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OATH OR AFFIRMATION
1, Sheila Baird , swear (or affirm) that, to the best of' my knowledge
.and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Kimelman & Baird, LLC _ , @8
of December 31 » 20 14 , are true and correct, [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

NONE

StoE)

Signature

Chief Compliance Officer

fﬂ@ﬁrkmﬁw Title

Notary Public -

PATRICIA KIMELMAN
This réport ** contains (check all applicabletpogas) PUBLIC-STATE OF NEW YORK
(a) Facing Page. No. 01KI14617649

Qualified in New Yotk County

1tes Oclober 31, 3043
My Commission Exp! m’l

(b) Statement of Financial Condition.

(¢) Statement of Iicome (Loss)

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Pariners’ or Sole Proprietors* Capital.

(f) Statement of Changes in Liabilities Subordiriated to Claims of Creditors.

(2) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(¥) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(D) -An Qath or Affirmation.

() A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

DH'EKDEHE@@

X
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Dave Banerjee CPA, an Accountancy Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Members
Kimelman & Baird, LLC
New York, NY

We have audited the accompanying statement of financial condition of Kimelman & Baird, LLC as of
December 31, 2014 and the related statements of income, changes in members’ equity, and cash flows for
the year then ended. These financial statements are the responsibility of Kimelman & Baird LLC’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit included
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Inour opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Kimelman & Baird, LLC as of December 31, 2014 and the results of its operations
and cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The supplemental information for the year ended December 31, 2014 (Schedule I, Computation of Net
Capital Under Rule 15¢3-1, Schedule II, Computation of Determination of Reserve Requirements Under
Rule 15¢3-3 (exemption), and Schedule III, Information for Possession or Control Requirements Under
Rule 15¢3-3 (exemption) has been subjected to audit procedures performed in conjunction with the audit
of Torch Securities, LLC’s financial statements. The supplemental information is the responsibility of
Torch Securities, LLC’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on supplemental
information, we evaluated whether the supplemental information, including the form and content is
presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934, In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

- Members
Kimelman & Baird, LLC
New York, NY

This opinion is intended solely for the information and use of the board of members, the Securities and
Exchange Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be used
and should not be used by anyone other than these specified parties.

.
AM* LM .

Dave Banetjee CPA, An Accountancy Corp.
Woodland Hills, California
February 27, 2015




KIMELMAN & BAIRD, LLC
Statement of Financial Condition

December 31, 2014
ASSETS
Current Assets

Cash and cash equivalents [Note 2]
Due from brokers - JP Morgan [Note 2]
Commission receivable [Note 2]
Other receivables [Note 8]
Securities, at fair matket value
(cost $99,188) [Note 3]

Prepaid expenses

Total Current Assets

Other Assets

Security deposit
Other assets [Note 9]

Total Other Assets

Total Assets
LIABILITIES AND MEMBERS' EQUITY
Current Liabilites:
Accounts payable
Accrued expenses [Note 2 ]

Total Current Liabilities
Long-term Liabilities
Deferred rent
Total Long-term Liabilities
Total Liabilities
Members' Equity

Total Liabilities and Members' Equity

tegral part of these financial statements

336,885
103,343

12,100
564,271

30,426
41,257

1,088,282

28,817
40,965

69,782

1,158,064

3,210
99,967

103,177

21,463

21,463

124,640

1,033,424

B |88 |[a |&e

1,158,064




KIMELMAN & BAIRD, LLC

Statement of Income
For the Year Ended December 31, 2014

REVENUE
Commission $ 468,760
Investment advisory fees 3,063,741
Other income 1,057
Total revenue $ 3,533,558
EXPENSES:

Portfolio management expenses $ 238,987
Employee compensation 608,414
Members' compensation 660,607
Retirement plan 28,094
Communications 99,011
Rent expense 292,533
Office expense 41,252
Insurance 59,964
Professional fees 117,601
Dues and subscriptions 6,998
Depreciation and amortization 13,621
Auto expense 72,675
Other operating expenses 213,192
Total expenses $ 2,452,949

NET INCOME BEFORE INCOME TAXES

Unincorporated business tax [Note 4]

NET INCOME

$ 1,080,609
73,260

$ 1,007,349

The accompanying notes are an integral part of these financial statements




KIMELMAN & BAIRD, LLC

Statement of Changes in Members' Equity
For the Year Ended December 31, 2014

Total
Members'
Equity
Beginning balance January 1, 2014 $ 1,046,462
Net Income 1,007,349
Distributions to members $ (1,020,387)
Ending balance December 31, 2014 $ 1,033,424

