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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Battery East Group LLC

OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
FIRM 1.D. NO.
One Ferry Building, Suite 255
(No. and Street)
San Francisco California 94111
(City) (State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Dennis Azary (415) 671-7606

{Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Eisner Amper LLP

(Name - if individual, state last, first, middle name)

1 Market Street, Suite 620 San Francisco California 94105
(Address) (City) (State) (Zip Code)
CHECK ONE:

@ Certified Public Accountant
[J Public Accountant
D Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2)

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant%
)

SEC 141 0 (06-02) Potential persons who are to respond to the collection of information contained in this form are not é

required to resp less the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

1, Michael Sobel, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial

statements and supporting schedules pertaining to the firm of Battery East Group LLC, as of December 31, 2014, are

true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or

director has any proprietary interest in any account classified solely as that of a customer, except as follows:

None

Sty Ll

Signature

CCO/Managing Member

(_SNotary Public

This report ** contains (check all applicable boxes):

(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)
(i)

)]

(k)
(N

X O OXXXOXKXIKXIK

(n)

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.



BATTERY EAST GROUP LLC
(SEC ID. No. 8-69383)

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

December 31, 2014



CALIFORNIA JURAT WITH AFFIANT STATEMENT

AN AN A AN AN AN AN AN N NN NN AN AN

GOVERNMENT CODE § 8202

NN AN NN NN NN NS

GLSee Attached Document (Notary to cross out lines 1-6 below)
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Signature of Document Signer No. 1

Signature of DocMigner No. 2 (if any)

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California
County of ibn fr@gcg <0

TAYLOR BRUNS
Commission # 2050313
Notary Public - - California

o » 3 ‘\? N z
<t ‘. l
y/ San Francisco County
~ My Comm. Expires Dec 25, 2017

Seal

Place Notary Seal Above

OPTIONAL

Subscribed and sworn to (or affirmed) before me

on this 7/ l day of 1 }2;[]5 Q,ﬂ)
Month

by Date Year

M Mickhael Sooe)

(and (2) )
Name(s) of Signer(s)

proved to me on the basis of satisfactory evidence
to be the person(s) who appeared before me.

/[MW Rk

re of Notary PUbIIC

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document

Title or Type of Document:

Document Date:

Number of Pages:

Slgner(s) Other Than Named Above:

©2014 Nataonal Notary Assomatlon s WWW. NatlonalNotary org 1 800 US NOTARY (1-800- 876 6827) Item #5910
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members of
Battery East Group LLC

We have audited the accompanying statement of financial condition of Battery East Group LLC (the *Company™) as
of December 31, 2014, and the reiated statements of operations, changes in members’ capital, and cash flows for
the year then ended. The financial stalements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and parform the audit to obtain reasonabie assurance about
whether the financial statements are free of material misstatement, An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overali
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred (o above present fairly, in all material respects, the financial
position of Battery East Group LLC as of December 31, 2014 and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally accepted in the United States of America,

The information contained in Schedules |, 1i, and i {the "supplemental information”} has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying accounting and other records,
25 applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplementsl information, we evalualed whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R, §240.17a-5. In
our opinion, the information contained in Schedules |, N, and Il is fairly stated, in all material respects, in relation to
the financial statements as & whole.

Edonabanpm LLP

San Francisco, CA
February 25, 2015

Mew York | Mew Jersey | Peansylvamp | Dalifornia Cayman slands
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BATTERY EAST GROUP LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2014

ASSETS
Cash
Accounts receivable
Prepaids and deposits

Furniture and equipment, net of accumulated
depreciation of $2,935

Total assets

LIABILITIES AND MEMBERS’ EQUITY

Liabilities:
Accounts payable and accrued liabilities

Members’ equity

Total liabilities and members’ equity

The accompanying notes are an integral
part of these financial statements.
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$

$

$

192,646

502

18,115

25,562

236,825

12,655

224,170

236,825



BATTERY EAST GROUP LLC
STATEMENT OF OPERATIONS
For the year ended December 31, 2014

Revenues:
Success fees/ commission income $ 301,539

Expenses:
Professional fees 70,476
Members’ compensation and benefits 99,599
Occupancy expenises 97,500
Marketing 52,216
Travel and entertainment 40,567
Regulatory fees 18,770
Data, IT, and communications 13,650
Other expenses 25,502
Total expenses 418,280

Net loss $ 5116,7412

The accompanying notes are an integral
part of these financial statements.
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BATTERY EAST GROUP LLC
STATEMENT OF CHANGES IN MEMBER’S CAPITAL
For the year ended December 31, 2014

Member’s capital, beginning of year $ 40,911
Contributions 300,000
Net loss . (116,741)
Member’s capital, end of year $ 224170

