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OATH OR AFFIRMATION

I, John D. Lewis . swear (or affirm) that. to the best of

my knowledge and belief the accompanying financial statement and suppo g schedul{pertaining to the firm of
Southern Pacific Secur o.es, c. , as

of 12-31 . 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except asfollows:

No Exceotions

Signature

Pre sident Title

Notary Pu

This report ** contains (check all applicable boxes):
0 (a) Facing Page.
0 (b) Statement of Financial Condition.
O (c) Statement of Income (Loss).
0, (d) Statement of Changes in Financial Condition.
O (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

., O (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

0 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

O (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TIMOTHY A COONS,CPA,PhD
8677VILLA LA JOLLA DRIVE #1110

LA JOLLA, CALIFORNIA 92037
619-846-0756

FAX 866-419-9560

A PCAOB SEC Registered CPA Firm

INDEPENDENT AUDITOR'S REPORT
To the stockholder of

Southern Pacific Securities,Inc.
28245 Ave Crocker Suite 106
Valencia, CA 91355

Report on the Financial Statements

I have audited the accompanyingstatementof financial condition of SouthernPacific Securities, Inc.(A
California Corporation) asof December 31,2014, and the related statements of income (loss),changesin
members' equity andchangesin financial condition for the year then endedthat are filed pursuant to Rule
17a-5 under the Securities ExchangeAct of 1934, and the related notesto the financial statements. These
financial statementsandschedulesare the responsibility of the company's management.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of thesefinancial statementsin
accordance with accounting principles generally accepted in the United Statesof America; this includes the
design, implementation, andmaintenance of internal control relevant to the preparation andfair
presentation of financial statementsthat are free from material misstatement,whether dueto fraud or error.

Auditor's Responsibility

My Responsibility is to expressanopinion on these financial statementsbasedon my audit. I conducted
my audit in accordancewith the standardsof the Public Company Accounting Oversight Board (United
States). Those standardsrequire that I plan and perform the audit to obtain reasonableassuranceabout
whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidenceabout the amounts and disclosures in the financial statements. The
procedures selecteddependon the auditor's judgment, including the assessmentof the risks of material
misstatement of the financial statements,whether due to fraud or error. In making thoserisk assessments,
the auditor considers internal control relevant to the Company's preparation andfair presentationof the
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressingan opinion on the effectiveness of the Company's internal control.
Accordingly, I expressno such opinion. An audit also includes evaluating the appropriatenessof
accounting policies used andthe reasonablenessof significant accounting estimatesmadeby management,
as well as evaluating the overall presentation of the financial statements. I believe that the audit evidence I
have obtained and appropriate to provide abasis for my audit opinion.

Opinion

In my opinion, the financial statements and schedulesreferred to abovepresent fairly, in all material
respects, the financial position of Southern pacific Securities, Inc. asof December31,2014, and the results
of its operations andchangesin financial position for the year endedin accordance with accounting
principles generally accepted in the United States of America,
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Other Matter

My audit was conducted for the purpose of forming an opinion on the basic financial statementstaken asa
whole. The information contained in SchedulesI, II, and III is presentedfor the purposesof additional
analysis and is not a required part of the basic financial statements,but is supplementaryinformation
required by Rule 17a-5 under the Securities and Exchange Act of 1934. Suchinformation is the
responsibility of managementandwas derived from and relates directly to the underlying accounting and
other records used to preparethe financial statements. The information in SchedulesI, II, andIII has been
subjected to the auditing procedures applied in the audit of the financial statements andcertain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records usedto prepare the financial statements or to the financial statements themselves,and
other additional procedures in accordancewith auditing standards generally accepted in the United States
of America. In my opinion,the information in Scheduled I, II, andIII is fairly statedin all material
respects in relation to the basic financial statements take as a whole.

Timothy A. Coons, CPA PhD
La Jolla, California USA
February 16,2015
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Southern Pacific Securities, Inc.

Statementof Financial Condition
December 31,2014

ASSETS

Cash $ 16,929

Accounts Receivable 830

Deferred Tax Benefit $ 745

Total Assets $ 1_8.8.52

LIABILITIES AND EQUITY

Liabilities:

Accounts Payable $ 1,922

Total Liabilities 1,922

Stockholder's Equity

Capital Stock 10,000
Retained Earnings 6,582

Total Stockholder's Equity 16,582

Total Liabilities and Equity $ 18,j504

The accompanying notes are an integral part of these financial statements,
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Southern Pacific Securities, Inc.