The accompanying notes are an integral part of these financial statements




VIELMAN & BAIRD, LLC - DYL

Statement of Cash Flows
December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income
Adjustments to reconcile net income to net cash
provided/(used) by operating activities:

Depreciation and amortization
(Increase) decrease in:
Commission receivable
Other receivables
Due from brokers
Prepaid expenses
Other assets

Increase (decrease) in:
Accounts payable and accrued expenses

Total adjustments

Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to members
Long term liabilities

Net cash used by financing activities

Decrease in cash
Cash - beginning of year

Cash - end of period

Interest

$ 1,007,349

13,621

84,851
(137,769)
33
6,082
(5,108)

(99,320)

$ (137,610)

$ 869,739

$ (1,020,387)
$  (17,095)

$ (1,037,482)

$  (167,743)
$ 504,628

$ 336,885

The accompanying notes are an integral part of these financial statements




Kimelman & Baird, LL.C
Notes to Financial Statements
December 31, 2014

Note 1: Ol'galliiatiOII and Nature of Business

Kimelman & Baird, LLC (the “Company”) is a Limited Liability Company organized under
the Laws of the state of New York. The Company is a broker-dealer and investment advisor
registered with the Securities and Exchange Commission (SEC) and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company operates under the
exemptive provision of SEC Rule 15¢3-3(k)(2)(ii), which provides an exemption for broker
dealers whose customer transactions are cleared through another broker-dealer on a fully
disclosed basis.

Note 2: Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance
with accounting principles generally accepted in the United States of America. The Company
uses accrual method of accounting.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements as well as
the reported amount of revenues and expenses during the reporting period. Actual results
could differ from these estimates.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three
months or less when purchased to be cash equivalents. Amounts maintained with the bank
are insured by the Federal Deposit Insurance Corporation (FDIC). As of December 31, 2014,
the Company had a cash balance of $336,885. The Company has, on occasion, exceeded the
insured balance during the year.

Due from Broker
The Company maintains a clearing deposit account with its clearing broker J.P. Morgan

Clearing Corp, As of December 31, 2014 the Company had a net credit balance of $103,343
with J.P. Morgan Clearing Corp.




Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2014

Note2: Summary of Significant Accounting Policies (con’t)

Commission Receivable

Management considers all amounts recorded as commission receivables as fully collectible.
As such, no allowance is provided. All amounts are due from various entities and financial
institutions. Management establishes an allowance for bad debts through a review of several
factors including historical collection experience, current aging status, and financial
condition of our customers. Investment advisory fees receivable are collected quarterly in
advance and no allowance is provided based upon cancellation of advisory agreement,

Property and Improvements

Property and improvements are stated at cost, net of accumulated depreciation. Assets are
depreciated using the Accelerated and Modified Accelerated Cost recovery System over the
estimated useful life of the assets. Application of these methods does not differ matetially
from generally accepted accounting principle. As of December 31, 2014, the leasehold
improvements (net of accumulated depreciation) are stated at $ 3,394 and the remaining
assets are fully depreciated and the book value is zero.

Depreciation & amortization expense for December 31, 2014 is $13,621.

Revenue Recognition

The Company recognizes revenues from brokerage firm commissions when confirmation of
each individual transaction is received from the clearing firm. The Company recognizes
commissions due to its salesmen at the end of each month, after receiving confirmation in
advance from the clearing firm, the amount due to the Company. Investment advisory fees
are realized quarterly and are recognized on a pro-rata basis.

Comprehensive Income

The Company adopted SFAS No. 130, “Reporting Comprehensive Income,” which requires
that an enterprise report, by major components and as a single total, the changes in equity.
There were no comprehensive income items for the year ended December 31, 2014,

The firm did not have any adjustments that would have made comprehensive incoine
different from net income.

