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OATH OR AFFIRMATION

I, Larry Richter , swear (or affirni) that, to the best of

my knowledge and belief the actoinpanying financial statement and supporting schedulespertaining to the firm of

TheFinancial Advantage Company , as

of December 31 , 20 14 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely asthat of a customer, except asfollows:

V Signature

SoleProprietor
Title

MARKA. MENDOZA
. . Notary Public,Stateof Texas

otary bl My CommissionExpires

This report ** contains (check all applicable May26, 2015
E (a) Facing Page.
E (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
E (d) Statement of Changesin Financial Condition.
E (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
E (f) Statementof Changes in Liebilities Subordinated to Claims of Creditors.
E (g) Computation of Net Capital.
D (h) Computatién for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
E (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
B (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
2 (1) An Oath or Affinnation.
0 (m) A copy ofthe SlPC Supplemental Report.
0 (n) A report descrining any material inadequaciesfound to exist or found to haveexisted sincethe dateof the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



Edward RichardsonJr.eCPA
1556$NorthlandDrW Ste508

SouthneldMI48075
248-559-4514

Independent Auditor's Report

Board of Directors

The Financial AdvantageCompany
423 Lazy Bluff
SanAntonio ,TX 78216

Reporeon theFinancial Statements

 ˆ�_�¼_Company

asof December 31,2014 and the relatedstaternentsof income, changes in stockholder'sequity, changes
in liabilities to claims of generalcreditors,and cashflows for the year ended.Thesefinnheial statements
are the responsibility of The Financial Advantage Company management. My responsibility is to
expressan opinion on thesefinancial statements basedon my audit.

Auditor's Responsibility

I conductedthis audit in accordancewith the standards of the Public Company Accounting Oversight
Board (United States%Those standardsrequite that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
mamining, on a test basis,evidence supporting the amountsand disclosuresin the financiál statements.
An audit also includes assessingthe accounting principles used and significant estimates made by
management,as well as evaluatingthe overall fmancial statement presentation.I believe that my audit
provide a reasonablebasis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all niatorial tespects, the
financial position of The Financial Advantage Company as of December31, 2014,and results of its
operations and its cashflows to the year then endedin conformity with accounting principles generally
accepted in the United States.

Other Matters

The Net Capital Computation has been subjected to audit procedures performed with audit of The

Financial Advantage Company financial statements.The Net Capital Computation is the responsibility

of The Financial Advantage Company's management. My audit procedures included determining
whether the Net Capital Computation reconcilesto the financial statements or the underlying accounting

and other recordsasapplicable,and perfonning proceduresto test the completenessand accuracyof the
information presented in the Net Capital Computation. In forming my opinion on theaNet Capital
Computation, I evaluated whether the Net Capital Computation, including its form and content is

presentedin conformity 17 C.F.R.§240 17a-5.In my opinion, the Net Capital Coinputation is fairly
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stated,in all material respects,in relation to the financial statements asa whole.

Edward Richardson Jr.,CPA
Southfield, MI.48075
February 16,2015
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The FinancialAdvantageCompany
FinancialStatements

Statement of Finantial Condition
Asof andfor the Year-Ended December31,2014

ASSE15

CURREIRA$SEF5

Cashin Banks $ 91,625
AccountsRedeivable 9188

Total CurrentAssets 1008í3

PROPERTYAND EQUIPMENT

Equipment 20557

Leaseholdimprovements 4184

Less:AccumulatedDepreciation (19 706)

Net PropertyandEquipment 5035.

TOTALASSEIS . 105848

UABIUTIES

CURRENTUABIUTIES

AccountsPayable " 5448

TotalCurrent Uabilities 5448

LONGTERMUABIUTIES

Total Uabilities 5448

PROPRIETOR'SCAPJTAL

Proprietor's Capital 100400

UABluTIESANDPROPRIETOR'SCAPifAL

Total uabilitiesand Proprietor's Capital . $ 105,848

The accompanying notes arean integral part of these financial staternents.
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TheFinandalAdvantageCompany
RnandalStatements

