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OATH OR AFFIRMATION

I, - Marc Benedetto , swear (or affirm) that, tothe bestof

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the finsof
Northeast Securities, Inc• , as

of December 31 , 20 14 ,are true and correct. I further swear (oraffirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in anyaccount

classified solely as that of a customer, except as follows:

Signature

Sr. Vice President

Notary Public

is repoFrt * c ntains (check all applicable boxes):
(b) Statement of Financial Condition. .

E (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Siatement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

E (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
E (i) Information Relating to the Possession or Control Requirements Under Rtile 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15el.1and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respectiomethods of

consolidation.
S (1) An Oath or Affirmation.
E (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist;or found to have existed sinc.ethe date ofthegevious audit.
X (o) Independent Auditors' report on internal accounting control

**For conditions of confidential trea,tment of certain portions of this filing, sçe section 240.17a-S(e)(3).
X (p) Independent Auditors' report on Exemption report
X (q) Exemption report



KALMUS, SIEGEL, HARRIS & GOLDFARB, CPAs,LLP

585 Stewart Avenue
Suite 550

Garden City,New York 11530 Members:

(516) 227-2525 American Institute of Certified Public Accountants

Fax (516) 227-2548 N.Y.State Society of Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Northeast Securities, Inc.
Mitchel Field, New York 11553

We have audited the accompanying statement of financial condition of Northeast Securities, Inc. (the Company)
as of December 31, 2014, and the related statements of income, changes in stockholders' equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Cómpany Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includesassessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basisfor our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,the financial
position of Northeast Securities, Inc., as of December 31, 2014, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States.

The supplementary information contained in Schedule I has been subjected to the audit procedures performed in
conjunction with the audit of the Company's financial statements. The information contained in Schedule I is the

responsibility of the Company's management. Our audit procedurerincluded determining whether the
information contained in Schedule I reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in Schedule I. In forming our opinion on the information contained in Schedule I, we evaluated

whether the information contained in Schedule I, including its form and content is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I, is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Garden City, New York
February 25,2015



NORTHEAST SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2014

ASSETS

Cash and cashequivalents (Note 2) $ 7,956,747
Receivable from broker-dealers and clearing organizations 2,196
Securities owned:

Marketable, at market value (Notes 3 and 4) 402,699

Not readily marketable, at estimated fair value (Notes 3 and 4) 1,116,088
Furniture and equipment at cost, less accumulated

depreciation of $ 2,005,488 (Note 2) 81,292
Other assets (Notes 6 and 11) 1,111,692

$ 10,670,714

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Payable to broker-dealers and clearing organizations (Note 2) $ 1,410,113
Accounts payable and accrued liabilities 2,068,971

Securities sold, not yet purchased,at fair value (Note 3) 344,531
Income taxes payable, including deferred taxes of $ 603,174 (Note 12) 612,855

4,436,470

STOCKHOLDERS' EQUITY

Preferred stock, 1,000,000 shares $.01par value authorized,
0 shares issued -

Common stock, 20,000,000 shares $.01par value authorized,
9,976,922 shares issued and outstanding 99,769

Additional paid-in capital 5,108,475
Retained earnings 6,297,698

11,505,942
Less shares of common stock in treasury, at cost (5,271,698)

Total Stockholders'Equity 6,234,244
$ 10,670,714

See independent auditors'report.
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NORTHEAST SECURITIES, INC.
STATEMENT OF INCOME

For the year ended December 31,2014

REVENUES

Commissions (Note 2) $ 30,788,344
Principal transactions (Note 2) 3,798,417
Interest and dividends 173,974

Other 5,001,805
39,762,540

EXPENSES

Employee compensation and benefits (Note 9) 7,559,504
Commissions, floor brokerage, exchange, and clearance fees (Note 2) 25,104,301
Communications and data processing 1,361,298

Interest and dividends 35,677
Occupancy 1,342,458
Other operating expenses 3,527,086

38,930,324

Income before income taxes & equity in earnings of subsidiaries 832,216

Equity in earnings of subsidiaries 55,062

Income before income taxes 887,278

Provision for income taxes 374,927

Net income $ 512,351

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the year ended December 31, 2014

Additional Treasury Stock Total
Common Stock Paid-In Retained At Cost Stockholders'