Note 3: Securities Owned

As of the balance sheet date the Company owns securities and is stated in the balance sheet at
fair market value of $30,426.
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Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2014

Note 4: Income Taxes

The Company is a Limited Liability Company. Therefore, no provisions for federal or New
York State taxes are made by the Company. The Company is a taxable entity in the City of
New York. Members of a Limited Liability Company are individually taxed on their pro-rata
share of the Company's earnings. The Company is subject to New Yotk City Unincorporated
Business Tax. Provision for New York City Unincorporated business tax is approximately
$73,260

Note 5: Profit Sharing Plan — (Keogh)

The Company's Profit sharing plan covers all eligible employees. Contributions to the plan
are determined by the company and subject to IRS guidelines. Actual contribution to the plan
amounting to $64,687 for the year 2013 was made during 2014. Accruals made in 2014
toward 2013 contribution were $30,000 and was reflected in the financial statement as of
December 31, 2014,

Note 6: Net Capital Requirements

Pursuant to the Basic Uniform Net Capital provisions of the Securities and Exchange
Commission, the Company is required to maintain a minimum net capital, as defined, in such
provision. Further, the provisions require that the ratio of aggregate indebtedness, as defined,
to net capital shall not exceed 15 to 1. Net capital and the related net capital ratio may
fluctuate on a daily basis. At December 31, 2014 the Company had net capital and net capital
requirements of approximately $354,814 and $6,878 respectively. The Company’s net capital
ratio was 29.08 % which is less than 15:1,

Note 7:  Commitments and Contingencies

The Company leases office space under a lease which expires’ February 28, 2017. The lease
requires the Company to pay real estate tax, utilities and other costs associated with the office
space. The term is from March 1, 2010 to February 28, 2017. Annual lease payments per
terms of the lease are:

Year Amount
2015 $ 312,666
2016 $ 312,666
2017 $ 312,666
Total $ 937,998

Rent expense is recorded on a straight-line basis over the term of the lease, with the
difference to the actual amount paid recorded as deferred rent. Rent expense pursuant to this
lease charged to operations for the year ended December 31, 2014 amounted to $292,534.

11




Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2014

Note 8: Other Receivables - Advances to Members

During the year the members were advanced funds from the Company. As of December 31,
2014 the final profit (Joss) had not been determined; total advances received by members not
allocated to capital are $562,118,

Note 9:  Other Assets - Note Receivable

The Company advanced $23,596 to IGENE Biotechnology, Inc. in a series of demand notes.
A member of Kimelman & Baird, LLC is Chairman of the Board of IGENE Biotechnology,
Inc.

Note 10: Fair Value

The Company adopted Financial Accounting Standards ("SFAS") ASC 820 Measurements
and Disclosures, for assets and measured at fair value on a recutring basis. The ASC 820 had
no effect on the Company's financial. ASC 820 accomplishes the following key objectives:

J Defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date;

. Establishes a three-level hierarchy (the “Valuation Hierarchy") for fair value
Imeasurements;
. Requires consideration of the Company's creditworthiness when valuing

liabilities; and
) Expands disclosures about instruments measured at fair value.

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an asset
or liability as of the measurement date. A financial instrument's categorization within the
Valuation Hierarchy is based upon the lowest level of input that is significant to the fair
value measurement. The three levels of the Valuation Hierarchy and the distribution of the
Company's financial assets within it are as follows:

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for
identical assets or liabilities in active markets. The Company have a Level 1
assets.

Level 2 - inputs to the valuation methodology included quoted prices for similar
assets and liabilities in active markets, and inputs that are observable for the
asset or liability, either directly or indirectly, for substantially the full term
of the financial instrument.

12




Kimelman & Baird, LLC

Notes to Financial Statements

Note 10: Fair Value (con’t)

December 31, 2014

Level 3 - inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

Fair values of assets measured at December 31, 2014 are as follows:

Fair value at Reporting Date Using

Fair Value Quoted Price in
Active markets for
Identical Assets
(Level )
December 31, 2014
Marketable Securities $30,426 $ 30,426
Total $ 30,426 $ 30,426

Fair values for short-term investments and long-term investments are determined by
reference to quoted market prices and other relevant information generated by market
transactions, The estimated annual income reported from these investments securities was

$348.

The carrying amounts reflected in the balance sheet for cash, money market funds, and

marketable securities approximate the respective fair values due to the short maturities of

those instruments. Available-for-sale marketable securities are recorded at fair value in the
balance sheet. A comparison of the carrying value of those financial instruments is as

follows:

Fair value at Reporting Date Using

Carrying Value Fair Value
December 31, 2013
Marketable Securities $ 30426 $ 30,426
Total $ 30,426 $ 30426

