETS .......ecuveerrrecreeremseeeeesesmrmssessssesssssssssesseessens 4120
11. Other employee COMPENSAION ANA DEMEAILS ...........covvveveeisvssniocioieeceresonseresesecensseesssssessesseasesssssassesssssssssasesssesssessessossssens 4115
12, Commissions paid t0 OtNEr DIOKEI-QRAIETS ............ov.veeereverseseseesseeese e cesensnereseesseeersasestsssessssssseesssessssasesssssnans 38,4401 4140
13. Interest expense ........e.vevveeeen, 4075
a. Includes interest on accounts subject to subordination agreements ...........ucovvevvcerssonesecnnees [4070]
14, Regulatory fEes and EXPENSES ....w.uevnerrrnrrereeisssecernemrerseressneserssssenseesees 4337 | 4195
15. Other expenses 100556 | 4100
16. Total expenses $ 143.333 | 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (Item 9 less em 16) .....ceuuerrveeermmnercreernrene $ 83,205 [ 4210
18. Provision for Federal iNCOMe taxes (fOr PAFENT ONY) ......cvvvvvvcvvunsconsecssenrsvenscesesssesessssessssssssssssssssssssssssessssesssssssssssssssssss « % 4220
19. Equity in earnings (fosses) of unconsolidated subsidiaries not included above ......... 4222
8. After FEderal INCOME tAXES Of ...........covvvereoneeeeeceesseneeresesereseseenssssesesssssssssrasnessssssssessessssssseons 14338]
20. EXErA0TGINATY GAINS (J0SSES) rvreeermrrreesmsrisesrressseeessssssssessseressesessesesssseseesesssssmoneessseeseeseensssssossssssesseresseeesesesesreseessersooesomessresesssososeoon [4233]
a. After Federal income taxes of [4239]
21, Cumulative effect of changes in aCCOUNtING PINCIDIES ...........vvveeeevvvesnnrieeseasreresceessesnessssesssessssessesseseseresssrerees 4225
22. Netincome (loss) after Federal income taxes and extraordinary ieMS .........covvvveeeeerereseeeereermeeseesssesssense . 8 83,205 | 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary BMS .........reuveemeveesssereessmsessssmesssssseesess $ [ 421 1|

See Notes to Financial Statements Page 5




) FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  Empiric Distributors, Inc

For the period (MMDDYY) from 010114 1o 123114
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning of PEriod ............cccvenmnrcnrinnercnnisinssie s seesreseens rerereeenesersaerane $ 145,890 [424
A. Netincome (loss). e B ek BRSO R AR BRSSO RR R R aRR AR bR bR e 83205 | 4250
B. Additions (Includes non-conforming capital 0f ........cccoevvveeveeerreeensicnrrennns V) 4262)) 15200 | 4260
C. Deductions (Includes non-conforming Capital Of .......c..everemeerecnermerecermsnessenosrssesenimnersense $ 4272 129.000 14270
2. Balance, end of period (From item 1800) .....ccccuververeerinenneenisernesserennieniesenns $ 115,595 | 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGInNING Of PERIOM ........ocivririeimiereressiieiserssirssessesse st setsassassesssssssnsesssssssbissassasansabassossosssssssessanssensesassassesassssssnsansnssases
AL INCTBASES c.cveeiscicrsitmrisicssestnnis s eseneser e s ssessseaeresarasssrsssssssssssensessssesses “
B, DECIBASES ..ooevecvceereerenrrecerrecsassssssassrersessessarsssssssssassosses eees e aeriereeas e et e e R oA 4 s s et R RO H et e Ra SRRt e st sEa s e ben

4. Balance, end of period (From M 3520} .......coverrerrerricercerimuserionscermesesessiseiinssosssrsrsssmeresassonssessensesseesssarssessssssssnessasssssnessssessassenssrnss

See Notes to Financial Statements Page 6

4300

4310

4320

$ [4330]

OMIT PENNIES



" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

sroker o DEALER  Emipiric Distributors, Inc as of 128114
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upan which such exemption is based (check one only)

A. (k)(1) — $2,500 capital category as per Rule 15¢3-1 4550
B. (k)}(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. (k)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firm%, Interactive Brokers IW X 4570
D. (k)(3) — Exempted by order of the Commission (include copy of letter) 4580

Ownership Equity and Subordinated Liabilities maturing or proposed fo be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below OQutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor {In or Out) Securities) Date (Yes or No)
% [a600] [4601] [4602 ] [4603] [4604] [4605
%2 [4610} [4611] [3612] [4813] [a614) [4615]
% [4620] [4521] fa622 [a623] [4524) [4675]
%4 {4630] [4631] [4632] [4633] 1 4634} 14635
%s 4640] l 4641] 4642 I 4643| [ 4544| f4645
Total $7% [4599]
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must aiso include proposed capitaf withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would inclide amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Notes to Financial Statements Page 7



EMPIRIC DISTRIBUTORS, INC.
STATEMENT OF CASH FLOWS

Year ended December 31, 2014

INCREASE (DECREASE) IN CASH

Cash flows from operating activities
Commissions received and other revenue
Clearing expenses, filing fees and operating expenses paid

Net cash provided by operating activities
Cash flows from financing activities

Dividends paid
Capital contributions

Net cash used for financing purposes
Net decrease in cash
Cash
Beginning of year

End of year

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Net income

Gain on investments

Increase in accounts receivable

Increase in accounts payable and accrued expenses
Net cash provided by operating activities

SUPPLEMENTARY DISCLOSURE

No income taxes were paid to the parent during 2014 (Note 1)

See Notes to Financial Statements
Page 8

$ 205,111
(96,792)

108,319

(129,000)
15,500

(113.500)
(5,181)

5,463

§ 282

$ 83,205
(11,524)
(9,903)
46,541
$108319



EMPIRIC DISTRIBUTORS, INC.

