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OATH OR AFFIRMATION

1,__JOSE C.BENITEZ _ _ __ _ _ _, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

UNIVERSALFINANCIALSERVICES.INC· __ , as

of DECEMBER31 , 20 14_ , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, pr ncipal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as fol ows:

Signat

PRESI ENT

Titi

ubl

This report ** co ins (check all a plicable boxes):
0 (a) Facing Pa
0 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

El (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MW
KPMG LLP
American international Plaza

Suite 1100
250 Muñoz Rivera Avenue
San Juan, PR 00918-1819

Report of Independent Registered Public Accounting Firm

The Board of Directors
Universal Financial Services Inc.

We have audited the accompanying statement of fmancial condition of Universal Financial Services Inc.
(the Company) as of December 31, 2014,and the related statements of operations, changes in stockholder's
equity and cash flows for the year then ended.These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statementsbased on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States).Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis,evidence supporting the amounts and disclosures in the financial statements.An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2014, and the results of its operations and its cash
flows for the year then ended in conformity with U.S.generally accepted accounting principles.

As discussed in notes 5 and7 to the financial statements, the Company has significant transactions with its
affiliates at terms and conditions arranged by management of the affiliated group. Our opinion is not
modified with respect to this matter.

KPMG LLP is a Delaware limited liability partnership,

the U.S.member firm of KPMG Intemational Cooperative
("KPMG intemational"), a Swiss entity.
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The supplemental information contained in Schedules I and II has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the supplemental
information contained in Schedules I and II is fairly stated, in all material respects,in relation to the
financial statements as a whole.

San Juan, Puerto Rico License No.21
February 26, 2015 Expiration December 1,2016



UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Statement of Financial Condition

December 31, 2014

Assets

Cash and cash equivalents $ 426,523
Accounts receivable 7,685
Due from affiliate 30,141
Prepaid expenses and other assets 10,046

Total $ 474,395

Liabilities and Stockholder's Equity

Liabilities:

Accounts payable and accrued liabilities $ 35,254
Income tax payable 37,803
Due to affiliate 1,025

Total liabilities 74,082

Commitment (note 7)

Stockholder's equity:
Common stock, $10 par value - authorized, 100,000 shares; issued and

outstanding, 10,000 shares 100,000
Retained earnings 300,313

Total stockholder's equity 400,313

Total $ 474,395

See accompanying notes to financial statements.
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UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Statement of Operations

Year ended December 31,2014

Revenues:

Investment advisory fees $ 425,315
Commissions 106,848
Interest 204

Total revenues 532,367

Expenses:
Administrative service fees 150,000
Commissions 53,942
Professional services 34,962
Brokerage fees 8,060
Occupancy 2,051
Other 14,319

Total expenses 263,334

Income before income tax expense 269,033

Income tax expense 91,704

Net income $ 177,329

Seeaccompanying notes to financial statements.
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UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Statement of Changes in Stockholder's Equity

Year ended December 31, 2014

Additional

Common paid-in Retained
stock capital earnings Total

Balance - December 31, 2013 $ 100,000 - 122,984 222,984

Net income - - 177,329 177,329

Balance - December 31, 2014 $ 100,000 - 300,313 400,313

Seeaccompanying notes to financial statements.
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UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Statement of Cash Flows

Year ended December 31, 2014

Cash flows from operating activities:
Net income $ 177,329
Reconciliation of net income to net cashprovided by operating activities:

Changes in operating assets and liabilities:
Increase in accounts receivable (7,564)
Increase in due from affiliate (11,785)
Increase in prepaid expenses and other assets (2,501)
Increase in accounts payable and accrued liabilities 9,115
Increase in income tax payable 18,465
Increase in due to affiliate 683

Net cashprovided by operating activities 183,742

Net increase in cash and cash equivalents 183,742

Cash and cash equivalents - beginning of year 242,781

Cash and cash equivalents - end of year $ 426,523

Total income tax paid during 2014 $ 88,120

Seeaccompanying notes to financial statements.
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UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Notes to Financial Statements

December 31,2014

(1) Reporting Entity

Universal Financial Services Inc. (the Company) is a wholly owned subsidiary of Universal Group, Inc.
(the Parent Company). The Company was created to assist Universal Life Insurance Company (Universal
Life), an affiliated entity, in its efforts to issue variable annuities, which Universal Life offers through the
Company or other broker-dealer firms. The Company is a member of the Financial Industry Regulation
Authority, Inc. (FINRA), formerly known as the National Association of Securities Dealers, Inc. (NASD).
The Company was incorporated on October 28, 2004, and operates principally in the Commonwealth of
Puerto Rico.The distribution of the variable annuities began on March 1,2007.

The Company is a registered Broker-Dealer pursuant to Section 15(b) of the Securities Exchange Act of
1934 and claims exemption under Section (k)(1) of the reserve requirement under Securities and Exchange
Commission (SEC) Rule 15c3-3. In addition, the Company is licensed by the Office of the Commissioner

of Financial Institutions of the Commonwealth of Puerto Rico as a broker-dealer and as an eligible similar
institution under Regulation 5105.