Statement of Income (Loss)
For the Year Ended December 31,2014

Revenues:

Commissions $ 10,960
Revenues from investments 75,210
Other revenue 11,309

Total Revenues 97,479

Costs and Expenses:

Commissions 68,351
Regulatory fees 2,735
Occupancy 6,000
Insurance 286

Telephone 2,452
Automotive and travel 7,284
Office 6,973
Professional fees 3.000

Total CostsandExpenses 97,171

Net Income (Loss) Before Taxes 308

Taxes 817

Net Income (Loss) for the Year $_(_5.09)

Earnings (Loss) Per Share S (0.51)

The accompanying notesarean integral part of these financial statements.
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Southern Pacific Securities, Inc.

Statement of Changes in Stockholder's Equity
For the Year Ended December 31,2014

1,000
Sharesof Common Retained

Stock Earnings

Balances,December 31,2013 $ 10,000 $ 7,091
Prior Period Adjustment ( -0-)

Net Income (Loss) for the Year ( 509)

Balances, December 31,2014 S 10.000 $ 6,582

The accompanying notes arean integral part of these financial statements.
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Southern Pacific Securities, Inc.

Statement of Cash Flows
For the Year Ended December 31,2014

Cash Flow from Operating Activities-

Net Income (Loss) for the Year $( 509)

Add (Deduct) -

Decrease in accountsreceivable 177
Decrease in accountspayable 115

Net Cash provided (used) by Operating Activities ( 217)

Cash Flow from Financing Activities-

Prior period adjustment ( -)

Net Cashused by Financing Activities ( -)

Net Change in Cashfor the Period ( 217)

CashBalance, December 31,2013 £_1114§

Cash Balance, December 31,2014 $ 16329

The accompanying notes are an integral part of these financial statements.
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Southern Pacific Securities, Inc.
Notes to Financial Statements

December 31,2014

Note 1: Significant Accounting Policies -

As a registeredbroker-dealer in securities, the Company is subject to the Securities ExchangeAct
of 1934. The Companyusesthe accrual method of accounting for financial reporting purposes.

Allowance for doubtful accounts- bad debt expense. The Company doesnot record an allowance
for doubtful accountsin its booksbecauseall accounts listed in the accountsreceivable are

collected within a thirty day period.

The Company has executedagreementswith Wedbush for the handling of customer securities
transactions on afully disclosed basis.

The Company introduces and forwards all customer and principal transactionsinvolving purchases
and salesof securities to another broker or dealer who carries suchaccountson a fully disclosed
basis. The Company promptly forwards all funds and securities received in connection with its
activities with other brokers and doesnot otherwise hold funds or securities for or owe money or
securities to customers.

For purposesof reporting cash flows, cash and cashequivalents include cashon hand anddemand
deposits at banksand security firms.

In conformity with generally acceptedaccounting principles, preparation of financial statements
may require the use of management's estimates.

In September2006, the FASB issued SFAS No, 157 "Fair Value Measurements". SFAS No.157
defines fair value, establishedframework for measuring fair value in generally accepted

accounting principles andexpandsdisclosure about fair values. This statement is effective for
financial statements issuedfor fiscal years beginning after November 15,2007, and interim
periods within those fiscal years. Management believes that the adoption of SFAS No, 157 will
not have a material impact on the financial results.

Note 2: Capital Requirement-

The Company, asa registeredbroker-dealer in securities, is required to comply with the net capital
provisions of the SecuritiesExchange Act of 1934. Under the Securities andExchange
Commission Uniform Net Capital Rule (SEC) Rule 15c3-1, which requiresthe ration of aggregate
indebtednessto net capital, both defined shall not exceed 15to 1.At December31,2014 the
Company had net capital, as defined, of $15,837, which is $10,837 in excessof the minimum
amount required to be maintained. The company's aggregateindebtedness($1,922) to net capital
was 12.1%(0,121) at December 31,2014, which is less than the 15:1 limit. There were no
differences between the Company's audited and initial unaudited computation of net capital,
computation of net capital requirement and the computation of aggregate indebtedness reported by
the Company on its unaudited Form X-17A-5, Part IIA for the year endedDecember 31,2014.

