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OATH OR AFFIRMATION

I, Larry Forrester , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Financial Securities of America, Inc. , as
of December 31 ,20_14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signgfre

President

Title

Notary Public \\.;,?g_ﬂ,gg
SR
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MINDY L. TREVINO
MY COMMISSION EXPIRES

JUNE 11, 2018
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This report ** contains (check all applicable boxes):
x (a) Facing Page.

x (b) Statement of Financial Condition.

x (c) Statement of Income (Loss).
X
X

\
"':,1? .

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

%X (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Ham, Langston
& Brezina LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
First Financial Securities of America, Inc.:

Report on the Financial Statements

We have audited the accompanying financial statements of First Financial Securities of
America, Inc. (the “Company”), which comprise the statements of financial condition as of
December 31, 2014 and 2013, and the related statements of income, changes in shareholder’s
equity, and cash flows for the years then ended that are filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Independent Registered Public Accounting Firm’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the financial statements are free
of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the independent
registered public accounting firm’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the independent registered public accounting firm considers
internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Company as of December 31, 2014 and 2013, and the
results of its operations and its cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America.

-1-
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Other Matter

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements as a whole. The information contained in the supplemental schedules is presented
for the purpose of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information in the supplemental schedules has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with
auditing standards of the Public Company Accounting Oversight Board (United States). 1In
our opinion, the information in the supplemental schedules is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

%«M, WN *74794“ , // 7

Houston, Texas
February 27, 2015



FIRST FINANCIAL SECURITIES OF AMERICA, INC.

STATEMENTS OF FINANCIAL CONDITION
December 31, 2014 and 2013

ASSETS

Current assets:
Cash and cash equivalents $
Restricted cash
Commissions receivable
Receivables, related parties
Prepaid expenses

Total current assets

Capital lease assets, net

Total assets $

LIABILITIES AND SHAREHOLDER'’S EQUITY

Current liabilities:
Accounts payable and accrued expenses $
Accounts payable, related party
Current portion of capital lease obligation
Deferred tax liability
Income taxes payable to Parent

Total current liabilities

Capital lease obligation, net of current portion

Total liabilities

Commitments and contingencies

Shareholder’s equity:
Class A common stock, no par value; 375,000 shares
authorized, issued, and outstanding
Additional paid-in capital
Retained earnings

Total shareholder’s equity

Total liabilities and shareholder’s equity $

2014 2013
722,672 832,470
10,000 10,000
67,840 76,373
1,238 -
69,336 75,474
871,086 994,317
1,802 1,630
872,888 995,947
24,146 37,206
102,347 147,095
373 2,011
41 358
15,418 37,877
142,325 224,547
1,461 -
143,786 224,547
1,000 1,000
11,000 11,000
717,102 759,400
729,102 771,400
872,888 995,947

The accompanying notes are an integral
part of these financial statements.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
STATEMENTS OF OPERATIONS
for the years ended December 31, 2014 and 2013

2014 2013

Revenues:
Commission revenue $ 715,487 $ 916,289

Expenses:
Overhead expense reimbursement - related party 337,004 427,706
Service fee - related parties 180,000 300,000
Amortization 1,931 2,174
Sales commissions 168,467 178,022
Licenses and fees 66,919 70,156
Education and training 2,162 165
Taxes 4,111 6,798
Consulting fees 14,235 16,389
Other operating expenses 5,732 7,149
Total expenses 780,561 1,008,559
Net loss before income taxes (65,074) (92,270)

Benefit for income taxes:

Current (22,459) (33,589)
Deferred (317) (628)
(22,776) (34,217)
Net loss s (42,298) S (58,053)

The accompanying notes are an integral
part of these financial statements.
_4_



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY
for the years ended December 31, 2014 and 2013

Class A Additional Total

Common Paid-in Retained Shareholder’s

Stock Capital Earnings Equity
Balance, December 31, 2012 $ 1,000 S 11,000 $ 817,453 $ 829,453
Net loss - - (58,053) (58,053)
Balance, December 31, 2013 1,000 11,000 759,400 771,400
Net loss - - (42,298) (42,298)
Balance, December 31, 2014 s 1,000 S 11,000 $ 717,102 s 729,102

