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OATH OR AFFIRMATION

I, Kim M.Wieland , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Allen & Company LLC , as4
of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

PETERDilORIO Signature

NOTARY PUBilC-STATEOF NEWYORK Chief Financial Officer
No. 02Dl5033723 Title

Qualified in New York County
My remml"inn Expires February 20, 2019

Notary Public

This report **contains (check all applicable boxes):
(a) Facing ffage.
(b) .Statement of Financial Condition.
(o) Statement of Income (Loss).
(d) Statenient of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Member

Allen andCompany LLC:

We have audited the accompanying consolidated statement of financial condition of Allen and Company LLC
and its subsidiaries (the Company) as of December 31, 2014 (the financial statement). This consolidated
financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this consolidated financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statement is free of material misstatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.We believe that our audit provides a reasonable
basisfor our opinion.

In our opinion, the consolidated statement of financial condition referred to above presents fairly, in all
material respects, the financial position of the Company and subsidiaries as of December 31, 2014, in
conformity with U.S.generally accepted accounting principles.

February 25, 2015

KPMG LLP is a Delaware limited liability partnership, the
U.S.member firm of KPMG Intemational Cooperative ("KPMG
Intemational"), aSwiss entity.



$ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiary of Allen Operations LLC)

Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

Assets

Cash and cash equivalents $ 9,203
g Investments, at fair value 372,842

Investment banking fees receivable 23,475
Receivables from clearing organization 2,372
Receivable from broker 696

Fixed assets,net of accumulated depreciation of $5,701 19,432
Due from affiliates 1,483
Other assets 3,980

Total assets $ 433,483

Liabilities and Member's Equity

Liabilities:

Employee compensation payable $ 23,856
Post-retirement benefits obligation 48,503
Due to affiliates 16,636

@ Other liabilities 5,191

Total liabilities 94,186

Commitments and contingencies

Member's equity 368,188
Accumulated other comprehensive loss (28,891)

Total member's equity attributable to Allen & Company LLC 339,297

Noncontrolling interests

Total member's equity 339,297

Total liabilities and member's equity $ 433,483

See accompanying notes to consolidated statement of financial condition.



$ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiaryof Allen Operations LLC)

Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

(1) Organization and Significant Accounting Policies

(a) Organization and Basis of Presentation

Allen & Company LLC (the Company), a wholly owned subsidiary of Allen Operations LLC
(Member) was founded and commenced operations on September 1, 2002. The Company is a
registered broker-dealer with the Securities and Exchange Commission and a member of the
Financial Industry Regulatory Authority. The Company is exempt from the provisions of
Rule 15c3-3 pursuant to Section (k)(2)(ii) under the Securities and Exchange Act of 1934. Services
provided by the Company include investment banking, trading, and securities brokerage activities.

Allen & Company Advisors LLP (AALLP), a majority owned subsidiary of Allen & Company
Advisors Limited (ACAL), was formed as a Limited Liability Partnership in England and Wales as

g the entity facilitating the Company's investment banking business outside the United States.All
intercompany accounts and transactions have been eliminated in consolidation.

(b) Clearing Arrangement

The Company has an agreement with Pershing, a subsidiary of Bank of New York Mellon

& Corporation, whereby Pershing clears proprietary and customer securities transactions for the
Company, carries customers' accounts on a fully disclosed basis, and prepares various records and
reports.

(c) Use of Estimates in the Preparation of Consolidated Statement of Financial Condition

The preparation of consolidated statement of financial condition in accordance with accounting
principles generally accepted in the United States of America, which includes prevailing industry
practices, require management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the consolidated statement of financial condition, particularly
in the valuation of non exchange traded investments and post-retirement benefits, as well as
reported amounts of revenue and expenses associated with investment banking receivables at year
end. Estimates, by their nature, are based on judgment and available information. As such, actual
results could differ materially from the estimates included in this consolidated financial statement.

(d) Cash and Cash Equivalents

Cash equivalents include investments with an original maturity of three months or less. Due to the
short-term nature of these instruments and insignificant credit risk, carrying value approximates fair
value.

