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OATH OR AFFIRMATION

1, Raymond J. 0'Sullivan , swear (or affirm) that, to the best of

my knowledge and belief the accompanying ﬁnancml statement and supportmg schedules pertaining to the firm of
Roosevelt & Cross, Incorporated , @s

of _Necember 31, ,20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: -

PP e |

\:;f - ‘ ' Chief Financial Officer
Ty : Title
! . ) DOROTHY ENG :
L Aeqolhy, 7\\4) NOTARY PUBLIC-STATE OF NEW YORK
Notad' Public‘ . : No.-O1EN6195470 »
© Qualitied in New Yerk Gounty
» Thxs report ** contains (check all applicable boxes) - My Commission Bxpites Sl 21, >0/ (o
(a) Facing Page. ' S
' (b) Statement of Financial Condmon
@ (c) Statement of Income (Loss) o
(d) Statement of Changes in Fmanclal Condmon '
a2 (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capltal
@ (f) Statement of Changes in Liabilities Subordmated to Clalms of Credltors
[ (g) Computation of Net Capital. -
"0 (h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15c3 3.
(0 .(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3.
0O G A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3 1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule- 15¢3-3.
&l (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. -
() An Oath or Affirmation.
Xl (m) A copy of the SIPC Supplemental Report :
O (n) Areport descnbmg any material madequacnes found to exxst or found to have exxsted since the date of the previous audlt.

**For conditions of_conﬁdentzal treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Roosevelt & Cross, Incorporated

We have audited the accompanying financial statements of Roosevelt & Cross, Incorporated, which
comprise the statement of financial condition as of December 31, 2014, and the related statements of
income, changes in stockholders’ equity, statement of changes in liabilities subordinated to claims of
general creditors, and cash flows for the year then ended, that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental
information. Roosevelt & Cross, Incorporated’s management is responsible for these financial statements.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Roosevelt & Cross, Incorporated as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission,
and the Computation for Determination of Reserve Requirements, for Brokers and Dealers pursuant to
Rule 15¢3-3 of the Securities and Exchange Commission, have been subjected to audit procedures
performed in conjunction with the audit of Roosevelt & Cross, Incorporated’s financial statements. The
supplemental information is the responsibility of Roosevelt & Cross, Incorporated's management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act
of 1934. In our opinion, the supplemental information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

%é?m% Les

New York, NY
February 26, 2015

An independent member of

Morison International




ROOSEVELT & CROSS, INCORPORATED
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2014

ASSETS
Cash and cash equivalents ' $ 2,587,590
Receivables from joint ventures 619,476
Interest receivable - state and municipal government obligations 225,519
Securities owned, state and municipal government obligations, at market
value 73,753,835
Prepaid expenses and other current assets 57,973
Good faith deposits 660,150
Property and Equipment, at cost, less accumulated
depreciation and amortization of $1,808,411 ’ 677,401
Deposits - 22,849
Total assets : $ 78,604,793

The accompanying notes are an integral part of these financial statements.



ROOSEVELT & CROSS, INCORPORATED
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

Due to broker
Accrued expenses and taxes payable

Total liabilities
Commitments and Contingencies

Stockholders' Equity

Common stock, $10 par value; 500,000 shares authorized,;
334,551 shares issued and outstanding

Additional paid-in capital

Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements.

$ 29,052,852

2,655,597

31,708,449

3,345,510
31,013,400

12,637,434
46,896,344

$ 78,604,793



ROOSEVELT & CROSS, INCORPORATED
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2014

Income
Trading profits
Interest
Other income

Total income

Operating Expenses
Employee compensation and benefits
Floor brokerage, exchange and clearance fees
Communications and data processing
Interest
Occupancy
Other expenses
Depreciation and amortization

Total dperating expenses

Income before income taxes

Income taxes

Net income

The accompanying notes are an integral part of these financial statements.

