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OATH OR AFFIRMATION

I, CarolynJ Kasky , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hannon Armstrong Securities LLC , as

er31 , 2014 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely asthat of a customer, except as follows:

POLLY ORTI IFR Cr ", Financial Operations Principal
NOTARY PUBLIC Title

ANNE ARUNDEL COUNTY

tA ('h'\-EN MY COMMIS IARNE RES 5/6/2018
Notary Public

I This report ** contains (check all applicable boxes):D (a) Facing Page.
9 (b) Statement of Financial Condition.
3 (c) Statement of Income (Loss).

I Q (d) Statement of Changes in Financial Condition.Q (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I O (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
2 (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (l) An Oath or Affirmation.

I Q (m) A copy of the SIPC Supplemental Report.O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Ernst & Young LLP Tel: +1 703 747 1000

I Westpark Corporate Center Fax: +1 703 747 0100
8484 Westpark Drive ey.com

Building a better McLean, VA 22102
working world

I
Report of Independent Registered Public Accounting Firm

The Board of Directors of Hannon Armstrong Securities, LLC.

We have audited the accompanying statement of financial condition of Hannon Armstrong
Securities, LLC. ("the Company"), as of December 31, 2014, and the related statements of
operations, changes in member's equity and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statementsbased on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

I Oversight Board (United States). Those standards require that we plan and perform the audit toobtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts

I and disclosures in the financial statements. An audit also includes assessing the accountingprinciples used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,

I the financial position of Hannon Armstrong Securities, LLC.at December 31, 2014, and theresults of its operations and its cash flows for the year then ended in conformity with U.S.
generally accepted accounting principles.

The accompanying information contained in Schedule I has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. Such information

I is the responsibility of the Company's management.Our audit procedures included determiningwhether the information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy

I of the information. In forming our opinion on the information, we evaluated whether suchinformation, including its form and content, is presented in conformity with Rule 17a-5 under the
Securities Exchange Act of 1934. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

I McLean,VAFebruary 19, 2015

I
A member firm of Ernst & Young Globd Lin.ited
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Hannon Armstrong Securities LLC

Statement of Financial Condition

December 31, 2014

Assets
Current assets:

I Cash and cash equivalents $ 205,789Other current assets 3,571
Total current assets 209,360
Total assets $ 209,360

Liabilities and member's equity

I Current liabilities:Accounts payable and accrued expenses $ 26,520
Total current liabilities 26,520

Member's equity:
Member's capital 3,094,578
Retained deficit (2,911,738)

Total member's equity 182,840
Total liabilities and member's equity $ 209,360

See accompanying notes.
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Hannon Armstrong Securities LLC

Statement of Operations

For the Year Ended December 31,2014

Revenue:

Advisory services s .

I Total revenues
Expenses:

I General and administrative - related party 364,925Consulting services 83,850
General and administrative 11,038

I Regulatory expenses 5,782Total expenses . . 465,595
Net loss . $ (465,595)

See accompanying notes.
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Hannon Armstrong Securities LLC

I
Statement of Changes in Member's Equity

Member's Retained

Capital Deficit Total

Balance, December 31,2013 $ 2,483,233 $ (2,446,143) $ 37,090
Capital contributions 611,345 - 611,345

I Net loss - (465,595) (465,595)Balance, December 31,2014 $ 3,094,578 $ (2,911,738) $ 182,840

Seeaccompanying notes.
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Hannon Armstrong Securities LLC

Statement of Cash Flows

I
For the Year Ended December 31,2014

I
Operating activities

I Net loss $ (465,595)Adjustments to reconcile net loss to net cash provided by (used in)
operating activities:

I Changesin operating assets and liabilities:Other current assets (704)
Accounts payable and accrued expenses 368,305

Net cash used in operating activities (97,994)

Financing activities

I Capital contributions 250,000Net cash provided by financing activities 250,000

Increase in cash and cash equivalents 152,006
Cash and cash equivalents at beginning of year 53,783
Cash and cash equivalents at end of year $ 205,789

I
Seeaccompanying notes.
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Hannon Armstrong Securities LLC

Notes to Financial Statements

December 31,2014

1.Background

Hannon Armstrong Securities LLC (the Company) is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and a member of the Financial Industry Regulation

I Authority (FINRA) effective February 1, 2011. The Company, which was formed on July 22,2008, is a Maryland limited liability company and is wholly-owned by HAT Holdings I, LLC,
which is a wholly owned subsidiary of Hannon Armstrong Capital, LLC (collectively referred to
as the Parent).