The accompanying notes are an integral
part of these financial statements.
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BATTERY EAST GROUP LLC
STATEMENT OF CASH FLOWS
For the year ended December 31, 2014

Cash flows used in operating activities:
Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

Depreciation

Changes in assets and liabilities:
Prepaid expenses and other assets
Accounts payable and accrued liabilities

Net cash used in operating activities

Cash flows used in investing activities:
Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities:
Member contributions

Net cash provided in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of fiscal year

Cash and cash equivalents, end of fiscal year

The accompanying notes are an integral
part of these financial statements.
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$  (116,741)
2,935

(13,372)
12,655

(114,523)

(28,498)
(28,498)

300,000
300,000
156,979

35,667

$ 192,646



BATTERY EAST GROUP LL.C

NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Organization and Summary of Accounting Policies
Organization and Nature of Business

Battery East Group LLC (the “Company”) is a Delaware Limited Liability Company formed on August 29,
2013, and its principal place of business is located in San Francisco, California. The Company is a private
placement broker-dealer registered with the U.S. Secutities and Exchange Commission (“SEC”), on August 15,
2014 and is regulated by the Financial Industry Regulatory Authority (“FINRA™). The Company is a registered
broker-dealer in the state of California effective August 20, 2014, and also registered with 15 additional states.
Michael Sobel and Batrett Cohn are the two managing members of the Company.

In accordance with the Company’s operating agreement, the Company will continue in existence unless
dissolved by its member.

The Company is an investment banking advisory firm providing advice to corporations, private equity
investors, partnerships and institutions. The Firm provides high quality independent advice and transaction
execution capabilities to cotporations and investors in connection with secondary market transactions in private
company shares.

The Company does not hold customer funds or safe keep customet securities and is therefore exempt from
SEC Rule 15¢3-3 under the provisions provided for in subparagraph (k)(2)(i).

Basis of Presentation

The financial statements of the Company have been prepared using accounting principles generally accepted in
the United States of America (“U.S. GAAP”). Financial statements prepared on a U.S. GAAP-basis require
management to make estimates and assumptions that affect the amounts and disclosures reported in the
financial statements and accompanying notes. Such estimates and assumptions could change in the future as
more information becomes known, which could impact the amounts reported and disclosed herein.

Investment Banking Success Fees

Investment banking services are performed pursuant to engagement letters that specify the services to be
provided and fees and reimbursements to be paid. Success fees are recognized upon completion of the
transaction process. Costs associated with transaction fees are expensed as incurred.

Cash

The Company considers all highly liquid investments with maturities of three months or less at the date of
purchase to be cash equivalents. Deposits held by commercial bank may, at times, exceed federally insured
limits. The Company has never experienced any losses related to this balance. As of December 31, 2014, there
were no cash equivalents.

Fair Value of Financial Instruments

The catrying amounts of certain of the Company’s financial instruments, including cash, other assets and
accounts payable approximate fair value because of their short-term maturities.

Continued
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BATTERY EAST GROUP L1.C
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Organization and Summary of Accounting Policies, continued
Accounting Policies for Furniture and Equipment

The Company has established accounting policies which establish the minimum cost (capitalization amount)
that is used to capitalize assets above certain thresholds. Capitalized assets are depreciated over theit useful lives
of three years to five years.

Income Taxes

The Company was formed as a Delaware Limited Liability Company (“ILC”). LLC’s are not taxable entities
and are treated in the same manner as a partnership for federal and state income tax purposes. Federal and state
income tax statutes requlre that the income or loss of the LLC be included in the tax returns of the individual
members.

The Company recognizes and measures its untecognized tax benefits in accordance with Financial Accounting
Standards Board Accounting Standards Codification (“FASB ASC”) 740, Income Taxes. Under that guidance the
Company assesses the likelihood, based on their technical merit, that tax positions will be sustained upon
examination based on the facts, circumstances and information available at the end of each period. The
measurement of unrecognized tax benefits is adjusted when new information is available, or when an event
occurs that requires a change. There are no uncertain tax positions as of December 31, 2014.

The Company files tax returns as prescribed by the tax laws of the jurisdictions in which it operates. In the
normal course of business, the Company is subject to examination by federal, state, local, and foreign
jurisdictions, where applicable. As of December 31, 24, the tax years that remain subject to examination by
the major tax jurisdictions under the statute of hrmtauons is from the year 2013 (year of inception) forward.

Significant Customers

For the year ended December 31, 2014, one customer accounted for 100% of total revenue.

Member’s Capital

The Company is a limited liability company and, as such, no member shall have any personal liability to the
Company, any other member or to any creditor of the Company for the debts of the Company beyond the
amount contributed by the member to the Company.