Statement of Operations
Asof andfor the Year-EndedDecember31, 2014

Revenue

ConimissionsEarned $ 134,311

Total Revenue $ 134,311

OperatingExpenses

EmployeeCompensation and related costs 11388

Communicationsand data 3295

Regulatoryfees 2030

Other expenses 22iS6

Total Operating Expenses 38899

Operating income (Lois) 95412

Net income $ 95,412

Tlfe accompanyingnotesarean integralpart ofthesefinancialstatements
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The FinancialAdvantage Company
FinancialStatementS

Statement of CashFlows
Asof ansfor the Year-EndedDecember31, 2014

2014

CASHROWSFROMOPERATINGACINITIES
Net Income 95412

Adjustmentsto teconcile Net Income
(Loss)to net Cashprovided by(used) in operatingactivities:

PriorPeriodAdjustments
Depreciation andAmortization 595
Losses(Gains}on Saleof FixedAssets: 0

Decrease(increase)in operating Assets: (947)

Investments

AccountsReceivable 11697)

Increase(Decrease)inOperatingUabilities:
AccountsPayable $93
AccruedLlábilities

Total Aditistrrients (1656)
Net CashProvidadey(Usedin)OperatingActMtles 93756

CASHFLOWSTROMINVESIlNGACIWWES

ProceedsfrontSple ofEiked Assets 0

Net CashPhylded By(Usedin) lavestingActMtles Ø

CASHFtOWSTROMFINANQNGACnVITIES

Distributions (78i291
Contributions . O

Net CashPrMded By(Usedin)financing ActMtles (75129)

NETINCREASE(DECREASE)INCASHANDEQUIVALENTS 15627

CASHANDEQUIVALENTSATBEGINNINGOFPERIOD 75998

CASHANDEQUIVALENTSATENDOFPERIOD $ 91,62S

The acconipanying notes are an integral part of these financial statements.
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TheFinancialAdvantageCompany
FinancialStatements

Statementof Changes in Ownership Equity
Mof andior4he Year-ÈndedDecember31,2014

Twelve
Months
Ended

31-Dec44 .

Proprietor'sEquityBeginning of Period Equity $ $3%17
Plus:Net income 954(2

Less: Member Distributions (78,129)

Proprietor'sEquityEndof Period $ 100,400

The accompanyingnotetare ari integralpart of these financialstatements.

7



The FinancialAdvantage€ompany
Financial5tatements

Statement of Changes in Subordinated Liabilities
Asof andfor the Year-EndedDecember31,2014

SubordinatedLiabilities12/3 013

Additions -

Subtractions -

Subordinated Liabilities 12/31/2014 -

Theaccompanyingnotes arean integralpart of these financial statements.
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The FinancialAdvantage Company
Notesto financial Statements

Asof andfor the Year-EndedDecembertig 2014

NOTE A -SUMMARY OFACCOUNTING POLICIES

Accounting principles followed by the Company andthe methods ofapplying those
principles which materially affect the determination of financial position, results of
operation andcasirflows aresummarized below:

Organization

The Finaneiál Advantage Company(the Company) was organized in the Statetof Texas ,
effective November 1988The Company has adopted a calendar year.

Description of Business
TheCompan3located in SanAntonio, Texas, is a broker and dealer in securities registered
with ihe Sectiities and EicchangeCommission("SEC")and is a member of FINRA. The
Company operatesunderSECRule 15c3-3(k (1), which provides an exemption for'Limited
Bisitess(namifundaneVoivariableannuitiesonly)".

Basis ofAccountins;
The finaneigl statements ofthe Company have been prepared onthe accrualbasistof
acconting andaccordingly reflectallsignificantreceivables, payables,andother
liabilities,

Cash andCash Equivalents
TheCompany considers as cash all short-term investments with an original maturity of
three months or less to be cash equivalents.

Accounts Receivable -Recognition of Bad Debt

The Corporation considers accomits receivableto be fully collectible; accordingly,no
allowance for doubtful accounts is required.If amounts become uncollectible, they will
bechargedto operationswhenthat determinationismade.

Revenue Recognition

Securities transactions and the related commission revenues are recorded by the Company
on the trade date.