$ 23,785,169
1,621,834

1,419,236

26,826,239

19,665,348
1,213,122
1,453,533

51,877
731,452
2,016,309

159,816

25,291,457

1,634,782

94,349

14404



ROOSEVELT & CROSS, INCORPORATED

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2014

Total
Additional Retained Stockholders'
Common Stock, $10 Par Value Paid in Capital Earnings Equity
Number of
Shares Amount

Balance at January 1, 2014 349,706 $ 3,497,060 $ 31,013440 $ 13,009,307 $ 47,519,807
Net income 1,440,433 1,440,433
Sale of shares of common stock 14,105 141,050 1,776,947 1,917,997
Redemption of shares of common sfock (29,260) (292,600) (1,776,987) (1,912,306) (3,981,893)
Balance at December 31, 2014 334,551 $ 3,345510 $ 31,013,400 $ 12,537,434 $ 46,896,344

The accompanying notes are an integral part of these financial statements.



ROOSEVELT & CROSS, INCORPORATED
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
YEAR ENDED DECEMBER 31, 2014

Surbordinated Liabilities - January 1, 2014 $

Subordinated Liabilities - December 31, 2014 $

The accompanying notes are an integral part of these financial statements.



ROOSEVELT & CROSS, INCORPORATED

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2014

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash
provided by operating activities
Depreciation and amortization
Changes in operating assets and liabilities
Receivables from joint ventures
Interest receivable - state, municipal government obligations
State and municipal government obligations, at market value
Good faith deposits
Prepaid expenses and other current assets
Due to Broker
Accrued expenses and taxes payable

Net cash provided by operating activities

Cash Flows from Investing Activities
Capital expenditures
Security deposits

Net cash provided by investing activities

Cash Flows from Financing Activities
Sale of common stock
Redemption of common stock

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents - beginning

Cash and cash equivalents - ending

Supplemental Disclosures of Cash Flow information

Interest paid
Income taxes paid

The accompanying notes are an integral part of these financial statements.

$ 1,440,433

169,816

2,749,916
234,318

(22,284,391)

(383,770)
58,345
20,160,454
531,305

2,666,426

(145,165)
374,252

229,087

1,017,997
(3,981,893)

(2,063,896)
831,617

1,755,973
$_2,567,500

$ 51.877
$ 141,908



NOTE 1 -

NOTE 2 -

ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NATURE OF OPERATIONS

Roosevelt & Cross, Incorporated (“the Company”), founded in 1946, is registered
as a broker-dealer with the Securities and Exchange Commission (“SEC") and is a
member of the Financial Industry Regulatory Agency (‘FINRA"), formerly the
National Association of Securities Dealers, Inc. The Company is a leading senior
manager of both negotiated and competitively sold bond issues in New York State,
New Jersey, the New England States and is currently expanding into the
Pennsylvania region.

The Company specializes in the origination, structuring, underwriting, trading and
sale of tax-exempt issues sold in the Northeast. The Company’s principal office is

in New York City, with branch offices in Buffalo, NY, East Hartford, CT, Warren,
NJ, Providence, Rl and Boston, MA.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The Company’s financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America, which

involve the application of accrual accounting; accordingly, the financial statements

reflect all material receivables, payables, and other liabilities.
Cash and Cash Equivalents

Cash and cash equivalents are defined as highly liquid investments, consisting of
money market fund investments and time deposits with original maturities of three
months or less when acquired.

Marketable Securities

Investments in marketable debt securities owned and securities sold, not yet
purchased, are carried at fair value, with unrealized gains and/or losses recognized
in the current earnings.

Fair Value

Investments are reported at fair value. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. See Note 5 for discussion
of fair value measurements.

10



NOTE 2 -

ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Due to Clearing Broker

The Company clears all of its brokerage transactions through a broker-dealer on a
fully disclosed basis. Due to broker relates to obligations to the Company’s
clearing broker from a compilation of all securities activities.