Contributions and withdrawals by the member may be made from time to time with the consent and approval
of the managing members as set forth in the Company’s LL.C Agreement

Continued
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BATTERY EAST GROUP LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) (the “Rule”), which, among other
items, requires the maintenance of minimum net capital and the maintenance of a maximum ratio of aggregate
indebtedness to net capital, both as defined by the Rule, of 8 to 1 for the first year and 15 to 1 thereafter. The
Rule also restricts the timing and amounts of capital withdrawals or dividends paid. At December 31, 2014, the
Company had net regulatory capital of $179,991, which was $174,991 in excess of its minimum required net
capital of $5,000. The Company’s ratio of aggregate indebtedness to net capital was .07 to 1.0 as of
December 31, 2014.

Commitments and Contingencies

The Company entered into a lease agreement for its location at One Ferry Building, Suite 255, San Francisco,
CA 94111. Such lease agreement was entered into on November 1, 2013, and was for a period of 12 months, at
a base rate of $8,000 per month. Effective November 1, 2014, the lease agreement reverted to a month-to-
month basis, at a rate of $8,750 per month.

Indemnifications

The Company enters into contracts that contain various indemnifications. The Company’s maximum exposure
under these agreements is not estimable. However, the Company has not had prior claims or losses pursuant to
these contracts and expects the risk of material loss to be remote.
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SCHEDULE I
BATTERY EAST GROUP LLC
COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT
TO RULE 15C3-1 UNDER THE SECURITIES AND EXCHANGE ACT OF 1934
For the year ended December 31, 2014
Net capital:
Total membet’s capital $ 224170
Deductions and/or charges:
Nonallowable assets:
Other assets (44,179)
Total deductions and/or changes (44,179)
Net capital $ 179,991
Aggregate indebtedness:
Ttems included in statement of financial condition:
Accounts payable $ 12,655
Total aggregate indebtedness (A.1.) $ 12,655
Computation of basic net capital requirement:
Minimum net capital required (6-2/3% of A.L) $ 844
Minimum dollar requirement $ 5,000
Excess net capital $ 174,991
Net capital less greater of 10% of A.L or 120% of minimum
dollar requirement $ 173991
Ratio: Aggregate indebtedness to net capital 7.03%

There was no difference between the andited Computation of Net Capital included in this report and the corresponding schedule
included in the Company’s unaudited December 31, 2014 Part ILA FOCUS filing.



SCHEDULE I1

BATTERY EAST GROUP LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

For the year ended December 31, 2014

During the year ended December 31, 2014, the Company carried no margin accounts, did not hold funds or securities
for, or owe money or secutities to, customers. Therefore, the Formula for Determination of Reserve Requirements
under Rule 15¢3-3 was not applied since the various items required in the formula were nonexistent in the circumstances
as desctibed. A weekly determination of the required balance in the Special Reserve Account for the Exclusive Benefit of
Customers, under the reserve formula, was not appropriate under these circumstances. No deposits to this special
account were required during the year ended December 31, 2014.
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SCHEDULE II1

BATTERY EAST GROUP LLC

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

For the year ended December 31, 2014

‘The Company is exempt from the requirements of Rule 15¢3-3 under Section k (2)(i).

1
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members of
Battery East Group LLC

We have reviewed managements statements, included in the accompanying Exemption Report, in which (1}
Battery East Group LLC (the "Company") identified the following provision of 17 C.F.R. §15¢3-3({k) under which the
Company claimed an exemption from 17 C.F.R. §240.15¢3-3:(2)(i) (the “exemption provision™) and (2} the
Company stated that it met the identified exemption provision throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemplion provision and its.
statements.

Our review was conducted in accondance with the standards of the Public Company Accounting Oversight Board
{United States) and, accordingly, included inquiries and other required procedures to obtain avidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an examination.
the objective of which is the expression of an opinion on management's statements. Accosdingly, we do not express
such an apinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to ba fairdy stated, in all material respects, based on the provisions set forth
in paragraph (k}2)i} of Rule 15¢3-3 under the Securities Exchange Act of 1934,

EiunAmpan LLP

San Francisco, CA
February 25, 2015

Mew Yok Sew Jersey | Peansylvemia o Calilornie Caymar lslands
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Battery East Group, LLC’s
Exemption Report

Battery East Group, LLC (the “Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission {17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers™. This Exemption Report was prepared as required by 17

C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (kX2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(K)
throughout the most recent fiscal year without exception. .

Battery East Group, LLC
[Name of Company]

I, Dennis Azary, swear {or affirm) that, to my best knowledge and belief, this Exemption

Report ii and correct.
i / M o
Title: FINOP/CFO

February 20, 2015
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