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elliott davis
decosimo

Report of Independent Registered Public Accounting Firm

The Members

Capital Guardian, LLC
Charlotte, North Carolina

We have audited the accompanying statements of financial condition of Capital Guardian, LLC(the "Company") as
of December 31, 2014, and the related statements of operations, changes in members' equity and cash flows for
the year then ended, and the related notes to the financial statements. These financial statements are the

responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. Our audit included consideration of internal

control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over

financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Capital Guardian, LLCas of December 31, 2014, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States.

The supplementary information contained in Schedule 1- Computation of Net Capital and Net Capital Ratio Under
Rule 15c3-1 of the Securities and Exchange Commission, Schedule 2 - Computation of Determination of Reserve

Requirements Pursuant to Rule 15c3-3 of the Securities and Exchange Commission, Schedule 3 - Information

Relating to Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission
(collectively, the "Supplemental information") has been subjected to audit procedures performed in conjunction

with the audit of the Company's financial statements. The Supplemental Information is the responsibility of the
Company's management. Our audit procedures included determining whether the Supplemental Information

reconciles to the financial statements or the underlying accounting and other records, as applicable, and

performing procedures to test the completeness and accuracy of the information presented in the Supplemental
Information. In forming our opinion on the Supplemental Information, we evaluated whether the Supplemental
Information, including its form and content is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion,
the suppiementary information contained in Schedule 1- Computation of Net Capital and Net Capital Ratio Under
Rule 15c3-1 of the Securities and Exchange Commission, Schedule 2 - Computation of Determination of Reserve

Requirements Pursuant to Rule 15c3-3 of the Securities and Exchange Commission, Schedule 3 - Information

Relating to Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission is
fairly stated, in all material respects, in relation to the financial statements as a whole.

March 2, 2015

www.elliottdavis.com



CAPITAL GUARDIAN, LLC
Statement of Financial Condition
Decemb¢r 31, 2014

2014

Assets

Cash and cash equivalents:

Interest-bearing deposits $ 2,139,375
Non-interest bearing deposits 154,170

Deposit with clearing firm 750,000
Marketable securities owned, at market value 26,611,324

Accounts receivable 391,629
Interest receivable 218,170
Other assets 87,283

Total assets $ 30.351.951

Liabilities and Member's Equity

Liabilities

Accounts payable $ 197,958

Commissions payable 749,847

Securities sold not yet purchased, at market value 3,598,634
Margin account borrowings 22,905,940

Note payable - subordinated loan agreement 1,500,000
Due to related party 102,965

Other liabilities 156,625
Total liabilities 29,211,969

Member's Equity
Contributed capital - 100 units authorized, issued

and outstanding 7,388,128

Accumulated deficit (6,248,146)
Total member's equity 1,139,982
Total liabilities and member's equity $ 30,351,951

The accompanying notes are an integrai part of this financial statement
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CAPITAL GUARDIAN,LLC
Statement of Operations
December 31, 2014

2014

Revenues

Commission income $ 11,651,169
Net trading gains 9,015,916

Interest income 1,172,846
Total revenues 21,839,931

Expenses

Employee compensation and benefits 19,004,684
Rent 539,225

Broker dealer charges 884,989
Insurance 212,136

Professional fees 266,183
License and registration fees 248,146

Telephone 17,411
Interest expense 312,817

Other general and administrative 2,303,613
Total expenses 23,789,204
Net loss $ (1.949.273)

The accompanying notes are an integrai part of this financial statement
3



CAPITAL GUARDIAN,LLC
Statement of Changes in Member's Equity¨�Ð_t_theyearendedDecçmber31, 2014

Total

Contributed Accumulated Member's

Capital Deficit Equity

Member'sequity,December31,2013 $ 7,288,128 $ (4,298,873) $ 2,989,255

Net loss - (1,949,273) (1,949,273)
Member contributions 100,000 - 100,000

Member's equity, December31, 2014 $ 7,388,128 $ (6,248,146) $ 1,139,982

The accompanying notes are an integrai part of thisfinanciai statement
4



CAPITAL GUARDIAN,LLC
Statement of Cash Flows

For the year ended December 31, 2014

2014
Operating Activities

Net loss $ (1,949,273)
Adjustments to reconcile net loss to net cash used

for operating activities:

