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OATH OR AFFIRMATION

I, Johnson So , swear (er-efen.m)-that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sepulveda Distributors, LLC , as

of December 31st , 20 14 , are true and correct. I further swear (er-effem) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ure

Chief Financial Officer
Title

€€ QtDChed CedPicM€-
Notary Public

G This report ** contains (check all applicable boxes):0 (a) Facing Page.
2 (b) Statement of Financial Condition.

G G (c) Statement of Income (Loss).(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

O Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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State of California Subscribed and sworn to 'n' "Mema before me

County of Los Angeles
on this 27th day of February , 20
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(1) Johnson So
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O @ UEUNE proved to me on the basis of satisfactory evidence
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G Building a betterworking world

Report of Independent Registered Public Accounting Firm

To the Member of Sepulveda Distributors, LLC

G We have audited the accompanying statement of financial condition of Sepulveda Distributors,LLC (the Company) as of December 31, 2014, and the related statements of operations, changes
in member's capital, and cash flows for the year then ended that are filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Sepulveda Distributors, LLC at December 31, 2014, and the results of its

operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

The accompanying information contained in Supplementary Schedules I and II has been
subjected to audit procedures performed in conjunction with the audit of the Company's
financial statements. Such information is the responsibility of the Company's management. Our
audit procedures included determining whether the information reconciles to the financial
statements or the underlying accounting and other records, as applicable and performing
procedures to test the completeness and accuracy of the information. In forming our opinion on
the information, we evaluated whether such information, including its form and content, is
presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

February 27, 2015

A member firm of Ernst & Young Global Limited



G SEPULVEDA DISTRIBUTORS, LLCStatement of Financial Condition

As of December 31,2014

Assets

Cash and cash equivalents $ 199,975
Prepaid expenses 37,497
Deposits 3,016

Total assets 240,488

Liabilities

Accrued expenses $ 23,000
Due to affiliate 88,773

Total liabilities $ 111,773

Member's Capital
Member's Capital 128,715

Total member's capital 128,715

Total liabilities and member's capital $ 240,488

Seeaccompanying notes to financial statements.



SEPULVEDA DISTRIBUTORS, LLC
Statement of Operations

For the year ended December 31, 2014

Revenues

Interest income $ 20
Total revenues 20

Expenses

Audit and tax services 23,000
Regulatory fees 48,259
Other expenses 28

Total expenses 71,287

Net loss $ (71,267)

Seeaccompanying notes to financial statements.



SEPULVEDA DISTRIBUTORS, LLC

Statement of Changes in Member's Capital
For the year ended December 31,2014

Member's capital as of January 1,2014 $ 99,982

Net loss (71,267)
Contributions 100,000

Member's capital as of December 31, 2014 $ 128,715

Seeaccompanying notes to financial statements.



SEPULVEDA DISTRIBUTORS, LLC
Statement of Cash Flows

For the year ended December 31,2014

Cash flows from operating activities:

Net loss $ (71,267)
Adjustments to reconcile net loss to net cashprovided by operating activities:

(Increase) in Deposits (3,016)
(Increase) in Prepaid expenses (37,497)
Increase in Accrued expenses 23,000

Increase in Due to affiliate 88,773
Net cash provided by operating activities $ (7)

Financing activities:

Capital contributions 100,000
Net cash provided by financing activities $ 100,000

Net increase in cash and cash equivalents 99,993

Cash and cash equivalents as of the beginning of the year 99,982

Cash and cash equivalents at the end of the year $ 199,975

Seeaccompanying notes to financial statements.



SEPULVEDA DISTRIBUTORS, LLC
Notes to Financial Statements

(1) Organization and Nature of Business

Sepulveda Distributors, LLC ("the Company") is a Delaware limited liability company formed on
November 15, 2012 with the U.S Securities and Exchange Commission (the "SEC") and is a member of
the Financial Industry Regulatory Authority ("FINRA") as of April 29, 2014. The Company is engaged in
a single line of business as a securities broker-dealer.

The Company is 100% owned by Crescent Capital Group, L.P. (the "Member"). The Member is registered
as an investment adviser under the Advisers Act of 1940 as amended. The Member is 99.8% owned by

Crescent Capital Group Holdings, LP ("CCG Holdings"), a Delaware limited partnership. Effective

January 1, 2011, an Agreement of Limited Partnership for CCG Holdings was entered into with Crescent
Capital GP LLC, a Delaware Limited Liability, as General Partner, and the Limited Partners. CCG
Holdings is managed by a group of experienced investment management professionals who specialize in

G providing investment products and services including senior bank loans, high yield debt, mezzanine debt,
and distressed securities to middle-market companies.

