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OATH OR AFFIRMATION

I, JAMES W.KORTH , swear (or affirm) that,to the best of

my knowledge and belief the accompanyingfinancial statement and supporting schedulespertaining to the firm of
J.W.KORTH & COMPANY LIMITED PARTNERSHIP , as

of DECEMBER31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Sig ture

MANAGING P R

BEATRIZ BERO

ublic e . NotaryPublic- Stateof Florida
§• •¡ MyComm.ExpiresJun8.2015

This report ** contains (check all applicable boxes): Commission # EE80412

G (a) Facing Page. BondedThroughNationalNotaryAssn.
(b) Statement of Financial Condition.

2 (c) Statement of Income (Loss).
9 (d) Statement of Changesin Financial Condition.
9 (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited andunaudited Statementsof Financial Condition with respect to methods of

consolidation.
E (1) An Oath or Affirmation.
0 (m) A copy of the SIPC SupplementalReport.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENTAUDITORS'REPORT

Boardof Directors
J.W.Korth& CompanyLimitedPartnership
and Subsidiaries

Lansing,Michigan

Reporton the Consolidated Financial Statement

We haveauditedthe accompanyingconsolidatedstatementof financialconditionof J.W.Korth &
CompanyLimited Partnershipand Subsidiaries(the "Partnership")as of December31, 2014 that is
filed pursuantto Rule 17a-5 underthe SecuritiesExchangeAct of 1934,and the related notes to the
consolidated financial statement.

Management's ResponsibHity for the Consolidated Financial Statement

Managementis responsiblefor the preparation and fair presentationof the consolidatedstatement of
financialconditioninaccordancewithaccountingprinciplesgenerally accepted in the UnitedStatesof
America; this includesthe design, implementation,and maintenanceof internalcontrol relevant to the
preparationand fair presentationof the consolidated statementof financial conditionthat is free from
materialmisstatement,whether due to fraudorerror.

Auditors' ResponsibRity

Our responsibilityis to express anopinion on the consolidatedstatementof financial conditionbased
on our audit. We óonductedour audit in accordancewith auditingstandardsgenerallyaccepted in the
United States of America as established by the Auditing Standards Board (United States) and in
accordancewith auditing standards of the Public Company Accounting Oversight Board (United
States).Those standards require that we plan and perform the audit to obtain reasonableassurance
aboutwhether the consolidatedstatementof financial conditionisfree frommaterialmisstatement.

An audit involves performingproceduresto obtain auditevidenceaboutthe amounts anddisclosures
in the consolidatedstatementof financialcondition.Theproceduresselecteddependontheauditors'
judgment including the assessment of the risks of material misstatement of the consolidated statement
of financial condition,whether due to fraud or error, in making those risk assessments,the auditors
consider intemal control relevant to the Partnership's preparation and fair presentation of the
consolidatedstatementof financial conditionin orderto design auditproceduresthatareappropriateIn
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Partnership's Internal control.Accordingly, we expressno such opinion.An audit also includes
evaluating the appropriateness of accounting policies used and the reasonablenessof significant
accountingestimates made by management,as well as evaluating the overall presentationof the
consolidatedstatementof financialcondition.
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Boardof Directors
J.W.Korth& CompanyLimitedPartnership
and Subsidiaries

February 19, 2015
Page 2

We believethat the auditevidencewe have obtainedis sufficientand appropriateto providea basis for
our auditopinion.

Opinion

in our opinion,the consolidatedstatementof financial condition referred to above presentsfairly, in all
material respects,thefinanclaiposition of J.W.Korth& CompanyLimitedPartnershipandSubsidiaries
as of December 31, 2014, in accordance with accounting principles generaNy accepted in the United
Statesof America.

GOLDSTEiN, ZUGGAN,
WEINSTEIN& POOLE, LLC

IIGDLDSTEIN,ZUGMAN.-2. El WEINSTEIN G.POOLE,LLE
certified Pubito Accountants and consultants



J.W.KORTH & COMPANY LIMITED PARTNERSHIP
AND SUBSlDIARIES

CONSOLIDATEDSTATEMENTOF FINANCIALCONDITION
DECEMBER31, 2014

ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 66,455
Depositwith clearing broker 100,000
Due from affiliate 4,167
Securities owned, at fair value 517,627
Due from clearing broker 668,334
Accrued interest receivable 4,272
Due from partners 32,244
Prepaid expenses 25,415
Other assets 6,132