Shares Amount Capital Earnings Amount Eauity

Balance at 1/1/2014 10,859,588 $ 108,596 $ 4,390,642 $ 5,785,347 $ (4,033,091) $ 6,251,494

Net Income - - - 512,351 - 512,351

Net purchase of
common shares for

treasury (882,666) (8,827) 717,833 - (1,238,607) (529,601)

Balance at 12/31/2014 9,976,922 $ 99,769 $ 5,108,475 $ 6,297,698 $ (5,271,698) $ 6,234,244

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
STATEMENT OF CASH FLOWS

For the year ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 512,351
Adjustments to reconcile net income

to net cash used in operating activities

Depreciation and amortization (Note 2) $ 41,049
Deferred taxes (Note 11) 317,996
(Increase) decrease in operating assets:

Net receivable from broker-dealers and clearing organizations 364,854

Securities owned, net (5,504)
Prepaid expenses and taxes (64,128)
Security deposits and other receivables (175,373)

Increase (decrease) in operating liabilities:

Payable to broker-dealer and clearing organizations 1,363,322
Accounts payable and accrued liabilities (339,723)
Securities sold, not yet repurchased 163,928
Income taxes payable 9,200

Total adjustments 1,675,621
NET CASH PROVIDED BY OPERATING ACTIVITIES 2,187,972

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of furniture and equipment (19,653)
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (19,653)

CASH FLOWS FROM FINANCING ACTIVITIES

Purchase of common shares for treasury, net (529,601)
Repayments of margin loan,net (415,305)

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES (944,906)

NET INCREASE IN CASH & CASH EQUIVALENTS 1,223,413

CASH & CASH EQUIVALENTS - BEGINNING OF THE YEAR 6,733,334

CASH & CASH EQUIVALENTS - END OF THE YEAR $ 7,956,747

Supplemental cash flow disclosures:

Income tax payments $ 30,522

Interest payments $ 35,532

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 1 - ORGANIZATION & NATURE OF BUSINESS

Northeast Securities, Inc. ("the "Company"), founded in 1989, is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of The Financial Industry Regulatory
Authority (FINRA). The Company has grown into a multi-line financial services firm serving institutional
and individual clients. The Company is a New York Corporation and acts as a fully disclosed broker-
dealer engaged in the following types of businesses: Listed and OTC Stocks,Mutual Funds, Government
and Municipal Securities, Put and Call Options, Limited Partnerships, Annuities, and Tax Shelters. The
business operates from several strategic office locations with the institutional office located at 100Wall
Street in New York City's financial district.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements are presented on an accrual basis. Income is recognized when
earned. The costs and expenses attributable to earning such income are reflected in the results of
operations concurrently.

Property

Property and improvements are stated at cost. Expenditures for maintenance, repairs andminor renewals
are charged to operations as incurred.

Property at December 31, 2014 consisted of:

Equipment & Office Furniture $ 1,874,168
Improvements 212,612

2,086,780
Less: accumulated depreciation and amortization (2,005,488)
Property, net of accumulated depreciation and amortization $ 81,292

Depreciation and amortization

Depreciation is provided on a straight-line basis using an estimated useful life of five years with a half-
year provision in the year of acquisition. Amortization of computer software is provided on a straight-
line basis over sixty months. Depreciation and amortization expense for the year ended December 31,
2014 totaled $ 41,049.

Uncertain tax position

The Company adopted the provisions of the Financial Accounting Standards Board's ("FASB")
Accounting Standards Codification No.740 ("ASC 740") Subtopic 05 Accounting for Uncertainty in
Income Taxes. As a result of implementation, the Company was not required to recognize any amounts
from uncertain tax positions.

See independent auditors' report.
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. NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Uncertain tax position (cont'd)

The Company's conclusions regarding uncertain tax positions may be subject to review andadjustment at
a later date based upon ongoing analyses of tax laws, regulations and interpretations thereof aswell as
other factors. Generally, federal, state and local authorities may examine the Company's tax returns for
three years from the date of filing; consequently, the respective tax returns for years prior to 2010 are no
longer subject to examination by tax authorities.

Statement of Cash Flows

Cash and cashequivalents for purposes of reporting cash flows includes cashon hand and highly liquid
investments with original maturities of less than ninety days, that are not held for sale in the ordinary
course of business.