(e) Investments at Fair Value

The Company accounts for financial instruments that are being measured and reported on a fair
value basis in accordance with Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) 820, Fair Value Measurement. ASC 820 defines fair value,

3 (Continued)



@ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

establishes a framework for measuring fair value and requires enhanced disclosures about fair value
measurements. ASC 820 defines fair value as "the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between current market participants at the
measurement date."

Fair value is generally based on quoted market prices. If quoted market prices are not available, fair
value is determined based on other relevant factors, including dealer price quotations, price activity
for equivalent instruments and valuation pricing methods. Among the factors considered by the
Company in determining the fair value of financial instruments for which there are no current
quoted market prices are the terms and liquidity of the instrument, the financial condition and
operating results of the issuer or underlying company, the quoted market price of publicly traded
securities with similar duration and yield, assessing the underlying investments, market-based
information, such as comparable company transactions, performance multiples and changes in
market outlook as well as other measurements. See note 2 of the notes to the consolidated statement
of financial condition for additional discussion of ASC 820.

(f) Investment Banking Fees Receivable

Investment banking fees receivable consists of advisory service and underwriting fees earned by the
Company. Due to their short-term nature, their carrying amounts approximates fair value.

(g) Receivables from Clearing Organization

These receivables represent funds on deposit with the clearing organization, as well as net payables
@ and receivables from unsettled trades. Due to their short-term nature, their carrying amount

approximates fair value.

(h) Receivable From Broker

Receivable from broker represents cash held at a brokerage firm. Due to the short-term nature, the
carrying amount approximates fair value.

(i) Fixed Assets

Fixed assets consist of an interest in an aircraft, leasehold improvements, furniture, fixtures and
equipment, and computer hardware and software, and are recorded at cost less accumulated
depreciation. Depreciation is calculated using the straight-line method over the assets' estimated
useful economic lives, which for leasehold improvements is the lesser of the lease terms or the life
of the asset,and three to twelve years for other fixed assets.

(j) Employee Compensation Payable

Employee compensation payable represents compensation due to revenue producing employees.

4 (Continued)



$ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

(k) Non-Controlling Interest

ACAL, a wholly owned subsidiary of the Company, holds a controlling interest in AALLP. The
minority owners of AALLP have a noncontrolling interest in AALLP, which is classified in

@ permanent equity.

(2) Investments, at fair value

FASB ASC No. 820, provides a framework for measuring fair value. The standard requires the Company
to provide expanded information about the assets and liabilities measured at fair value and the potential
effect of these fair valuations on the Company's financial performance.

ASC 820 establishes a fair value hierarchy that prioritizes the inputs to the valuation techniques used to
measure fair value based upon the transparency and observability of such inputs. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1)
and the lowest priority to unobservable inputs (Level 3).The three levels of the fair value hierarchy under
ASC 820are described below:

Level 1 - Valuations are based upon unadjusted quoted prices in active markets for identical assets or
liabilities that the reporting entity has the ability to access at the measurement date. An active market is a
market in which transactions for the asset or liability occur with sufficient frequency and volume to
provide pricing information on an ongoing basis;

Level 2 - Valuations are based upon either quoted prices for the same or like asset or liability in markets
that are not active, or significant model inputs all of which are observable, either directly or indirectly, for
substantially the full term in the financial instrument;

Level 3 - Valuations are based upon prices or valuation techniques that require inputs that are both
unobservable and significant to the overall measurement. Such inputs reflect assumptions that the
reporting entity believes would be used in valuing the asset or liability but that are unobservable.

The Company reviews its fair value hierarchy periodically and changes in the observability of valuation
inputs and in the significance of valuation inputs may result in a reclassification between fair value

hierarchy level categories. Any reclassifications are treated as if they occurred at the end of the reporting
period.

5 (Continued)



$ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

The following tables present the Company's investments that are recorded at fair value as of
December 31, 2014.