Property and Equipment, Net

Property and equipment are stated at cost, less accumulated depreciation and
amortization. The costs of additions and improvements are capitalized and
expenditures for repairs and maintenance are expensed as incurred. Fully
depreciated assets are retained in property and depreciation accounts until they
are removed from service. When assets are retired or otherwise disposed of,
their costs and related accumulated depreciation and amortization are removed
from the accounts and the resulting gains or losses are included in operations.
Depreciation of property and equipment is accounted for on the straight-line
method over the estimated useful lives of the assets. Amortization of leasehold
improvements is calculated by the straight-line method over the shorter of the
term of the related lease or the useful lives of the improvements.

Impairment of Long-Lived Assets

In accordance with FASB Accounting Standard Codification (“ASC”) 360, long-
lived assets, including property and equipment and intangible assets subject to
amortization, are reviewed for impairment and written down to fair value
whenever events or changes in circumstances indicate the carrying amount may
not be recoverable through future undiscounted cash flows. An impairment loss
is measured as the amount by which the carrying amount of a long-lived asset
exceeds its fair value.

Redemption of the Company’s Common Stock

The Company issues and redeems its shares of common stock to its employees
at their book value determined in  accordance with the Stockholder
Agreement. The sales proceeds of shares redeemed to an employee by the
Company is applied first to its par value, next to additional paid-in capital to the
extent of amount credited earlier on issuance to the same employee determined
on a first-in first out basis, and balance redemption amount if any, to retained
earnings.

Revenue Recognition

Principal transactions include unrealized gains and losses resulting from market

11



NOTE 2 -

ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition (Continued)

price fluctuations that occur while holding positions in trading security inventory.
Commission revenue and related clearing expenses are recorded on a
settlement-date basis as security transactions occur. Profit and loss arising from
all securities transactions entered into for the account and risk of the Company
are recorded on a settlement-date basis. Investment advisory fee income is
earned when the services are performed. Income from underwriting activities is
recognized with settlement of each transaction. interest income is recognized on
an accrual basis. The recording of transactions on settlement date basis does
not vary materially from the trade date basis.

Income Taxes

The Company has elected to have its income taxed under Section 1362
(Subchapter S) of the Internal Revenue Code of 1986 and applicable state
statutes, which provide that in lieu of corporate income taxes, the stockholders
include their proportionate share of the Company’s taxable income or loss on
their individual income tax returns. Accordingly, no provision for federal or
regular state income taxes is reflected in the financial statements. However, the
Company is subject to New York City General Corporation Tax and various
minimum state filing fees for which provision has been made.

The stockholders and members of the Company have concluded that the
Company is a pass-through entity and there are no uncertain tax positions that
would require recognition in the financial statements. If the Company was to
incur an income tax liability in the future, interest on any income tax liability would
be reported as interest expense and penalties on any income tax liability would
be reported as income taxes. The stockholders’ conclusion regarding uncertain
tax positions may be subject to review and adjustment at a later date based upon
ongoing analyses of tax laws, regulations and interpretations thereof as well as
other factors. Generally, federal and state authorities may examine the
Company'’s tax returns for three years from the date of filing; consequently, the
respective tax returns for years prior to 2011 are no longer subject to
examination by tax authorities. .

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, and expenses, and the disclosure of contingent assets and
liabilities. Actual results could differ from these estimates.

12



NOTE 2 -

NOTE 3 -

NOTE 4 -

ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

In accordance with FASB Accounting Standard Codification (“ASC") 720 “Other
Expenses”, advertising costs of $3,100 were expensed as incurred for the year
ended December 31, 2014.

Subsequent Events

Management has evaluated subsequent events or transactions through February
26, 2015, the date which the financial statements were available to be issued.

RECEIVABLES FROM JOINT VENTURES

The Company is the manager of various joint ventures in the purchase and sale of
State and Municipal Obligations. The Company, as manager of these joint
ventures, advances the funds for the purchase of these bonds and in turn uses the
bonds as collateral with their clearing broker to provide such funds. At December
31, 2014, the amount advanced on behalf of joint venture participants was
$619,476.