Securities Owned

Proprietary securities transactions in regular-way trades are recorded on trade date, as if they hadsettled.
Profit and loss arising from all securities and commodities transactions entered into for the account and
risk of the Company are recorded on trade date basis.Marketable securities are valued at market value,
and securities not readily marketable are valued at fair value as determined by the Board of Directors.

Use of Estimates

The preparation of the financial statements in conformity with U.S.generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Fee Income

Fee income is recorded as earned,with billed but not paid amounts reflected as accounts receivable and
amounts received but not earned reflected asdeferred fee income.

Commissions

Transactions executed by the broker-dealer as agents for customers and related commission incomeand
expenses are recorded on a settlement date basis which is not materially different from a trade date basis.

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 3 - SECURITIES OWNED & SOLD, NOT YET PURCHASED

Marketable securities owned consist of trading and investment securities at market values,as
follows:

Sold,
Not Yet

Owned Purchased

Debt securities $ 323,540 $ 49,253
Corporate stocks, EFTPS, mutual funds 79,159 295.278

$ 402,599 $ 344,531

Securities not readily marketable include investment securities (a) for which there is no market on a
securities exchange or no independent publicly quoted market, (b) that cannot be publicly offered or sold
unless registration has been effected under the Securities Act of 1933, or (c) that cannot be offered or sold
because of other arrangements, restrictions, or conditions applicable to the securities or to the Company.
At December 31,2014 these securities at estimated fair values consisted of equities totaling $ 1,111,692.

NOTE 4 - FAIR VALUE MEASUREMENTS

The Company's investments are categorized below in three broad hierarchical levels based on market
price observability as follows:

• Level 1 - Quoted prices in active markets for identical investments;

• Level 2 - Other significant observable inputs obtained from independent sources, for example,
quoted prices for similar investments or the use of models or other valuation methodologies;

• Level 3 - Significant unobservable inputs including the Company's own assumptions based upon
the best information available. Investments categorized as Level 3 include securities in which
there is little, if any, market activity.

The designated Level for a security is not necessarily an indication of the risk associated with investing in
that security.

The Company's investments as of December 31, 2014 are classified as follows:

Level 1 Level 2 Level 3 Total Value

Marketable securities $ 402,699 $ - $ - $ 402,699
Securities not readily marketable - - 1,116,088 1,116,088

Total $ 402,699 $ - $ 1,116,088 $ 1,518,787

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 5 - CONCENTRATIONS OF CREDIT RISK

The Company and its subsidiaries are engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In the event

. counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default

depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's
policy to review, as necessary,the credit standing of each counterparty.

In addition, financial instruments which potentially subject the Company to significant concentrations of
credit risk consist principally of cashand money market funds. The Company maintains accounts with
various financial institutions. The Company's policy is designed to minimize exposure to any one
institution. At times during 2014, the Company's cash in bank balances exceeded the Federally insured
limits. At December 31, 2014 the Company's uninsured cash balances totaled $ 229,677.

NOTE 6 - RELATED PARTY TRANSACTIONS

The company at times advances money to its subsidiaries on a short-term basis. At December 31, 2014,
there was a subsidiary loan receivable in the amount of $ 453,541.

NOTE 7 - DEBT

The company meets its short-term financing needs by borrowing against cashbalances and securities it
owns for investment purposes. The interest rate is a floating rate above the prime rate. There was no
money outstanding under this facility at December 31, 2014. The company hasa $100,000 line of credit
facility with JPMorgan Chase Bank at a rate tied to the Prime Rate. As of December 31, 2014 there were
no amounts borrowed on this facility.

NOTE 8 - COMMITMENTS & CONTINGENCIES

The Company has obligations under operating leases with initial terms in excess of one year. Minimum
aggregate annual rentals for office space,equipment and storage at December 31, 2014, are
approximately as listed below:

Fiscal Year Amount
2015 $ 1,108,466
2016 762,327
2017 786,350
2018 811,133
2019 543,375
Aggregate amount thereafter 1,084,945

5,096,596

Rent expense for the year ended December 31, 2014 aggregated $ 1,342,458.

The Company is contingently liable for a standby letter of credit in the amount of $ 138,540 issuedby
Citibank presentable if the Company is in default on its lease for its Lower Manhattan office.

