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OATHORAFFIRMATION

I, SteveCook , swear(or affirm)that,to thebestof my knowledgeandbeliefthe accompanying
financialstatementsandsupportingschedulespertainingto thefirmof SouthwestMerChantGroup,InC. , as
of December31 , 2014,are trueandcorrect.I furtherswear (or affirm)that neitherthecompanynor any
partner,proprietor,principalofficerordirectorhasanyproprietaryinterestinanyaccountclassifiedsolelyas thatof a customer,
exceptas follows:

Title

NotaryPublic

Thisreport**contains(checkall applicableboxes):
X (a) FacingPage.
X (b) Statementof FinancialCondition.

X (c) Statementof Income(Loss).
X (d) Statementof CashFlows.

X (e) StatementofChangesinStockholders'Equityorpartners'or SoleProprietor'sCapital.
X (f) Statementof Changesin LiabilitiesSubordinatedto Claimsof Creditors.
X (g) Computationof NetCapital.
X (h) Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3.

X (i) InformationRelatingto the PossessionorcontrolRequirementsUnderRule 15c3-3.

X (j) A Reconciliation,including appropriateexplanation,of the Computationof Net Capital Under Rule 15c3-1 and the Computationfor
Determinationof the ReserveRequirementsUnderExhibitA of Rule 15c3-3.

(k) A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respectto methodsof consolidation.
(l) AnOathor Affirmation.

X (m) A copyof theSIPC SupplementalReport.
(n) A reportdescribinganymaterialinadequaciesfoundto existorfound to haveexistedsince thedate ofthe previousaudit.
(o) Reportof IndependentRegisteredPublicAccountingFirmon Management'sExemptionReport.

**Forconditionsof confidentialtreatmentof certainportionsof thisfiling, seeSection240.17a-5(e)(3).
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ACCOUNTANTS
CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

Tothe Boardof DirectorsandStockholders

SouthwestMerchantGroup,Inc.

We haveauditedtheaccompanyingstatementof financialconditionof SouthwestMerchantGroup,Inc.(the"Company")as
of December31, 2014, and the related statementsof income,changes in stockholders'equity, changes in liabilities
subordinatedto claimsof generalcreditors,and cashflows for the year then ended. Thesefinancial statementsare the
responsibilityof the Company'smanagement.Our responsibilityis to expressan opinionon these financialstatements
basedonour audit.

We conductedour audit in accordancewith the standardsof the PublicCompanyAccountingOversightBoard (United
States).Thosestandardsrequirethat we planand performthe audit to obtainreasonableassuranceaboutwhetherthe

financialstatementsarefree of materialmisstatement.Ouraudit includesexamining,ona testbasis,evidencesupporting
the amountsanddisclosuresinthe financialstatements.Anauditalso includesassessingthe accountingprinciplesused
and significantestimatesmadeby management,aswell asevaluatingthe overallfinancialstatementpresentation. We
believethatour auditprovidesareasonablebasisforour opinion.

In our opinion,the financialstatementsreferredto above presentfairly, in all materialrespects,the financialpositionof
SouthwestMerchantGroup,Inc.asof December31,2014,and the resultsof its operationsand itscashflowsfor the year
then endedinaccordancewithaccountingprinciplesgenerallyacceptedinthe UnitedStates.

Thesupplementaryinformationcontainedin SchedulesI and II(the SupplementalInformation)has beensubjectedto audit
proceduresperformedin conjunctionwith the auditof the Company'sfinancialstatements. TheSupplementalInformation
is the responsibilityof the Company'smanagement.Ourauditproceduresincludeddeterminingwhetherthe Supplemental
Informationreconcilesto the financial statementsor the underlyingaccountingand other records, as applicableand
performing proceduresto test the completenessand accuracy of the information presented in the Supplemental
Information. In formingour opinionon the SupplementalInformation,we evaluatedwhetherthe SupplementalInformation,
includingits form and content is presentedin conformitywith 17C.F.R.§240.17a-5. In our opinion,the supplementary
informationcontainedin SchedulesI and || is fairlystated,inall materialrespects,in relationto thefinancialstatementsas
a whole.