PROPERTY AND EQUIPMENT

Major classes of property and equipment consist of the following:

Estimated
Useful life -
Years 2014
Furniture and fixtures 7-10 $ 755,173
Equipment 7-10 733,456
Leasehold improvements Term of lease 639,537
Computer Software 7-10 357,646
2,485,812
Less: accumulated depreciation _ ,

and amortization 1,808,411
Net property and equipment $ 677.401

The depreciation and amortization expense for the year ended December 31, 2014
aggregated $159,8186.

13



NOTE 6 -

ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

FAIR VALUE MEASUREMENTS

The Company accounts for marketable debt securities in accordance with FASB
ASC 820, “Fair Value Measurements and Disclosures”. FASB ASC 820
establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted observable quoted prices in active markets for identical assets or
liabilities (level 1 measurements) and the lowest priority to unobservable inputs
(level 3 measurements). The three levels of the fair value hierarchy under FASB
ASC 820 are described below: ’

Basis of Fair Value Measurement

Level 1 Unadjusted quoted prices in active markets that are accessible at
the measurement date for identical, unrestricted assets or
liabilities;

Level 2 Quoted prices for similar instruments in active markets, quoted

prices for identical or similar instruments in markets that are not
active, and model-based valuation techniques for which all
significant assumptions are observable in the market.

Level 3 Prices or valuations that require inputs that are both significant to
the fair value measurement and unobservable.

A financial instrument’s level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement.

The following table presents by level, within the fair value hierarchy the
Company’s investment assets at fair value, as of December 31, 2014. As
required by FASB ASC 820, investment assets are classified in their entirety
based upon the lowest level of input that is significant to the fair value
measurement.

Level 2 investment values are determined by supply and demand and the
demand is driven by a myriad of factors some of which are credit rating, maturity,
call or put features, sources of interest and principal payments and geopolitical
risk. The values used by the Company for financial reporting purposes are based
on management review of matrix pricing data which reflect the prices of bonds
with similar interest rates, maturity and credit rating, and then make judgments
based on that data along with assessment of the other factors above, not
captured in matrix pricing, that affect the likely price that would be obtained upon
sale.

14



ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 5 - FAIR VALUE MEASUREMENTS (Continued)

Basis of Fair Value Measurement (Continued)

Quoted
Prices
In Active  Significant
Markets for Other Significant
Identical Observable Unobservable
‘ Assets Inputs Inputs
Description 12/31/14 (Level 1) (Level 2) (Level 3)
State and Municipal v
© Government : '
Obligations $73763836 3 -  $73753836 § -
NOTE 6 - NET CAPITAL REQUIREMENTS

As a registered municipal securities broker and member of the Financial Industry
Regulatory Authority, Inc., (FINRA), the Company is subject to the Securities and
Exchange Commission's Uniform Net Capital Rule which requires that the
Company maintain minimum net capital, as defined, of 6 2/3% of aggregate
indebtedness, as defined, or $250,000, whichever is greater. At December 31,
2014, the Company had net capital of $41,390,006 which exceeded the
requirements by $41,140,0086. .

NOTE 7 - ACCRUED EXPENSES AND TAXES PAYABLE

Accrued expenses and taxes payable consist of the following:

Accrued regulator fee $ 250,000
Accrued profit sharing 1,244,267
Accrued payroll taxes 852,536
Accrued interest payable , 105,740
Accrued SIPC fees 30,738
Accrued professional fees 100,000
Accrued corporate taxes 8,352
Other accrued expenses 63,964

Total $ 2,665,597

15



NOTE 8 -

NOTE 9 -

ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial
institutions. In the event counterparties do not fulfill their obligations, the Company
may be exposed to risk. The risk of non-payment for a sale or non-receipt of
security is reduced through the guarantees by the Depository Trust Clearing
Corporation (“DTCC”). Credit risk involving transactions with non-DTCC eligible
counter-parties are limited by Receive Versus Payments/Delivery Versus
Payments clearance methods. The risk of default by an issuer of securities is
limited by the Company's policy to review, as necessary, the credit standing of
each issuing entity.