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 8 - COMMITMENTS & CONTINGENCIES (cont'd)

The Company - together with various other broker-dealers, corporations, and individuals - hasbeen
named in only one arbitration claiming damages that are not substantial. Management of the Company,
after consultation with outside legal counsel, is highly confident that the resolution of this arbitration will
not result in any material adverse effect on the Company's financial position.

NOTE 9 - PENSION PLAN

The Company has a 401(K) plan which allows eligible employees to voluntarily defer a percentage of
salary. The Company at its option can match employee deferrals. The Company made no matching
contributions for the year ended December 31,2014.

NOTE 10 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15c3-1) which requires the maintenance of minimum net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 8 to 1 in its initial year and 15 to 1 in
subsequent years. As of December 31, 2014 the minimum net capital requirement wasdefined as the
greater of $ 100,000 or 6-2/3% of the aggregate indebtedness.

At December 31,2014, the Company had net capital of $ 3,833,838 which was $ 3,561,042 in excess of
its required net capital of $ 272,796.The Company's net capital ratio was 1.07to 1.

NOTE 11 - OTHER ASSETS

As of December 31, 2014, other assets primarily consisted prepaid expenses in the amount of $ 179,590
and other receivables and subsidiary loans of $ 765,335.

NOTE 12 - INCOME TAXES

The amount of current and deferred taxes payable or refundable is recognized as of the date of the
financial statements, utilizing currently enacted tax laws and rates. Deferred tax expenses or benefits are
recognized in the financial statements for the changes in deferred tax liabilities or assets between years.
Deferred income taxes are provided when income and expenses,principally relating to unrealized gains
on long term investments, depreciation expense and deferred compensation expense are recognized in
different years for financial and tax reporting purposes.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASBASC 740,
Income Taxes. Under that guidance the Company assesses the likelihood, basedon their technical merit,
that tax positions will be sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.

See independent auditors' report.
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NOllTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31,2014

NOTE 12 - INCOME TAXES (cont'd)

The income tax provision consists of the following:

Total Currently Payable Deferred Tax Credit

Federal $ 266,286 $ 32,500 $ 233,786
State and Local 108,641 24,431 84,210

$ 374,927 $ 56,931 $ 317,996

The Company's effective tax rate was more than the statutory rate because equity in net income from
subsidiaries and non-taxable income was less than non-deductible expenses.

NOTE 13 - SUBSEQUENT EVENTS

Management of the Company has evaluated events and transactions that may occurred since December
31, 2014 and determined that there are no material events that would require disclosures in the
Company's financial statements.

See independent auditors' report.
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KALMUS, SIEGEL, HARRIS & GOLDFARB, CPAs,LLP
585 Stewart Avenue

Suite 550

Garden City, New York 11530 Members:

(516) 227-2525 American Institute of Certified Public Accountants

Fax (516) 227-2548 N.Y.state Society of Certified Public Accountants

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

Board of Directors

Northeast Securities, Inc.

We have audited the financial statements of Northeast Securities, Inc. as of and for the year ended December 31,
2014, and have issuedour report thereon dated February 25, 2015, which contained an unmodified opinion on those
financial statements. Our audit was performed for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information contained in Schedules I, II and III required by Rule 17a-5 under the
Securities Exchange Act of 1934, is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information in
Schedules I, II and III has been subjected to the auditing procedures applied in the audit of the financial statements

and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information in SchedulesI, II and III is fairly stated in all material respects in relation
to the financial statements as a whole.

Garden City, New York
February 25,2015



ÌNORTIIEAST SECURITIES, INC.
SCHEDULE I

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

As of December 31, 2014

NET CAPITAL

Total stockholders' equity $ 6,234,244

Deductions/charges:

Securities not readily marketable $ 1,116,088

Furniture and equipment, net 81,292

Other non-allowable assets 1,103,792 2,301,172

Net capital before haircuts on securities positions 3,933,072
Haircuts on securities

Trading and investment securities

Debt securities 40,125

Equities and mutual funds 37,330

Options 2,750
Other

Unsecured debits 19,029 99,234

Net Capital $ 3,833,838

AGGREGATE INDEBTEDNESS

Payable to broker-dealers and clearing organizations 1,410,113

Accounts payable and accrued expenses 2,068,971

Income taxes payable 612,855

Total aggregate indebtedness $ 4,091,939

See independent auditors' report.
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NO'RTHEAST SECURITIES, INC.
SCHEDULE I (CONT'D)