Depreciation
Depreciation is calculated using the straight line method.
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Income taxes

The proprietorship is not a taxpaying entity for purposes of federal and state income taxes.
Federal and state income taxes ofthe proprietor are computed on total income from all
sources; accordingly,no provision for incometaxes is made in these aatements.The
proprietor customarily makesestimated tax payments toward the personal income tax
liability from his personal bank accounts.

Estimates

The preparation of financial statements inconformity with accounting principlesg:nerally
accepted in the United Statesof America requites management to make estimates and
assumptions that affect the reportedamounts of assetsand liabilities anddisolosure of
contingent assetsand liabilities at the date ofthe financial statements and the reported
amounts ofrevenues and expenses during the reporting period.Actua1results could differ
frora those estimates.

Fair Valuenf Financial Instruments

Financial instmmentsthat aresubjectto fair value disclosure requirements are carried in
the fmancial statementsatamount thatapproximate fair talue and includecash andcash
equivalentse Fair values are basedian quoted market prices andassumptions concerning
the amount and timing of estimated future cash flows andassumed discount rates
reflecting varying degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SfAS) No. 130,Reporting Comprehensive
Income,establishesrequirements for disclosure of Comprehensive Incorne that includes
certain items previously not included inthe statement of income,including unrealized
gains and losses on available-for-sale securities and foreign currency translation
adjustment among others.During the year ended December 31,2014,the Company did
not have anycomponents of Comprehensive Income to report.

Concentrations

The Companyhas revenueconcentrations.The company is a state registered broker
dealer; the firm is limited to mutual funds and variable products.

NOTE B-RELATED PARTY TRANSACTIONS

As ofDecember 31,2014,the Company is provided office spaceby the soleproprietor;

NOTE C-OTHERCOMMITMENTS AND CONTINGENCIES

An administrative proceeding was initiated by the Commissioner of Securities of the State
of Georgia (Georgia) that resulted in acivil penalty of $4,480that was imposedagainst
Larry Richter. Mr.Richter,having reviewed this action with his legal counsel,believesthe
eivíl penalty and related judgment are unenforceable. To date, Georgia has not attempted/
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to enforcetthe penalty or judgrnent. Inihe event that the civil penalty is upheld and
enforced, the maximum liability is estimated to be $4,480,which is included in accrued
expenses inthe accompanyingbeläneesheet.

NOTE C-NOPERTY,EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Property; equipment and leasehold improvements are stated at cost less accumulated
depreciation.Expenditures formaintenance andrepairs are charged to expense as
incurred, Depreciation is calculatedonthe straightlinemethod. The following is a
summary of property, equipmentandleasehold improvernents:

Estimated Useful Life

Automobile 5years $ 0
Famiture andequipment 3-7years 20,557
Leasehold naprovements 39 years 4;184

24,741
Less-accumulated depreciation (t 9,706
Total $ 5,035

Depreciation expense was $595fortheyear December 31,2014.

NOTE D -FAIR VALUE MEASUltEMENTS

Fair valueigefined astheprice that would be received to sell assetsorpaid to transfer a
liability in anorderly transaction between participants at the measurement date(i.e.,an exit
price). The guidante includes a fairvalue hierarchy thatprioritizes the inputstavaluation
techniques used to measure fair value. The hierarchygivesthe highest priosity tonnadjusted
quoted prices in active marketsfor identical assetsandtiabilities (Level I}and the lowest
priority to unobservable inputs (Level 3).The three levels ofthe fair value hierarchy are
described below:

Level 1-Quoted, active market prices for identical assetsor liabilities Level
1also includesESiTreasury and federal agency securities andfederai agency
mortgage-backed securities, which are traded by dealers of brokers in active
markets.Valuation is obtained fromreadily available pricing sourcesfor
market transactions involving identical assets or liabilitiest The Cornpany
did not have any Level lassets.

Level 2 - Observable inputs other than Level 1,such as quoted market
prices for similar assets or liabilities, quoted for identical or similarassets
in inactive markets, and model detived valuations in which all significant
inputs are observable in active markets.The Companydidnot haveany
Level 2 assets or liabilities.



Levef3- Valuation techniques in which oneormore significant inputsáre
observableinthemarketplace. The company did not have Levei 3 assets.