The accompanying notes are an integral
part of these financial statements.
-5~



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
STATEMENTS OF CASH FLOWS
for the years ended December 31, 2014 and 2013

2014

2013

Cash flows from operating activities:
Net loss $  (42,298)
Adjustments to reconcile net loss to net cash
(used in)/provided by operating activities:

$ (58,053)

Amortization 1,930 2,174
Deferred tax benefit (317) (628)
Changes in:
Commissions receivable 8,533 84,091
Receivables, related parties (1,238) 9,232
Prepaid expenses 6,138 (7,507)
Accounts payable and accrued expenses (13,060) (27,122)
Accounts payable, related party (44,748) 61,758
Income taxes payable to Parent (22,459) (33,589)
Net cash (used in)/provided by operating activities (107,519) 30,356
Cash flows from financing activities:
Payments on capital lease obligations (2,279) (2,461)
Net cash used in financing activities (2,279) (2,461)
Net decrease in cash and cash equivalents (109,798) 27,895
Cash and cash equivalents, beginning of year 832,470 804,575
Cash and cash equivalents, end of year $ 722,672 $ 832,470
Supplemental disclosures of cash flow information:
Interest paid S 119 $ 332
Income taxes paid : S - $ -

The accompanying notes are an integral
part of these financial statements.
-6-



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

Description of Business

First Financial Securities of America, Inc. (the “Company” or “FFS”), a wholly owned
subsidiary of American Fidelity Assurance Company (the “Parent”), is a private
investment banking firm and fully disclosed Introducing Broker-Dealer located in
Houston, Texas. The Company is registered as a Broker-Dealer with the Securities and
Exchange Commission (“SEC”) and is a member of the Financial Institutions Regulatory

Authority (“FINRA”). The Company’s business is primarily the sale of variable annuity
products to employees of school districts which are also customers of First Financial
Capital Corporation, Inc. (“FFC”), which shares certain common management.

Summary of Significant Accounting Policies

Basis of Accounting

The Company prepares its financial statements using the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of
America (“US GAAP”).

Revenue Recognition

Revenue consisting of commissions earned from the sponsor of the securities products
is generally recognized upon the closing of the sale of the products.

Allowance for Doubtful Accountsg

The allowance for doubtful accounts reflects management’s best estimate of probable
losses inherent in the commissions receivable balance. The Company determines the
allowance based on known troubled accounts, historical experience, and other currently
available evidence. At December 31, 2014 and 2013, there was no allowance as management
believes all accounts are collectible.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

- The Company defines cash and cash equivalents as cash on hand, demand deposits, and

short-term, highly liquid investments with an original maturity of three months or
less.

Capital Lease Assets

Leased property meeting certain criteria is capitalized and the present value of the
related lease payment is recorded as a liability. Amortization of capitalized assets
is computed on the straight-line method over the term of the lease, which is
approximately five years.

Continued
[



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS, Continued

Summary of Significant Accounting Policies, continued

Concentrations of Credit Risk

Financial instruments which subject the Company to concentrations of credit risk
include cash and cash equivalents and commissions receivable.

FFS maintains its cash in banks selected based upon management’s assessment of the
bank’s financial stability. Balances periodically exceed the federal depository
insurance limit; however, the Company has not experienced any losses on its deposits.

Commissions receivable arise from the commission earned from the sale of variable
annuity and/or mutual fund products to employees of school districts. Collateral is
generally not required for credit granted.

For the year ended December 31, 2014, approximately $324,000, or 46%, and $181,000,
or 26%, of commission revenue was earned from two sponsors of variable annuity products.
At December 31, 2014, approximately $31,000, or 48%, and $11,000, or 18%, of commissions
receivable were from two sponsors of variable annuity products.