Assets at fair value

Type of instrument Level 1 Level 2 Level 3 Total

Money market mutual funds $ 156,000 - - 156,000
Equities - exchangetraded 106,473 12,929 - 119,402
Equities - nonexchange traded (1) - - 27,035 27,035
Debt securities (1) - - 765 765
Warrants (2) - - 12,152 12,152
Limited partnership investments (3) 7,199 19,023 26,222
Limited liability companies (1) - - 31,266 31,266

Total investments - at

fair value $ 262,473 20,128 90,241 372,842

Investments in securities traded on a national securities exchange are valued at the last reported sales price
on the last business day of the year; securities traded on over the counter markets and listed securities for
which no sale was reported on the last business day are valued at the last reported bid price. Greater use of
management judgment is required in determining fair value when the volume or level of trading activity
for a financial instrument has decreased and when certain factors suggest that observed transactions may
not be reflective of orderly market transactions. Judgment must be applied in determining the
appropriateness of available prices, particularly in assessing whether available data reflects current prices
and/or reflects the results of recent market transactions. Prices or quotes are weighed when estimating fair
value with greater reliability placed on information from transactions that are considered to be

@ representative of orderly market transactions.

(1) Nonexchange traded equity and debt securities and limited liability company interests are measured
using valuation techniques involving quoted prices of or market data for comparable companies,
similar company ratios and multiples (e.g.,enterprise value/EBITDA, enterprise value/revenue),
precedent transactions for similar companies, discounted cash flow analyses, probability-weighted
expected return analyses and transaction prices observed for subsequent financing or capital
issuance by the company that we have invested in. Accordingly, these financial assets are reported
as Level 3.

(2) The value of warrants, where the underlying security is traded on a national securities exchange, is
based upon the value of the stated market price of the underlying security in excess of the exercise
price of the warrant. These warrants are generally,classified within Level 2 of the fair value
hierarchy. The Company determined that the fair value of the warrants held using an options pricing
model such as a Black-Scholes model is not materially different than that of the fair value
methodology currently utilized. Nonexchange traded warrants are measured using valuation
techniques involving quoted prices of or market data for comparable companies, similar company

ratios and multiples (e.g., enterprise value/EBITDA, enterprise value/revenue), precedent

6 (Continued)



@ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiaryof Allen OperationsLLC)

Notes to Consolidated Statement of Financial Condition

December 31,2014

(In thousands)

transactions for similar companies, discounted cash flow analyses, probability-weighted expected
return analyses and transaction prices observed for subsequent financing or capital issuance by the
investment. Accordingly, these financial assets are reported as Level 3.

(3) Investments in limited partnerships,are measured at fair value based on the net asset value (NAV)
of the funds provided by the fund managers or its equivalent and are categorized within Level 2 or
Level 3 of the fair value hierarchy. The investment in limited partnership included as Level 2 is an
investment in a hedge fund that invests in both long and short positions primarily in U.S.equities
and the Company's investment is redeemable quarterly with 65 days prior written notice.
Investments in limited partnerships included as investments within Level 3 are private equity funds,
each with various investing strategies. Withdrawals are not permitted in this category. Distributions
will be received as the underlying investments are liquidated.

The following is a reconciliation of Level 3 investments whose valuation technique requires unobservable
inputs to determine fair value:

Level 3 Investments

Limited Limited

Debt partnership liability

Equities securities Warrants investments companies Total

Beginning balance -

6 January 1,2014 $ 35,406 2,032 12,168 12,048 23,618 85,272Realized gains (losses) (1,609) (612) - - 1,820 (401)
Unrealized gains 6,210 (74) (392) 2,672 5,349 13,765
Purchases 4,853 241 2,194 4,912 2,679 14,879
Sales (3,546) (822) - (609) (2,200) (7,177)
Transfers into Level 3 - - - - -

Transfers out of Level 3 (14,279) - (1,818) - - (16,097)

Ending balance -

December 31, 2014 $ 27,035 765 12,152 19,023 31,266 90,241

During 2014, various equity investments totaling $16,097 were transferred out of Level 3 to both Level 2
and Level 1 as the companies began trading on a national securities exchange through an initial public
offering or merged with a public company in a stock transaction. The security transferred into Level 2 is
subject to various sales restrictions and is therefore classified as a Level 2 security.