13




Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2014

Note 11: Recently issued accounting standards |

The Financial Accounting Standards Board (the "FASB") issued a new professional standard
in June of 2009 which resulted in a major restructuring of U.S. accounting and reporting
standards. The new professional standard, issued as ASC 105 ("ASC 105"), establishes the
Accounting Standards Codification ("Codification or ASC") as the source of authoritative
accounting principles ("GAAP") recognized by the FASB. The principles embodied in the
Codification are to be applied by nongovernmental entities in the preparation of financial
statements in accordance with generally accepted accounting principles in the United States.
Rules and interpretive releases of the Securities and Exchange Commission ("SEC") issued
under authority of federal securities laws are also sources of GAAP for SEC registrants.
Existing GAAP was not intended to be changed as a result of the Codification, and
accordingly the change did not impact the financial statements of the Company. For the year
ending December 31, 2014, various Accounting Standard Updates ("ASU") issued by the
FASB were either newly issued or had effective implementation dates that would require
their provisions to be reflected in the financial statements for the year then ended. The
Company has reviewed the following ASU releases to determine relevance to the Company's
operations:

ASU No. Title Effective Date

2014-01

Investients—Equity Method and Joint
Ventures (Topic 323): Accounting for
Investments in Qualified Affordable
Housing Projects (a consensus of the
Emerging Issues Task Force)

For all entities other than public
business entities, the amendments
are effective for annual periods
beginning after December 15, 2014,
and interim periods within annual
reporting periods beginning after
December 15, 2015. Early adoption
is permitted.

360): Derecognition of in Substance
Real Estate—a Scope Clarification (a
consensus of the FASB Emerging Issues
Task Force)

2014-02 | Intangibles—Goodwill and Other (Topic | The accounting alternative, if
350): Accounting for Goodwill (a | elected, should be applied
consensus of the Private Company | prospectively to goodwill existing as
Council) Early application is permitted, | of the beginning of the period of
including application to any period for | adoption and new goodwill
which the entity recognized in annual periods
beginning after December 15, 2014,
and interim periods within annual
periods beginning after December
15, 2015.
2013-10 [ Property, Plant, and Equipment (Topic After December 15, 2013

14




Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2014

Note 11: Recently issued accounting standards (con’t.)

The Company has either evaluated or is currently evaluating the implications, if any, of each
of these pronouncements and the possible impact they may have on the Company's financial
statements. In most cases, management has determined that the pronouncement has either
limited or no application to the Company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole,

Note 12: Subsequent Events

These financial statements were approved by management and available for issuvance on
February 27, 2015. Subsequent events have been evaluated through this date.

15




KIMELMAN & BAIRD, LL.C

Statement of Net Capital
Schedule I
For the Year Ended December 31, 2014

Members' equity, December 31, 2013

Subtract: Non allowable assets;
Other receivables
Leasehold amortization
Invesments
Other asset

Tentative net capital

Haircuts:
NET CAPITAL

Minimum net capital

Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

Focus 12/31/14  Audit 12/31/14 Change
$ 1,033424 $ 1,033424 § -
(585,201) (585,201)
(3,394) (3,394)
(1,650) (1,650)
(84,049) (84,049) -
$ (674,294) $§ (674294) § -
(4,316) (4,316) -
$ 354814 $ 354814 3 -
(6,878) (6,878) -
$ 347936 % 347936 $ -
$ 103,177  § 103,177  $ -
29.08% 29.08%

There was no noted difference between the Audit and Focus report

as of December 31, 2014

The accompanying notes are an integral part of these financial statements
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KIMELMAN & BAIRD, LLC
December 31, 2014

Schedule 1L
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii)

Schedule ITL
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of these financial statements
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Dave Banerjee CPA, an Accountancy Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Members
Kimelman & Baird, LLC
New York, NY

We have reviewed management’s statements, included in the accompanying Kimelman & Baird, LLC
Exemption Repott in which (1) Kimelman & Baird, LLC, identified the following provisions of 17
C.FR. §15¢3-3(k) under which Kimelman & Baird, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3: (k)(2)(ii) (the “exemption provision”) and (2) Company, stated that Kimelman & Baird,
LLC, met the identified exemption provision throughout the most recent fiscal year without exception. M
Kimelman & Baird, LLC’s management is responsible for compliance with the exemption provision and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and accordingly, included inquiries and other required procedures to obtain
evidence about Company’s compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

.
(—‘A A é.“M\-‘\_ N

Dave Banetjee CPA, An Accountancy Corp.
Woodland Hills, California
February 27, 2015
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Kimelman & Baird, LLC
100 Park Avenue, Suite 2120