Net change in operating assets and liabilities:

Marketable securities owned, net of securities sold not yet purchased (17,765,779)
Accounts receivable 204,175

Interest receivable (173,770)
Due from related party 14,750

Other assets (45,523)
Accounts payable (108,706)

Accrued expenses 156,625
Commissions payable (131,485)
Margin account borrowings 17,660,931

Prepaid commission (13,350)

Due to related party 102,965
Net cash used by operating activities (1,831,028)

Financing Activities

Member contributions 100,000

Net increase in subordinated debt 1,500,000
Net cash provided by financing activities 1,600,000
Net decrease in cash (231,028)

Cash and cash equivaients, beginning of year 2,524,573
Cash and cash equivalents, end of year $ 2.293.545

The accompanying notes are an integral part of this financial statement
5



CAPITAL GUARDIAN,LLC
Noted to Financial Statements
Decqmbpr 31,2014

Note 1- Summary of Significant Accounting Policies and Activities

Business Activity and Regulation

In 2013, Southport acquired the outstanding equity of Capital Guardian Holding, LLC (the "Company") in a
transaction that was approved by the Financial Industry Regulatory Authority ("FINRA") in December 2013.

The Company, awholly owned subsidiary of Capital Guardian Holding, LLC,is a registered broker/dealer licensed in all

50 states, the District of Columbia and Puerto Rico, and is a member of the FINRA, a self-regulatory organization

formed in 2007 to replace the National Association of Securities Dealers, Inc. ("NASD").The Company elected to
account for the change in ownership during 2013 at the holding company level. The Company began operations as

a registered broker/dealer on May 31, 2006. Prior to its approval with NASD on April 6, 2006, the Company was
functioning as a branch office of Raymond James Financial Services, a securities broker/dealer.

The Company is an introducing broker/dealer and utilizes a third party as its clearing firm. The securities purchased or
sold through the clearing firm are not insured by the Federal Deposit Insurance Corporation ("FDIC")or any other

federal or state deposit guarantee fund, and are subject to investment risk, including possible loss of the principal
invested.

Beginning in May, 2006, the Company began operations as an independent securities broker/dealer under the

provisions of Paragraph (k)(2)(ii) of Rule 15c-3 of the Securities and Exchange Commission and, accordingly, will be
exempt from the remaining provisions of that Rule. The requirements of Paragraph (k)(2)(ii) provide that the

Company clear all transactions on behalf of customers on a fully disclosed basis with a clearing broker/dealer, and
promptly transmit all customer funds and securities to the clearing broker/dealer. The clearing broker/dealer carries

all of the accounts of the customers and maintains and preserves all related books and records as are customarily
kept by a clearing broker/dealer.

Cash and Cash Equivaients

The Company considers all short-term non-equity investments with an original maturity of three months or less to be
cash equivalents.

Securities Owned

Marketable securities consist of fixed income securities and are valued at quoted market values. If a quoted
market value is not available, market value is determined using quoted market prices for similar investment
securities. Security transactions and any related gains or losses are recognized on the trade date. Cost is

determined by the average cost method for the purpose of computing realized gains or losses on investment

securities. Changes in the fair value from one reporting period to the next (unrealized gains and losses) are
recorded astrading revenue in the accompanying statements of operations.

Accounts Receivable

The Company believes accounts receivables to be fully collectible; therefore, no allowance for doubtful accounts has

been established. Bad debts are recorded using the direct write-off method. Generally accepted accounting principles
require that the ailowance method be used to recognize bad debts; however, the effect of using the direct write-off
method is not materially different from the results that would have been obtained under the allowance method.
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CAPITAL GUARDIAN, LLC
Notes to Financial Statements
December 31, 2014

Note 1- Summary of Significant Accounting Policies and Activities, continued

Recognition of Revenue

Commissions earned on sales and purchases of securities for customers are recorded on the date the transaction is
executed, otherwise referred to as the "trade date".