Computation of Net Capital Under Rule 15c3-1 of the

Securities andExchange Commission

As of December 31, 2014

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 272,796

Excess net capital $ 3,561,042

Excess net capital at 10% of aggregate indebtedness $ 3,424,644

Ratio: Aggregate indebtedness to net capital 1.07 to 1

RECONCILIATION WITH COMPANY'S COMPUTATION (included in Part II
of Form X-17A-5 as of December 31, 2014

Net capital, as reported in Company's Part II (unaudited)

Focus report $ 3,900,438

Haircut adjustments (26,102)

Net audit adjustments (40,498)

Net capital per above $ 3,833,838

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
SCHEDULE II

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31, 2014

The Company operates under the exemptive provisions of paragraph (k)(2)(ii) of SEC
Rule 15c3-3.

See independent auditors' report.
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NORTHEAST SECURITIES, INC.
SCHEDULE III

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31, 2014

The Company is subject to the exemptive provisions of paragraph (k)(2)(ii) of SEC Rule

15c3-3 and did not maintain possession or control of any customer funds or securities at
December 31, 2014.

See independent auditors' report.
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KALMUS, SIEGEL, HARRIS & GOLDFARB, CPAs,LLP

585 Stewart Avenue
Suite 550

Garden City, New York l1530 Members:

(516) 227-2525 American Institute of Certified Public Accountants

Fax (516) 227-2548 N.Y.State Society of Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Northeast Securities, Inc.
Mitchel Field, New York 11553

We have reviewed management's statements, included in the accompanying Exemption Report Under 17C.F.R.§
240.15c3-3, in which (1) Northeast Securities, Inc. (the Company) identified the following provisions of 17
C.F.R.§240.15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(ii)
(the "exemption provisions") and (2) the Company stated that it met the identified exemption provisions
throughout the period June, 1 2014 through December 31, 2014 without exception. The Company's management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects,based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Garden City, New York
February 25, 2015



NORTHEAST SECURITIES, INC.
EXEMPTION REPORT

DECEMBER 31, 2014

Northeast Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by

certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1. The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following

provisions of 17 C.F.R.§240.15c3-3(k)(2)(ii)

2. The Company met such exemption provision of 17 C.F.R. §240.15c3-3 (k)(2)(ii) throughout

the most recent fiscal year without exception.

Northeast Securities, Inc.

I, Marc Benedetto, affirm that, to the best of my knowledge and belief, this Exemption Report is true and
correct.

Dated: L

See independent auditors' report.
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KALMUS, SIEGEL, HARRIS & GOLDFARB, CPAs,LLP

585 Stewart Avenue
Suite 550

Garden City, New York 11530 Members:

(516) 227-2525 American Institute of Certified Public Accountants

Fax (516) 227-2548 N.Y. state Society of Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)

Board of Directors

Northeast Securities, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of Bristol Financial
Services, Inc. (the Company), as of and for the five months ended May 31, 2014, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's intemal control over

financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion of the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company, including consideration of control activities for safeguarding
securities. This study included tests of compliance with such practices andprocedures that we considered relevant to
the objectives stated in Rule 17a-5(g), in the following:

1. Making periodic computations of aggregate indebtedness (or aggregate debits) andnet capital under
Rule 17a-3(a)(11) and the reserve required by Rule 15c3-3(e)

Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differencesrequired by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possessionor control of all fully paid and excess margin securities
of customers as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining an internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of an internal



control and the practices and procedures are to provide management with reasonable but not absolute assurance that
assets for which the Company has responsibility are safeguarded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management'sauthorization and recorded properly to permit
the preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their designand operation
may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis.A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is lesssevere than a material weakness,yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company's financial statements will not be prevented, or
detected andcorrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and secondparagraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are consideredby the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures,as described in the second paragraph of this report, were
adequate at May 31,2014 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,the
FINRA, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers,and is not intended to be and should not be used by anyone other than
these specified parties.

February 25, 2015
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of
Northeast Securities, Inc.
333 Earle Ovington Blvd., Suite 706
Mitchel Field, NY 11553

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2014, which were agreed to by Northeast Securities, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified
parties in evaluating Northeast Securities, Inc.'s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Northeast Securities, Inc.'s management is responsible for the
Northeast Securities Inc.'s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries from company's cashdisbursement journal noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,2014 noting
no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers and general ledger accounts supporting the adjustments noting no
differences.