The valuation process involved in Level 3 investments measurements is completed on an ongoing basis
and is designed to subject the valuation of Level 3 investments to an appropriate level of consistency,
oversight and review. For assets classified as Level 3, various techniques as described above, are utilized
by the Company to estimate fair value.

7 (Continued)



$ ALLEN & COMPANY LLC
(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

The following table displays valuation techniques and the range and weighted average of significant
unobservable inputs for our Level 3 assets and liabilities measured at fair value on a recurring basis as of
December 31,2014:

Fair value measurements as of December 31,2014

Weighted

Fair value Valuation technique Unobservable inputs Range average

Investments at fair value:

Equities / LLC

Member Units $ 57,764 Discounted Cash Flow Discount Rate (%) 12 - 40 22.9
Perpetuity Growth Rate (%) 2 - 4 3.0

Public Comparable Method EV / Revenue (x) .6 - 14.6 8.9

EV / EBITDA (x) 3.8- 59.4 30.0

Control Premium (%) 35 - 35 35.0

Precedent Transaction Method EV / Revenue (x) .5 - 10.3 6.9

EV / EBITDA (x) 5.7 - 39.9 21.4

Warrants 12,152 Discounted Cash Flow Discount Rate (%) 19 - 38.8 26.3

Perpetuity Growth Rate (%) 2 - 4 3.0

Public Comparable Method EV / Revenue (x) 1.1 - 11.1 9.3
EV / EBITDA (x) 3.8 - 34.6 29.7

Control Premium (%) 35 - 35 35.0

Precedent Transaction Method EV / Revenue (x) 1 - 7.7 6.9

EV / EBITDA (x) 8.7 - 36.9 20.4

Debt securities 765 Discounted Cash Flow Discount Rate (%) 19 - 30 22.7

Perpetuity Growth Rate (%) 2 - 4 3.0

Public Comparable Method EV / Revenue (x) .6 - 3 2.2
EV / EBITDA (x) 9.1 - 15.9 10.6

Control Premium (%) 35 - 35 35.0

Precedent Transaction Method EV / Revenue (x) 1 - 4.5 3.7

EV / EBITDA (x) 9 - 36.9 15.3

EBITDA is defined as earnings before interest taxes depreciation and amortization.

EV is defined as enterprise value.

The significant unobservable inputs used in the fair value measurement of private equity securities,
partner LLC interests, warrants and debt instruments are discount rates, exit multiples, book value
multiples, EBITDA multiples, revenue compound annual growth rates and historic financial performance.
Increases (decreases) in any of discount rates in isolation can result in a lower (higher) fair value
measurement. Increases (decreases) in any of exit multiples, book value multiples and revenue compound
annual growth rates in isolation can result in a higher (lower) fair value measurement.

Since December 31, 2013, there have been no changes in valuation techniques within Level 3 that have
had a material impact on the valuation of financial instruments.

8 (Continued)



ALLEN & COMPANY LLC

(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

(3) Employee Benefit Plans

The Company participates with Allen & Company Incorporated (ACI), a member of Allen Operations
LLC, and JBar 9 LLC (JBar9), a related entity, in a qualified, noncontributory defined-benefit pension
plan (the Plan) that provides retirement benefits to the majority of its eligible employees on the basis of
years of service and compensation level during the last ten years of employment. The Company's policy is
to fund the minimum level required under the Employee Retirement Income Security Act of 1974
(ERISA), to the extent the contributions will be tax deductible.

The Plan's investment policy is to provide a long-term investment return greater than the actuarial
assumptions, maximize investment return commensurate with appropriate levels of risk, and comply with
the ERISA by investing the funds in a manner consistent with ERISA's fiduciary standards.

The Company also participates with ACI and JBar9 in an unfunded contributory defined-benefit retiree
medical benefits plan that provides medical benefits to eligible employees who retire directly from the
Company after age 55 with more than ten years of service. The Company pays for benefits under this plan
on a pay-as-you-go basis.

Effective January 1,2009, the Company modified the pension and postretirement medical benefits plans,
thereby, preventing all employees hired or rehired on or after January 1,2009, from participating in either
plan.