(2) Summary of Significant Accounting Policies

(a) Basis of Presentation

The Company's financial statements are prepared in accordance with U.S. generally accepted
accounting principles ("U.S. GAAP").

O The following is a summary of significant accounting policies consistently followed by theCompany.

(b) Cash and Cash Equivalents

The Company maintains its cash in bank deposit and money market accounts, which at times may
exceed the federally insured limits. No losses have been experienced to date related to such account.

The Company monitors the financial condition of the financial institution and does not anticipate any
losses due to its exposure.

(c) Deposits

The Company maintains a FINRA Flex-Funding Account. This account is used to pay invoices and
fees formerly paid through the Web CRD system. As of December 31, 2014, the balance in the
account is $3,016.

(d) Use of Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

(e) Income.Taxes

As a limited liability company, the Company is generally not subject to income taxes; rather its net
income and losses are passed through directly to the Member for inclusion in its taxable income or



SEPULVEDA DISTRIBUTORS, LLC
Notes to Financial Statements

loss. Accordingly, no provision for federal and state income taxes has been made in the
accompanying financial statements.

The Company reviews and evaluates tax positions in its major jurisdictions and determines whether

or not there are uncertain tax positions that require financial statement recognition. Open tax years

G are those that are open for exam by taxing authorities. The Company is subject to examination bystate tax authorities for returns filed since inception.

O The Company recognizes interest and penalties, if any, related to unrecognized tax benefits as an
income tax expense in the Statement of Operations. For the period from January 1, 2014 to
December 31, 2014, the Company did not have a liability for any unrecognized tax benefits nor did it

recognize any interest and penalties related to unrecognized tax benefits.

(f) Prepaid Expenses

Prepaid expenses consist of prepaid regulatory and registration fees.

(3) Related Party Transactions

(a) Due to Affiliate

Amount due to affiliate of $88,773 relates to monies owed to the Member for expenses and prepaid
expenses paid on behalf of the Company.

(b) Expense Sharing Agreement

The Company and Member entered into an expense sharing agreement as of December 2013,
whereas the Member agrees to make available office space, office equipment, administrative support

and personnel at all times to the Company. The Member is solely responsible for the payment of any

expenses incurred and is reflected in the Member's consolidated financial statements. The Company
maintains a separate schedule of the allocable costs of the services.

(4) New Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board . (the "FASB") issued Accounting

Standards Update ("ASU") No. 2014-09, ("ASU 2014-09"), "Revenue from Contracts with
Customers". The objective of ASU 2014-09 is to establish a single comprehensive model for entities

to use in accounting for revenue arising from contracts with customers and will supersede most of

the existing revenue recognition guidance, including industry-specific guidance. The core principle

of ASU 2014-09 is that an entity recognizes revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be

entitled in exchange for those goods or services. In applying the new guidance, an entity will (1)
identify the contract(s) with a customer; (2) identify the performance obligations in the contract; (3)
determine the transaction price; (4) allocate the transaction price to the contract's performance
obligations and (5) recognize revenue when (or as) the entity satisfies a performance obligation.
ASU 2014-09 applies to all contracts with customers except those that are within the scope of other
topics in the F ASB Accounting Standards Codification. The new guidance is effective for annual

reporting periods beginning after December 15,2017 for nonpublic companies. Early adoption is not

permitted. Entities have the option of using either a full retrospective or modified approach to adopt
ASU 20 14-09. The Company is currently evaluating the new guidance and has not determined the



SEPULVEDA DISTRIBUTORS, LLC
Notes to Financial Statements

impact this standard may have on its financial statements nor has the Company decided upon the
method of adoption.

(5) Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 15c3-1"), which requires

e the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to netcapital, both as defined in SEC Rule 15c3-1, shall not exceed 15 to 1 (and the rule of the "applicable"
exchange also provides that equity capital may not be withdrawn or cash dividends paid if the

G resulting net capital ratio would exceed 10 to 1). At December 31, 2014, the Company had net
capital of $88,202,which was $80,750 in excess of its required net capital of $7,452.The Company's
net capital ratio was 1.26 to 1.