Income Taxes

Limited liability companies are essentially taxed as partnerships, with net income or loss flowing through to the

member's individual tax returns. Accordingly, no provision for income taxes is reflected in the Company's financial
statements. Management has evaluated the tax positions of the Company and it is the opinion of management
that there are no significant uncertain tax positions that would bematerial to these financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Note 2- Related Party Transactions

The Company pays management fees for payroll processing and investment advisory services to companies related

through common ownership, pursuant to a service agreement entered into during 2006. Prior to February 2009,

expenses were shared based on a ratio of total client assets under management by both companies, In February
2009, the agreement was modified to share expenses based on time studies for employees and direct expense
allocation for specific charges.Starting January 2011, the agreement was modified to share expenses based on the
allocation of apportioned revenues and direct expense allocation for specific charges.

For the year ended December 31, 2014, the expenses incurred related to this agreement were $3,553,924. Expenses
incurred relating to rent were $373,771, regarding labor were $2,238,785, and relating to other expenses were
$941,368.

Note 3- Deposit and Accounts with Clearing Firm and Margin Account Borrowings

The Company clears all amounts of its proprietary and customer transactions through Pershing, its clearing firm, on a
fully disclosed basis.The clearing firm requires that the Company maintain a minimum balance of $100,000, which

serves as a "good faith" deposit, used in the instance of a possible trade loss or failure incurred by the Company. As of
December 31, 2014, the Company has $750,000 on deposit with the clearing firm.

The accounts maintained with Pershing are composed of funds to settle securities traded, not yet settled and

proceeds from all trade transactions. The funds in these accounts are available for the daily trading transactions
initiated by the Company that are cleared through Pershing. The accounts are also used by the company to
transfer funds to bank accounts for the administrative operations of the Company.

The Company has a margin account with its clearing broker and has a net payable of $22,905,940 in this account as

of December 31, 2014. Securities owned by the Company are pledged as collateral for any outstanding payables,
which accrue interest at a variable rate determined asdescribed in the clearing agreement. For the year ended

7



CAPITAL GUARDIAN, LLC
Notes to Financial Statements
Dggember 31, 2014

Note 3- Deposit and Accounts with Clearing Firm and Margin Account Borrowings, continued

December 31, 2014, interest expense on the margin accounts was $215,536. The amount of margin available to
the Company is based on the requirements of Pershing. If the fair value of margin securities decreases to the

extent the amount of margin available is less than the amount available, a margin call would occur. As a result, the
Company would be required to either pay cash or liquidate securities to the extent needed to be compliant with

contractual parameters. The amount of unused margin as of December 31, 2014 was approximately $557,787.

Note 4 - Marketable Securities Owned and Securities Sold, Not Yet Purchased

The Company adopted "Fair Value Measurements," which defines fair value, establishes a framework for

measuring fair value under GAAP, and enhances disclosures about fair value measurements. The Company records
marketable securities owned and securities sold, not yet purchased at fair value but does not expand the use of
fair value in any new circumstances. Fair value is defined as the exchange price that would be received to sell an

asset or paid to transfer a liability in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. The Company believes that fair value

should be based on the assumptions market participants would use when pricing an asset or liability and
establishes a fair value hierarchy that prioritizes the information used to develop those assumptions. The fair value
hierarchy gives the highest priority to quoted prices in active markets and the lowest priority to unobservable data.

Fair value measurements are required to be separately disclosed by level within the fair value hierarchy. For assets

and liabilities recorded at fair value, it is the Company's policy to maximize the use of observable inputs and
minimize the use of unobservable inputs when developing fair value measurements, in accordance with the
adopted fair value hierarchy.

Fair vaiue measurements for which there exists limited or no observable market data requires assets and liabilities

be based primarily upon estimates. These estimates are often calculated based on the economic and competitive
environment, the characteristics of the asset or liability and other factors. Therefore, the results cannot be

determined with precision and may not be realized in an actual sale or immediate settlement of the asset or

liability. Additionally, there may be inherent weaknesses in any calculation technique and changes in the

underlying assumptions used, including discount rates and estimates of future cash flows, could significantly affect
the results of current or future values.

The Company utilizes fair value measurements to determine fair value disclosures. Securities available-for-sale are

recorded at fair value on a recurring basis. The Company groups assets and liabilities at fair value in three levels,
based on the markets in which the assets and liabilities are traded and the reliability of the assumptions used to
determine fair value.These levels are:

Level 1 - Valuations for assets and liabilities traded in active exchange markets, such as the New York Stock

Exchange. Level 1 securities include state and municipal obligations, corporate bonds,debentures, notes
and foreign bonds as outlined below.