Total CurrentAssets 1,424,646

PROPERTYAND EQUIPMENT, NET OF
ACCUMULATED DEPRECIATION 3,645

OTHER ASSETS
Deposits 9,824
Goodwill 110,000

Total Other Assets 119.824

TOTAL ASSETS $1,548,115

LIABILITIES

CURRENTLIABILITIES
Accounts payableand accrued expenses $ 68,265
Commissionspayable 82,276
Securitiessold, notyet purchased, at fair value . 8,020
Dueto limitedpreferred partners 96,808

Total Current LiabilitIes 255;369

PARTNERS'CAPITAL 1,292,746

TOTAL LIABILITIESAND PARTNERS' CAPITAL $1,548,115

See accompanyingnotes.
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J.W.KORTH & COMPANY LIMITED PARTNERSHIP
AND SUBSIDIARIES

NOTES TO CONSOLIDATEDFINANCIAL STATEMENT
DECEMBER31, 2014

NOTE 1 - NATUREOF BUSINESS

J.W.Korth& CompanyLimited Partnershipis a securities brokerdealer registered with the
Securities Exchange Commissionand the states of Michigan, Florida, and various other
statesand a registeredinvestmentadviserunder the InvestmentAdvisersAct of 1940.The
Partnership is a licensed member of the Financial Industry RegulatoryAuthority (FiNRA)
and the Securities Investor ProtectionCorporation.Unless sooner terminated by law or as
provided in the limited partnershipagreement,the Partnershipwill terminateon December
31, 2040.

The Partnershiphas entered into a membershipagreementwith the FINRAunder whlch it
is exempt from the provisionsof the Securitiesand Exchange Commission'sRule 15c3-3
pursuantto paragraph(k)(2)(ii).As such,the Partnershipmustclearall transactionswith
and for customerson a fully disclosed basis with a clearing broker or dealer and promptly
transmit all customerfunds and securitiesto the clearingbroker or dealer.The Partnership
must refrainfrom holding customer funds or safe-keeping customersecurities.

NOTE2 - SUMMARYOF SIGNIFICANT ACCOUNTINGPOLICIES

PRINCIPLESOF CONSOLIDATION

The accompanying consolidated financial statement includes the accounts of the
Partnership,K&L Funds Management,LLC, and Royal Palm Income Fund,LLC (both
wholly-ownedsubsidiariesof the Partnership).The transactionsand balancesbetweenthe
Partnership and the subsidiaries have been eliminated in consolldation.

BASIS OF ACCOUNTING

The accompanying consolidated financial statement has been prepared on the accrual
basis of accounting, in accordance with accounting principles generally accepted in the
UnitedStates of America.

CASHAND CASH EQUIVALENTS

For purposes of the consolidated statement of cash flows, the Partnership considersall
highly liquiddebt instrumentspurchasedwith a maturityof three monthsor less to be cash
equivaients.

GOODWILL

FASB ASC 350 requires an annual assessment of the recoverabilityof goodwill using a
two-step process. The first step of the impairment test involves a comparison of the fair
value of the reporting unit to its carryingvalue.If the carrying value is higher than the fair
value or there is an indicationthat impairmentmay exist, a secondstep mustbe performed
to computethe amount of the impairment, if any.
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J.W.KORTH & OOMPANYLIMITED PARTNERSHIP
AND SUBSIDIARIES

NOTES TO CONSOLIDATEDFINANCIALSTATEMENT
DECÉMBER31, 2014

NOTE2- SUMMARYOF SIGNIFICANTACCOUNTINGPOLICiES (Continued)

REVENUERECOGNITION

Securities transactionsand related revenuesarerecordedon a tradedate basisand are
normallysettledwithin 30 days.

INVESTMENT ADVISORY INCOME

Investmentadvisoryfees are receivedquarterlyin advance.

DEPRECIATION

Depreciationis provided on a straight-line basis using estimated useful lives of three to
sevenyears.

ESTIMATES

The preparation of financial statements in conformity with U.S.generally accepted
accountingprinciplesrequiresmanagementto make estimatesandassumptionsthat affect
the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilitiesatthe date of the financial statementsand the reportedamounts of revenuesand
expenses duringthe reportingperiod.Actual resultscoulddiffer from those estimates.

NOTE3 - FAIRVALUEMEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishesa fair valuehierarchywhich prioritizes the inputs to valuation techniques.Fair
value is the price that would be received to sell an asset or paid to transfer a liability In an
orderly transaction between market participants at the measurement date.A fair value
measurementassumesthat the transactionto sell the assetor transfer the liability occurs
in theprincipal market for the asset or liabilityor, in the absenceof a principalmarket, the
most advantageous market. Valuation techniques that are consistent with the market,
income orcost approach,as specifiedby FASB ASC 820, areused to measurefair value.

