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OATH OR AFFIRMATION

|, _John J. Butrus , swear (or affirm) that, to the best of my knowledge
and belief the accompanying financial statements and supporting schedules pertaining to the firm of

Chestnut Exploration Partners, Inc. , as of
December 31 , 2014, are true and correct. | further swear (or affirm) that neither the company nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

-~ /d 7.

Signature [ /

President
Title
%Z//l//\cz\/ S @ BRADEN TINGLE

V4 Notary Puby

$ MY COMMISSION EXPIRES
November 10, 2018

This report™ contains (check all applicable boxes):
a) Facing Page.

) Statement of Financial Condition.

) Statement of [ncome (Loss).

)

)

o

[«We)

Statement of Cash Flows.

Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

{) A Reconcitiation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(a
(
{
(
(

(o)

T >

(
(
(
(

[ ] (k) AReconcitiation between the Audited and Unaudited Statements of Financial Condition with respect to methods of Consolidation.
X () AnOath or Affirmation.

X (m) A copy of the SIPC Supplemental Report.

L] (n) Areport describing any Material Inadequacies found to exist or found to have existed since the date of the previous audit,

X (o) Report of Independent Registered Public Accounting Firm on Management's Exemption Report

**For conditions of confidential freatment of certain portions of this filing, see Section 240.17a-5(e)(3).



Chestnut Exploration Partners, Inc.
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ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Chestnut Exploration Partners, Inc.

We have audited the accompanying statement of financial condition of Chestnut Exploration Partners, Inc. (the “Company”)
as of December 31, 2014, and the related statements of income, changes in stockholders’ equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. Our audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Chestnut Exploration Partners, Inc. as of December 31, 2014, and the results of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States.

The supplementary information contained in Schedules | and Il (the “Supplemental Information”) has been subjected to
audit procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Information is the responsibility of the Company’s management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other records, as
applicable and performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether the
Supplemental Information, including its form and content is presented in conformity with 17C.F.R.§ 240.17a-5. In our
opinion, the supplementary information contained in Schedules | and 1l is fairly stated, in all material respects, in relation to
the financial statements as a whole.

S Y AP o

CF & Co., L.L.P.
Dallas, Texas
February 16, 2015

www.cfllp.com

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group
Dallas, TX 75231-6464 972.960.2810 fax World Services Group



CHESTNUT EXPLORATION PARTNERS, INC,
Statement of Financial Condition
December 31, 2014

ASSETS
Cash and cash equivalents $ 91,339
Prepaid expenses 28,643
Concessions receivable 20,700
$ 140682
LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities ’

Accounts payable and accrued expenses $ 26.901

26,901

Stockholders’ equity
Common stock, 1,000 shares authorized, $.01 par

value, 1,000 shares issued and outstanding 10
Additional paid-in capital 1,409,642
Retained eamings (deficit) (1,295,871)

Total stockholders’ equity

113,781

$ 140682

The accompanying notes are an integral part of these financial statements.
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CHESTNUT EXPLORATION PARTNERS, INC.

Revenues
Commission income
Other income

Expenses
Compensation and benefits
Occupancy and equipment costs
Promotional costs
Regulatory fees and expenses
Other expenses

Income (loss) before income tax expense
Income tax expense

Net income (loss)

The accompanying notes are an integral part of these financial statements.

Statement of Income
For the Year Ended December 31, 2014

Page 3

$ 1,204,000
1,561,040

2,765,040

2,077,792
110,492
26,067
72,183
142,012

2,428 546

336,494
0-

$§ 336494



CHESTNUT EXPLORATION PARTNERS, INC.