(2) Summary of Significant Accounting Policies

(a) Accounting Principles

The accompanying financial statements have been prepared in accordance with U.S generally
accepted accounting principles (GAAP).

(b) Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

(c) Recognition of Revenue and Expenses

Investment advisory fees are earned as services are provided and are determined on the basis of the
average daily net asset value of the underlying investments. Commission income and expense are
recorded on a trade date basis as customers' securities transactions occur. Administrative and other
expenses are recognized as incurred.

(d) Cash and Cash Equivalents

Cash and cash equivalents as of December 31,2014, include an overnight money market account and
cash on hand and on deposit.

(e) Allowance for Bad Debts

An allowance for bad debts is established to provide for probable losses inherent in receivables. The
allowance for bad debts is established upon management's assessment of probabilities of collection
of receivables. Increases in the allowance are charged to operations. Management has concluded that

6 (Continued)



UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Notes to Financial Statements

December 31,2014

an allowance for bad debts was not necessary at December 31, 2014, as the risk of loss is not
significant.

(f) Income Taxes

The Company accounts for income taxes under the provisions of Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 740, Income Taxes, which requires the
asset and liability method of accounting for income taxes. Under the asset and liability method,
deferred income taxes are recognized for the future tax consequences of temporary differences by
applying enacted statutory tax rates applicable to differences between the financial statement

carrying amounts and the tax basis of existing assets and liabilities.

The Company recognizes and measures its tax positions taken or expected to be taken in a tax return

based on a more-likely-than-not threshold. Interest and penalties related to income tax exposures are
recognized as a component of the provision for income taxes.

(g) Subsequent Events

Management has evaluated subsequent events up to February 26, 2014, the date the financial
statements were available to be issued.

(3) Net Capital Requirements

The Company, as a registered broker-dealer of securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule 15c3-1 (the Rule). Accordingly, the Company is required to
maintain "net capital", as defined, equal to the greater of $25,000 or 6 %% of "aggregate indebtedness," as
those terms are defined in the Rule. At December 31, 2014, the Company's net capital, as defined, of
$352,440was $327,440 in excess of the required net capital of $25,000.The Company's ratio of aggregate
indebtedness to net capital was 0.21to 1.

(4) Accounts Receivable

Accounts receivable as of December 31,2014, consist of commissions' receivable amounting to $7,685.

(5) Related-Party Transactions

In the normal course of business, the Company enters into transactions with affiliated companies. The
statement of financial condition as of December 31, 2014, includes a receivable from Universal Life of

$30,141. Effective January 1, 2014, the Company entered into an administrative services agreement with
Universal Life. During 2014, administrative service fees charged to the Company amounted to $150,000.

The Company entered into an agreement on March 1, 2007, as amended on October 15, 2012, with
Universal Life to provide investment advisory services. Investment advisory fees for the year ended
December 31,2014, amounted to $425,315. Investment advisory fees due from Universal Life are included
as part of the amount due from affiliates in the accompanying statement of financial condition.

7 (Continued)



UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Notes to Financial Statements

December 31,2014

The Company also entered into an agreement on March 1, 2007, with Universal Life to sell Universal
Life's variable annuity products. Commission income earned from the sale of Universal Life's variable
annuity products during the year ended December 31,2014, amounted to $102,652.

(6) Income Taxes

The Company is only subject to Puerto Rico regular tax or the alternative minimum tax, whichever is
higher. On June 30, 2013, the Commonwealth of Puerto Rico enacted Act No. 40, which is applicable
retroactive to taxable years commencing after December 31, 2012. Act No. 40 increased the maximum
effective corporate income tax rate from 30% to 39% and the alternative minimum tax rate from 20% to

30%. Act No. 40 also established an additional tax of 1% of gross income, which is not deductible for
purposes of computing net taxable income and is not part of the alternative minimum tax; however, the
Company will be able to claim 0.5% of gross income as a credit against its regular tax or alternative
minimum tax.

For the year ended December 31, 2014, the current provision for income taxes amounted to $91,704. The
difference between the expected tax of 39% and actual was due to surtax tax exemption and effect of Act
40 additional tax. There were no temporary differences for 2014.

As of December 31,2014, the Company concluded that there are no uncertain tax positions as such term is
defined in FASB ASC 740 and has no accrued income tax related interest and/or penalties in the
accompanying statement of financial condition.

The Company is potentially subject to income tax audits in the Commonwealth of Puerto Rico for taxable
years 2009 to 2014, until the applicable statutes of limitations expire. Tax audits by their nature are
complex and can require several years to complete.

(7) Commitment

At December 31, 2014, the Company has an obligation under a noncancelable office space lease with the
Parent Company, which expires on October 31, 2015.The lease agreement may be automatically renewed

for additional one-year periods. Future lease payments under the lease agreement amount to approximately
$1,700 for 2014. The lease expense for the year ended December 31, 2014, was $2,051, of which
$1,025remains as due to affiliate at December 31, 2014.