We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might havecome to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not e used by anyone other than these specified parties.

February 25, 2015



NOItTHEAST SECURITIES, INC.
SCHEDULEOFASSESSMENTS AND PAYMENTS

PURSUANT TO RULE 17a-5(e)(4)

YEAR ENDED DECEMBER 31, 2014

Revenue:

Total revenue (FOCUS Line 12/Part II A Line 9) $39,817,602

Deductions:

Revenues from distribution of mutual fund shares,annuities, insurance products (8,876,949)
Commissions, floor brokerage and clearance paid to other SIPC

members in connection with securities transactions (744,669)
Net gain from securities in investment accounts (3,798,417)
Direct expenses of printing, advertising in connection with other revenue (2,141,732)
Total interest and dividend expense (35,677)

Total Deductions: (15,597,444)

SIPC net operating revenue $24,220,158

SIPC general assessment at .0025 60,550

Less: Payment made with SIPC-6, July 29, 2014 (31,115)

Assessment payment - February 2015 $ 29,435

See independent auditors' report.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Northeast Securities, Inc.
Mitchel Field,New York 11553

We have audited the accompanying statement of financial condition of Northeast Securities, Inc. (the Company)
as of December 31, 2014. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Øversight Board
(United States). Those standardsrequire that we plan and perform the audit to obtain reasonableassuranceabout
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includesassessingthe
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opiriion.

Becausewe were not engaged to audit the statement of income, changes in stockholders' equity, and cash flows,
we did not extend our auditing procedures to enable us to express an opinion on results of operations and cash
flows for the year ended December 31, 2014. Accordingly, we express no opinion on them.

In our opinion, the financial statement referred to above presents fairly, in all material respects,the financial
position of Northeast Securities, Inc., as of December 31, 2014, in conformity with accounting principles
generally accepted in the United States.

Garden City, New York
February 25, 2015



NORTHEAST SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31,2014

ASSETS

Cash and cash equivalents (Note 2) $ 7,956,747
Receivable from broker-dealers and clearing organizations 2,196
Securities owned:

Marketable, at market value (Notes 3 and 4) 402,699
Not readily marketable, at estimated fair value (Notes 3 and 4) 1,116,088

Furniture and equipment at cost, less accumulated

depreciation of $ 2,005,488 (Note 2) 81,292
Other assets (Notes 6 and 11) 1,111,692

$ 10,670,714

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Payable to broker-dealers and clearing organizations (Note 2) $ 1,410,113
Accounts payable and accrued liabilities 2,068,971

Securities sold, not yet purchased, at fair value (Note 3) 344,531
Income taxes payable, including deferred taxes of $ 603,174 (Note 12) 612,855

4,436,470

STOCKHOLDERS' EQUITY

Preferred stock, 1,000,000 shares $.01par value authorized,
0 shares issued -

Common stock, 20,000,000 shares $.01par value authorized,

9,976,922 shares issued and outstanding 99,769
Additional paid-in capital 5,108,475
Retained earnings 6,297,698

11,505,942
Less shares of common stock in treasury, at cost (5,271,698)

Total Stockholders' Equity 6,234,244
$ 10,670,714

See independent auditors'report.



NORTIIEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 1- ORGANIZATION & NATURE OF BUSINESS

Northeast Securities, Inc.("the "Company"), founded in 1989, is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of The Financial Industry Regulatory
Authority (FINRA). The Company has grown into a multi-line financial services firm serving institutional
and individual clients. The Company is a New York Corporation and acts as a fully disclosed broker-
dealer engaged in the following types of businesses: Listed and OTC Stocks, Mutual Funds, Government
and Municipal Securities, Put and Call Options, Limited Partnerships, Annuities, andTax Shelters. The
business operates from several strategic office locations with the institutional office located at 100Wall
Street in New York City's financial district.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements are presented on an accrual basis. Income is recognized when
earned. The costs and expenses attributable to earning such income are reflected in the iresultsof
operations concurrently.

Property

Property and improvements are stated at cost. Expenditures for maintenance, repairs andminor renewals
are charged to operations as incurred.

