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FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 1/ | J 2014 AND ENDING /L/3//201"~l
MM/DD/YY 7 MU/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: % /f/f/}’b gea/y/”/f.&/) IMC . OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

3003 Hame! Boud

(No. and Street)

Jhedine. YN 55340 - 0)FS

(City) (State) (Zip Code)

NAME AND/TELEPHONE NYUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
A 04 Q_S . O ~ 78¢~ 775;%33

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is cgntained in this Report*

Edwardl )8(%4)’ oh , SR, el

(Name — if individual, state last, first, middle name)

15565 Mo hlend Dive, Surte s kst Southfrell ML 480FS~

(Address) (City) (State) (Zip Code)

CHECK ONE:
Certified Public Accountant
[ Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Ddﬁ/ﬂj F 0/%6//\ , swear (or affirm) that, to the best of

my knowledge and belief the nying fingncial stategfent and sy portmg schedules pertaining to the firm of
- W b4 f; evn 7Z , as

of ],Zeafm{er 5/ i , 20 / , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

,/ 2 7%%
/)/{{ ///{ ﬁ]L

Title

 RORERT REINHARD LANGER
NOTARY PUBLIG - MINNESOTA
7 MY COMMISSION EXPIRES 01/31/19

NW

This report ** contains (check all ko

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO0 O OO0OKOSSEEER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Check appropriate boxes.
[:](i) its principal business, in the determination of SIPC, taking into account business of affiliated

entities, is conducted outside the United States and its territories and possessions;*

Securities Investor Protection Corporation B
(i) its business as a broker-dealer is expected to consist exclusively of:

805 15th Street NW, Suite 800 Ry : . . .
. (I) the distribution of shares of registered open end investment companies or unit investment trusts;
Washmgton, DC 20005-2215 ' (II) the sale of variable annuities;
. £ (I11) the business of insurance;
FOYWﬂl'dlﬂg and Address Correction RequeSted D (IV) the business of rendering investment advisory services to one or more registered investment

companies or insurance company separate accounts;

D (iii) it is registered pursyant to 15 U.S.C. 780(b)(11)(A) as a broker-dealer with respect to transactions in
securities futures pfoducts;,

Pursuant to W%ﬁi}ee%) J2./3 f// .

u
g Authorized Signature/Title Dite
8-
N <0
i E(;g;z{gg e cuiif;l;g ’ INSEC L0/ 3LrL0% Securities Investor Protection Corporation
(@) g i 1 el 805 15th Street NW, Suite 800
P MEDINA, MN 55340 Washington, DC 20005-2215
0

~ Form SIPC-3 o S P

Certification of Exclusion From Membership.
TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES

INVESTOR PROTECTION CORPORATION ("SIPC") UNDER SECTION 78ccc(a)(2)(A) OF THE SECURITIES INVESTOR
PROTECTION ACT OF 1970 ("SIPA").

The above broker-dealer certifies that during the year ending December 31, 2015 its business as a broker-dealer is expected to
consist exclusively of one or more of the following (check appropriate boxes):

[0 () its principal business, in the determination of SIPC, taking into account business of affiliated entities, is
conducted outside the United States and its territories and possessions;*

(ii) its business as a broker-dealer is expected to consist exclusively of:
) the distribution of shares of registered open end investment companies or unit investment trusts;

II) the sale of variable annuities;

] III) the business of insurance;
C IV) the business of rendering investment advisory services to one or more registered investment companies or

insurance company separate accounts;

o) @mssaibrok

.

[ (ii)-it isregistered pursuant to
" futuresproducts;

respectitostransactions inseeurities

and that, therefore, under section 78ccc(a)(2)(A) of SIPA it is excluded from membership in SIPC.

*If you have any questions concerning the foreign exclusion provision please contact SIPC via telephone at 202-371-8300 or e-mail
at asksipc@sipc.org to request a foreign exclusion questionnaire.

The following bylaw was adopted by the Board of Directors:

Interest on Assessments. . .
... If any broker or dealer has incorrectly filed a claim for exclusion from membership in the Corporation, such broker or

dealer shall pay, in addition to all assessments due, interest at the rate of 20% per annum of the unpaid assessment for
each day it has not been paid since the date on which it should have been paid.