(6) Subsequent Events

Due to affiliate balance of $88,773 was paid in 2015. Management has evaluated the activity of the
Company through February 27, 2015, the date that the financial statements are available to be issued,

and concluded that no subsequent events have occurred that would require recognition or disclosure.



SUPPLEMENTAL SCHEDULES I TO II



SEPULVEDA DISTRIBUTORS, LLC

Supplementary Schedule I
Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

1.Total ownership equity from Statement of Financial Condition $ $ 128,715

G 2. Deduct ownership equity not allowable for Net Capital -3.Total ownership equity qualified for Net Capital 128,715

6 4.Add:A. Liabilities subordinated to claims of general creditors allowable in -

computation of net capital

B. Other (deductions) or allowable credits (List) -

5. Total capital and allowable subordinated liabilities $ 128,715

6.Deductions and/or charges:
A. Total non-allowable assets from

Statement of Financial Condition 40,513
B.Secured demand note delinquency - -

C.Commodity futures contracts and spot commodities -

proprietary capital charges -

D.Other deductions and/or charges (40,513)
7.Other additions and/or allowable credits (List) -

8.Net capital before haircuts on securities positions 88,202

G 9.Haircuts on securities (computed, where applicable, pursuant to 15c3-1(f)):A. Contractual securities commitments

G B. Subordinated securities borrowingsC. Trading and investment securities:

G 1.Exempted securities2.Debt securities -

G 3. Options -4. Other securities -

G D. Undue ConcentrationE.Other (List) -

10.Net Capital $ 88,202

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11.Minimum net capital required (6 2/3 %of line 19) $ 7,452

e 12.Minimum dollar net capital requirement of reporting broker or dealer andminimum net capital requirement

G of subsidiaries computed in accordance with Note (A) 5,00013.Net capital requirement (greater ofline 11 or 12) 7,452

6 14.Excess net capital (line 10 less 13) 80,75015.Excess net capital at 1000% (line 10 less 10% of line 19) 77,025

* COMPUTATION OF AGGREGATE INDEBTEDNESS16.Total A.I.liabilities from Statement of Financial Condition 111,773

G 17.Add:A. Drafts for immediate credit -

B.Market value of securities borrowed for which no equivalent value

is paid or credited -

C. Other unrecorded amounts (List) -

18.Total aggregate indebtedness $ 111,773

19.Percentage of aggregate indebtedness to net capital (line 18 _byline 10) 126.72%

20.Percentage of debt to debt-equity total computed in accordance

with Rule 15c3-1(d) 0.0%



SEPULVEDA DISTRIBUTORS, LLC
Supplementary Schedule II

& Computation for Determination of Reserve Requirements and Information Relating toPossession and Control Requirements under Rule 15c3-3 of the Securities and Exchange Commission

The company is exempt from Securities and Exchange Commission ("SEC") Rule 15c3-3 pursuant to the exemptive

e provisions of sub-paragraph (k)(2)(i) and, therefore, is not required to maintain a "Special Reserve Bank Account for theExclusive Benefit of Customers."

Amount due to customers (credits) -

Amounts due from customers (debits)

Reserve requirement -
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Report of Independent Registered Public Accounting Firm

To the Member of Sepulveda Distributors, LLC

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Sepulveda Distributors, LLC (the Company) identified the following provisions of
17 C.F.R. § 15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §
240.15c3-3: (2)(i) (the "exemption provision") and (2) the Company stated that it met the
identified exemption provision throughout the most recent fiscal year ended December 31, 2014
without exception. Management is responsible for compliance with the exemption provision and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the Financial Industry Regulatory Authority, other regulatory agencies that rely on Rule
17a-5 under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and other recipients specified by Rule 17a-5(d)(6) and is not intended to be and should
not be used by anyone other than these specified parties.

February 27, 2015

A member firm of Ernst & Young Global Limited



SEPULVEDA DISTRIBUTORS, LLC
Exemption Report

Sepulveda Distributors, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made by

certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions of 17
C.F.R.§240.15c3-3 (k)(2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15c3-3(k) throughout the
most recent fiscal year without exception.

Sepulveda Distributors, LLC

I, Johnson So,swear (er-affim)-that, to my best knowledge and belief, this Exemption Report is true and
correct.

By:

Titl : C f Fina 'al Officer

February 27,2015