Initial unaudited net capital $15,837
Audited net capital $15,837

See Accountant's Report
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Southern Pacific Securities, Inc.
Notes to Financial Statements

December 31,2014
(Continued)

Note 3: Concentrations of Credit Risk:

The Company is engagedin various trading andbrokerage activities in which counterpartiesprimarily
include broker-dealers, banks, and other financial institutions. In the eventcounterpartiesdo not fulfill
their obligations, the Company may be exposedto risk.

Management estimatesthat 100%of the revenueswere generated in the Stateof California.

Note 4: Comprehensive Income:

The Company adoptedSFAS No.130,"Reporting Comprehensive Income,"which requires that an
enterprise report, by major componentsand asa single total, the changesin equity. There were no
comprehensive income items for the year endedDecember 31,2014.

Note 5: Provision For Taxes:

The company is a California "C"corporation, incorporated on January3, 1989and is allowed to carry
forward net operation lossesfor aperiod of 15years and carry back for 3 years.The firm's accumulated
tax loss carry forward for 2011 is zero for federal taxes and zero for statetaxes.The deferred tax benefit is
$503 for federal and $242 for state.The company is subject to a minimum of $800 as aFranchise Tax to
the State of California.

Note 6: Capital Stock andEarnings Data -

The Company is authorizedto issue 100,000 sharesof its common stock. The net lossper share
on the 1,000 sharesof common stock outstanding during 2014 was$(0.51).

Note 7: Exemption from Computing ReserveRequirement and other Provisions

The companyis exempt from computing the Reserve Requirement for the period ending
December 31,2014 asper the Security and Exchange Commission Rule 15c3-3(k)(2)(ii) andis
also exempt from the provisions of the Possessionor Control provision asper the Security and
Exchange Commission Rule 15c3-3(k)(2)(ii).

Note 8: SIPC Supplementary Report Requirement

The Company is not required to complete the SIPC Supplementary Report under SEC Rule 17a-5(e)(4) for
fiscal year ending December31,2014 becausethe Company's SIPCNet Operating Revenuesareunder
$500,000.

Note 9: Fair Value of Financial Instruments

ASC Topic 820-10 requires disclosure of fair value information about financial instruments. Fair value
estimates discussedherein arebasedupon certain market assumptions and pertinent information available
to management as of December31,2014.

SeeAccountant's Report
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Southern Pacific Securities, Inc.
Notes to Financial Statements

December 3.1,2014
(Continued)

Note 9: Fair Value of Financial Instruments (Continued)

The respective carrying value of certain on-balance-sheet financial instruments approximatestheir fair
values. Thesefinancial instruments include cash,stock subscriptions receivable, and accountspayable.
Fair values were assumedto approximate carrying values for thesefinancial instruments sincethey were
short term in nature andtheir carrying amounts approximate fair value,or they arereceivable or payable on
demand.SeeNote 10for further details.

Note 10: Fair Value Measurements

The Company adopted ASC Topic 820-10 at the beginning of2010 to measurethe fair value of certain
assetsrequired to be measuredona recurring basis. The adoption of ASC Topic 820-10 did not impact the
Company'sfinancial condition or results of operations.ASC Topic 820-10 establishesa fair value
hierarchy that prioritizes the inputs to valuation techniques used to measurefair value.The hierarchy gives
highest priority to unadjusted quotedprices in active markets for identical assetsor liabilities (Level 1
measurements) andthe lowest priority to unobservable inputs (Level 3 measurements).ASC Topic 820-10
defines fair value as the price that would be received to sell an assetor paid to transfer a liability in an
orderly transaction betweenmarket participants on the measurement date. A fair value measurement

assumesthat the transaction to sell the assetor transfer the liability occurs in the principal market for the
asset or liability. The three levels of the fair value hierarchy under ASC Topic 820-10 are describedbelow:

Level 1 - Valuations basedon quoted prices in active markets for identical assetsor liabilities that an entity
has the ability to access.