The plans' benefit obligation, fair value of plan assets and the net periodic benefit cost relating to the
Company recognized for the year ended December 31, 2014, and the Company's funded status as of
December 31, 2014, are as follows:

Pension Medical
benefits benefits

Benefit obligation $ 64,491 28,540
Fair value of plan assets 44,528 -

Unfunded status $ 19,963 28,540

Benefit cost $ 235 1,597
Employer contributions 1,141 259
Participant contributions - 42
Benefits paid (1,069) (308)

9 (Continued)



ALLEN & COMPANY LLC

(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

Amounts recognized in the consolidated statement of financial condition consist of the following:

Pension Medical
benefits benefits

Post-retirement benefits obligations $ (19,963) (28,540)

Amounts recognized in accumulatedother comprehensivelossconsist of:

Pension Medical
benefits benefits

Prior service cost (benefit) $ (820) (1,507)
Net loss 20,861 10,887

Net amount recognized $ 20,041 9,380

The accumulated benefit obligation for the defined-benefit pension plan was $62,229 at December 31,
2014. The change in minimum liability debited to other comprehensive loss for the pension plan for the
year ended December 31, 2014, is $14,775. The change in minimum liability debited to other
comprehensive loss for the medical plan for the year ended December 31, 2014 is $9,398. The Company
expects to contribute $1,130 to its pension plan and $258 to its medical plan in 2015.

Amounts expected to be amortized from accumulated other comprehensive loss into net periodic benefit
cost over the next fiscal year:

Pension Medical
benefits benefits

Expected amortization of prior service cost/(credit) $ (70) (204)
Expected amortization of net loss 102 127

Weighted average assumptions used to determine benefit obligations at December 31, 2014, are as
follows:

Pension Medical
benefits benefits

Discount rate 3.97% 4.04%
Rate of compensation increase 4.00 4.00

10 (Continued)



ALLEN & COMPANY LLC

(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

Weighted average assumptions used to determine the net periodic cost at the beginning of the period
ended December 31, 2014, are as follows:

Pension Medical
benefits benefits

Discount rate 4.95% 5.03%
Expected long-term return on plan assets 6.00 N/A
Rate of compensation increase 4.00 4.00

g An annual trend of 6.9%for pre-Medicare eligible and 7.1%for post-Medicare eligible healthcare benefits
was assumed for 2015, decreasing each year until an ultimate rate of 4.4% is reached in 2083 and 2091 for
pre-Medicare and post-Medicare, respectively.

$ The Company's pension plan weighted average asset allocation, by asset category, at December 31, 2014,
is as follows:

Target
Asset category allocation Plan assets

Equity securities 60% +/- 5% 60.4%
Debt securities 40% +/- 5% 38.5
Money market securities 5% +/- 5% 1.1

Total 100.0%

The expected long-term rate of return for the Plan's assets is based on the expected return of each of the
above categories, weighted based on the median of the target allocation of each class.Basedon respective
market indices, over the long-term, equity securities are expected to return 7%-9%, debt securities are
expected to return 2%-4%, and money market securities are expected to return 0%-1%. The pension
committee regularly monitors investment performance and target allocation ranges,and has discretion to
make changes as deemed appropriate.
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ALLEN & COMPANY LLC

(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31,2014

(In thousands)

The following benefit payments, which reflect expected future service, are expected to be paid:

Pension Medical
benefits benefits

Years ending December 31:
2015 $ 1,130 258
2016 1,314 342
2017 1,465 413
2018 1,611 474
2019 1,790 550
2020-2024 11,197 4,200

The Plan's assets, excluding net interest and securities payable, that are carried at fair value as of
December 31, 2014, are as follows:

Plan assetsat fair value
Type of instrument Level 1 Level 2 Level 3 Total

Equities $ 4,247 622 - 4,869
Corporate bonds (1) - 4,762 - 4,762
Government bonds (2) - 108 - 108
Municipal bonds (3) - 554 - 554
Money market funds (4) - 513 - 513
Mutual funds 21,757 - - 21,757
Limited partnership (5) - - 303 303
Asset backed securities (6) - 1,248 - 1,248
U.S.Treasuries (7) . - 3,627 - 3,627
Mortgage backedsecurities (8) - 6,746 - 6,746
Sovereign debt (9) - 133 - 133

Total investments $ 26,004 18,313 303 44,620

(1) Corporate bonds are valued using a compilation of observable market information or broker quotes
based on yields, spreads, and reported trades and other information available on comparable
securities of issuers with similar credit ratings.