New York, NY 10017
"Tel: (212) 686-0021 Fax: (212) 779-9603

Pebrmary 24, 2015
Dave Banerjee, CPA

21860 Burbauk Blvd, Suite 150
Woodland Hills, CA 91367

Re: Assertions Regarding Bxemption Provisions

Gentlemeon:

We, as members of management of Kimelman & Baird, LLC (“the Cotmpany®), ave
responsible for compliance with the anunal reporting vequirements under Rule 17a-5
of the Securities Exchange Aot of 1934, Those requitements compe! 4 broker or dealer

" tofile annwal reports with the Securities Bxchange Commission (SEC) and the broker or

dealor’s designated examining suthority (DEA), One of the reports $o be ineluded i the
annual filing s an exemption report prepared by an Indepondent public aceountant based

upon-a-review-of-assertions provided-by-the-broker-or dealerPursuant to thatrequiremerit;
the management of the Company hereby makes the fol lowing assertions:

Identified Exemption Proviston:

‘The Company clalms cxemption from the custody and reserve prov'isions of Rule 15¢3-3
by operation under the exemption provided by Rule 15¢3-3, Paragraph (k)2)ab.

Statoment regarding Meeting Bxemption Provision:

The Company met the identified exemption provision without exception throughout the
period covering Janunry 1, 2014 through Decembey 31, 2014,

KIMELMAN & BAIRD, LLC
By "
k&\_g\'@ﬂ’\/\/‘ . '
r .
Sheila Baird Michag] XKimelman )
Member Member
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Dave Banerjoe GPA, an Accountancy Corporation

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED UPON PROCEDURES
RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION.

Members
Kimelman & Baird, LL.C
New York, NY

In accordance with Rule 17a-5 (e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Scheduled of Assessment and Payments {General
Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the Year
Ended December 31, 2014, which were agreed to by Kimelman & Baird, LLC and thie Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating Kimelman & Baird, LLC’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Kimelman & Baird, LLC’s management is responsible for Kimelman &
Baird, LLC’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report, Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement records entries from
the cash disbursements journal and related bank statements and reconciliations, noting no differences;

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31, 2014, as
applicable with the amounts reported in Form SIPC-7 for the year ended December 31, 2014 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, such as
clearing firms records suppotrting securities revenues, noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers, such as revenues from third patty support and bank records suppotting the adjustments, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

1
(‘_—i\,&l\)" é_ﬂ.\&\/\ .

Dave Banerjee, CPA
Woodland Hills, California
February 27, 2015
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SECURITIES INVESTOR PROTECTION CORPORATION
* P.O. Box 92185 %%sgl}ligtggéoD.C. 20080-2185

General Assessment Reconchiation

For the fisoal year ended 12/31/2014
(Read caralully the Instruclions [n your Working Gopy belore complsling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, addrass, Designated Exemining Aulhorlly, 1934 Act registration no. and month In which flscal year ends for
purposes of the audit requirement of SEG Rule 17a-5:

SIPC-7

{33-REV 7/10)

, ttote: Il any of the Intormalion shown on the
Giphmegaginrnanniig) | EOR AADG 100 malling labsl requires corsaction, please e-mall
013028 FINRA DEC . any correclions {o form@sipe.org and so
ICMELMAN & BAIRD LLG Indicais on the ot filed,
108 PARK AVE STE 1101-52
NEW YORKNY 10017.5516 Name and lelephone number of person lo

contact respeciing {hls form.

I_ f Suewa P M2 b8booz!

2. A. Qeneral Assessment (llem 2¢ from pago 2) $ 8: 5/ qu 18

B, Less payment nizde wilh SIPG- #iled (exclude Interest) ( I’l, 1’ oL 4 ,\) )
e 30 201t
Dale Paid

G. Less prior overpayment applled ( )

D." Assessment balance dus or {overpayment) L] ) 3“! ~8 3

days al 20% por anhum

' 4 345.82

" 'F. Tolal assessment halanos and Interes) due (or overpayment oarrled forward} $

Q. PAID WITH THIS FORM:

E. Inlerest computed on lale payment {(sec Instruclion E) fo

T

l’:hnck_anciosod,_payahln 10-SiPC I WO B WP
Total (must bo same as F above) $ A8 J

H. Overpayment cartlod forward “$l )

3. Subsldiarles (S} and predecessors (P) Includad In this form {givo name and 1934 Act rogisiration number):

The SIPbO mgmbelr ftibmlulnlg dlhls form z;nld lheb l 4 nj (\/
porson by whom Il Is executed repsesent thereby

thal all Infarmation contalned hereln Is true, cofract IH}L_(, MA) & Ao ) LL
and comp! olo. [Hame of Gotgorallon, Piﬂnmhlp uilhu org,mliﬂjfon)

T Aulhortzed Signature

J
Dated the A9 _day of MM}, 20 N Meurper

' {Hiire)

This form and the nesessment payment Is due 60 days after tlte end of the fisoal year. Rotaln the Working Copy of this farm
for a perlod of not fess than 6 years, tho latest 2 years In an easlly accessihle placo.