For the year ended December 31, 2013, approximately $454,000, or 50%, and $303,000,
or 33%, of commission revenue was earned from two sponsors of variable annuity products.
At December 31, 2013, approximately $21,000, or 27%, and $38,000, or 49%, of commissions
receivable were from two sponsors of variable annuity products.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due plus deferred taxes resulting from
temporary differences between US GAAP and income tax reporting purposes.

The Company files a consolidated federal tax return with its Parent. Based on a tax
allocation agreement effective May 30, 2000, the Company’s share of the consolidated
federal tax liability for each taxable year for which the Company is a member of the
consolidated group is determined as if the Company were at all times during the taxable
year and all previous years liable for taxation as a separate taxpayer not included
or includible in the consolidated group.

The Company currently follows Accounting Standards Codification (“ASC”) 740-10,
"Accounting for Uncertainty in Income Taxes, an Interpretation of FAS No. 109", which
creates a single model to address uncertainty in income tax positions and prescribes
the minimum recognition threshold a taxation is required to meet before recognized
in the financial statements. ASC 740-10 also provides guidance on the derecognition,
measurement, classification, interest and penalties, accounting in interim periods,
disclosure, and transition. As of and for the years ended December 31, 2014 and 2013,
the Company did not recognize any interest or penalties related to any unrecognized
tax positions.

With few exceptions, the Company is no longer subject to United Stated federal income
tax or state income tax examinations for years before 2009.

Fair Value of Financial Instruments

The Company includes fair value information in the notes to financial statements when
the fair value of its financial instruments is different from the book value. When
the book value approximates fair value, no additional disclosure is made.

Continued
_8_



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS, continued

Summary of Significant Accounting Policies, continued

Fair Value of Financial Instruments, continued

The Company follows the guidance promulgated by ASC 820-10, "Fair Value Measurements",
which defines fair value, establishes a framework for measuring fair value, and expands
disclosures about fair value measurements. ASC 820-10 does not require any new fair
value measurements, but provides guidance on how to measure fair value by providing
a fair value hierarchy used to classify the source of the information.

Recently Tssued Accounting Pronouncements

In November 2013, the Financial Accounting Standards Board (“FASB”) issued Accounting
Standards Update (“ASU”) No. 2013-11, “Income Taxes (Topic 740): Presentation of an
Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss,
or a Tex Credit Carryforward Exists.” ASU No. 2013-11 states that an unrecognized
tax benefit, or a portion of an unrecognized tax benefit, should be presented in the
financial statements as a reduction to a deferred tax asset for a net operating loss
carryforward, a similar tax loss, or a tax credit carryforward, except as follows.
To the extent a net operating loss carryforward, a similar tax loss, or a tax credit
carryforward is not available at the reporting date under the tax law of the applicable
jurisdiction to settle any additional income taxes that would result from the
disallowance of a tax position or the tax law of the applicable jurisdiction does not
require the entity to use, and the entity does not intend to use, the deferred tax
asset for such purpose, the unrecognized tax benefit should be presented in the
financial statements as a liability and should not be combined with deferred tax assets.
ASU No. 2013-11 is effective for reporting periods beginning after December 15, 2013.
For nonpublic entities, the amendments are effective for reporting periods beginning
after December 15, 2014. Early adoption is permitted. The amendments should be applied
prospectively to all unrecognized tax benefits that exist at the effective date.
Retrospective application is permitted. The Company does not expect this new guidance
to have a material effect on the financial position or results of operations of the
Company.

In February 2013, the Financial Accounting Standards Board (“FASB”) issued Accounting
Standards Update (“ASU”) No. 2013-02, “Comprehensive Income (Topic 220): Reporting
of Amounts Reclassified Out of Accumulated Other Comprehensive Income.” ASU No.
2013-02 requires organizations to present (either on the face of the statement where
net income is presented or in the notes) the effects on the line items of net income
of significant amounts reclassified out of accumulated other comprehensive income -
but only if the item reclassified is required under US GAAP to be reclassified to net
income in its entirety in the same reporting period. It also requires cross-reference
to other disclosures currently required under US GAAP for other reclassification items
(that are not required under US GAAP) to be reclassified directly to net income in
their entirety in the same reporting period. ASUNo. 2013-02 is effective for reporting
periods beginning after December 15, 2012 for public entities and effective for annual
periods beginning after December 15, 2013 for non-public entities. The adoption of
this new guidance did not have a material effect on the financial position or results
of operations of the Company.