CF&Co.,L.L.P.
Dallas,Texas
February20,2015

8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwath internationa

Suite300 800.834.8586 IVlember: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810 fax WorldServices Group



SOUTHWESTMERCHANTGROUP,INC.
Statementof FinancialCondition

December31,2014

ASSETS

Cashandcashequivalents $ 8,203
FederalIncomeTaxReceivable 12,597
Deposits 100

$ 20,900

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities

0

Stockholder'sequity
Commonstock,100,000sharesauthorizedwith$.01

parvalue,1,000sharesissuedandoutstanding 10

Additionalpaid-incapital 53,552

Retainedeamings(deficit) (32,662)

Totalstockholder'sequity 20,900

$ 20,900

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SOUTHWESTMERCHANTGROUP,INC.
Statementof Income

FortheYearEndedDecember31, 2014

Revenues

Consultingfees $ 42,000
investmentManagementfees 16
Otherincome 24,854

66,870

Expenses

Regulatoryfeesandexpenses 27,451
Compensation 8,268
Commission&clearancepaidto otherbrokers 35,700
Otherexpenses 92,049

163,468

Income(loss)beforeincometaxes (96,598)

Provisionfor incometaxes
Federalincometaxexpense

Currentbenefit (12,597)
Deferredbenefit -0-

Netincome(loss) $ (84.001)

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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SOUTHWESTMERCHANTGROUP,INC.
Statementof ChangesinStockholder'sEquity

FortheYearEndedDecember31,2014

Additional Retained

Common Paid-in Eamings
Stock Capital (Deficit) Total

Balancesat

December31,2013 $ 10 $ 53,552 $ 51,339 $ 104,901

Netincome(loss) (84,001) (84,001)

Balancesat

December31,2014 $ 10 $ 53.552 $ (32.662) $ 20,900

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SOUTHWESTMERCHANTGROUP,INC.
Statementof ChangesinLiabilitiesSubordinated

toClaimsof GeneralCreditors
FortheYearEndedDecember31,2014

Balance,at December31,2013 $ -0-

increases -0-

Decreases -0-

Balance,at December31,2014 $ -0-

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SOUTHWESTMERCHANTGROUP,INC.
Statementof CashFlows

FortheYearEndedDecember31, 2014

Cashflowsfrom operatingactivities

Netincome(loss) $ (84,001)
Adjustedtoreconcilenet income(loss)to netcash

provided(used)byoperatingactivities:
Changeincurrentassetsandliabilities:

Decreasein federalincometaxespayable (10,520)
Increaseinfederalincometaxreceivable (12,597)
Decreaseinstateincometaxespayable (1,300)

Netcashprovided(used)byoperatingactivities (108,418)

Cashflows from investingactivities

Netcashprovided(used)by investingactivities -0-

Cashflowsfrom financing activities

Netcashprovided(used)byfinancingactivities -0-

Netdecreaseincashandcashequivalents (108,418)

Cashandcashequivalentsatbeginningofyear 116,621

Cashandcashequivalentsatendof year $ 8.203

Supplementalscheduleof cashflow information

Cashpaidduringtheyearfor:

Interest $ -0-

Incometaxes $ 11.820

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SOUTHWESTMERCHANTGROUP,INC.
Notesto FinancialStatements

December31,2014

Note1 - Summaryof SignificantAccountinqPolicies

SouthwestMerchantGroup, Inc. (the "Company")is a broker-dealer registeredwith the Securitiesand
ExchangeCommissionunder ("SEC")Rule 15c3-3(k)(2)(i).The Companyis a memberof the Financial
IndustryRegulatoryAuthority("FINRA").The Company'srevenuesare eamed primarilyfrom investment
bankingservicesandconsulting.TheCompany'sbusinessisconductedwithcustomerslocatedthroughout
Texas.

Feeincomeincludesincomeearnedforservicesprovidedrelatedto investmentbankingandconsulting.
Revenuefrominvestmentbankingandconsultingis recognizedwhenservicesare provided.

Otherrevenueconsistsof reimbursementof certainexpenses.

Compensatedabsenceshavenotbeenaccruedbecausetheamountcannotbe reasonablyestimated.

Forpurposesof reportingcashflows,theCompanyhasdefinedcashequivalentsas highlyliquidinvestments
withoriginalmaturitiesof lessthanninetydaysthatarenotheldforsaleintheordinarycourseof business.

Incometaxesare providedfor the taxeffectsoftransactionsreportedinthefinancialstatementsandconsist
of taxes currentlydue. The provisionfor federalincometaxes differsfromthe expectedamountusing
statutonyratesbecausecertainexpensesincludedin thedeterminationof net incomeare non-deductiblefor
tax reportingpurposes.Deferredtaxesarealsorecognizedfor operatinglossesthatareavailableto offset
futuretaxableincome,subjectto a valuationallowance.