Level 2 - Valuations basedonquoted prices for similar assetsandliabilities in active markets, quoted
prices for identical assetsand liabilities in markets that arenot active, or other inputs that areobservable or
can be corroborated by observabledata for substantially the full term of the assetsor liabilities.

Level 3 - Valuations basedon inputs that aresupportable by little or no market activity and that are
significant to the fair value of the asset or liability.

The Company hasno Level 3 assets or liabilities.

The following table representsa reconciliation of assetsand liabilities measuredat fair value on a recurring
basis as of December 31,2014:

Level 1 Level 2 Level 3 Fair Value
Cash $ 16,929 $ - $ - $ 16,929
Accounts Receivable 830 - - 830
Deferred Tax Benefit - 745 - 745
Accounts Payable 1,922 - - 1,922
Totals E92E $_ 7½ S JAQ§

SeeAccountant's Report
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Southern Pacific Securities, Inc.
Notes to Financial Statements

December 31,2014
(Continued)

Note 11: SubsequentEvents

The Company's managementhasreviewed all material events through February 16,2015 in accordance
with ASC 855-10, the date that the financial statements were available for presentation andbelieves there
are no material subsequenteventsto report.

SeeAccountant's Report
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TIMOTHY A COONS,CPA,PhD
8677 VILLA LA JOLLA DRIVE #1110

LA JOLLA, CALIFORNIA 92037
619-846-0756

FAX 866-419-9560

A PCAOB SEC Registered CPA Firm
INDEPENDENT ACCOUNTANT'S REPORT ON INTERNAL CONTROLS

To the Stockholder andBoard of Directors
Southern Pacific Securities, Inc.
28245 Ave Crocker Suite 106
Valencia, CA 91355

I have examined the financial statementsof Southern Pacific Securities, Inc.(aCalifomia corporation) asof
December 31,2014 andhave issuedan auditor's report thereon datedFebruary 16,2015.

As part of that examination, I made astudy and evaluation of the systemsof internal control to the extent I
considered necessary to evaluate the system as required by U.S.generally acceptedauditing standardsand
Rule 17a-5 of the Securities andExchange Commission. This study and evaluation included the
accounting system,the proceduresfor safeguarding securities, and the practices and proceduresfollowed in
making the (i) periodic computations of aggregate indebtedness and net capital under Rule 17-a-3(a)(l l)
and the reserverequired by Rule 15c3-3(e), (ii) for safeguarding securities that may be received for
transmittal to a clearing organization, (iii) required prompt payment for securitiesof Section 4(c) of
Regulation T of the Board of Governors and,(iv) in obtaining andmaintaining physicalpossessionor
control of all fully paid andexcessmargin securities of customers asrequired by Rule 15c3-3.Rule 17a-5
statesthat the scopeof the study and evaluation should be sufficient to provide reasonableassurancethat
any material weaknessexisting at the date of my examination would be disclosed. Under generally
accepted auditing standardsandRule 17a-5, the purposes of such a study andevaluation are to establish a
basis for reliance thereon in determining the nature, timing, and extent of other auditing procedures
necessary for expressing an opinion on the financial statements andto provide a basis for reporting material
weaknesses in internal accounting control.

The objective of intemal accounting control is to provide reasonable,but not absolute,assurance
conceming the safeguarding of assets against loss from unauthorized use or disposition andconceming the

reliability of financial records for preparing financial statements and maintaining accountability for assets.
The concept of reasonableassurancerecognizes that the cost of a system of intemal accounting control
should not exceed the benefits derived and also recognize that the evaluation of thesefactors necessarily
requires estimates andjudgements by management. However, for the purposesof the report under Rule
17a-5, the determination of weaknessto be reported was made without consideringthe practicability of
corrective action by managementwithin the framework of a cost/benefit relationship.

There are inherent limitations that should be recognized in considering the potential effectivenessof any
system of intemal accounting control. In the performance of most control procedures,errors canresult
from the misunderstanding of instruction, mistakes of judgement, carelessness,or other personalfactors.
Control procedures whoseeffectiveness dependson segregation of duties can becircumvented by
collusion. Similarly, control procedurescan be circumvented intentionally by management either with
respect to the execution and recording of transactions or with respectto the estimatesandjudgements
required in the preparation of financial statements. Further, projection of any evaluation of intemal
accounting control to future periods is subject to risk that the proceduresmay becomeinadequatebecause
of changes in conditions or that the degree of compliance with the proceduresmay deteriorate.