Deposit With Clearing Organization

The Company has an agreement with Southwest Securities, (the “clearing organization”),
whereby the clearing organization performs clearing functions for all security
transactions with brokers and dealers. The clearing organization requires that a
security deposit balance of $10,000, at both December 31, 2014 and 2013, be maintained
by the Company. The balance is reflected as restricted cash on the statements of
financial condition.

Continued
_9_



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS, continued

Income Taxes

For the years ended December 31, 2014 and 2013, the current income tax benefit of $22,459
and $33,589 approximated the expected income tax benefit, based on the statutory tax
rate of 35%. The deferred tax liability of $41 and $358, at December 31, 2014 and
2013, related primarily to accelerated amortization and expenses not deductible for
tax purposes. There is no difference in federal income tax expense allocated from
the Parent at the statutory rate with respect to income taxes recorded in the statements
of income for the years ended December 31, 2014 and 2013.

Related-Party Transactions

At December 31, 2014 and 2013, the Company had income taxes payable to its Parent of
$15,418 and $37,877, representing the Company's share of the consolidated federal tax
liabilities pursuant to its tax allocation agreement.

At December 31, 2014 and 2013, the Company had an overhead expense reimbursement
agreement in place with FFC for which the Company reimburses FFC for certain operating
expenses incurred, including a service fee of $5,000 and $10,000, per month, which
is included in service fee expense in the accompanying statements of operations. During
the years ended December 31, 2014 and 2013, the Company reimbursed FFC $337,004 and
$427,706, for general operating costs. As of December 31, 2014 and 2013, the Company
owed $102,347 and $147,095 for its allocations of general operating expenses under
the agreement. Amounts owed bear no interest and are included in accounts payable,
related party, in the accompanying statements of financial condition.

At December 31, 2014 and 2013, the Company also had an expense allocation agreement
in place with First Financial Administrators, 1Inc. (“FFA”), a third-party
administrator that performs administrative services related to data processing of
securities transactions and shares certain common management with the Company. The
Company incurred an expense of $120,000 and $180,000 during the years ended December
31, 2014 and 2013 for these administrative services, which is included in service fee
expense in the accompanying statements of operations.

As of December 31, 2014 and 2013, the Company had accounts receivable of $1,238 and

$0 from the Parent. The balances represent allocations of general operating expense
reimbursements.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act
of 1934, the Company is required to maintain a minimum net capital, as defined under
such provisions. ©Net capital and the related net capital ratio may fluctuate on a
daily basis.

At December 31, 2014 and 2013, the Company had net capital of $607,508 and $648,090
which is $557,508 and $598,090 in excess of the net capital requirement of $50,000.
At December 31, 2014 and 2013, the Company’s ratio of aggregate indebtedness to net
capital was 0.21 and 0.31 to 1. The Securities and Exchange Commission permits a ratio
for the Company at this time of no greater than 15 to 1.

Continued
-10-



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS, continued

7. Exemption From Rule 15¢3-3

The Company, as a fully disclosed Introducing Broker-Dealer, claims the exemptive
provisions of SEC Rule 15¢3-3 under paragraph (k) (2) (ii). As a result, the “Computation
for Determination of Reserve Requirements” and “Information Relating to the Possession
or Control Requirements” are not required as the clearing organization clears all the
Company’s trades on a fully disclosed basis.

8. Subordinated Liabilities

The Company had no subordinated liabilities during the years ended December 31, 2014
and 2013. Therefore, the statement of changes in liabilities subordinated to claims
of general creditors has not been presented.