Property at December 31, 2014 consisted of:

Equipment & Office Furniture $ 1,874,168
Improvements 212,612

2,086,780
Less: accumulated depreciation and amortization (2.005.488)
Property, net of accumulated depreciation and amortization $ 81,292

Depreciation and amortization

Depreciation is provided on a straight-line basis using an estimated useful life of five years with a half-
year provision in the year of acquisition. Amortization of computer software is provided on astraight-
line basis over sixty months.Depreciation and amortization expense for the year endedDecember31,
2014 totaled $ 41,049.

Uncertain tax position

The Company adopted the provisions of the Financial Accounting Standards Board's ("FASB")
Accounting Standards Codification No.740 ("ASC 740") Subtopic 05 Accounting for Uncertainty in
Income Taxes. As a result of implementation, the Company was not required to recognize anyamounts
from uncertain tax positions.

See independent auditors' report.



. NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Uncertain tax position (cont'd)

The Company's conclusions regarding uncertain tax positions may be subject to review and adjustment at
a later date based upon ongoing analyses of tax laws, regulations and interpretations thereof aswell as
other factors. Generally, federal, state and local authorities may examine the Company's tax returns for
three years from the date of filing; consequently, the respective tax returns for years prior to 2010are no
longer subject to examination by tax authorities.

Statement of Cash Flows

Cash and cash equivalents for purposes of reporting cash flows includes cash on hand and highly liqid
investments with original maturities of less than ninety days, that are not held for sale in the ordinary
course of business.

Securities Owned

Proprietary securities transactions in regular-way trades are recorded on trade date, as if they hadsettled.
Profit and loss arising from all securities and commodities transactions entered into for the account and
risk of the Company are recorded on trade date basis. Marketable securities are valued at market value,
and securities not readily marketable are valued at fair value as determined by the Board of Directors.

Use of Estimates

The preparation of the financial statements in conformity with U.S.generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities anddisclosure of contingent assets and liabilities at the date ofthe

financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Fee Income

Fee income is recorded as earned, with billed but not paid amounts reflected as accounts receivableand
amounts received but not earned reflected as deferred fee income.

Commissions

Transactions executed by the broker-dealer as agents for customers and related commission incomeand
expenses are recorded on a settlement date basiswhich is not materially different from a trade date basis.

See independent auditors' report.



NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 3 - SECURITIES OWNED & SOLD, NOT YET PURCHASED

Marketable securities owned consist of trading and investment securities at market values,asfollows:

Sold,
Not Yet

Owned Purchased

Debt securities $ 323,540 $ 49,253
Corporate stocks, EFTPS, mutual funds 79,159 295,278

$ 402,599 $ 344.2

Securities not readily marketable include investment securities (a) for which there is no market on a
securities exchange or no independent publicly quoted market, (b) that cannot be publicly offered or sold
unless registration has been effected under the Securities Act of 1933,or (c) that cannot be offered or sold

because of other arrangements, restrictions, or conditions applicable to the securities or to the Company.
At December 31, 2014 these securities at estimated fair values consisted of equities totaling $1,111,692.

NOTE 4 - FAIR VALUE MEASUREMENTS

The Company's investments are categorized below in three broad hierarchical levels based onmarket
price observability as follows:

• Level 1 - Quoted prices in active markets for identical investments;

• Level 2 - Other significant observable inputs obtained from independent sources, for example,
quoted prices for similar investments or the use of models or other valuation methodologies;

• Level 3 - Significant unobservable inputs including the Company's own assumptionsbasedupon
the best information available. Investments categorized as Level 3 include securities inwhich
there is little, if any,market activity.

The designated Level for a security is not necessarily an indication of the risk associated with investing in
that security.

The Company's investments as of December 31, 2014 are classified as follows:

Level 1 Level 2 Level 3 Total Value
Marketable securities $ 402,699 $ - $ - $ 402,699
Securities not readily marketable - - 1,116,088 1 116,088

Total $ 402,699 $ - $ 1,116,088 $ 1.518.787

See independent auditors' report.



NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31, 2014

NOTE 5 - CONCENTRATIONS OF CREDIT RISK

The Company and its subsidiaries are engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In the event

counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuerof the instrument. It is the Company's
policy to review, as necessary, the credit standing of each counterparty.

In addition, financial instruments which potentially subject the Company to significant concentrations of
credit risk consist principally of cash and money market funds. The Company maintains accounts with
various financial institutions. The Company's policy is designed to minimize exposure to anyone
institution. At times during 2014, the Company's cash in bank balances exceeded the Federallyinsured
limits. At December 31, 2014 the Company's uninsured cash balances totaled $ 229,677.