The fair value hierarchy prioritizesthe inputs to valuation techniques used to measurefair
value into threebroad levels.

• Level 1 inputsare quoted prices (unadjusted) in active markets for identicalassetsor
liabilitiesthe Partnershipcan accessat the measurementdate.

• Level 2 inputs are inputsother than quoted pricesincluded within level 1 that are
observablefor the asset or liability,either directlyor indirectly.

• Levei 3 are unobservableinputs for the asset or liability and rely on management's
own assumptionsabout the assumptionsthat market participantswould use in pricing
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J.W.KORTH & COMPANY LIMITED PARTNERSHIP
AND SUBSIDIARIES

NOTES TO CONSOLIDATEDFINANCIALSTATEMENT
DECEMBER31,2014

NOTE 3 - FAIRVALUEMEASUREMENT (Continued)

theasset or liability.The unobservableinputsshould be developed basedon the best
information available in the circumstances and may include the Partnership's own
data.

The asset'sor liability'sfair value measurementlevelwithin the fair value hierarchyis
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques maximize the use of observable inputs and minimize the use of
unobservable Inputs.

ValuationTechniques

The Partnershipvalues investments in securities and securities sold,not yet purchased,
that are freelytradable at their last sales priceas of the last business day of the year.

The following table presentsthe Partnership'sfair value hierarchy for those assets and
liabilities measured at fair valueon a recurring basis as of December 31, 2014:

Fair ValueMeasurementsat ReportingDate Using:
Quoted Prices

inActive significant
Marketsfor Other significant
Identloal Observable Unobservable
Assets inputs inputs

Fair Value (Level1) (Level 2) (Levet3)
December31, 2014
Assets:
securitiesowned

Foreigncurrency $ 47,116 $ 47,116
Corporatebonds 468,974 468,974
Municipalbonds 1,537 1,537

Totals s517,8?7 s O s517,627 s__0

Llabliities:
Securitiessold,not yet purchased

Foreigncurrency $ 8,020 $ 8,020
Totals s 8,020 s 0 s 8,020 s 0

NOTE4 - SECURITIESSOLD,NOT YET PURCHASED

Securitiessold, but notyetpurchased, represent obligationsof the Partnershipto deliver
specified securitiesat contractedprices,thereby creatingan obligationto purchasethe
securities In the market at prevaillng prices. Consequently, the Partnership's ultimate
obligation to satisfy the sale of securities sold, but not yet purchased, may exceed the
amounts recognized on the consolidated statement of financial position. Securities sold,
not yet purchased, consist of the following at December 31, 2014:

FairValue

Foreigncurrency §8020
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J.W.KORTH & COMPANYLIMITEDPARTNERSHIP
AND SUBSIDIARIES

NOTES TO CONSOLIDATEDFINANCIAL STATEMENT
DECEMBER31,2014

NOTE5 - CLEARINGARRANGEMENT

The Partnership clears on a fully-disclosed basis with RBC Dain Correspondent Services.
Pursuant to the clearing agreement, the Partnership is required to malntain a clearing
deposit of $100,000.

NOTE6- PROPERTYAND EQUIPMENT

Propertyandequipmentare summarizedas follows:

Equipment $ 25,786
Furnitureand fixtures 34,389

60,175
Less: Accumulateddepreciation (56,530)

NET PROPERTYAND EQUiPMENT S 3,645

NOTE7 - NET CAPITALREQUIREMENT

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of
1934, the Partnership is required to maintain a minimum net capital as defined in such
Rule.At December31, 2014,the Partnership'snetcapitalwas$938,250,comparedwith
the required minimum net capital of $100,000. Under the Rule, the ratio of aggregate
indebtedness to net capital shall not exceed 15 to 1. At December 31, 2014, the
Partnership'sratio was .26to 1.

NOTE 8 - INCOME TAXES

No provision for federal income taxes is required since the partners report their
proportionateshare of partnershiptaxable income or loss on their respective income tax
returns.Such Income or losses are proportionatelyallocated to the partners based upon
theirownership interests.

In accordance with FASB ASC 740, management has evaluated uncertain tax positions
taken or expected to be taken in the Partnership'stax returns, in order for a benefit to be
recognized,a tax position must be more-likely-than-not to be sustained when challenged
or examined by the applicabletaxing authority.For the year ended December 31, 2014,
the Partnership has no material uncertain tax positions to be accounted for in the
consolidatedfinancial statement.