(2) Government bonds are valued using a compilation of observable market information or broker
quotes based on yields, spreads, reported trades, treasury or floating index benchmarks, cash flows,
and prepayment speeds.

(3) Municipal bonds are valued using a compilation of observable market information or broker quotes
based on yields, spreads, reported trades, sector curves, rating updates, prepayment schedules,
material events and reported changes.
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ALLEN & COMPANY LLC

(A Wholly Owned Subsidiaryof Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

(4) Money market funds are valued using the daily NAV.

(5) Limited partnership is valued using the month-end NAV, based on its proportionate share of the
limited partnership's NAV as recorded in the limited partnership's financial statements. The limited
partnership's NAV is based on the fair value of its underlying securities and other assets less
liabilities.

6 (6) Asset backed securities are valued using a compilation of observable market information or broker
quotes based on yields, spreads,swap curves, yield to worst convention, prepayment speeds, cash
flows, rating updates,collateral performance and collateral type.

(7) U.S.treasuries are valued using a compilation of observable market information or broker quotes
based on yields, spreads,reported trades, treasury or floating rate index benchmarks.

(8) Mortgage backed securities are valued using a compilation of observable market information or
broker quotes based on yields, spreads,swap curves, IO/PO strips or floating index, yield to worst
convention, prepayment speeds,cash flows, rating updates, collateral performance and collateral
type.

(9) Sovereign debt is valued using a compilation of observable market information or broker quotes
based on yields, spreads, reported trades, or floating rate index benchmarks.

The following is a reconciliation of Level 3 investments whose valuation technique requires unobservable
inputs to determine fair value:

Level 3 Investments

Corporate Assetbacked Limited
bonds securities partnerships Total

Beginningbalance- January1,2014 $ 17 30 2,741 2,788
Realizedgains - - 292 292
Unrealized gains - - - -

Purchases - - - -

Sales (17) (30) (2,730) (2,777)
Transfers into Level 3 - - -

Transfersout of Level 3 - - - -

Ending balance - December31,2014 $ - - 303 303

Limited Investment Partnership Redemptions

The Plan has an investment in a Limited Partnership, which is valued at NAV. This investment can be
withdrawn by the Plan at NAV within 180 days of the measurement date, with at least 75 days written
notice.
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ALLEN & COMPANY LLC
(A Wholly Owned Subsidiary of Allen Operations LLC)

Notes to Consolidated Statement of Financial Condition

December 31, 2014

(In thousands)

The Allen & Company 401(k) Savings Plan

The Company also has a noncontributory defined contribution 401(k) plan in which all eligible employees
of the Company are immediately enrolled upon being hired. Participants may contribute up to 100% of
gross wages on a before-tax basis, limited to a maximum amount in any calendar year, as adjusted
annually pursuant to Section 402(g) of the Internal Revenue Code. All costs of administering the plan are
borne by the Company.

The Company has instituted a contribution matching program as part of the 401(k) plan, which is
applicable to all eligible employeeswho were hired or re-hired on or after January1,2009.

(4) Income Taxes

Income taxes are accounted for in accordance with ASC 740, Income Taxes, which requires that deferred
tax assets and liabilities be provided for all temporary differences between the book and tax basis of assets
and liabilities.

ASC 740 clarifies the accounting for uncertainty in income taxes recognized in the Company's
consolidated statement of financial condition and prescribes a recognition threshold and measurement
attribute for the consolidated financial statement recognition and measurement of a tax position taken or
expected to be taken in a tax return. ASC 740 also provides guidance on de-recognition, classification,
interest and penalties, accounting in interim periods, disclosure and transition. The Company did not have
any unrecognized tax benefits or liabilities resulting from tax positions related to either the year ended
December 31, 2014, or prior periods. The Company does not expect any change in unrecognized tax
benefits or liabilities within the next year.

