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A. REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER:

OFFICIAL USE ONLY
PUNDION, LLC
FIRM ID. NO.
ADDRESS ©F PRINCIPAL PLACE Of BUSINESS: (Do not use P.O. Box No.)
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B. ACCOUNTANT IDENTIFICATION

INDEPEND) NT PUBLIC ACCOUNTANT whose opinion is contained in this Report *

TULVIO & ASSOCIATES, LL” ATTN: JOHN FULVIO, CPA
(Name - if individual state last, first, middle name)
5 West 37" Street, 4" Flor. NEW YORK NY 10018
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OATH OR AFFIRMATION

1, oL v ACQUELINE SLOAN , swear (or affirm) that, to the
best of my knowledge and. behef the accompanymg financial statement and supporting schedules pertaining to the firm of
R .", i PUNDION, LLC , as of

DECEMBE 31 2014 N , are true and correct. I further swear (or affirm) that neither the company

nor any partner propnetor prmclpal ofﬁcer or director has any proprietary interest in any account classified solely as that

of a customer, exgept__ gs follows:
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. SUSAN E. VAN VELSON, CPA

¢ KENNETH S. WERNER, CPA
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EO AR g ‘ ' New York, New York 10018 Rowayton, CT 06853
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INDEPENDENT AUDITOR’S REPORT

To the Member of e

Exchangé ‘Ac)t.' of . i934 and the related notes to the financial statement. These financial
statements are the- respons1b111ty of the Company. Our responsibility is to express an opinion on
these: ﬁnanc1a1 statements based on our audit.

Audttor s Responszbzlajy

“We conducted our audit in accordance with auditing standards promulgated by the Public
Company Accounting Oversight Board (United States). Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether this financial statement is
free from 1'mate;'1al mlsstatement An audit includes examining, on a test basis, ev1dence

In our oplmon the ﬁnancml statement referred to above present fairly, in all material

& talsposition of Pundion LLC as of December 31, 2014 in conformity with
.pnnmples generally accepted in the United States of Amenca



S R T PUNDION LLC
s STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS
Cash and cash equivalents $ 99,638
- Due from broker - - 17,649,489
., Account Receivable - - 576,111
Investments in securities, fair value 75,739
- TOTALASSETS $ 18400977

-LIABILITIES AND MEMBER'S EQUITY -

Liabilities:
| Aechunts payable-and accrued expenses $ 61,719
Ductoparest'™ 53,564
ir“Potal labilities 115283
| Member's equlty B
Totalmember's equity 18.285,694

- TOTAL LIABILITIES AND MEMBER'S EQUITY 18,400,977

The accompanying notes are an integral part of this financial statement.



PUNDION LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2014

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

*:ipusidion LLC (the "Company") was formed in the State of New York in
February 2011. The Company is registered as a broker-dealer with the Securities
and Exchange’ Commission (“SEC”) and is a member of the PHLX stock
exchange-and the Securities Investor Protection Corporation (“SIPC”).

: - Cash and Cash Equivalents /
“The Company considers all highly liquid investments with an original
- maturity of three months or less to be cash equivalents.
Rev_ehue Reco gnition

Revenue is recognized in the period the fees are earned and securities
o transactlons, 1f any, are recorded on the trade date basis.

, Estlmates

) _'kpreparatlon of financial statements in conformity with generally
3 accountmg principles requires management to make esumates and

- d1scld§ure of contingent assets and hab1ht1¢s at the date of the financial statements
and: ihé’i@eported ‘amounts of revenues and expenses during the reporting period.
Actual resuits could differ from those estimates.

~Ne'federal, state or local income taxes have been provided on profits of
the Company since its member is individually liable for the taxes on their share of
a.ny s income or loss.

‘ The Company accounts for income taxes under the Financial Accountmg -
s.Board (“FASB”) Accounting Standards Codification (“ASC”) 740,
Incomy Z}a,xq;, which prov1des guidance related to the evaluation of uncertain tax
positions. - ASC 740 requires that management evaluate whether a tax position of
the(Gempany is “more-likely-than-not” to be sustained upon examination by the
apphcable taxing authority, including resolutions of any related appeals or
litigation process, based on the technical merits of the position. The tax benefit to
be.recognized is measured as the largest amount of benefit that is greater than
fifty percent likely of being realized upon ultimate settlement. Derecognition of a
tax “Benefit previously recognized could result in the Company recording a tax
hablhty that would reduce members’ capital.

: Based oh‘ its analysis, management has concluded that no 11ab111ty for
. fiized tax exposures should be recorded related to uncertain tax positions,

) mcludmg cons1deratxon of penalties and interest, for open tax years 2011, 2012,
3 or expected to be taken on the Company’s 2014 tax returns.