The preparationof financialstatementsin conformitywith accountingprinciplesgenerallyacceptedin the
UnitedStatesof Americarequiresmanagementto makeestimatesandassumptionsthataffectthereported
amountsof assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesatthedateof thefinancial
statementsand thereportedamountsof revenuesandexpensesduringthe reportingperiod.Actualresults
coulddifferfromthoseestimates.

In May2014,the FinancialAccountingStandardsBoardissuedAccountingStandardsUpdate("ASU)No.
2014-09,"Revenuefrom ContractswithCustomers",whichprovidesguidancefor revenuerecognition.This
ASU'scoreprincipleisthattheCompanywill recognizerevenuewhenit transferspromisedgoodsorservices
to customersin an amount that reflectsconsiderationto which the Companyexpectsto be entitledin
exchangefor those goods and services.This ASU also requiresadditionaldisclosureaboutthe nature,
amount,timing and uncertaintyof revenueand cash flows arisingfrom customercontracts,including
significantjudgmentsandchangesinjudgments,andassetsrecognizedfromcostsincurredto obtainor fulfill
a contract.ASUNo.2014-09 allowsforeitherfull retrospectiveor modifiedretrospectiveadoption.TheASU
willbeeffectivecommencingwiththeCompany'syearendingDecember31,2017.TheCompanyiscurrently
assessingthepotentialimpactof thisACUonitsfinancialstatement.
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SOUTHWESTMERCHANTGROUP,INC.
NotestoFinancialStatements

December31,2014

Note2 - NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1of theSecuritiesExchangeActof 1934,theCompanyis
requiredto maintainaminimumnetcapital,as definedundersuchprovisions.Netcapitalandtherelatednet
capitalratiomayfluctuateonadailybasis.

At December31,2014,theCompanyhadnetcapitalof approximately$8,203andnetcapitalrequirementsof
$5,000. The Company'sratioof aggregateindebtednessto net capitalwas 0 to 1. The Securitiesand
ExchangeCommissionpermitsa ratioof nogreaterthan15to 1.

Note3 - Possessionor ControlRequirements

The Companyholds no customerfunds or securities. There were no material inadequaciesin the
proceduresfollowedinadheringtotheexemptiveprovisionsof (SEC)Rule 15c3-3(k)(2)(i).

Note4 - IncomeTaxes

The Companyhad a net operatinglosscarryforwardof approximately$96,598,of which $70,387will be
carriedbackagainstprioryeartaxespaid,theremainderof approximately$26,211willcarryforwardand be
availabletooffsetfuturetaxableincome.

YearEnded
December31,

2034 $ 26.211

Thetax benefitof $3,930fromthenetoperatinglosscarryforwardof$26,211hasnotbeenreportedin these
financialstatementsbecausetheCompanybelievesthereis at leasta 50%chancethat thecarryfonvards
will expire unused. Accordingly,the tax benefithas beenoffsetby a valuationallowanceof the same
amount.Thefollowingreflectsthechangesinthetaxbenefit:

Deferred Deferred
TaxAsset Current TaxAsset

December31, Period December31,
2013 Changes 2014

Federal $ -0- $ 3,930 $ 3,930
Valuationallowance -0- (3,930) (3,930)

Amountper balancesheet $ -0- $ -0- $ -0-

Anypotentialinterestandpenaltyassociatedwitha taxcontingency,shouldonearise,wouldbeincludedasa
componentof incometax expensein theperiodinwhichtheassessmentarises.

Incometax retumsare generallysubjectto examinationby the respectivefederalandstateauthoritiesover
variousstatuesof limitationsgenerallythreeto fiveyearsfromdateoffiling.
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SOUTHWESTMERCHANTGROUP,INC.
Notesto FinancialStatements

December31,2014

Note5 - RelatedPartyTransactions

The Companyand variousentitiesare under commoncontroland the existenceof that controlcreates
operatingresultsandfinancialpositionsignificantlydifferentthanif thecompanieswereautonomous.

Duringthe yearendedDecember31, 2014,the Companyreceived$42,000in consultingfee incomefrom
relatedparties.Thecompanypaid$8,268insalaryexpensesto a relatedparty. TheCompanypaid$89,805
inconsultingexpensestoarelatedparty;thisamountisincludedinotherexpenses.

