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OATH OR AFFIRMATION

I, __Scott Colyer , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
Advisors Asset Management, Inc. , as of

December 31, 2014, are true and correct. | further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

Signgture

CEQ and Chief investment Officer
Title

Z SWres,  MICHELE R, GUERRA
Notary Public . 8" L% Notary Public, State of Texas

My Commission Expires
November 14, 2015
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This report*™ contains (check all applicable boxes):

X (3
X (b)
()

()

(m)
(n)
(0)

O [ 113 I

Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows

Statement of Changes in Stockholders' Equity or partners' or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or contro! Requirements Under Rule 15¢3-3.

A Recongciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

An Qath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Management's Exemption Report

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Advisors Asset Management, Inc.
Monument, Colorado

We have audited the accompanying statement of financial condition of Advisors Asset Management, Inc. (the “Company”)
as of December 31, 2014. This financial statement is the responsibility of the Company's management. Our responsibility is
to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial position of

Advisors Asset Management, Inc. as of December 31, 2014, in conformity with accounting principles generally accepted in
the United States of America.

Chees., L0/

CF&Co., LL.P.
Dallas, Texas
February 26, 2015
www.cfllp.com
8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax World Services Group



ADVISORS ASSET MANAGEMENT, INC.
Statement of Financial Condition
December 31, 2014

ASSETS
Cash and cash equivalents $ 1,945,769
Clearing deposit ' 600,774
Receivables:
UIT fees 10,282,945
Due from clearing organization 28,406,647
Investment advisory fees and other 3,408,169
Due from affiliated company 513,452
Accrued interest 301,717
Securities owned, at fair value 38,611,597
Fumiture, equipment, leasehold improvements and software, net 1,716,472
Prepaid expenses and other 2,536,771
Deferred income taxes, net 447,526
Goodwill 621,359
Total Assets $ 89,393,198
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Accounts payable $ 2,787,923
Accrued expenses 10,181,619
Due to clearing organization 37,143,263
Securities sold, not yet purchased, at fair value 5,977,790
Total Liabilities 56,090,595
Stockholder's equity:

Common stock, $0.01 par-value, 100 shares authorized,
1 share issued and outstanding -
Additional paid-in capital 27,231,132

Retained eamings 6,071,471
Total Stockholder's Equity 33,302,603
Total Liabilities and Stockholder's Equity $ 89,393,198

The accompanying notes are an integral part of this financial statement.
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Note 1 -

Note 2 -

ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statement
December 31, 2014

Organization and Nature of Business

Advisors Asset Management, Inc. ("AAM" or the “Company”), a Delaware Corporation, is a broker-dealer registered
with the Securities and Exchange Commission (“SEC’) and is a member of the Financial Industry Regulatory
Authority (‘FINRA"). AAM has its principal office in Monument, Colorado and has offices in New York, Texas,
Califomnia, llinois, Kansas, North Carolina, Pennsylvania and New Jersey. AAM provides fixed income security
trading and support services to other broker-dealers, registered investment advisors and other institutional account
holders. In addition, AAM sponsors and distributes unit investment trusts, which are marketed under the name
Advisor's Disciplined Trusts ("ADTs"), and provides separate account management services.

AAM is a wholly owned subsidiary of its parent company, AAM Holdings, Inc. (“Holdings”). Holdings is also the party
to the stock option plan disclosed in Note 12 and stock subscription agreements disclosed in Note 13. All shares of
common stock issued under these plans and agreements shall be issued by Holdings.

Significant Accounting Policies

Accounting Estimates

The Company'’s financial statement is prepared in accordance with accounting principles generally accepted in the
United States of America which require the use of management's best judgment and estimates. Estimates and
assumptions that affect the reported amounts in the financial statement and accompanying notes may vary from the
actual results.

Cash and Cash Equivalents

The Company defines cash and cash equivalents as highly liquid investments with original maturities of three months
or less at the time of purchase, other than those held for sale in the ordinary course of business.

Receivables

Receivables from broker-dealers and clearing organizations are generally collected in full in the month following their
accrual. Receivable from UIT revenues are collected from the trustee of the trusts. Receivables from investment
advisory fees are generated only from creditworthy accounts. As such, management has not recorded an allowance
for doubtful accounts.

Securities Transactions

Proprietary securities transactions and the related commissions and profit and loss are recorded on a settlement date
basis. There is no material effect on the financial statement between recording these revenues, or the related
proprietary security positions, on settlement date basis when compared to the trade date basis.

UIT Revenues

The sale of equity of unit investment trusts (‘UIT") sponsored by the Company results in the recognition of deferred

sales charges, creation and development fees and organizational fees, which are recorded on a setflement date
basis.
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Note 2 -

ADVISORS ASSET MANAGEMENT. INC.
Notes to Financial Statement
December 31, 2014

Significant Accounting Policies, continued

Investment Advisory Fees

Investment advisory fees are recognized during the period eamed. Advance payments, if received, are deferred and
recognized during the periods for which services are provided.