Level 2 - Valuations are obtained from readily available pricing sources via independent providers for market
transactions involving similar assets or liabilities. The Company's principal market for these securities is
the secondary institutional markets and valuations are based on observable market data in those markets.

Level 2 securities include state and municipal obligations, corporate bonds,debentures, notes and foreign
bonds as outlined below.

8



CAPITAL GUARDIAN, LLC
Notes to Financial Statements
Deçember 31, 2014

Note 4 - Marketable Securities Owned and Securities Sold, Not Yet Purchased (continued)

Level 3 - Valuations for assets and liabilities that are derived from other valuation methodologies, including option

pricing models, discounted cash flow models and similar techniques, and not based on market exchange,
dealer, or broker traded transactions. Level 3 valuations incorporate certain assumptions and projections
in determining the fair value assigned to such assets or liabilities. The Company has no Level 3 assets or
liabilities at December 31, 2014.

Marketable securities owned and securities sold, not yet purchased, at December 31, 2014 consist of the
following:

Marketable securities owned at market value

Fair Value Measurements at Reporting Date
Using

Quoted Prices in

Active Markets Significant Other
for identical Observable

Assets inputs

Description 12/31/2014 (Level 1) (Level 2)

State and municipal obligations $ 16,242,104 $ - $ 16,242,104
Corporate bonds, debentures and

notes 7,017,507 - 7,017,507

Obligations of U.S.government agencies 972,233 - 972,233

Othersecurities 2,379,480 - 2,379,480

$ 26,611,324 $ - $ 26,611,324

Securities sold,not yet purchased, at market value

Fair Value Measurements at Reporting Date
Using

Quoted Prices in

Active Markets Significant Other
for identical Observable

Assets inputs

Description 12/31/2014 (Level 1) (Level 2)

State and municipal obligations $ 10,434 $ - $ 10,434

Corporate bonds, debentures and notes 3,009,346 - 3,009,346

Obligations of U.S.government agencies 578,854 - 578,854

$ 3,598,634 $ - $ 3,598,634

9



CAPITAL GUARDIAN,LLC
Notes to Financial Statements
December 31, 2014

Note 4 - Marketable Securities Owned and Securities Sold, Not Yet Purchased (continued)

During the normal course of business, the Company may sell fixed income securities not yet purchased. Since the
Company will eventually purchase these securities at prevailing market prices, a risk exists due to the nature of

fluctuating market prices for the securities. These amounts are recorded as a liability on the statement of financial
condition.

Note 5 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission ("SEC")uniform net capital rule (Rule 15c3-1),
which requires the maintenance of minimum net capital and also requires a broker to maintain a ratio of aggregate
indebtedness to net capital not to exceed 15 to 1.

As of December 31, 2014, the Company's net capital was $716,751, which was $616,751 in excessof its required net
capital of $100,000. The Company's net capital ratio (aggregate indebtedness to net capital) was 1.68to 1.

Note 6 - Subordinated Debt

In March 2014, the Company entered into a subordinated loan agreement with Pershing LLC (the "Lender") for
$1,500,000.Upon FINRA's approval in April 2014, the subordinated loan agreement of $1,500,000 has not counted

towards the aggregate indebtedness of the Company and is added to total equity for net capital purposes. The loan
agreement includes certain debt covenants related required minimum net capital. As of December 31, 2014 the

Company is out of compliance with these covenants. The Lender has exercised it's right to accelerate maturity of the

subordinated loan agreement to April 1, 2015. Management expects to have adequate capital to repay the Lender
prior to April 1, 2015. Interest expense on the subordinated loan agreement was $97,281 during 2014.

Note 7 - Sources of Funds for Future Operations

The Company and its parent company, Capital Guardian Holding, LLC have cash of $2,283,546 and $267,077,

respectively. In addition, Capital Guardian Holding, LLC's new owner, Northern Star Capital Holdings (see Note 9)
believes it has sufficient funds to support operations of the Company as needed during 2015.