The Company's principal business involves providing advisory services to clients seeking
financing for infrastructure projects.

2.Summary of Significant Accounting Policies

Basis of Presentation and Use of Estimates

The accompanying financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America. The preparation of financial statements in
accordance with U.S. generally accepted accounting principles requires management to make
certain estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes.Actual results could differ from those estimates.

Revenue Recognition

i The Company recognizes revenue for financial advisory and placement services when suchservices have been provided in accordance with contractual requirements and collectibility is
reasonably assured. For the year ended December 31,2014, the Company did not recognize any
revenue.

Cash and Cash Equivalents

Cash and cash equivalents include unrestricted cash and short-term cash investments with
original maturity of three months or less at the date of purchase.



Accounts Receivable

Accounts receivable represent outstanding balances from customers. The Company provides for
allowance for doubtful accounts based on estimates of uncollectible accounts. As of

December 31, 2014, the Company does not have any outstanding accounts receivable.

Income Taxes

I. No provision has been made for federal and state income taxes since the income, if any, from
Company's operations are included in the tax returns of the Member. Franchise and other taxes
paid to state authorities are recorded as general and administrative expense on the statements of
operations when incurred.

ASC 740-10-25 describesa comprehensivemodel for the measurement,recognition, presentation
and disclosure of uncertain tax positions in the financial statements.Under the interpretation, the
financial statements will reflect expected future tax consequences of such positions presuming
the tax authorities have full knowledge of the position and all relevant facts, but without
considering time values. The Company does not have any uncertain tax positions at December
31,2014.

3.Fair Value Measurements

The levels of fair value inputs used to measure the Company's financial assets and liabilities are
characterized in accordance with the fair value hierarchy established by FASB ASC Topic 820.

I Where inputs for a financial asset or liability fall in more than one level in the fair valuehierarchy, the financial asset or liability is classified in its entirety based on the lowest level input
that is significant to the fair value measurement of that financial asset or liability. The Company

I uses its judgment and considers factors specific to the financial assets and liabilities measured atfair value in determining the significance of an input to the fair value measurements. The three
levels of the fair value hierarchy are described below:

• Level 1: Quoted prices (unadjusted) in active markets that are accessible at the
measurement date for assets or liabilities.

• Level 2: Observable prices that are based on inputs not quoted on active markets, but
corroborated by market data.

• Level 3: Unobservable inputs are used when little or no market data is available.

I The Company's financial instruments include cash equivalents, which are carried at amounts thatapproximate fair values.

I
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4.Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate

I indebtedness to net capital, both as defined, shall not exceed 12 to 1. In addition, the Rule of theapplicable exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting indebtedness to net capital ratio would exceed 10 to 1. At December 31,

I 2014, the Company had net capital of $179,269, which exceeded required net capital by$174,269, and the Company's indebtedness to net capital ratio was 0.15to 1.

5.Related-Party Transactions

The Company has entered into an Expense Sharing and Administrative Services Agreement (the

I Agreement) with the Parent.Pursuant to this Agreement, the Parent provides managementservices and other support costs to the Company. Theseservices and costs, primarily payroll and
benefits, rent, and other shared services, are allocated and charged to the .Company based on
estimates of time spent by key personnel and other rational allocation methods and are recorded
as "General and administrative - related party" expenses on the Statement of Operations. If the
Parent is reimbursed for such costs, they are paid using the Company's standard process for
disbursements, with any unremitted costs recorded as a liability. If the Parent is not reimbursed,
the amounts are recorded as capital contributions to the Company by the Parent. During the year
ended December 31,2014, capital contributions were made to the Company by the Parent in the
amount of $611,345 of which $250,000was made in cash and the remaining balance of $361,345
were expense paid by the Parent on behalf of the Company. In 2014, the Company incurred
$364,925 of general and administrative expense sharing costs with the Parent. There were no
outstanding general and administrative expenses due to the Parent as of December 31,2014.

6.Subsequent Events

The Company evaluated subsequent events through February 19, 2015, the date the financial

I statements were issued. The Company has determined there are no material events ortransactions that would affect their financial statements or require disclosure in their financial
statements.