Statement of Changes in Stockholders' Equity
For the Year Ended December 31, 2014

Additional Retained
Common Paid-in Eamings
Shares Stock Capital (Deficit) Total
Balances at
December 31, 2013 1,000 $ 10 $ 1,759,962 $ (1632365 $ 127,607
Capital contributions 168,080 168,080
Capital distribution (518,400) (518,400)
Net income (loss) 336,494 336,494
Balances at
December 31, 2014 1,000 $ 10 $ 1409642 $ (1.205871) § 113,781

The accompanying notes are an integral part of these financial statements.

Page 4



Balance at December 31, 2013
Increases
Decreases

Balance at December 31, 2014

The accompanying notes are an integral part of these financial statements.

CHESTNUT EXPLORATION PARTNERS, INC.

Statement of Changes in Liabilities Subordinated
to Claims of General Creditors

For the Year Ended December 31, 2014

Page 5



CHESTNUT EXPLORATION PARTNERS, INC.

Statement of Cash Flows
For the Year Ended December 31, 2014

Cash flows from operating activities
Net income (loss)
Adjustments to reconcile net income (loss) to net cash
provided (used) by operating activities:
Change in operating assets and liabilities:
Increase in concessions receivable
Decrease in prepaid expenses
Decrease in other assets
Decrease in accounts payable and accrued expenses
Net cash provided (used) by operating activities
Cash flows from investing activities
Net cash provided (used) by investing activities

Cash flows from financing activities
Capital Contributions

Capital Distributions
. Net cash provided (used) by financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental schedule of cash flow information

Cash paid during the year for.
Interest

Income taxes

The accompanying notes are an integral part of these financial statements.

Page 6

$ 336,49

(16,875)
7576
6,000

(36,553)
296,642

0-

168,080

(518.400)
(350.320)
(53,678)
145,017

§ 91339



Note 1 -

Note 2 -

CHESTNUT EXPLORATION PARTNERS, INC.
" Notes to Financial Statements
December 31, 2014

Summary of Significant Accounting Policies

Chestnut Exploration Partners, Inc. (the “Company”) is a direct participation broker-dealer in securities registered
with the Securities and Exchange Commission under (“SEC”) Rule 15¢3-3(k)(2)(i). The Company is a member of
the Financial Industry Regulatory Authority (“FINRA"). Substantially all the Company's revenues are generated
through the sale of oil and gas development programs for related parties (“affiliates’). The Company's customers
are located throughout the United States.

The Company recognizes revenue from the sale of oil and gas development programs when commissions are
available from the escrow agent after certain levels of investment have been reached as specified in the private
placement memorandum.

For purposes of reporting cash flows, the Company has defined cash equivalents as highly liquid investments, with
original maturities of less than ninety days that are not held for sale in the ordinary course of business.

Concessions receivable are generally collected in full in the month following their accrual. As such,
management has not recorded an allowance for doubtful accounts on these receivables. Management records
an allowance for bad debts based on a collectability review of specific accounts. Any receivables deemed
uncollectible are written off against the allowance.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

In May 2014, the Financial Accounting Standards Board issued Accounting Standards Update (“ASU") No. 2014-
09, “Revenue from Contracts with Customers”, which provides guidance for revenue recognition. This ASU’s core
principle is that a company will recognize revenue when it transfers promised goods or services to customers in an
amount that reflects consideration to which the company expects to be entitled in exchange for those goods or
services. This ASU also requires additional disclosure about the nature, amount, timing and uncertainty of
revenue and cash flows arising from customer contracts, including significant judgments and changes in
judgments, and assets recognized from costs incurred to obtain or fulfill a contract. ASU No. 2014-09 allows for
either full retrospective or modified retrospective adoption. The ASU will be effective commencing with the
Company'’s year ending December 31, 2017. The Company is currently assessing the potential impact of this ASU
on its financial statements.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis.

Page 7



Note 2 -

Note 3 -

Note 4 -

Note 5 -

CHESTNUT EXPLORATION PARTNERS, INC.
Notes to Financial Statements
December 31, 2014

Net Capital Requirements, continued

At December 31, 2014, the Company had net capital of approximately $80,998 and net capital requirements of
$5,000. Company's ratio of aggregate indebtedness to net capital was .35 to 1. The Securities and Exchange
Commission permits a ratio of no greater than 15 to 1.