By



NOTE 1 -

o PUNDION LLC
- NOTES TO FINANCIAL STATEMENT
' DECEMBER 31, 2014
(continued)

RV

_ORGAI’\:HZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

- Management’s conclusions regarding the Company’s uncertain tax

:pos1t1ons may be subject to review and adjustment at a later date based on factors
including, but not limited to, on-going analyses of and changes to tax laws,
regulations and interpretations thereof. Management does not expect that the total
amount of unrecognized tax benefit will materially change over the next twelve

?months B

Fau': V alge Measurement

FASB ASC 820 defines fair value, establishes a framework for measuring
fair value; and-éstablishes a hierarchy of fair value inputs. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value

e measui'ement assumes that the transaction to sell the asset or transfer the liability

occurs in the principal market for the asset or liability or, in the absence of a
p,t:tnc" al market the most advantageous market. Valuation techniques that are
t with the market, income or cost approach, as specified by FASB ASC
¢ used to measure fair value.

‘ The fair value hierarchy prioritizes the inputs to valuation techniques used
to-measure fair value into three broad levels:

::.eLevel 1. Quoted prices (unadjusted) in active markets for identical
,' assets or liabilities the Company can access at the measurement date.

‘vel 2. Inputs other than quoted prices included within Level 1 that are
bservable for the asset or liability, either directly or indirectly.

Le§e1 3. Unobservable inputs for the asset or liability.

,The avallabxhty of observable inputs can vary from security to security
is affected by a wide variety of factors, including, for example, the type of
hé liquidity of markets, and other characteristics particular to the
1 y ‘To the extent that valuation is based on models or inputs that are less
ebservable or unobservable in the market, the determination of fair value requires
more judgment. Accordingly, the degree of judgment exercised in determining
fair.value is.greatest for instruments categorized in Level 3.

The.inputs used to measure fair value may fall into different levels of the

* fair value] nhierarchy. In such cases, for disclosure purposes, the level in the fair

value hierarchy within which the fair value measurement falls in its entirety is
determined ‘based on the lowest level input that is significant to the fair value
measurement in its entirety.

+All investments in securities held at December 31, 2014 are considered
Level T ,securmes by the Company.
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o PUNDION LLC
oo "NOTES TO FINANCIAL STATEMENT
R DECEMBER 31, 2014
SEEREE i (continued)

NOTE 2 - NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This
Rule requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 20v14,n,v.the Companys net capital was $17,698,223 which was $17,598,223 in
ess of its ininimum requirement of $100,000. The Company’s net capital ratio was
0.0065 to 1,

NOTE 3 - RELATED PARTY TRANSACTIONS

‘The Company has an agreement with Istra LLC, a related entity, whereby Istra

LLC provides certain administrative services and the use of certain office space in
connection-with the Company’s operations. In exchange for these services and office

i spaceythe Cempany is billed a representative allocation of direct expenses based on

square footage, human resources and other related factors. For the year ended
December. 31,2014, éxpenses allocated to the Company by Istra LLC were $30,000
and .ar included in the accompanying statement of operations. At December 31,

014;:the Company owed Istra LLC $53,564 which is included in due to parent .

expenses; in:the accompanying statement of financial condition.

NOTE 4~ SIGNIFICANT GROUP CONCENTRATION OF RISK

~+  wiFor the year ended December 31, 2014, the Company did not enter into
financial transactions where the risk of potential loss due to changes in the market
(market risk). or fdiliire of the other party to the transaction to perform (counterparty
risk) exceeds:the amounts recorded for the transaction.

‘mpanys policy is to continuously monitor its exposure to market and
' hsk through the use of a variety of financial, position and credit
repomng and control procedures. In addition, the Company has a policy of
‘Gredit standing of each broker-dealer, clearing organization, customer
;er“counterparty with which it conducts business.

NOTE 5 -C _MITMENTS AND CONTINGENT LIABILITIES
o The Company had no lease or equipment rental commitments, no underwriting

commxtmenxs,.nq contingent liabilities and had not been named as defendant in any
nber 31, 2014 or during the year then ended.

‘‘‘‘‘



B PUNDION LLC
S ' NOTES TO FINANCIAL STATEMENT
RN DECEMBER 31, 2014
(continued)

NOTE 6 - GUARANTEES

FASB AS(‘ 460, Guarantees, requires the Company to disclose information
about its obligations under certain guarantee arrangements. FASB ASC 460 defines
guarantees as contracts and indemnification agreements that contingently
requlre a guarantor to make payments to the guaranteed party based on changes
in an underlymg value (such as an interest or foreign exchange rate, security or
commod:ty price, an index or the occurrence or nonoccurrence of a specified
evert) related to an asset, liability or equity security of a guaranteed party. This -
guidance ‘also ' defines guarantees as contracts that contingently require the
guarantor to make payments to the guaranteed party based on another entity's
failure. to perform under an agreement, as well as indirect guarantees of the
1ndebtedness of others.

The, Company has issued no guarantees at December 31, 2014 or during the
year then ended

NOTE 7- SUBSEQUF\‘IT EVENTS

S ’seq.uent events have been evaluated and no events have been identified
_e"dlsclosure