I
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Hannon Armstrong Securities LLC

Schedule I - Computation of Net Capital

December 31, 2014

Computation of net capital
Member's Equity $ 182,840

I Less: Deductions and/or Other ChargesNon-Allowable Assets (3,571)
Net Capital 179,269
Minimum Net Capital Required 5,000
Excess Net Capital $ 174,269

Computation of aggregate indebtedness
Total aggregate indebtedness $ 26,520
Ratio of Aggregate Indebtedness to Net Capital 0.15

There are no material differences between the preceding computation and the Company's

I corresponding unaudited part II of Form X-17A-5 as of December 31,2014, filed on January 27,2015.
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Hannon Armstrong Securities LLC

Schedule II - Statement Regarding the Exchange Act of 1934 Rule 15c3-3 and
Possession or Control

December 31, 2014

The Company is exempt from Rule 15c3-3 and the Possession or Control Rule of the Exchange
Act of 1934 under Paragraph (k)(2)(i) of that Rule.

I
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HANNON ARMSTRONG
SECURITIES, L LC

I Hannon Armstrong Securities, LLC Exemption ReportFor the Fiscal Year ending December 31, 2014

Hannon Armstrong Securities, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by

I certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4).

To the best of its knowledge and.belief, the Company states the following:

(1) The Companyclaimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions
of 17 C.F.R.§240.15c3-3 (k) (2) (i).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the
most recent fiscal year without exception.

Hannon Armstrong Securities, LLC.(SEC8-68659)

I, Carolyn J Kasky,affirm that, to my best knowledge and belief, this Exemption Report is true and
correct

By:

Title: CFO and Financial Operations Principal

February 19, 2015

I
I
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1906 Towne Centre Blvd. • Suite 370 • Annapolis, MD 21401 • Telephone 410.571.9860 • Facsimile 410.571.6199

www.HannonArmstrongSecurities.com • Member FINRA and SIPC
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Report of Independent Registered Public Accounting Firm

I
We have reviewed management's statements, included in the accompanying Rule 15c3-3

I Exemption Report, in which (1) Hannon ArmstrongSecurities, LLC. ("the Company") identified the
following provisions of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from
17 C.F.R.§240.15c3-3: (k)(2)(i) (the "exemption provisions") and (2) the Company stated that it
met the identified exemption provisions for the period from June 1, 2014 through December 31,
2014 without exception. Management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

I management's statements referred to above for them to be fairly stated, in all material respects,based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of

I 1934 in their regulation of registered brokers and dealers, and other recipients specified by Rule
17a-5(d)(6) and is not intended to be and should not be used by anyone other than these specified
parties.

I
McLean, VA
February 19, 2015

I
I
I

A memb:r f:rm of Ernst & Young Glcoal Limited
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of Hannon Armstrong Securities, LLC.:

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors and management of Hannon Armstrong Securities, LLC., the Securities investor
Protection Corporation (SIPC), the Securities and Exchange Commission, and the Financial
Industry Regulatory Authority, in accordance with Rule 17a-5(e)(4) of the Securities Exchange Act
of 1934. We performed the procedures solely to assist the specified parties in evaluating Hannon
Armstrong Securities, LLC's compliance with the applicable instructions of the General Assessment
Reconciliation(Form SIPC-7) for the year endedDecember31, 2014. HannonArmstrongSecurities
LLC's management is responsible for Hannon Armstrong Securities LLC's compliance with those
requirements.This agreed-upon procedures engagement was conducted in accordance with
attestationstandardsestablished by the American Institute of Certified PublicAccountants.The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in FormSIPC-7 with respective cash
disbursement record entries in the general ledger.

There were no such findings.

2. Compared the amounts reported on the Form X-17A-5 with the amounts reportedin
Form SIPC-7 for the year ended December 31, 2014.

Verlence
IuideItear Formal-fiAe5 SIPCW !net

Adjustment)
Total Revenue

(FOCUS Line 12/ Part IIa 0 0 0
Line 9)

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers.

There were no such adjustments

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related supporting schedules and working paperssupporting the adjustments.

There were no such findings.

1502-1403949
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5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed.

There were no such findings.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinionon compliancewith the applicable instructionsof the GeneralAssessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2014. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intendedsolely for the informationand useof the specified parties listed aboveand is
not intended to be and should not be used by anyone other than these specified parties.

February 19, 2015

1502-1403949

A member firrn of Ernst & Young Global Limited