(8) Significant Concentrations of Risk

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of
cash and cash equivalents. Credit risk on this financial instrument is mitigated by depositing the funds with
a federally insured financial institution.
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SCHEDULE I

UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Supplemental Schedule of Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15c3-1 Under Securities Exchange Act of 1934

Year ended December 31, 2014

Computation of Net Capital

Total stockholder's equity from Statement of Financial Condition $400,313
Deduct: Stockholder's equity not allowable for net capital 0

Total stockholder's equity qualified for net capital 400,313

Add: Allowable subordinated liabilities 0

Other (deductions) or allowable credits 0
Total capital and allowable subordinated liabilities 400,313

Deductions and/or charges:
Total nonallowable assets 47,872

Capital charges for spot and commodity futures 0
Other deductions and/or charges 0 47,872

Other additions and/or allowable credits 0

Net capital before haircuts on securities positions 352,441

Net capital $352,441

Computation of Basic net Capital Requirement
Minimum net capital required (bases on aggregate indebtedness) (15 to 1 ratio) $4,939

Minimum dollar requirement $25,000

Net capital requirement (greater of two amounts above) $25,000

Net capital $352,441

Excess net capital $327,441

Excess net capital at 1,000% (net capital less 10% of aggregate indebtedness) $322,441

Computation of Aggregate Indebtedness
Aggregate indebtedness from Statement of Financial Condition $74,082
Add: Drafts for immediate credit 0

Market value of securities borrowed where no equivalent is paid or credited 0
Other 0

Total aggregate indebtedness $74,082

Ratio: Aggregate indebtedness to net capital 21.02%

Schedule of Nonallowable Assets

Account Receivable from affiliates 30,141
Other Unsecured receivables 7,685
Prepaid expenses and other assets 10,046

Total nonallowable assets 47,872

The above computation of net capital does not differ materially of net capital as of December 31, 2014
as filed on Form X-17A-5 Part II.

See accompanying report of independent public accounting firm
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SCHEDULE II

UNIVERSAL FINANCIAL SERVICES INC.
(A Wholly Owned Subsidiary of Universal Group Inc.)

Computation of Reserve Requirements Pursuant to Rule 15c3-3 and
Information Related to Possession and Control Requirements Pursuant to Rule 15c3-3

Year ended December 31,2014

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of
1934, in that the Company's activities are limited to those set forth in the conditions for exemption
appearing in paragraph (k)(1) of the Rule.

Seeaccompanying report of independent public accounting firm
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MW
KPMG LLP
American Intemational Plaza

Suite 1100

250 Muñoz Rivera Avenue

SanJuan, PR00918-1819

Report of Independent Registered Public Accounting Firm

The Board of Directors
Universal Financial Services Inc.:

We have reviewed management's statements, included in the accompanying Universal Financial Service's
Exemption Report (the Exemption Report), in which Universal Financial Services Inc. identified the
following provisions of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from
17C.F.R.§15c3-3: (1) (the exemption provisions); and (2) the Company stated that it met the identified
exemption provisions throughout the year ended December 21, 2014 without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other requimd procedures to obtain
evidence about the Company'scompliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the exemption
provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

San Juan,Puerto Rico License No.21
February 26,2015 Expiration 1,2016

KPMG LLP is a Delaware limited liabdity partnership,

the U.S. member firm of KPMG Intemational Cooperative

("KPMG intemational9, a Swiss entity
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Universal Financial Services U N I V ER S A L
Calle Bolivla # 33 Hato Rey, PuertoRico 00917-2011
PO Box 2171 SanJuan PuertoRico 00922-2171
T: (787) 706-7337 F: (787) 625-7379

Universal Financial Service's Exemption Report

Universal Financial Services Inc. (the "Company") is a registered broker-dealer subject to

Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was prepared
as required by 17 C.F.R.§ 240.17a-5(d)(1) and (4).To the best of its knowledge and belief,
the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§ 240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k): (1)

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-3(k)

throughout the most recent fiscal year without exception.

Universal Financial Services

I, Javier Garófalo, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Compliance Officer
2-18-2015

Universal Financial Services, FINR A Member
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KPMG LLP
American International Plaza
Suite 1100
250 Muñoz Rivera Avenue
San Juan, PR 00918-1819

% 0 Report of Independent Registered Public Accounting Firm

The Board of Directors
Universal Financial Services Inc.

We have audited the accompanying statement of financial condition of Universal Financial Services Inc.
(the Company) as of December 31,2014, and the related statements of operations, changes in stockholder's
equity and cash flows for the year then ended. These financial statements are the responsibility of the
Company's management.Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordancewith the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis,evidence supporting the amounts and disclosures in the financial statements.An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2014, and the results of its operations and its cash
flows for the year then ended in conformity with U.S.generally accepted accounting principles.

As discussed in notes 5 and 7 to the financial statements, the Company has significant transactions with its
affiliates at terms and conditions arranged by management of the affiliated group. Our opinion is not
modified with respect to this matter.

KPMG LLP is a Delaware limited liability partnership,
the U.S.member firm of KPMG International Cooperative
("KPMG International"), a Swiss entity.
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The supplemental information contained in Schedules I and II has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the supplemental
information contained in Schedules I and II is fairly stated, in all material respects, in relation to the
financial statements as a whole.

SanJuan, Puerto Rico License No.21
February 26, 2015 Expiration December 1,2016


