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OATH OR AFFIRMATION

I,  Robert Speer, CFO , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Carl Marks Securities LLC as

of December 31 ,2014 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

A}

Signature
- CFO
Q A. Ruth Lahr Title
/ , %M Public, State of New York
A .=z, ¢ Mo, 01LA5062295
. Notary Public/ Quaiifiea in New York County
This report ** contains (check all applic%q‘gg‘o'%'g)q xpires August 6, 20 ‘f’l

&l (a) Facing Page.

Xl (b) Statement of Financial Condition.

[0 (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

I (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O @ Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

OO (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CARL MARKS SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014



CARL MARKS SECURITIES LLC

Contents

Financial Statements
Report of independent registered public accounting firm
Statement of financial condition

Notes to financial statements



. EisnerAmper LLP
CEISNERAMPER )

. New York, NY 10017-2703

T 212.949.8700

F 212.891.4100

ACCOUNTANTS & ADVISORS

Www.eisneramper.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member of
Carl Marks Securities LLC

We have audited the accompanying statement of financial condition of Cart Marks Securities LLC (the
“Company”), a wholly owned subsidiary of Carl Marks Advisory Group LLC, as of December 31, 2014.
This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial position of Carl Marks Securities LLC as of December 31, 2014, in conformity with
accounting principles generally accepted in the United States of America.

Crsnecfimper LEF

New York, New York
February 24, 2015

New York | New Jersey | Pennsylvania | California | Cayman Islands

EisnerAmper is an independent member of PKF International Limited



CARL MARKS SECURITIES LLC
Statement of Financial Condition
December 31, 2014

ASSETS

Cash
Other assets

Total assets

LIABILITIES AND MEMBER'S EQUITY
Liabilities - accrued expenses and other liabilities

Member's equity

Total liabilities and member's equity

See notes to Statement of Financial Condition

$ 409,554

46,562

$ 456,116

$ 42448

413,668

$ 456,116



CARL MARKS SECURITIES LLC

Notes to Statement of Financial Condition
December 31, 2014

NOTE A - ORGANIZATION AND NATURE OF BUSINESS

Carl Marks Securities LLC (the "Company"), a wholly owned subsidiary of Carl Marks Advisory Group
LLC (the "Parent”) and a New York limited liability company, was formed on May 26, 2006. The
Company is a broker-dealer registered with the Securities and Exchange Commission ("SEC") and is a
member of the Financial Industry Regulatory Authority. The Company commenced its broker-dealer
operations on October 12, 2007 and shall continue uniess terminated in accordance with its operating
agreement. The Company is engaged in providing advisory services involving private placement and
mergers and acquisitions for its clients. It is intended that all offerings will be exempt from registration
under the provisions of either Regulation D or Rule 144A. The Company operates pursuant to SEC
Rule 15¢3-3(k)(2)(i) (the Customer Protection Rule) and does not hold customer funds or safe-keep
customer securities or engage in the underwriting of securities.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
[1] Cash:

The Company maintains cash in bank accounts which, at times, may exceed federally insured
limits.

[2] Revenue recognition:
Revenue is recognized on the accrual basis as it is earned.
[3] Income taxes:

As a single member LLC, the Company is considered a disregarded entity for federal, state and
local income tax purposes and is not required to pay income taxes on income or gains. As such, its
income and losses are reported on the Parent's tax return.

The Company has not recognized in the financial statement any interest or penalties related to
income taxes and has no unrecognized tax benefits.

[4] Use of estimates:

Preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Actual results could differ from these estimates.

[5] Fair value:

The Company carries its investment at fair value. Fair value is an estimate of the exit price,
representing the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants (i.e., the exit price at the measurement date). A
fair value hierarchy provides for prioritizing inputs to valuation techniques used to measure fair
value into three levels: Level 1 - unadjusted quoted prices in active markets for identical assets or
liabilities; Level 2 - inputs other than quoted market prices that are observable, either directly or
indirectly, and reasonably available; Level 3 - unobservable inputs reflect the assumptions that the
Parent develops based on available information about what market participants would use in
valuing the asset or liability.



CARL MARKS SECURITIES LLC

Notes to Statement of Financial Condition
December 31, 2014

NOTE C - RELATED PARTY TRANSACTIONS

Effective September 1, 2009, the Company entered into a service agreement with the Parent in which
the Company has agreed to reimburse the Parent for certain general and administrative costs incurred
by the Parent. '

In addition, direct costs, which consist of employees' compensation and benefits, are allocated to the
Company based upon actual time spent by the Parent's personnel on the Company's business.

At December 31, 2014, $25,385 is included in accrued expenses and other liabilities for amounts owed
to the Parent for direct costs and overhead reimbursements.

The Company’s financial statement may not necessarily be indicative of the Company’s financial
condition had the Company operated as an unaffiliated entity of the Parent.

NOTE D - INVESTMENT

Pursuant to the advisory services agreement with Lebenthal Holdings LLC ("Lebenthal”), on
December 31, 2013 the Company purchased 1,500 common units in Lebenthal at a cost of $12,204.
This amount was paid January 2014. The Company's investment is classified as a Level 3 asset and
was valued at $0.

Balance as of December 31, 2013 $ 12,204
Unrealized loss (12,.204)

Balance as of December 31, 2014 $ -

NOTE E - NET CAPITAL AND RESERVE REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule under the Securities Exchange Act of 1934 (the
"Rule"). The Rule requires the maintenance of minimum net capital, as defined, of 6 2/3% of aggregate
indebtedness, or $5,000, whichever is greater, and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2014, the Company's net capital of $367,106 exceeded required minimum net capital of
$5,000 by $362,106 and the ratio of aggregate indebtedness to net capital was .12 to 1.

The Company claims exemption from the reserve requirements under Rule 15¢3-3 pursuant to
paragraph (k)(2)(i).