Note6 - Liquidity

Continuedoperatinglossescould directlyimpactthe Company'sregulatorycapital. It is management's
intentionto controlcosts and increaserevenue. It is management'sunderstandingthat it willcontinueto
receivecapitalinfusionsasnecessary.
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SupplementaryInformation

Pursuantto Rule17a-5of the

SecuritiesExchangeAct of 1934

Asof December31,2014



ScheduleI

SOUTHWESTMERCHANTGROUP,INC.
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31,2014

COMPUTATIONOFNETCAPITAL

Totalstockholder'squalifiedfornetcapital $ 20,900

Add:

Otherdeductionsorallowablecredits: -0-

Totalcapitalandallowablesubordinatedliabilities 20,900

Deductionsand/orcharges
Non-allowableassets:

FederalIncometax receivable (12,597)
Deposits (100)

Netcapitalbeforehaircutsonsecuritiespositions 8,203

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)) 0

Netcapital $ 8 203

AGGREGATEINDEBTEDNESS

Itemsincludedinthestatementoffinancialcondition:

Totalaggregateindebtedness $ 0
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ScheduleI (continued)

SOUTHWESTMERCHANTGROUP,INC.
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofDecember31,2014

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%of total
aggregateindebtedness) $ 0

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 5.000

Netcapitalrequirement(greaterof abovetwo

minimumrequirementamounts) $ 5,000

Netcapitalabovetheof requiredminimum $ 3,203

Excessnetcapitalat 1000% $ 3.203

Ratio:Aggregateindebtednesstonetcapital 0 to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Thedifferenceinthecomputationof netcapitalunderRule15c3-1fromtheCompany'scomputationisasfollows:

NetcapitalpertheCompany'sunauditedFOCUSIIA $ 8,302
Difference:

increaseinnon-allowableasset (100)

Rounding 1

Netcapitalperauditedreport $ 8.203
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Scheduleil

SOUTHWESTMERCHANTGROUP,INC.
ComputationforDeterminationof ReserveRequirementsUnder

Rule15c3-3oftheSecuritiesandExchangeCommission
Asof December31,2014

EXEMPTIVEPROVISIONS

TheCompanyhasclaimedanexemptionfromRule15c3-3undersection(k)(2)(i).
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.-ACCOUNTANTS-l CONSULTANTS

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

To the Boardof DirectorsandStockholders
SouthwestMerchantGroup,Inc.

We have reviewedmanagement'sstatements,included in the accompanyingexemptionreport, in which (a) Southwest
MerchantGroup,Inc.identifiedthe followingprovisionsof 17 C.F.R.§15c3-3(k) underwhich SouthwestMerchantGroup,
Inc.claimedan exemptionfrom 17 C.F.R.§240.15c3-3:(k)(2)(i)(the "exemptionprovisions")and (b) SouthwestMerchant
Group,Inc.statedthat SouthwestMerchantGroup,Inc.metthe identifiedexemptionprovisionsthroughoutthe periodfrom
June 1,2014 to December31, 2014 withoutexception. SouthwestMerchantGroup,Inc.'smanagementis responsiblefor
compliancewith the exemptionprovisionsand itsstatements.

Our reviewwas conductedinaccordancewith the standardsof the PublicCompanyAccountingOversightBoard(United
States)and,accordingly,includedinquiriesand other requiredproceduresto obtainevidenceabout SouthwestMerchant
Group,Inc.'scompliancewith the exemptionprovisions.A reviewis substantiallyless in scopethan an examination,the
objectiveofwhich is theexpressionof anopinionon management'sstatements.Accordingly,wedonotexpresssuchan
opinion.

Basedonour review,weare not awareof any materialmodificationsthat shouldbe madeto management'sstatements
referredto abovefor themto befairlystated,inall materialrespects,basedon theprovisionsset forthin paragraph(k)(2)(i)
of Rule15c3-3 undertheSecuritiesExchangeActof 1934.

CF&Co.,L.L.P.
Dallas,Texas
February20,2015

8750 N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX 75231-6464 972.960.2810 fax World ServicesGroup



k,W nc.' mption Report

la e e "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by Securities and Exchange Commission (17 C.F.R.§240,17a-5,"Reports to be made by

certain brokers and dealers").This Exemption Report wasprepared as required by 17 C.F.R.§240.17a-
5(d)(1) and (4).To the best of Itsknowledgeand belief, the Company states the following:

(1) The Company claimed an exemption from 17 CAR.§240.15c3-3under the following provisions

of 17 C.F.R.§240.15c3-3 (k)2(f):

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout

the period June 1, 2014 to December 31,2014 without exception.

nc.

or affirm) that, to mybestknowledge and belief, this Exemption Report is
true

CEO

February 10, 2015