Financial instruments that potentially subject the Company to concentrations of
credit risk include unsecured cash. At December 31, 2014, the Company had
cash deposits with a bank that were in excess of federally insured amounts by
approximately $3,978,000.

COMMITMENTS AND CONTINGENT LIABILITIES

At December 31, 2014, the Company had an open commitment in the amount of
$9,848,445 for the State or Municipal bonds purchased on a when-issued basis
and not settled as of December 31, 2014.

Operating Leases
The Company is obligated under various leases for office space located in Boston,
MA, Providence, RI, East Hartford, CT, Warren, NJ, Buffalo, NY, and New York,

NY. The leases range from one year to six years in duration.

The Company’s future minimum lease commitments under real estate leases are
as follows:

16



ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 9 - COMMITMENTS AND CONTINGENT LIABILITIES (Continued)
Year Ended
December 31, 2014

2015 $ 468,416

2016 436,211

2017 386,271

2018 . 347,171

2019 347,171

Thereafter 57,876

$2,043.116

Rent expense for the year ended December 31, 2014 amounted to $674,958.
Profit Sharing Plan

The Company is the sponsor of a profit sharing plan for the benefit of its
employees. Participants must be 21 years of age or older and have completed
one year of service. All contributions are totally discretionary and are allocated
based on a participant’s eligible salary in ratio to total compensation of all eligible
participants.

For the year ended December 31, 2014, the Company made a contribution of
$1,244,267. '



SUPPLEMENTARY INFORMATION
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SCHEDULE|

ROOSEVELT & CROSS, INCORPORATED
COMPUTATION OF NET CAPITAL PURSUANT TO
RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2014

Total stockholders' equity qualified for net capital , $ 46,896,344

Deductions or charges
Non-allowable assets

Partly secured and unsecured accounts ‘ 23,500
Net book value of fixed assets 677,401
Security deposit 7,610
Prepaid expenses : 41,854
Miscellaneous receivables 17,025
Total non-allowable assets 767,390
Net capital before haircuts on securities positions 46,128,954
Haircuts
Contractual securities ' 585,305
State and municipal government obligations 4,153,643
Total haircuts 4,738,948
Net capital 1.39 6

See report of independent registered public accounting firm.



ROOSEVELT & CROSS, INCORPORATED
COMPUTATION OF NET CAPITAL PURSUANT TO

SCHEDULE |
(Continued)

RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2014

Computation of Basic Net Capital Requirement
Minimum net capital required - 6 2/3% of
Total aggregate indebtedness

Minimum dollar net capital requirement of reporting dealer
ANet capital requirement

Excess net capital

(Net capital less net capital requirement)

Excess net capital at 1000%

(Net capital less greater of 10% of aggregate indebtedness or 120% of
minimum capital requirement)

See report of independent registered public accounting firm.

$ 177,041
$ 250,000
$ 250,000
$ 41,140,006
$ 41,090,006
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SCHEDULE |
(Continued)
ROOSEVELT & CROSS, INCORPORATED
COMPUTATION OF NET CAPITAL PURSUANT TO
'RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2014

Reconciliation of Net Capital to Submitted Unaudited Net Capital
Net capital per unaudited X17A-5 $ 41,390,006

Net capital per audited report $ 41,390,006

See report of independent registered public accounting firm.
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SCHEDULE |
(Continued)
ROOSEVELT & CROSS, INCORPORATED
COMPUTATION OF NET CAPITAL PURSUANT TO
RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2014

Computation of Aggregate Indebtedness’
Aggregate indebtedness liabilities

Accrued expenses and taxes payable 3 2,655,597
Total aggregate indebtedness $ 2655597
Percentage of aggregate indebtedness to net capital 6.42%

Percentage of aggregate indebtedness to net capital after
anticipated capital withdrawals 7.54%

See report of independent registered public accounting firm.
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SCHEDULE |

ROOSEVELT & CROSS, INCORPORATED
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR BROKERS AND
DEALERS PURSUANT TO RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2014

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934,
in that the Company’s activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(2)(ii) of the Rule. Accordingly there are no items to report under the requirement of this
rule.