Ay

Dates:

Postmarked Recelved Revieved
Dacumentalion _______ Forward Copy

Caleulallons

Exceptions:

PG RE¥IEWER

&3 Disposillon of exceplions:

21




DETERMINATION OF "SIPG NET OPERATING REVENUES”
AND GENERAL ASSESSMENT Amounts for lhe flscal period
beginning 1/1/2014

and ending 1213172014
tiom No Elimlnate cents
2a, Tolal revanue {FOCUS Ling J2fPart lIA Line 8, Cods 4030) . $ 13'. 5% ()7' 910

2b. Addillons:
{1) Total revenuos from the securlifes buslness of subsidiarles {except forolgn subsidiarios) and

prodecessors nol Includad.above,

{2) Nel toss from princlpal transacilons In socurltles In irading accounls,

{8) Netjoss from prlaclpal transactions fn commedilies In Irading acoounts,

(4) Interest and dividend sxpense deducted In deermining Hem 2a.

(6} Net loss (rom management of or partlolpation In the underwriting or distilbullon of securllles. -

(6) Expénsos olhiar than advortising, prinling, roglsiration lees and Jagal feos deducted in delesmining net -
profit rom management of or parllelpation in undenwriling or distributton of securliles.

{7) Not loss from socurlilos In Invesimen? accounts.

+  Total additions

2¢. Deductlons:
{1} Rovenues fram the distribution of shares of a regisiorad opan end Investment company or unlt
tnveslment leusl, from lhe sale of vartable annultles, (rom the business of Insufance, zom Investmont
advisory seivlces rendered to reglslered Investmenl companlos of Insurance company $éparale

accounls, and from transaclions In security fulures producis,

[2) Revonues trom commodily iransaclions, i
(3) Commisslons, Noor brokerage and clearance pald {0 other SIPG mombors In connaction wiih

socurities ransactions.

{4) Relmbursomens lor postaga In connoction with proxy sollltatlon, —

(8) Net gain from securliles in investment accounls.

(6) 100% of commlsslons and matkups oatned from transactlons In (1) cortliteates of deposH and
I1) Traasvry bllls, bankers acceplanoes or commorcial papor thal matute nine months of less

rom Issvancs dalo.

{7} Direct exponses of piatlag adverllsing and legal {oes incursad In connactlon vith othor revenus
relaled 1o the seourllles business (revenue dollnad by Socton 16(9)(L)-of tha Acl).

{8) Othor lev'snue no} rolaled aithor dlreclly or Indirgctly to the sacurllies business.
(Seo Insiruotion C): .

{Doducllons In excess of $100,000 require documentallon)

(9) () Total Intorost and dividend expense (FOCUS Ling 22/PART HA Line 13,
Code 4075 plus line 2b{4) above) bu) nol In excess
of {olal Inlarest and dividend Income.

(It} 40% of margin Inforost earned on customers sscudties
accounis (40% of FOGUS Itne 5, Code 3960),

Enter the greator of tine (i) or {ll)

-0 v

Tolal deductions

2,628 910

2d. SIPG Net Operaling Revanuas $

£ 847 28

20, Qengral Assessmen! @ 0025 A
(1o page 1, {Ine 2.A.)
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REPORT PURSUANT TO SEC RULE 17a-5

For the year ended December 31, 2014

KIMELMAN & BAIRD, LLC
FINANCIAL STATEMENTS AND ACCOMPANYING
SUPPLEMENTAL INFORMATION

Dave Banerjee CPA, an Accountancy Corporation. Member AICPA, PCAOB
21869 Burbank Blvd., Suite 150, Woodland Hills, CA 91367.
wwyw.davebaneriee.com 818.657.0288
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An Accountancy Corporation
Member AICPA and PCAOB

KIMELMAN & BAIRD, LLC
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