I I



My study and evaluation of the systemof internal accounting control for the year endedDecember 31,
2014 which was made for the purposesset forth in the first paragraph aboveandwould not necessarily
disclose all weaknessesin the systemthat may have existed during that period,disclosed noweaknesses
that I consider to be material.

I understand that practices andproceduresthat accomplish the objectives referred to in the second
paragraph of this report are consideredby the Commission to be adequatefor its purposesin accordance
with the Securities ExchangeAct of 1934and related regulations, and that practicesandproceduresthat do
not accomplish such objectives in all material respects indicate a material inadequacyfor suchpurposes.
Based on this understandingand on my study,I believe that the company's practices andprocedureswere
adequate at December 31,2014 to meet the Commission's objectives. Sincethis work disclosedno
material inadequacies,in my opinion, no material inadequacy report is required.

Timothy A Coons, CPA
La Jolla, California USA
February 16,2015
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TIMOTHY A COONS,CPA, PhD
8677VILLA LA JOLLA DRIVE #1110

LA JOLLA, CALIFORNIA 92037
619-846-0756

FAX 866-419-9560

A PCAOB SEC Registered CPA Firm

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of
Southern Pacific Securities, Inc.
28245 Ave Crocker Suite 106
Valencia, CA 91355

In accordance with Rule 17a-5(e)(4) under the Securities and ExchangeAct of 1934, I have performed the
procedures enumeratedbelow to the accompanying Schedulesof AssessmentandPayments(Transitional
Assessment Reconciliation (Form SIPC-7T)) and General AssessmentReconciliation (SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the period from January 1,2014to December 31,
2014, solely to assistyouandthe other specified parties in evaluating Southern Pacific Securities, Inc.'s
compliance with applicable instructions of these forms. Southern Pacific Securities, Inc.'smanagementis
responsible for Southern Pacific Securities, Inc.'s compliance with thoserequirements. This agreed-upon
procedures engagementwas conducted in accordance with attestation standardsestablishedby the
American Institute of Certified Public Accountants. The sufficiency of these proceduresis solely the
responsibility of those parties specified in this report. Consequently, I makeno representation regarding
the sufficiency of the proceduresdescribedbelow either for the purpose for which this report has been
requested or for any other purpose. The procedures I performed and my findings are asfollows:

I compared the listed assessmentpayments in form SIPC-7 with respective cashdisbursementrecord
entries from the canceledcheck andnoted no differences;

I compared the Total Revenueamounts of the audited report for the year endedDecember 31,2014 with
the amounts reported in Form SIPC-7 for the period January 1,2014 to December31,2014 noting no
differences;

I compared any adjustments reported on Form SIPC-7 with supporting schedulesand working papers and
noted no differences;

I proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences;

I was not engaged to, anddid not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, I do not expresssuch an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not beused by anyone other than theseparties.

Timothy A. Coons, CPA PhD
La Jolla, California USA
February 16,2015
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Timothy A.CoonS,CPA PhD.
8677 Villa La Jolla Drive #1110

La Jolla, California 92037
619-846-0756

Fax 866-419-9560

A PCAOB SEC Registered CPA Firm

Independent Auditor's Report on Supplementary Information

Required by Rule 17a-5 of the Securities and Exchange Commission

Board of Directors
Southern Pacific Securities, Inc.
28245 Ave Crocker Suite 106
Valencia, CA 91355

I have audited the accompanying financial statementsof Southern Pacific Securities, Inc.as of and for the
year ended December 31,2014 and have issuedmy report thereon datedFebruary 16,2015. My audit was
conducted for the purpose of forming anopinion on the basic financial statements taken as a whole. The
information contained in SchedulesI, II andIII on page 15 is presented for the purposesof additional
analysis and is not considereda required part of the basic financial statements,but is supplementary
information required under the SecuritiesExchange Act of 1934.Such information hasbeen subjected to
the auditing proceduresapplied in the audit of the basic financial statementsand, in my opinion, is fairly
stated in all material respects in relation to the basic financial statementstakenas awhole.