Property

Fumiture, computer and office equipment, leasehold improvements and software are recorded at cost, net of
accumulated depreciation and amortization. Depreciation is recorded on a straight-line basis over the useful life of the
related asset, generally four to seven years. Leasehold improvements are amortized on a straight-line basis over the
term of the lease.

Goodwill

Goodwill impairment is assessed at least annually or more often upon the occurrence of an indicator of impairment.
In the event that goodwill is determined to be impaired, its carrying value will be reduced to its fair value. No such
impairment existed at December 31, 2014.

Income Taxes

The Company is a member of a group that files consolidated tax retums. Accordingly, income taxes payable to or
refundable from the tax authorities are recognized on the financial statements of Holdings, which is the taxpayer for
income tax purposes. The members of the consolidated group make payments to Holdings for their allocated share
of the consolidated income tax liability. This allocation approximates the amounts that would be reported if the
Company was separately filing its tax retums.

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes
currently due plus deferred taxes related primarily to differences between the basis of assets and liabilities for financial
and income tax reporting. Deferred tax assets and liabilities represent future tax retum consequences of those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or settled.

Deferred taxes are also recognized for operating losses that are available to offset future taxable income, subject to a
valuation allowance.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises.

Share-Based Compensation

The Company participates in a share-based compensation plan which is accounted for under the fair value method.
The fair value of Holdings' stock options is based on the value of the Holdings' common stock, as determined by
management on the date of grant. Share-based compensation costs related to equity instruments are charged
against income ratably over the fixed vesting period for the related equity instruments.
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Note 2 -

Note 3 -

Note 4 -

ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statement
December 31, 2014

Significant Accounting Policies, continued

Recent Pronouncement

In May 2014, the Financial Accounting Standards Board issued Accounting Standards Update (‘ASU") No. 2014-
09, “Revenue from Contracts with Customers”, which provides guidance for revenue recognition. ASU 2014-09
requires an entity to recognize revenue in an amount that reflects the consideration to which it expects to be
entitled for the transfer of promised goods or services to customers. ASU 2014-09 will replace most existing
revenue recognition guidance in U.S. GAAP when it bacomes effective. The ASU will be effective commencing
with the Company's year ending December 31, 2017. Early application is not permitted. The standard permits
the use of either the retrospective or cumulative effect transition method. The Company is currently assessing
the potential impact of this ASU on its financial statement.

Net Capital Requirement

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule under Rule 15¢3-1 of the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Rule also provides that equity
capital may not be withdrawn or paid if the resulting ratio of aggregate indebtedness to net capital would exceed
10to 1. At December 31, 2014, the Company had net capital of $10,934,969 which was $10,070,334 in excess of its
required net capital of $864,635 and its ratio of aggregate indebtedness to net capital was 1.19 to 1.

Fair Value Measurements

Accounting standards define fair value as the price that would be received to sell an asset or paid to transfer a
liability (i.e. the “exit price”) in an orderly transaction between market participants at the measurement date and
establishes a three-level valuation hierarchy for disclosure of fair value measurements. The valuation hierarchy is
based upon the transparency of inputs to the valuation of an asset or liability as of the reported date. The three
levels are defined as follows:

Level 1 - unadjusted quoted prices in active markets that are available for identical assets or liabilities as of
the reported date.

Level 2 - quoted prices in markets that are not active or other pricing inputs that are either directly or
indirectly observable as of the reported date.

Level 3 - prices or valuation techniques that are both significant to the fair value measurement and
unobservable as of the reparted date. These financial instruments do not have active markets and are
measured using management's best estimate of fair value, where the inputs into the determination of fair
value require significant management judgment or estimation.

Assets and liabilities measured and reported at fair value are classified and disclosed in one of the above
categonies based on the nature of the inputs that are significant to the fair value measurement in its entirety. In
certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, an investment's classification within the fair value hierarchy is based on the lowest level of input that
is significant to the fair value measurement.
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Note 4 -

A : ADVISORS ASSET MANAGEMENT. INC.
Notes to Financial Statement
December 31, 2014

Fair Value Measurements, continued

The following tables set forth by level within the fair value hierarchy the Company's financial instruments at fair
value as of December 31, 2014.