NOTE 6-RELATED PARTY TRANSACTIONS

The company at times advances money to its subsidiaries on a short-term basis.At December 31,2014,
there was a subsidiary loan receivable in the amount of $ 453,541.

NOTE 7 - DEBT

The company meets its short-term financing needs by borrowing against cash balances and securities it
owns for investment purposes. The interest rate is a floating rate above the prime rate. There wasno
money outstanding under this facility at December 31, 2014. The company hasa $100,000 lineof credit
facility with JPMorgan Chase Bank at a rate tied to the Prime Rate. As of December 31, 2014 there were
no amounts borrowed on this facility.

NOTE 8 - COMMITMENTS & CONTINGENCIES

The Company has obligations under operating leases with initial terms in excess of one year. Minimum
aggregate annual rentals for office space,equipment and storage at December 31, 2014,are
approximately as listed below:

Fiscal Year Amount
2015 $ 1,108,466
2016 762,327
2017 786,350
2018 811,133
2019 543,375
Aggregate amount thereafter 1,084,945

5,096,596

Rent expense for the year ended December 31, 2014 aggregated $ 1,342,458.

. The Company is contingently liable for a standby letter of credit in the amount of $ 138,540 issuedby
Citibank presentable if the Company is in default on its lease for its Lower Manhattan office.

See independent auditors' report.



NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
December 31,2014

NOTE 8 - COMMITMENTS & CONTINGENCIES (cont'd)

The Company - together with various other broker-dealers, corporations, and individuals - hasbeen
named in only one arbitration claiming damages that are not substantial. Management of the Cornpany,
after consultation with outside legal counsel, is highly confident that the resolution of this arbitration will
not result in any material adverse effect on the Company's financial position.

NOTE 9 - PENSION PLAN

The Company has a 401(K) plan which allows eligible employees to voluntarily defer a percentage of
salary. The Company at its option can match employee deferrals. The Company made no matching
contributions for the year ended December 31, 2014.

NOTE 10 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule(Rule
15c3-1) which requires the maintenance of minimum net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 8 to 1 in its initial year and 15 to 1in
subsequent years. As of December 31, 2014 the minimum net capital requirement was defined as the
greater of $ 100,000 or 6-2/3% of the aggregate indebtedness.

At December 31,2014, the Company had net capital of $ 3,833,838 which was $ 3,561,042 inexcess of
its required net capital of $ 272,796. The Company's net capital ratio was 1.07to 1.

NOTE 11- OTHER ASSETS

As of December 31, 2014, other assets primarily consisted prepaid expenses in the amount of S179,590
and other receivables and subsidiary loans of $ 765,335.

NOTE 12 - INCOME TAXES

The amount of current and deferred taxes payable or refundable is recognized as of the date ofthe
financial statements,utilizing currently enacted tax laws and rates. Deferred tax expenses or benefitsare
recognized in the financial statements for the changes in deferred tax liabilities or assets between years.
Deferred income taxes are provided when income and expenses,principally relating to unrealizedgains
on long term investments, depreciation expense and deferred compensation expense are recognizedin
different years for financial and tax reporting purposes.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASBASC 740,
Income Taxes. Under that guidance the Company assesses the likelihood, based on their technicalmerit,
that tax positions will be sustained upon examination basedon the facts, circumstances and information
available at the end of eachperiod. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.

See independent auditors' report.



NORTHEAST SECURITIES, INC.
NOTES TO FINANCIAL STATEMFNT
December 31,2014

NOTE 12 -INCOME TAXES (cont'd)

The income tax provision consists of the following:

Total Currently Payable Deferred Tax Credit

Federal $ 266,286 $ 32,500 $ 233,786
State and Local 108,641 24,431 84,210

$ 374.927 $ 56,931 $ 317,996

The Company's effective tax rate was more than the statutory rate because equity in net incomefrom
subsidiaries and non-taxable income was less than non-deductible expenses.

NOTE 13 - SUBSEQUENT EVENTS

Management of the Company has evaluated events and transactions that may occurred since December
31, 2014 and determined that there are no material events that would require disclosures in the
Company's financial statements.

See independent auditors' report.