Capital distributions to shareholders can be made under a capital distribution policy approved by the
Company's board of directors. Periodic distributions approved by the board of directors are made to enable
shareholders to pay federal income taxes on Company profits, among other purposes.

Possession or Control Requirements

The Company holds no customer funds or securities. There was no material inadequacies in the procedures
followed in adhering to the exceptive provisions of (SEC) Rule 15¢3-3(k)(2)()).

Federal Income Taxes

The Corporation files as an "S" corporation for Federal income tax purposes. The Corporation's net income is
taxed at the shareholder level rather than at the corporate level for Federal income tax purposes, and thus, no
provision for Federal income taxes has been made in the accompanying financial statements.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises.

The Company's federal and state income tax returns are subject to examination over various statutes of
limitations generally ranging from three to five years.

Related Party Transactions/Economic Dependency

The Company and its affiliates are under common control and the existence of that control creates operating
results and financial position significantly different than if the companies were autonomous.

The Company is provided office space, office facilities and administrative expenses from an affiliate and records
these expenses as additional capital contributions in the month they are paid by the affiliate. For the year ended
December 31, 2014, the Company recorded $168,080 in additional paid in capital related to these expenses paid
by the affiliate.

The Company eams commissions from the sale of oil and gas “non-operating undivided working interest
participation programs”. An affiliate is manager and operator of the drilling programs. For the year ended
December 31, 2014, the Company eamed $2,765,040 in commissions and in due diligence from the sale of such
interests.

The Company is economically dependent on its affiliate.

Page 8



Note 6 -

Note 7 -

CHESTNUT EXPLORATION PARTNERS, INC.
Notes to Financial Statements
December 31, 2014

Concentration of Risks

The Company develops and implements financing for the sale of oil and gas non-operating undivided working
interest participation programs”. The properties related to these programs require specialized investment banking
and advisory services through the private placement of securities. The properties related to these programs are
generally located in Texas, New Mexico and Louisiana.

Subsequent Events

The Company together with others had been named as a defendant in a lawsuit incidental to its
securities business that alleges, among other things, violations of various State laws and claim damages
in excess of $368,000. This matter has been settled with no liability being incurred by the company.

Page 9
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Pursuant to Rule 17a-5 of the
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Schedule |

CHESTNUT EXPLORATION PARTNERS, INC.

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

As of December 31, 2014

COMPUTATION OF NET CAPITAL
Total ownership equity qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabilities
Deductions and/or charges
Non-allowable assets:
Prepaid expenses
Concession receivable in excess of the related payable
Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(f))

Net capital

AGGREGATE INDEBTEDNESS

ltems included in statement of financial condition
Accounts payable and accrued expenses

Total aggregate indebtedness

Page 11

$ 113,781

-0-

113,781

(28,643)
(4,140)

80,998

0-

$ 80998

$ 26,901
$ 26,901



Schedule | (continued)

CHESTNUT EXPLORATION PARTNERS, INC.

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2014

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required (6 2/3% of total

aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Net capital requirement (greater of above two
minimum requirement amounts)

Net capital in excess of required minimum

Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY’S COMPUTATION

§ 1794

$§ 5000
$ 75998

35101

The difference in the computation of net capital under Rule 15¢3-1 from the Company’s computation is as follows:

Net capital per the Company’s unaudited FOCUS I a
Increase in accounts payable and accrued expenses

Net capital per audited report

Page 12

87,632

(6,634)
$ 80.998



Schedule Il

CHESTNUT EXPLORATION PARTNERS, INC.
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2014

EXEMPTIVE PROVISIONS

The Company has claimed an exemption from Rule 15¢3-3 under section (k)(2)(i), in which the Company is a direct
participation broker-dealer. ‘

Page 13



Report of Independent Registered Public Accounting Firm
on Management's Exemption Report
Required By SEC Rule 17a-5

Year Ended December 31, 2014



ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON MANAGEMENT'S EXEMPTION REPORT

To the Board of Directors
Chestnut Exploration Partners, Inc.