In the event of any subsequent change in the business of the undersigned broker-dealer that would terminate such broker-dealer's
exclusion from membership in SIPC pursuant to section 78cce(a)(2)(A) of the SIPA, the undersigned broker-dealer will immediately
give SIPC written notice thereof and make payment of all assessments thereafter required under section 78ddd(c) of the SIPA.

Sign, date and return this form no later than 30 days after the beginning of the year, using the enclosed return envelope.

Retain a copy of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.
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Edward Richardson Jr., CPA
15565 Northiand Dr W Ste 508
Southfield, M 48075

248-5569-4514

Independent Auditor’s Report

Board of Directors
Northern Securities, Inc.
3003 Hamel Road
Medina, MN 55340-9782

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Northern Securities, Inc. as of
December 31, 2014 and the related statements of income, changes in stockholder's equity, changes in
liabilities to claims of general creditors, and cash flows for the year ended. These financial statements
are the responsibility of Northern Securities, Inc. management. My responsibility is to express an
opinion on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards. of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provide a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northern Securities, Inc. as of December 31, 2014, and results of its operations and
its cash flows to the year then ended in conformity with accounting principles generally accepted in the
United States.

Other Matters

The Net Capital Computation has been subjected to audit procedures performed with audit of Northern
Securities; Inc. financial statements. The Net Capital Computation is the responsibility of Northern
Securities, Inc. 's management. My audit procedures included determining whether the Net Capital
Computation reconciles to the financial statements or the underlying accounting and other records as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the Net Capital Computation. In forming my opinion on the Net Capital Computation, I
evaluated whether the Net Capital Computation, including its form and content is presented in
conformity 17 C.F.R. § 240 17a-5. In my opinion, the Net Capital Computation is fairly stated, in all



. material respects, in relation to the financial statements as a whole.
;’ﬁ Bt} CA

Edward Richardson Jr., CPA
Southfield, MI. 48075
February 16, 2015



Northern Securities, Inc.
BALANCE SHEET
As of December 31, 2014

ASSETS

CURRENT ASSETS :
Cash in Bank $ 67.44
Investments 11,827.14
Accnunts Receivable 1,201.02

Tctal Current Assets 12.895.60
PROPERTY AND EQUIPMENT

TOTAL ASSETS

The footnoctes are an inteqral %art of the financial stafements.




Northern Securities, Inc.
BALANCE SHEET
As of December 31, 2014

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Due to Shareholder 3 500.00

Total Current Liabilities
LONG-TERM LIABILITIES

Total Liabiilties

STOCKHOLDERS' EQUITY
1,000,000 shares authorizéd, 16,000
shares issued-and outstanding

Common Stock, no par value, 1,600,000 1,000.00

shares authorized, 363,327 shares
issued and 351,327 outstanding

Paid in Excess 196,684.00

Retained Earmings (8,288.40)
Total Stockholders' Equity 12,385.60

"TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY 288260,

The footnotes are an infegral %art of the financial statements.




Northern Securities, Inc.
STATEMENT OF INCOME

12 Months Ended
December 31, 2014

Revenues
Commissions Eamned 5,824.72
Gain (Loss) on Investments 0.55
investment Income 8,282.54
Cther Income 21.53
Total Revenues —— 1412034

Operating Expenses
Floor brokerage, exchange, and ¢ 1,350.00
Occpancy 5,735.03
Other expenses 8,104.12
Total Operating Expenses ... __...15189.15

Operating Income (L088) o {1.05881)

Net Income {Loss) S O58.81)

The footnotes are an integral gart of the financiat statements.




Northern Securities, Inc.
STATEMENT OF RETAINED EARNINGS

12 Months Ended
December 31, 2014

Beginning of Period $ (7,228.00)

Plus: Net Income $ {1.059.81)
Less: Dividends Paid 0.00
Less: Prior Perlod Adjustment {0.59)

RETAINED EARNINGS
END OF PERIOD Sl 8288400

The footnotes-are an integral part of the financial statemerits,
[




Northern Securities, Inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (L.oss)
Adjustments to reconcile Net Income
Prior Period Adjustment
(Loss) to.net Cash provided by
(used in) operating activities:
Losses (Gains) on sales of
Fixed Assels
Losses (Gains) on sales of
investments
Decrease (Increzse) in
Operating Assets:
Other
Increase (Decrease) in
Operating Liabllities:
Accounts Payable
Accrued Liabilities
Total Adjustments
Net Cash Provided By (Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets
Net Cash Provided Bv {Used In}
Investing Activitigs