Level 1 Level2 Level3 'Í¾tal
Money IVlarket -
SeenotiesØwned - - - -
Insurande-variable - - - -

Totai - - - -

Fair values of assetsmeasured onarecurring basis at December 31,2014 are asfollows:

FairValuestReportitig DatáUning
Fair Válue QuotedNite in

Active markets for
IdenticalAssets
(Level 1)

December 31r2014
ivioneyMarket
MarketableSecurities

Insurange-Variable annuity
total -

Fair values foi shorteterm investments:And long-term investments aredetermined by
reference to quotedmarketpricesandother relevant infonnation genetáted by market
transactions.The income reported from these investments was: $0.

The carrying amounts reflected inthe balance sheet for cash,money market funds,and
marketable securitiesapproximate the respective fair values due to the short maturities
of those instruments. Insurance-variable annuity is recordedat fair value in the balance
sheet.A comparison ofthe carrying value of those financial instruments isas follows:

Fair valueat Repóstin Date1Jaing
Carrying Value FairVale

Decesaber31,2013
MoneyMasket - -
Marketable Securities - -
Insurance -VariableAnnuity

Total
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Gross Gross
Amattiz¢ti Unrealized Unrealized

Cost Gain Losses inialue

Decembèr30e3
Reid to Måturig
Money MarkètFunds . - - - -

Totals - - -

NOTE I-SUBSEQUENT EVENT

The€papany hasevaluatedevents subsequentto the balance sheet date feritemstequiring
recordingordisclosure inthe financial statements.The evaluation was perforriisd Miroggh
February 3,2015,which is the datethe financial statement were available to be issued.
Based upon this review, the Company hardetermined that there were no eventsMhich took
placethat would have a material impact onits financial statements.
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TheFinantialAdvantagecompany
SupplementarySchedulesPursuantto SEARule17a-53

Ofee SecueitiesandExchangeAct001934
Asofand for the Year-EndedDecernber31,2014

Computation of Net Caoital

Stockholder's Equity $ 100;400

Non-AllowabieAssets

Accounttreceivable $4,215
Pròerty, Furniture &Equipment 5x035

TotalNon-Allowable Assets $9,250

Haircuts on securities Poslons
SecuritiésHeircuts $ -

Undue ConsentrattenCharges
Total i ja1rcutson 5ecudtles positions $ -

Net Allowable Capital $ 91;150

Computation of Net Capital Requiremerit

Miriintunt NetCapkal Requiredasa Percentageof Aggregateindebtedness $ 363
Minimum Dallar Net capitalRequirementof ReportingBroker-Dealer 5,000
NetWpitalitequireinent 5,000
ExcessNet Capitat SO,150

Computation otAnererate indebtedness

Total Aggrégateindebtedness $5,44&
PerseritageofAggregateindebtednesstoNetCapital 5.s$%

Computatiort of Reconelletion of NetCabital

NetCapitalcomputed on FOCUS41Aasof Dedembet31, 2014 $ 91,150
Adjustments

increasé(Decrease)in Equity
(increase)Decrease in Non-AllowableAssets

Net Capital per Audit (increase)DecreaseinSecuritiesHaircuts 1,150
ReconciledDifferente

14



TheFinancialAdvantageCompany
SupplementarySchedulesPursuant to SEARule17a-5

Ofthe SecuritiesandExchangeAct of 1934
Asdand for the Year-EndedDecember31,2014

'StatementRelatedto UniformNet Capital Rule

The Company isamember of the FINRA and is subjectto the SECUniform Net CapitalRule 15c3 �„_This

rule requires the maintananceof minimum net capitaland requiresthat the ratio of aggregateindebtedness
to net capital, both as defined, shall not exceed 1500%(15 to 1),or, during its first year of operations,
1000% (10:1).Net capitalandlhe relatednetcapitalratio may fluctuate ona daily basis.At December31,
2014, the Company had net capital of $91,150 which was $86,150 in excess of its required net espital of

$5,000.The Company'snetcapitalratio was538%.TheCompany haselectedto usethebasiccomputation
method,as is permitted by the rule, which requires that the Companymaintain niinimum Net Capital

pursuantto a ñxeddollaramount or 6-2/3% percent of total aggregate indebtedness,asdefined, whichever
is greater, and doesnot, therefore, calculateits net capital requirement under the alternative reserve

requirement method.