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2014

0y

BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ORGANIZATION

Empiric Distributors, Inc. (the “Company™), a fully disclosed introducing broker-dealer located in
Austin, Texas, is registered with the Securities and Exchange Commission (“SEC”), the State
Securities Commissions of Texas and the Financial Industry Regulatory Authority (“FINRA”). The
Company is engaged primarily in institutional and retail securities brokerage services. The Company
began operations August 30, 2002. The Company, formerly Texas Capital, Inc., doing business as
First Austin Investments, changed its name in January 2007.

INCOME TAXES

The Company files its taxes with its parent company, Empiric Advisors, Inc.

Management has analyzed the Company’s tax positions and has concluded that no liability for
unrecognized tax benefits should be recorded related to uncertain tax positions taken on federal, state
and local income tax returns for open years (2011 — 2013) or expected to be taken on the Company’s
2014 tax return.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures.  Accordingly, actual results could differ from those
estimates.

INVESTMENTS

Investments are stated at fair value and unrealized gains and losses are recognized in the statement of
income.

FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes
a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction
to sell the asset or transfer the liability occurs in the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to
measure fair value.
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The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1 — inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company has the ability to access.

Level 2 — inputs are inputs (other than quoted prices included in level 1) that are observable for
the asset or liability, either directly or indirectly.

Level 3 — are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the
asset or liability. (The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company’s own data.)

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2014.

Assets Level 1

Mutual Fund 185,24

The carrying amounts of cash and cash equivalents, receivables, and accounts payable and accrued
expenses approximate fair value because of the short maturity of these items.

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial statements were
issued have been evaluated in the preparation of the financial statements.

OTHER

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all securities transactions entered into for the account and risk of
the Company are recorded on a trade date basis. Customers’ securities transactions are reported on a
settlement date basis with related commission income and expenses reported on a trade date basis.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.

INVESTMENTS
At December 31, 2014 investments consisted of the following:
Cost Fair Value
Mutual Fund $116,636 $185,249
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REGULATORY REQUIREMENT

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934
(reserve requirement for brokers and dealers) as covered in Rule 15¢3-3(k)(2)(ii) in that it does not hold
funds or securities for customers and it promptly transmits all funds and delivers all securities in
connection with its activities as a broker or dealer.

The Company, as a registered broker-dealer, is subject to the Securities and Exchange Commission’s
Uniform Net Capital Rule (SEC Rule 15¢3-1). This rule requires that the Company maintain minimum
net capital, as defined, of at least the greater of $5,000 or 6-2/3% of aggregate indebtedness, whichever
is greater, and a ratio of aggregate indebtedness, as defined, of not more that 15 to 1. Net capital and
aggregate indebtedness change from day to day, but as of December 31, 2014, the Company had net
capital of $91,410 which exceeded its net capital requirement of $5,338 by $86,072. The Company’s
ratio was .88 to 1 of aggregate indebtedness to net capital.

INCOME TAXES

The current and deferred portions of the federal income tax expense (benefit) included in the Statement
of Income as determined in accordance with FASB ASC 740 are $49,771 and $(3,540), respectively.

Deferred tax liabilities consist of unrealized gains on investments of $24,015.

CONCENTRATION OF RISK

The Company maintains bank accounts which may exceed federally insured limits. Historically, they
have not experienced any credit-related losses.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company introduces customers’ securities transactions on a fully-disclosed basis to its clearing
broker/dealer. Off-balance-sheet risk exists with respect to these transactions due to the possibility that
customers may be unable to fulfill their contractual commitments wherein the clearing broker/dealer
may charge any losses. it incurs to the Company. The Company seeks to minimize this risk through
procedures designed to monitor the credit worthiness of its customers and that customer transactions are
executed properly by the clearing broker/dealer.

RELATED PARTIES / CONCENTRATION OF REVENUE RISK

One of the Company’s directors is an officer of the Advisor to Empiric 2500 Fund from which the
Company receives the majority of its revenue.
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.. EMPIRIC DISTRIBUTORS, INC.
(8) COMMITMENTS

The Company has obligations under an operating lease with initial noncancelable terms in excess of one
year. Annual rentals for office space at December 31, 2014 are as follows:

2015 $45,828
2016 45,930
2017 46,230
2018 34,677
Total $172,695

Rent expense for 2014 was $45,709.
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FOCUS. EXPERTISE, RESULTS.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Empiric Distributors, Inc.
Austin, Texas

We have reviewed management’s statements, included in the accompanying Empiric Distributors, Inc.’s
Exemption Report, in which (1) Empiric Distributors, Inc. identified the following provisions of 17
C.FR. §15c3-3(k) under which Empiric Distributors, Inc. claimed an exemption from 17 C.F.R.
§240.15¢3-3(k):2ii (the “exemption provisions™) and (2) Empiric Distributors, Inc. stated that Empiric
Distributors, Inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. Empiric Distributors, Inc.’s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Empiric Distributors, Inc.’s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an opinion
on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii), of Rule 15¢3-3 under the Securities Exchange Act of 1934.

A/A//zfééz . Uf

TAIT, WELLER & B
Philadelphia, Pennsylvania
March 2, 2015



Empiric Distributors, Inc.
Exemption Report

Empiric Distributors, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the provisions
of 17 C.F.R. § 240.15¢3-3 (k)(ii); and

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)
throughout the most recent fiscal year without exception.

Empiric Distributors, Inc.

I, Mark A Coffelt, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

e

Mark A Coffelt
President
March 2, 2015