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Bale of Stock

Treasury Stock v
Net Cash Provided By (Used In)

Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

2014

$ (1,069.81)

(1.87)

1.838

(75.00)
0.00

{75.69)
(1,138.40)

0.00

0.00

.00
0.00

{1,135.40)

14,081.60
$ 1280560

The footnotes are an integral part of thie financiat statements.
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NORTHERN SECURITIES, INC.
Statement of Changes in Member's Equity
For the Year Ended December 31, 2014

4 Total
Contributed Accumulated Members
Capital Income Eguity
Balance at January 1, 2014 $ 1,000 $ - (6,228)
Net Income for the year ended December 31, 2014 - - (1.080)
Member Contributions 19,684 19,684
Member Distributions - - .
Prior Period Adjustment - - 1
Balance at December 31, 2014 3 20684 $ - $ 12,396

The footnotes an are integral part of the financial statements.
8



NORTHERN SECURIITES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

Note 1 - Summary of Significant Accounting Policies
Nature of Business

Northern Securities, Inc. (“The Company™) is a broker-dealer, registered with the Securities
Exchange Commission (“SEC”), a member of the Financial Industry Regulatory Authority
(“FINRA™), and a member of the Securities Investor Protection Corporation (“SIPIC”). The
Company was organized in 1994.

As is typical in the industry, the Company engages in activities with various financial institutions
and brokers.

In the event these counter parties do not fulfill their obligations, the Company may be exposed to
rigks.

Cash and Cash Equivalents

For purposes of reporting the statement.of cash flows, the Company considers all cash accounts,
which are

Not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. Cash balances in excess
of FDIC and similar insurance coverage are subject to the usual banking risks associated with
funds in excess of those limits. At December 31, 2014, the Company had no uninsured cash
balances.

Commission Income

The Company’s commission income is substantially derived from investment advisory services
and sales of mutual funds. Commissions are recorded as earned.

Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and.
assumptions that affect the reported amounts of assets and labilities and disclosure of contingent
assets and liabilities at the date of the financial statements and revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes

Income taxes are provided for the tax effect of transactions reported in the financial statements
and consist of taxes currently due plus deferred taxes. Deferred taxes are recognized for
differences between book and tax timing of income and expense items. As of December 31,
2014, the Company had no deferred tax assets or liabilities.



NORTHERN SECURITES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

Effective October 1, 2009, the Company was required to adopt the revised provisions of FASB
ASC 740, relating to uncerta’in income tax positions. These standards require management. to
pex’form an evaluation of all income tax positions taken.or expected to be taken in the course of
preparing the Company’s income tax return to determine whether the income tax positions meet a
“more likely then not” standard of being sustained under examination by the applicable taxing
authorities. This evaluation is required to be performed for all open tax years, as defined by the
various statutes of limitations, for federal and state purposes.

Note 1 — Summary of Accounting Policies (continued)
Income Taxes (continued)
In evaluating the Company’s tax provisions and accruals, future taxable income and reversal of

temporary differences, the Company believes the income tax positions taken for financial
statement purpcses are appropriate based on current facts and circumstances.

Federal and state income tax returns of the Company for the years ended December 31, 2010,
2011 and 2012 are subject to examination by the related taxing authorities, generally for three
years after they are filed.

Fair Value of Financial Instruments

All of the Company’s financial assets and liabilities are carried at market value or at amounts,
which, because of their short-term nature, approximate current fair value.

Note 2 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital at amount equal to the
greater of $5,000 or-6 2/3% of aggregate indebtedness, and requires that the ratio-of aggregate
indebtedness to net capital not to.exceed 15 to 1. '

At December 31, 2014, the Company had excess net capital of $12,164 and a net capital ration of
411 to 1.

Note 3 — Related Party

The company had transactions with its stockholder throughout the year. These transactions
included loans and charges for rent; utilities, vehicle and other expenses.

Note 4 — Income Taxes

At DECEMBER 31, 2014, the Company had approximately $1,500 of net operating losses
{“NOL”) carrylorwards for federal income tax purposes. These losses are available for future
years and expire through 2032, Utilization of these losses may be severely or completely limited
if the Company undergoes an ownership change pursuant to Internal Revenue Code Section 382.