9. Capital Lease

Assets under capital leases are capitalized using interest rates appropriate at the
inception of the lease. Following is an analysis of assets under capital leases as
of December 31, 2014 and 2013:

2014 2013
Office equipment, at cost $ 2,102 $ 11,411
Less accumulated amortization (300) (9,781)
$ 1,802 g 1,630

Future minimum lease payments for the above assets under capital leases at December
31, 2014 are as follows:

December 31,

2015 $ 456
2016 456
2017 456
2018 456
2019 228
Total minimum obligations 2,052
Interest (218)
Present value of net minimum obligations $ 1,834
Current portion of obligation $ 373
Long-term portion of obligation $ 1,461

10. Subsequent Events

Subsequent events have been evaluated through February 27, 2015 which is the date the
financial statements were available for issuance.

Continued
-11-
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Ham, Langston
7 & Brezina LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17A-5

The Board of Directors
First Financial Securities of America, Inc.:

In planning and performing our audit of the financial statements and supplemental schedule
of First Financial Securities of America, Inc. (the “Company”), as of and for the year ended
December 31, 2014, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (“SEC”),
we have made a study of the practices and procedures followed by the Company, including
tests of compliance with such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g), in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a) (11) and for determining compliance with
the exemptive provisions of Rule 15c¢3-3. We did not review the practices and procedures
followed by the Company in making quarterly securities examinations, counts, verifications
and comparisons, and the recordation of differences required by Rule 17a-13 or in complying
with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System, because the Company
does not carry security accounts for customers or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining internal
controls and the practices and procedures referred to in the preceding paragraph. 1In
fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those practices and procedures
can be expected to achieve the SEC’'s previously mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management’s authorization and recorded properly to permit
the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

Continued
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A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the Company’s
financial statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in internal
control and control activities for safeguarding securities that we consider to be material
weaknesses, as previously defined.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at December
31, 2014 to meet the SEC’s objectives.

This report is intended solely for the information and use of the board of directors,
management, the SEC, the Financial Industry Regulatory Authority, and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered broker dealers, and is not intended to be, and should not be, used
by anyone other than these specified parties.

Houston, Texas
February 27, 2015
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

2014
Net capital:
Total shareholder’s equity per the accompanying
financial statements S 729,102
Nonallowable assets:
Commissions receivable (net of payables) 49,218
Receivable from Parent 1,238
Capital lease assets, net 1,802
Prepaid expenses and other assets 69,336
Total nonallowable assets 121,594
Net capital before haircuts on security positions 607,508
Haircuts on security positions -
Net capital 607,508
Minimum net capital required (the greater of $50,000
or 6-2/3% of total aggregate indebtedness) 50,000
Excess net capital S 557,508
Aggregate indebtedness $ 125,163
Ratio of aggregate indebtedness to net capital 0.21

Note: Computed regulatory net capital and aggregate indebtedness differ from that disclosed
in the FOCUS report filed under X-17A-5 on January 26, 2015 as follows:

Aggregate
Net Capital Indebtedness
Per FOCUS report $ 595,126 $ 137,545
Post closing adjustments:
Decrease in accrued expenses 12,382 (12,382)
Total net capital / aggregate indebtedness $ 607,508 S 125,163

The accompanying notes are an integral
part of these financial statements.
-14 -~



Ham, Langston
7 & Brezina LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S SIPC GENERAL ASSESSMENT RECONCILIATION

The Board of Directors
First Financial Securities of America, Inc.:

In accordance with Rule 17a-5(e) (4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (“SIPC”) for the year ended December 31, 2014, which were
agreed to by First Financial Securities of America, Inc. (the “Company”) and the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely
to assist you and the other specified parties in evaluating the Company’s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The
management of the Company is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings
are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries; noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with the supporting schedules
of revenue deposits by carrier and product type noting a difference of $1,465
in the revenue reported on Form SIPC-7 when compared to total calculated revenue
per the supporting schedule of revenue deposits by carrier;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7
and in the related supporting schedules of revenue deposits by carrier and
product type supporting the adjustments noting a difference of $210 in the
revenue reported on Form SIPC-7; and

5. Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these specified

Lt s 174

Houston, Texas
February 27, 2015
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 g\éa:lgsgi?ngtgé\éoD.C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before completing this Farm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

I . Note: If any of the information shown on the
2020 2552 MIXED AADG 220 maiting label requires correction, please e-mail
029565 FINRA DEG any corrections to form@sipc.org and so
FIRST FINANCIAL SEGURITIES OF indicate on the form filed.
11811 NORTH FWY STE 800
HOUSTON TX 770603292 Name and telephone number of person to

contact respecting this form.