Note 8 - Off-Statement of Financial Condition and Concentration of Credit Risk

As discussed in Note 1, the Company's customers' securities transactions are cleared on a fully disclosed basis by its
clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers of the Company and is
responsible for execution, collection of and payment of funds and receipt and delivery of securities relative to
customer transactions. Off-statement of financial condition risk exists with respect to these transactions due to the

possibility that customers may be unable to fulfill their contractual commitments, wherein the clearing broker/dealer

may charge any losses it incurs to the Company. The Company does not anticipate nonperformance by customers or
its clearing brokers. The Company seeks to minimize this risk through procedures designed to monitor the

creditworthiness of its customers and that customer transactions are executed properly by the clearing
broker/dealer.

10



CAPITAL GUARDIAN, LLC
Notes to Financial Statements
December 31, 2014

Note 9 - Subsequent Events

Subsequent events are events or transactions that occur after the balance sheet date but before the financial

statements are issued. Recognized subsequent events are events or transactions that provide additional evidence

about conditions that existed at the date of the statement of financial condition, including the estimates inherent
in the process of preparing financial statements. Nonrecognized subsequent events are events that provide
evidence about conditions that did not exist at the date of the statement of financial condition but arose after that
date. Management has reviewed events occurring through the date the financial statements were available to be

issued. Significant subsequent events requiring disclosure are as follows:

Litigation

In the normal course of business, the Company is involved in various legal proceedings. Management believes that

the ultimate resolution of these proceedings will not have a material effect on the Company's financial position,
liquidity, or results of operations.

Change of control

Capital Guardian, LLC (the "Company") was purchased by Northern Star Capital Holdings from Southport Lane

Management, LLC ("Southport") on January 20, 2015. Northern Star Capital Holdings acquired the outstanding

equity of Capital Guardian Holding, LLC, in a transaction that is pending approval by the Financial Industry
Regulatory Authority ("FINRA").

Expected fine

The Company is negotiating and believes that it will enter into a Letter of Acceptance, Waiver and Consent with FINRA

based on its failure to establish and implement an adequate anti-money laundering compliance program. Without
admitting or denying the allegations, the Company will be required to pay a fine of $125,000, which is included in
accounts payable at December 31, 2014.

11



Supplementary Information

Pursuant to Rule 17a-5 of the

Securities Exchange Act of 1934

As of December 31, 2014
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CAPITAL GUARDIAN, LLC
Accompanying Information
As of December 31, 2014

Schedule 1

Computation of Net Capitai Pursuant to Rule 15c3-1 of the SEC
Net Capital

Total member's equity $ 1,139,982

Add

Liabilities subordinated to claims of general creditors

allowable in computation of net capital 1,500,000
Total capital and allowable subordinated liabilities 2,639,982

Deduct
Nonallowable assets

Disallowed accounts receivable 126,401

Other assets 87,283
Other 15,000

Haircuts on securities, trading and investment securities, debt securities 1,694,547

Total net capital $ 716,751

Aggregate Indebtedness

Liabilities from statement offinancial condition

Accounts payable $ 457,548
Commissionspayable 749,847

Total $ 1,207,395

Ratio of aggregate indebtedness to net capitai 1.68 to 1

Schedule 2

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3 of the SEC
As of December 31, 2014

The Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph (k)(2)(ii).

Schedule 3

information Relating to Possession or Controi Requirements Under Rule 15c3-3 of the SEC
As of December 31, 2014

The Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph (k)(2)(ii).

13



elliott davis
decosirno

Report of Independent Registered Public Accounting Firm - Exemption Report

The Members

Capital Guardian, LLC

Charlotte, North Carolina

We have reviewed management's statements, included in the accompanying Statement of Exemption
from Rule 15c3-3, in which (a) Capital Guardian, LLC(the "Company") identified the following provisions
of 17 C.F.R.§ 15c3-3(k) under which Capital Guardian, LLC claimed an exemption from 17 C.F.R.§
240.15c3-3 based on section (k)(2)(i) (the "exemption provisions") and (b) Capital Guardian, LLCstated
that the Company met the identified exemption provisions throughout the most recent fiscal without

exception. Capital Guardian, LLC's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any materiai modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of
1934.