NORTHERN SECURIITES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

The deferred tax asset is summarized as follows;
Deferred tax assets:

Net operating loss carry forward $ 400
Valuation allowance for net deferred tax assets _(400)

I T—
Note 4 — Income Taxes (continued)

The Company has taken a 100% valuation allowance against the deferred asset of $400
attributable to the NOL carry-forwards of approximately $1,500 at December 31, 2014 due to the
uncertainty of realizing the future tax benefits.

Note 5 — Commitments and Contingencies

The Company does not have any commitments or contingencies.

Note 6 — Subsequent Events

The Company has evaluated subsequent events through February 16, 2015, the date which the

financial statements were available to be issued, and has determined that the Company had no
events occurring subsequent to December 31, 2014 requiring disclosure.



Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2014

See-accountant’s audit report
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Northern Securities, Inc.
Supplemental Schedules Required by Rule 173-5
As of and for the year ended December 31, 2014

Computation of Net Capital

Total Stockholder’s equity: $ 12,397.00
Nonallowable assets:

Fixed Assets 0.00

Accounts receivable — other 0.00 (0.00)
Other Charges
Haircuts 0.00
Undue Concentration 233.00 (233.00)
Net allowable capital $ 12,164.00

Computation of Bagic Net Capital Requirement
Minimum net capital required as a percentage of aggregate indebtedness 3 3335

Minimum dollar net capital requirement of reporting broker or dealer

Net capital requirement

Excess net capiial

Computation of Apprepate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital — 411%
Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

Computation of Net Capital reported on FOCUS A as of December 31,2014 §  12,164.00
Adjustments:

Change in Equity (Adjustments) 0.00
Change in Non-Allowable Assets (0.00)
Change in Haircuts (0.00)
Change in Undue Concentration 0.00
NCC per Audit 12,164.00
Reconciled Difference S 0.00)
See accountant’s audit report:
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Northern Securities, Inc.
Supplemental Schedules Required by Rule 17a-8
As of and for the year ended December 31, 2014

Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 pursuant to (k)(1).

Statement of Changes in Liabilities Subordinat the Claims of General Creditors

Balance of such claims at January 1, 2014 3 -

Additions -

Reductions -

Balance of such claims at December 31, 2014 5.
See accountant’s audit report
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Exemption Report SEC Rule 17a-5(d)

Northern Securities, Inc. has elected to be exempt under SEC Rule 15¢3-3 paragraph (k) (1}-
Lirnited business (mutual funds and/or variable annuities).

Northern Securities, Inc. is a very small one person company that selfs mutual funds only

on a subscription basis. The Company does.not employee a Clearing Firm. The Firm does
not accept any cash or checks made payable to Northern Securities, Inc.

All funds are receivec on a subscription basis and are made payable to the specific

Mutual Fund Group. Northern Securities, Inc. has met the exemption provisions throughout

the year without exceptions.

Northern Securities, Inc.

mamber 852-475-0633 Fax 952-449-08385

=003 Hame! Road « PO, Box 275 « Medina, MN 55340




REPORT ON BROKER DEALER EXEMPTION

For the yesar ended December 31, 2014

See accountant’s audit report
15



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, MI. 48075

February 16, 2025

Board of Directors
Northern Securities, Ine.
3003 Hamel Road,

Ste. 768-204

Medina, MN 55340-9782

I have reviewed management’s statements, included in the accompanying Representation Letter
of Exemptions in which (1) Northern Securities, Inc. identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which Northern Securities, Inc. claimned an exemption from 17 C.F.R. §
15¢3-3(k)(1), and (2) Nonhem Securities, Inc. stated that Northern Securities, Inc. met the
identified exemption provisions t!n‘oughout the most recent fiscal year without exception.
Northern Securities; Inc.’s management is ‘responsible for compliance with the exemption
provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Northern Securities, Inc.’s compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, I'm not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated; in all material respects,
based on the provisions set forth in paragraph (k}(1) of Rule 15¢3-3 under the Securities
Exchange Actof 1934,

{‘ﬁ‘ O SN /i A

Edward Richardson, Jr., CPA

See accountant’s audit report
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