L |

2, A. General Assessment (item 2e from page 2) $ O ‘
B, Less payment made with SIPC-6 filed (exclude interest) ( - ' )
Date Paid .
C. Less prior overpayment applied ( /$/.56 )
D. Assessment balance due or (overpayment) (/S'/ S’A)
E. Interest computed on late payment (see instruction E) for days at 20% per annum

(/57.5¢)

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward $( }

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom It is executed represent thereby
that alt information contalned herein is true, correct
and complete.

Dated the '7/’“ day of Fﬁé@ieg?, 20 £/S. |
(Title)

This form and the assessment payment is due 60 déys after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

oo Dates:

= Postmarked Received Reviewed

]

E Calculations , Documentation Forward Copy
o=

<> Exceptions:

= .

«» Disposltion of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

item No.
2a. Tolal revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) : $ 77/‘/; 20)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not Included above.

(2) Net loss from principal iransactions in securities in trading accounts.

{3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducied in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities. -

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2¢. Deductlons:
(1) Revenues from the distribution of shares of a registered open end investment company or unil .
investment trust, from the sale of variable annuities, from the buslness of insurance, from Investment
advisory services rendered to registered investmant companies or insurance company separate
accounts, and from transactions in security futures products. 72"54 é SD

(2) Revenues from commodity transactions.

{3) Commissions, ffoor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related 1o the securities business (revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue nol related either directly or indirectly to the securities business.
(See Instructlon C):

(Deductlons in excess of §100,000 require documentation)

(9) (i) Total Interest and dividend expense (FOCUS Line 22/PART 1A Line 13,

Code 4075 plus line 2b(4) above) but nat In excess —
of fotal interest and dividend income. $ /b 7
(1) 40% of margin Interest earned on customers securities

accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line {i) or (ii} / Sg

Total deductions 724 83%

4

2d. SIPG Net Operating Revenues $ //58)
2e. General Assessment @ .0025 ' $ o

(to page 1, line 2.A.)



Ham, Langston
7 & Brezina LLP
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
PURSUANT TO MANAGEMENT’'S EXEMPTION REPORT UNDER SEC RULE 15C3-3

The Board of Directors
First Financial Securities of America, Inc.:

We have reviewed management’s statements, included in the accompanying Exemption Report
Under SEC Rule 15c¢3-3, in which (1) First Financial Securities of America, Inc. (the
“Company”) identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which the
Company c¢laimed an exemption from 17 C.F.R. § 240.15¢3-3: paragraph (k) (1) and
(k) (2) (ii) (the “exemption provisions”) and (2)the Company stated that First Financial
Securities of America, Inc. met the identified provisions throughout the most recent fiscal
year without exception. The Company’s management i1s responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions.
A review 1s substantially less in scope than an examination, the objective of which is the
expression of an option on management’s statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management’s statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k) (1) and (k) (2) (ii) of Rule 15c3-3
under the Securities Exchange Act of 1934.

Ty, Zogth S I3

Houston, Texas
February 27, 2015
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
EXEMPTION REPORT UNDER SEC RULE 15C3-3

First Financial Securities of America, Inc. (the “Company”) is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §
240.17a-5, “Reports to be made by certain brokers and dealers”). This Exemption Report was
prepared as required by 17 C.F.R. §240.17a-5(d) (1) and (4). To the best of its knowledge
and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following

provisions of 17 C.F.R. § 240.15c3-3(k): Paragraph (k) (1) and (k) (2) (ii)
(2) The Company had no obligations under 17 C.F.R. § 240.15¢3-3 throughout the most recent

fiscal year without exception.

First Financial Securities of America, Inc.

I, Larry Forrester, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

A

[ S

Larry Fdrrester, President
February 26, 2015
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