The Company is a single member limited liability company and is treated as a disregarded entity for
Federal and state income taxes.Therefore the Company has no Federal or state income tax liability. The
Federal and state income tax liability is paid by members of the Member.

The Member is subject to New York City Unincorporated Business Tax (UBT) on net taxable income.
The Company has been allocated UBT for consolidated financial statement purposes based on its net
taxable income. The major sources of temporary differences for which a net deferred tax liability of $138
has been recorded are post-retirement benefits, unrealized gains and losses, deferred compensation and
difference in tax bases of partnership investments.

(5) Related Party Transactions

Substantially all of the due from affiliates relates to amounts from its Member in connection with

disbursements made on its behalf. Due to affiliates primarily represent management fees collected on
behalf Allen Investment Management LLC, a wholly owned subsidiary of the Member.

(6) Commitments and Contingencies

(a) Lease Obligations

The Company's future minimum rental payments required under leases for New York office space
and London office space that have remaining noncancelable terms of one year or more at
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December 31, 2014, which expire July 31, 2017, and June 24, 2019, respectively, are presented
below:

Total

Years ending December 31:
2015 $ 4,672
2016 4,485
2017 2,837
2018 590
2019 284

Total $ . 12,868

The leases contain provisions for escalation based on certain increases in costs incurred by the
lessor.

(b) Litigation

In the ordinary course of business, the Company may be a defendant or codefendant in legal
proceedings. At December 31, 2014, the Company believes, based on currently available
information, that the results of such proceedings, in the aggregate, will not have a material adverse
effect on the Company's financial condition. The results of such proceedings could be material to
the Company's operating results for any particular period, depending, in part, upon additional
developments affecting such matters and the operating results for such period. Legal reserves are
established in accordance with ASC 450, Contingencies.

(c) Unfunded Commitments

At December 31, 2014, the Company had total unfunded commitments to various private companies
and limited partnerships in the amount of $14,671.

(d) Broker-Dealer Activities

The Company clears securities transactions on behalf of clients through its clearing broker. In
connection with these activities, clients' unsettled trades may expose the Company to
off-balance-sheet credit risk in the event clients are unable to fulfill their contracted obligations. The
Company seeks to control the risk associated with its client activities by monitoring the
creditworthiness of its clients.
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(7) Fixed Assets

§ Fixed assets consisted of the following as of December 31, 2014:

Total

Interest in an aircraft $ 17,616
Leasehold improvement 3,915
Furniture and other equipment 2,536
IT equipment andsoftware 991
Work in process 75

Total 25,133

Less: Accumulated depreciation
and amortization $ 5,701

Total fixed assets, net $ 19,432

(8) Concentrations of Credit Risk

As a securities broker and dealer, the Company is engaged in various securities trading and brokerage
activities servicing primarily domestic and foreign institutional investors. Nearly all of the Company's
transactions are executed with and on behalf of institutional investors, including other brokers and dealers,
commercial banks, mutual funds, and other financial institutions. The Company's exposure to credit risk
associated with the nonperformance of these clients in fulfilling their contractual obligations pursuant to
securities transactions can be directly impacted by volatile securities markets.

A substantial portion of the Company's common stock and debt securities investments are in the

technology and media sector. The credit and/or market risk associated with these holdings can be directly
impacted by factors that affect these industries such as volatile equity and credit markets and economic
slowdowns.

(9) Net Capital Requirements

The Company is subject to the Net Capital Requirements of Rule 15c3-1 (the Rule) under the Securities
Exchange Act of 1934,which requires the maintenance of minimum Net Capital of the greater of 2% of
Aggregate Debits or $250 as defined by the Rule. The Company has elected to use the alternative method
permitted by the Rule. At December 31, 2014, the Company had net capital of $159,507, which was
$159,257 in excess of the minimum required net capital of $250.

(10) Subsequent Events

Subsequent to December 31, 2014, the Company made distributions to its Member amounting to $51,199.
Management has considered the effects of events occurring after the date of the Company's consolidated
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financial statement through the date the consolidated financial statement was available to be issued on
February 25,2015.