Securities Owned
Level 1 Level 2 Level 3
Mutual Funds $ 259,932 $ - $ -
Common Stocks 153,109 - -
Corporate Bonds - 2,787,520 -
US Govemment Bonds 409,345 - -
Municipal Bonds - 25,433,060 -
Unit Investment Trusts - 4,881,389 -
Asset-Backed Securities - 1,733,424 -
Certificates of Deposit - 2,953,818 -

$ 822386 $ 37789211 -

Securities Sold, Not Yet Purchased

Level 1 Level 2 Level 3
Exchange Traded Funds $ 1,064,666 $ - $ -
Corporate Bonds - 3,432,065 -
US Govemment Bonds 303,034 - -
Municipal Bonds - 732,073 -
Unit Investment Trusts - 383,784 -
Certificates of Deposit - 62,168 -

$ 1,367,700 $§ 4610090 § -

A description of the valuation techniques applied to the Company's major categories of assets and liabiliies measured
at fair value on a recurring basis follows:

Mutual Funds (MFs) and Unit Investment Trusts (UITs): MFs and UITs are valued at the amount of the value of their
underlying assets. To the extent these securities are actively traded, they are categorized in Level 1 of the fair value
hierarchy; otherwise, they are categorized in Level 2 or Level 3 of the fair value hierarchy.

U.S. Government Bonds: U.S. goverment bonds are valued using quoted market prices. Valuation adjustments are
not applied. Accordingly, U.S. govemment securities are generally categorized in Level 1 of the fair value hierarchy.

Corporate and Municipal Bonds: The fair value of corporate bonds is determined using recently executed
tramsactions, market price quotations (when observable), bond spreads or credit default swap spreads obtained from
independent extemal parties, such as vendors and brokers, adjusted for any basis difference between cash and
derivative instruments. Corporate and municipal bonds are generally categorized in Level 2 of the fair value
hierarchy; in instances when prices, spreads, or any of the other aforementioned key inputs are unobservable, they
are categorized in Level 3 of the fair value hierarchy.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statement
December 31, 2014

Note 4- Fair Value Measurements, continued

Note 5 -

Asset-Backed Securities (ABS): ABS may be valued based on price or spread data obtained from observed
transactions or independent extemal parties such as vendors or brokers. When position-specific extemal price data
are not observable, the fair value determination may require benchmarking to similar instruments and/or analyzing
expected credit losses, default, and recovery rates. In evaluating the fair value of each security, the Company
considers security collateral-specific attributes including payment priority, credit enhancement levels, type of collateral,
delinquency rates, and loss severity.

ABS are generally categorized in Level 2 of the fair value hierarchy. If external prices or significant spread inputs are
unobservable or if the comparability assessment involves significant subjectivity related to property type differences,
cash flows, performance, and other inputs, then ABS are categorized in Level 3 of the fair value hierarchy.

Exchange-Traded Funds and Equity Securities: Exchange traded equity funds and equity securities are generally
valued based on quoted prices from the exchange. To the extent these securities are actively traded, they are

categorized in Level 1 of the fair value hierarchy; otherwise, they are categorized in Level 2 or Level 3 of the fair value
hierarchy.

Certificates of Deposits (CDs): CDs may be valued based on price and spread data obtained from observed
transactions or independent external parties such as vendors and brokers. CDs are generally categorized in Level 2
of the fair value hierarchy.

Clearing Broker-Dealers

The Company does not carry customer accounts, clears all proprietary and customer's securities transactions on a
fully disclosed basis through clearing broker-dealers and is therefore, exempt under paragraph 15¢3-3(k)(2)(ii) from
the remaining provisions of SEC Rule 15¢3-3. Any customer funds or securities received are immediately forwarded
to the Company's clearing broker-dealers. Therefore, no supplementary Schedule for the Determination of the
Reserve Requirement is deemed necessary.

The Company's agreements with its clearing broker-dealers contain indemnification clauses. These clauses relate to
instances where the Company's customers fail to settle security transactions. In the event this situation might occur,
the Company will indemnify the clearing broker-dealers to the extent of the net loss on the unsettied trade. At
December 31, 2014, the Company had not been notified by the clearing broker-dealers, nor were they aware of any
potential losses relating to this indemnification.

At December 31, 2014, approximately $601,000 of clearing deposit funds held by the clearing broker-dealers will not
be retumed to the Company until all obligations between the Company and the clearing broker-dealers have been
satisfied.

“Due to clearing organization” represents a margin loan payable to the clearing broker-dealers which is secured by
investments in securities maintained with the lending broker as collateral for the margin loan, and the “Due from
clearing organization” represents amounts due to the Company from the clearing broker-dealer. At December 31,
2014 the “Due from clearing organization” balance of $28,406,647 consisted of equity in the accounts of the clearing
broker-dealer totaling $22,425,239 and amounts due from the sale of securities and not yet purchased totaling
$5,981,408.