We have reviewed management's statements, included in the accompanying exemption report, in which (a) Chestnut
Exploration Partners, Inc. identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which Chestnut Exploration
Partners, Inc. claimed an exemption from 17 C.F.R. § 240.15¢3-3 (k)(2)(ii) (the "exemption provisions") and (b) Chestnut
Exploration Partners, Inc. stated that Chestnut Exploration Partners, Inc. met the identified exemption provisions throughout
the period from June 1, 2014 to December 31, 2014 without exception. Chestnut Exploration Partners, Inc.'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about Chestnut Exploration
Partners, Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements

referred to above for them o be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(ii)
of Rule 15¢3-3 under the Securities Exchange Act of 1934.

CL ¥l 7

CF & Co., L.L.P.
Dallas, Texas
February 16, 2015
www.cfllp.com
8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax World Services Group



CHESTNUT

EXPLORATION PARTNERS
Member FINRA/SIPC

January 14, 2015

To the best of our knowledge and belief, Chestnut Exploration Partners, Inc. acts as a limited
broker/dealer and has met the specific exemption relied upon under Rule 15¢3-3(k})(2)(i) of the
Securities Exchange Act of 1934 for the period of June 1, 2014 through December 31, 2014 without
exception.

1/

John Butrus
President

2201 North Central Expressway, Suite 240 Richardson, Texas 75080
P (972) 233-9200 T (877)412-7200 F (972) 233-1307 P- :



Report of Independent Registered Public Accounting Firm
on the SIPC Annual Assessment Required by SEC Rule 17a-5
Required By SEC Rule 17a-5

Year Ended December 31, 2014



ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
REPORT ON THE SIPC ANNUAL ASSESSMENT

To the Board of Directors
Chestnut Exploration Partners, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (“Form SIPC-7") to the
Securities Investor Protection Corporation (“SIPC”) for the year ended December 31, 2014, which were agreed to by
Chestnut Exploration Partners, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc. and SIPC, solely to assist you and the other specified parties in evaluating Chestnut Exploration Partners, Inc.’s
compliance with the applicable instructions of the Form SIPC-7. Management is responsible for Chestnut Exploration
Partners, Inc.'s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements records entries
(cash disbursements journal) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014 with the
amounts reported in Form SIPC-7 for the year ended December 31, 2014 noting a $1,275 difference in revenue;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

CH o272
CF & Co,, L.L.P.
Dallas, Texas

February 16, 2015

www.cfllp.com

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group
Dallas, TX 75231-6464 972.960.2810 fax World Services Group
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SEGURiTIES

General Assessmeht Reconcmat;en ' (33-REY 7/10)

For the:fiscal; ;year ended 1213112014
(Read: carefully the mstructlons in your Working Copy betore completmg this’ Form)

EAR ENDINGS __
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and’complete,
Z (Authorized SigffGluce)
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ET OPER' TING REVE:NUES” ‘

Amounts for 1he:‘ ecal .
- beginning 171121
and ending 1273

—— TR T - E!rmin,ate‘ce-nts
- Tota e D et et s . 2798314
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2b. Additionss - e i
(1) Total revenues from the sgcurlues business of subsldrarles (excepr fore!gn subsrdrarles) and

(6) Expenses other than adve ‘sing prmtin gy regrs{ratlon fegs.ang legal {eos dedutted in determining net
profit from management-of or participation in-underwriting or distribution of securities.

1] Net loss from securmes m investment accounts.

Total addmons

2¢. Deducuons ’
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investment tryst; ftom the sale of variable annyities, from the busrnees of insurance, from investment
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