See report of independent registered accounting firm. : 23
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of Roosevelt & Cross, Incorporated

We have reviewed management's statements, included in the accompanying Management's Exemption
Report pursuant to Rule 17a-5, 17 C.F.R. §240.17a-5 under the Securities Exchange Act of 1934, in
which (1) Roosevelt & Cross, Incorporated identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which Roosevelt & Cross, Incorporated claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii)
(the “exemption provisions") and (2) Roosevelt & Cross, Incorporated stated that Roosevelt & Cross,
Incorporated met the identified exemption provisions throughout the most recent year without exception.
Roosevelt & Cross, Incorporated’s management is responsible for compliance with the exemption
provisions and its statements. :

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Roosevelt & Cross, Incorporated’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

%A?m% Agﬂ

New York, NY
February 26, 2015

An independent member of

Morison International




ROOSEVELT & CROSS

INCORPORATED

ONE EXCHANGE PLAZA, 55 BROADWAY
* NEW YORK, N.Y. 10006
212-344-2500

Annual Exemption Report
For the year ended December 31, 2014

To the best of our knowledge and belief, Rooseveit & Cross, Incorporated, a non-carrying broker-dealer,
is exempt from Rule 15¢3-3 under paragraph (k)(2) (ii), namely a broker-dealer whose customer
transactions are cleared through another broker-dealer on a fully-disclosed basis.

Roosevelt & Cross, Incorporated met the identified exemption provision throughout the most recent year
ended December 31, 2014 without exception. '

\—Chief Financial Officer
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INDEPENDENT ACCOUNTANTS' AGREED UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors
of Roosevelt & Cross, Incorporated

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2014, which were agreed to by Roosevelt & Cross, Incorporated and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
the other specified parties in evaluating Roosevelt & Cross, Incorporated’s compliance with the applicable
instructions of Form SIPC-7. Roosevelt & Cross, Incorporated’s management is responsible for the
Roosevelt & Cross, Incorporated’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency
of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective entries to cash
disbursement records noting that balance of $30,738 was paid in full.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014, noting no differences.

3. Compared the adjustments reported in Form SIPC-7 with supporting schedules and working
papers for deducted commission, floor brokerage and clearance paid to other SIPC members,
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments stated in procedure number 3, noting
no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

yM?m% Le s

New York, NY
February 26, 2015

An independent mernber of

Morison International




ROOSEVELT & CROSS, INCORPORATED
SCHEDULE OF ASSESSMENT AND PAYMENTS TO SECURITIES INVESTOR
" PROTECTION CORPORATION (SIPC) PURSUANT TO RULE 17A-5(c)(4)
YEAR ENDED DECEMBER 31, 2014

General assessment _ $ 64,020
Less:

Payments made with SIPC-6:

July 23, 2014 : 33,282

Total assessment balance due 3 30,738

Determination of SIPC net operating revenues and general assessment

Total revenue (Focus, Statement of Income (Loss), Part 1A Line 9) $ 26,826,239
Deductions

Commissions, floor brokerage and clearance paid to other SIPC _

members in connection with securities transactions (1,166,518)

The greater of:

Total interest and dividend expense (Focus Line 22/Part lIA, Line 13
plus interest and dividend expense deducted in determining total
revenue above) but not in excess of total interest and dividend

income $ 51,877

40% of margin interest earned on customers securities accounts

(40% of FOCUS line 5) - (51,877)
Total deductions (1,218,395)
SIPC net operating revenues _ $ 25,607,844
General assessment @.0025 $ 64,020

See independent accountants' agreed-upon procedures report. . 27