Statement Relatedto No Material Differences

There werenometeriaidifferences in the netamount reported asNet Capital inthe audited Computation

ofNet Capital andthebroker-dealer's corresponding unaudited Part IIA ofthe FOCUSreportrequired
under Rule 15c3-1.

Statement Related to Exemptive Provision(PossessionandControi)
The Company doesnot havepossessionescontrolof customer'sfundsor securities There were nomaterial
inadequaciesin the procedures followed in adhering to the exemptive provisions of SEARule 15c343(k)(1);
Limited business(mutual funds and/or variableannuities).

Statement Relatedto SIPCReconciliation

SEA Rule 17a25(e)(4) requires a registered broker-dealer to file a supplemental report which includes

procedures related to the broker-dealers SIPC annual general assessmentreconciliation or exclusion
from membership forms.In circumstances where the broker-dealer reports $500,000 or less in gross
revenue they arenot required to file the supplemental $IPC report.The Company is exempt from filing

the supplementalreport under SEARule 17a-5(e)(4) becauseit is reporting less than $500,000in gross
revenue.
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The FinancialAdvantageCompany
SupplementarySchedulesPursuant to SEARule17a-5

Of the Securitiesand ExchangeAct of 1934
Asof andforthe Year-EndedDecember31,2014

ExemotiertResortfursuant to SEARule17a-5(d)(1)(il(Bif2)

The FinancialAdvantageCompany
SecuntiesOWetedThroughTheFinancialAdvantageCompany

Mallingand StreetAddress:425 LazyBluff,SanAntanto,TX 78218-1%17
GEce:2104íØ04í$77 Home:210-400-9970 Fax:210481-6779

BusinessEmait lany@emc50ccomPersonalEmalt latryrichter0429@msnacom

28 January2015

EdwardRielhardson,k. CPA
1850%Noithland Drive
Suite50$West
SouthlandsM148075

RE' EsemptionReportPurauantto SEA14ule17a-6(d)(1)(i)(B)(2)

To the bestknowledgeendbelief The FinancialAdvantage Company:

1. The FinancialAdvantageCompanyclaimsexemption15c3-3(IQ(iffrom15cS-3;

2. TheFinancialAdvantageCompanyhas metthe identifiedexemptionfrom 1
Jättuary 2014 thmugh 31 December2014,withoutexception,unlesseif '

applieable,as stated in number3, below;

3. TheFinancialAdvantageCompanyhashad noexceptionstoreporttakiiscal
year.

Regards,

LarryRichter
RegisteredPrincipal
The FinancialAdvantageCompany

TheFinancialAdvantageCompany
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REPORT ON BROKER DEALER EXEMPTION

For the year endedDecember 31,2014

Seeaccountant'saudit report
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Edward Richardson,Jr.,CPA
15565Northland Suite508 West

Southfield,MI.48075

February 16,2015

Board of Directors
The FinancialAdvantageCompany
423 Lazy3luff
SanAntonio,TK78216

I have reviewed management'sstatements,included in the accompanying RepresentationLetter
of Exemptions in whioh (1) The Financial Advantage Company identified the following
provisions of 17 C.F.R.§ 15ó34(E) under which The Financial Advantage Company
claimed an exemption from 17C.F.R.§15c3=3(k)(1),and (2) The Financial AdvantageCompany
stated that The Financial Advantage Company met the identified exemption provisións
throughout the most recent fiscal year without exception. The Financial AévantageCornpany
'smanagementãsresponsiblefor conipliance with the exemptionprovisions and its statements.

My review was conducted in accordancewith the standardsof the Public Compapy Accounting
Oversight Bóard (United States) and, accordingly, included inquiries and other requited
procedures to obtainevidence about The Financial Advantage Company compliance with the
exemption provisions.A review is substantially less in scopethat anexandnatioA the objective of
whichis the expressionof anopinion on management'sstatements.Accordingly, Ldo noterpress
such anopinion.

Based on my review,Vm not aware of any material modifications that shold be made to
management'sstatements refòrred to above for thein to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Edward RichardsonsJr.,CPA

Seeaccountant'saudit report
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