March 2, 2015

www.elliottdavis,com



Capital Guardian LLC
Exemption Report
As of Dgc¢mber $1, 2014

SEC Rule 17a-5 requires a broker or dealer that claimed it was exempt from SECRule 15c3-3 throughout

the most recent fiscal year to file an exemption report containing the following statements
("assertions"):

a) Capital Guardian, LLC is exempt from SECRule 15c3-3 based on rule (k)(2)(i) - "Special Account
for the Exclusive Benefit of customers".

b) Capital Guardian, LLC met the exemption provisions throughout the most recent fiscal year
without exception.

15



elliott davis
decosimo

Independent Accountant's Report on Applying Agreed-Upon Procedures Related to
an Entity's SIPCAssessment Reconciliation

The Members

Capital Guardian, LLC
Charlotte, North Carolina

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC)for the year ended December

31, 2014, which were agreed to by Capital Guardian, LLC(the Company), the Securities and Exchange Commission,
the Financial Industry Regulatory Authority, Inc. and the SIPC,solely to assist you and these other specified parties
in evaluating the Company's compliance with the applicable instructions of the General Assessment Reconciliation

(Form SIPC-7). The Company's management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely

the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries in
the general ledger, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part Ill for the year ended December 31, 2014,

as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional

procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Richmond, V nia
March 2, 20 5

www.elliottdavis.com



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·°·8°×92185 2*0a2"-"al7n1-t83nD.C.20090-2185 SPC-7
(33-REV 7/10) Gener8| ASSBSSRient Reconcili8tion (33-REV 7/10)

For the fiscal year ended __f? _Ÿ/ MIK
(Read carefully the instructions in your Working py efore completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

I gf | Note: If any of the informationshownon theI mailing label requires correction, please e-mail
c,.. any correctionsto form@sipc.organd so

indicate on the form filed.

Nameandtelephonenumberof personto . E

rIon, NC peace/.-.?qay contact respectingthis form.

2. A. General Assessment (item 2e from page 2) $

B. Less payment ma e with SIPC-6 filed (exclude interest) )

D aid

C. Less prior overpayment applied )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum

F. Total as ssment balance and intere t due (or overpa0ment carried forward) $

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ . f

H. Overpayment carried forward $( d )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herem is true, correct v i
and complete. (Na of c oration, Part tion)

(Auth rized signature)

Dated the ŽÉ day of <../Anarf , 20 I Cfi@
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

u.s
Calculations Documentation ForwardCopyu.s

e,, Exceptions:

Et Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"

AND GENERALASSESSMENT Amounts for th ' al period
beginning d f
and ending ig/rg V

Eliminate cents

2ta TONtalrevenue(FOCUSLine12/Part IIALine9, Code4030) $ $ $ $
2b.Additions:

(1) Total revenuesfrom the securities business of subsidiaries (except foreign subsidiaries) and
predecessorsnot included above.

(2) Net lossfrom principal transactionsinsecurities in trading accounts.

(3) Netloss from principaltransactionsincommodities in tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesotherthan advertising,printing,registrationfees andlegalfees deducted in determining net
profit from managementof orparticipationin underwriting or distribution of securities.

(7) Net lossfromsecuritiesin investment accounts.

Total additions

20. Deductions:
(1) Revenuesfrom the distribution of shares of a registeredopenend investment companyor unit

investmenttrust, fromthesale of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrendered to registered investment companies or insurance companyseparate
accounts, andfrom transactions in security futures products. I i

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearance paidto otherSIPCmembersin connectionwith
. securities transactions.

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(5) Net gain from securitiesin investment accounts.

(6) 100%of commissionsandmarkupsearnedfrom transactionsin (i) certificatesof depositand
(ii) Treasury bills, bankers acceptancesor commercial paper that mature nine months or less
from issuancedate.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of the Act).

(8) Other revenue not relatefeither directly or indirectly to the securities business.
(SeeInstructionC):

(Deductions inexcessof $100,000 require documentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PART liA Line13,

Code4075 plusline2b(4) above)but not inexcess p | gggof total interestanddividendincome. $ [

(ii) 40% of margin interest earned oncustomers securities
accounts (40% of FOCUSline5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions 0
2d.SIPCNetOperatingRevenues $Î É
29. General Assessment@ .0025 $ ,

(to page 1, line2.A.)
2