Timothy A. Coons,CPA PhD.
La Jolla, California USA
February 16,2015
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Southern Pacific Securities, Inc.

Schedule I
Computation of Net Capital

December 31,2014

Net Capital -

Stockholder's Equity $ 16,582

Additions (Deductions) from Equity
Non-allowable assets ( 745)

Net Capital $ 15,837

Schedule II
Computation of Net Capital Requirement

December 31,2014

Minimum Net Capital Basedon 6.67%Aggregate
Indebtedness $ 128

Minimum Dollar Requirement 5,000

Excess Net Capital 10,837

Excess Net Capital @ 1000%(Net Cap-10%A.I.) 15,645
Or 120% Minimum Dollar Requirement

Schedule III
Computation of Aggregate Indebtedness

December 31,2014

Total aggregated indebtednessfrom liabilities
From financial condition $ 1,922

Ratio of aggregated indebtednessto net capital 12.1%

There were differences between the company's audited and initial unaudited computation of net capital
requirement and computation of aggregate indebtedness reported by the company on its Form X-17A-5,
Part IIA for the year endedDecember 31,2014.

The accompanying notes arean integral part of these financial statements.
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Timothy A.Coons, CPA PhD.
8677 Villa La Jolla Drive #1110

La Jolla, California 92037
619-846-0756

Fax 866-419-9560

A PCAOB SEC Registered CPA Firm

Independent Auditor's Report on Exemptive Provisions
Required by Rule 17a-5 of the Securities and Exchange Commission

Board of Directors
Southern Pacific Securities, Inc.
28245 Ave Crocker Suite 106
Valencia, CA 91355

I have reviewed management's statements,included in the accompanying exemption provision report, in
which (1) Southern Pacific Securities, Inc. identified the following provisions of 17C.F.RSection 15c3-
3(k)(2)(ii) under which Southern Pacific Securities, Inc. claimed an exemption from 17C.F.RSection
240.15c3-3(k)(2)(ii) (the "exemption provisions") and (2) Southern Pacific Securities,Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception. Southern Pacific
Securities, Inc.managementis responsible for compliance with the exemption provisions and its
statements.

My review was conducted in accordancewith standards of the Public Company Accounting Oversight
Board (United States)and,accordingly, included inquiries and other proceduresto obtain evidence about
Southern Pacific Securities, Inc.compliance with the exemption provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, I do not expresssuch an opinion.

Based on my review, I am not aware of any material modifications that should be made to management's
statementsreferred to above for them to be fairly stated, in all material respects,basedon the provisions set
for in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities and ExchangeAct of 1934.This report is
intended solely for the information and use of the Board of Directors, management,the SEC,and FINRA,
and other regulatory agenciesthat rely on Rule 17a-5 under the Securities ExchangeAct of 1934 in their
regulation of registered brokers and dealers,and is not intended to be and should not beused by anyone
other than thesespecified parties.

Timothy A. Coons, CPA PhD
La Jolla, California USA
February 16,2015
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SOUTHERN PACIFIC SECURITIES, INC.
EXEMPTION REPORT PURSUANT TO SEC RULE 17a-5(d)(4)(i)-(iii)

The following identifies the provisions in 240.15c3-3(k) under which SouthernPacific Securities, Inc.
claimed an exemption from 240.15c3-3.

Southern Pacific Securities, Inc.is exempt under Rule 15c3-3 Section k(2)(ii).

Southern Pacific Securities, Inc.met the identified exemption provisions in 240.15c3-3(k)(ii) throughout
the fiscal year ending December 31,2014 without exception,
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SOUTHERN PACIFIC SECURITIES,INC.
REPORT ON EXEMPTIVE PROVISIONS

December 31,2014

1. Computation of ReserveRequirements Pursuant to Rule 15c3-3:

Not applicable becausethe company is exempt under Rule 15c3-3 section k(2)(ii)"Firm Does Not
Carry Client Accounts andUtilizes Clearing Firm on a Fully Disclosed Basis"

2. Information Relating to Possessionor Control Requirements under Rule 15c3-3:

Not applicable becausethe company is exempt under Rule 15c3-3 section k(2)(ii) "Firm Does Not
Carry Client Accounts andUtilizes Clearing Firm on a Fully Disclosed Basis"
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