The Partnership's income tax filings are subject to audit by various taxing authorities.The
Partnership'sopen auditperiodsare from December31,2011 to December31, 2014.
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J.W.KORTH & COMPANY LIMITED PARTNERSHIP
AND SUBSIDIARIES

NOTES TO CONSOLIDATEDFINANCIAL STATEMENT
DECEMBER31, 2014

NOTE 9 - COMMITMENTS

The Partnership leases office space in Miami, Florida, Lansing, Michigan, and Orlando,
Florida, underoperating leasesthatexpire at varioustimesthrough 2015.

The following is a schedule of future minimum rental payments requiredunderthe terms of
the leasesas of December31,2014:

2015 $35,255

NOTE 10 - RETIREMENTPLAN

The Partnership maintains a salary reduction simplified employee pension plan which
coverssubstantiallyall employeesand is qualified underSection408(k) of the Internal
Revenue Code.Under this plan,eligible employeesare permittedto contributeup to 25%
of gross compensation up to a maximum determined by the Internal Revenue Code.
Partnership contributions to the plan are discretionary and determined by the managing
partner. The Partnership did not make a contribution to the plan for the year ended
December31,2014.

NOTE 11 - CONCENTRATIONOF CREDIT RISK

Financial instrumentsthat potentiallysubject the Partnershipto concentrationsof credit risk
consistprincipallyof cash and cash equivalentsand positions held in securities.

The Partnership transacts proprietary security transactions on a margin basis, in margin
transactions; the Partnership is extended credit by the Partnership's clearing broker,
collateralizedby cash and securitiesin the Partnership'saccounts.Suchtransactionsmay
expose the Partnershipto significantoff-balance-sheet risk.

The Partnershipmaintainsa cash balance in a national financial institution.The balanceis
insured by the Federal Deposit Insurance Corporation up to $250,000.At December31,
2014, the Partnership had no uninsuredcash balances in financial institutions.

The Partnershipdeposits its cash with FDIC insured financial institutionsand has cash on
deposit with the clearing broker.Although such cash balances may exceed the federally
Insuredlimits,they are, in the opinionof management,subject to minimal risk.Receivables
were substantiailycollected subsequentto year-end and are likewiseconsideredsubjectto
minimal risk.
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J.W.KORTH & COMPANY LIMITED PARTNERSHIP
AND SUBSIDIARIES

NOTES TO CONSOLIDATEDFINANCIALSTATEMENT
DECEMBER31, 2014

NOTE12 - INDEMNIFICATIONS

in the normal course of its business, the Partnership indemnifies and guarantees certain
service providers,such as clearing and custody agents, against specified potential losses
inconnectionwith their actingas an agentof, or providing servicesto, the Partnership.The
maximum potential amount of future payments that the Partnershipcould be required to
make under these indemnificationscannot be estimated.However,the Partnership
believesthat it is unlikely it will haveto make material paymentsunder these arrangements
and has not recorded any contingent liability in the consolidated financial statement for
these indemnifications.

The Partnershipprovides representationsand warranties to counterparties in connection
with a variety of commercial transactions and occasionally indemnifies them against
potential losses caused by the breach of those representations and warranties. These
indemnificationsgenerally are standard contractual terms and are entered into in the
normal courseof business, The maximum potential amount of future payments that the
Partnershipcould be required to make under these indemnificationscannot be estimated.
However,the Partnershipbelievesthat it is uniikely it will have to make material payments
under these arrangements and has not recorded any contingent liability in the consolidated
financial statement for these lndemnifications.

NOTE 13- MAJORCUSTOMERS

For the year ended December31,2014, one customercomprised30%of total revenues.

NOTE 14 - CONTINGENCIES

On December 10, 2014, the Partnership and its managing partner received a Notice of
Complaint ("Complaint")from Financial Industry Regulatory Authority's ("FINRA")
Department of Enforcement.The Complaint alleges the Partnership charged its customers
excessivemarkups and markdownson certain municipaland corporatebond transactions
and CMO (collateralized mortgage obligation) transactions between April 2009 and
December 2011. The Departmentof Enforcement is requesting that the Partnership and
managingpartner make complete restitutionto its customers in the amount of $38,178.51
plus interest.

On January 7, 2015, the Partnership responded to the Complaint and has requested a
formal hearing.The Partnership is confident that restitution to its customers will not be
requiredandthe allegatlonswill be dismissed.

NOTE 15 - MANAGEMENT REVIEW

Subsequentevents havebeen evaluatedthrough February 19,2015,which is the date the
consolidatedfinancial statementwas availableto be issued.

- 9 -