Page 7



ADVISORS ASSET MANAGEMENT. INC.
Notes to Financial Statement
December 31, 2014

Note6- Fumiture, Equipment, Leasehold Improvements, and Software

Note 7 -

Note 8 -

Fumniture and equipment at December 31, 2014 consisted of the following:

Fumiture $ 1,667,993
Office equipment 612,877
Computer equipment 2,128,612
Software 2,832,955
Website video 116,450
Leasehold improvements 807,713
8,166,600

Less accumulated depreciation (6.450,128)

§ 1716472

Related Party Transactions

During the year ended December 31, 2014, the Company sold deferred sales charge receivables related to the
Company’s unit investment trust business to Sterling Resources, Inc., which is a company that is a wholly-owned
subsidiary of Holdings. For the year ended December 31, 2014, the Company paid approximately $9,164,000 in
factoring fees to the subsidiary related to the sale of these receivables.

The Company leases its office space in Monument, Colorado from Base Camp Road, LLC, which is 50% owned by a
wholly-owned subsidiary of Holdings. For the year ended December 31, 2014, the Company paid rents totaling
approximately $190,000 to Base Camp Road, LLC.

The Company leases its office building in San Antonio, Texas from IH 10/FIS Building, LP, which is 100% owned by a
wholly owned subsidiary of Holdings. For the year ended December 31, 2014, the Company paid rents totaling
approximately $455,000 to IH 10/FIS Building, LP. The Company pays all insurance, property taxes and other
expenses related to the operation and maintenance of the office building.

The Company has an income tax sharing agreement with Holdings which allows the Company to benefit from tax
deductions that can be taken at the consolidated level, but not on the stand alone company level.

Financial Instruments and Related Risks

As a securities broker and dealer, the Company is engaged in various securities trading and brokerage activities
servicing a diverse group of domestic institutional and individual investors, The Company's proprietary activities and
the transactions initiated on behalf of their customers are carried in accounts by and consummated through its
clearing broker-dealers. In the normal course of business these activities include securities execution, settlement,
custody of securities and funds and financing securities transactions, which may expose the Company to off-balance
sheet risk in the event the clearing broker-dealers is unable to fulfll its contractual obligations.

In addition, the Company has sold securities that it does not currently own and will therefore be obligated to purchase
such securites at a future date. The Company has recorded these obligations in the financial statements at
December 31, 2014, at the market value of related securities and will incur a loss if the market value of those
sacurities increases subsequent to December 31, 2014. This obligation is secured by securities owned.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statement
December 31, 2014

Note 9- Income Taxes

Significant components of the Company'’s net deferred income tax asset as of December 31, 2014 consist of the

following:
Deferred tax assets:

Share-based compensation $ 1,194,682
Accrued compensation 330,964
1,525 646

Deferred tax liabilities:
Prepaid expenses (626,751)
Depreciation and amortization (451,369)
(1.078,120)
Total net deferred income tax asset $ 447,526

The Company's federal and state income tax retums are subject to examination over various statutes of limitations
generally ranging from three to five years from the date of filing.

Note 10 - Commitments and Contingencies

The Company leases its premises and equipment under non-cancelable operating leases that expire on various dates
through 2022. At December 31, 2014, the approximate minimum future rentals on non-cancelable operating leases

are as follows:

Year Ending

December 31
2015 $ 1,440,289
2016 650,383
2017 394,752
2018 402,282
2019 408,602
Thereafter 602,984

Total 33,900,002

At December 31, 2014, and at various times throughout the year, the Company had cash and cash equivalents in
excess of insured limits. The Company has not experienced any losses in its cash accounts and management
believes it is not exposed to any significant risk on its cash and cash equivalents. :
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Note 10 -

Note 11 -

Note 12 -

Note 13 -

ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statement
December 31, 2014

Commitments and Contingencies, continued

The Company has been named, along with other defendants, in proceedings and lawsuits incidental to its securities
business and in a claim from a former employee claiming discrimination. As of December 31, 2014, the parties in
these cases were seeking damages of approximately $1.2 million. Management intends to present a vigorous
defense. The ultimate outcome of these proceedings and lawsuits cannot presently be determined. As of December
31,2014, the Company has not accrued any liability related to these proceedings and lawsuits based on the analysis
conducted by the Company and/or their attomeys as to the Company’s potential exposure.

Employee Retirement Plan

The Company has a 401(k) plan that covers substantially all employees. Participating employees may elect to
contribute, on a tax-deferred basis, a portion of their compensation in accordance with Section 401(k) of the Intemnal
Revenue Code. Company contributions may be made to the plan at the discretion of the Board of Directors, with the
maximum limitation being the amount the Company can deduct for federal income tax purposes.

Stock Subscriptions Receivable

Holdings had originally sold its Class D common shares to employees subject to subscription notes receivable. The
notes receivable were forgivable over a four year period, subject to the employee's continued service with the
Company, and are reflected as a reduction in equity. The notes bore interest only if principal payments were not paid
when due. As of December 31, 2014, there are no remaining subscription notes receivable.

Stock Option and Employee Stock Purchase Plan

Stock Option Plan

In 2005, Holdings established an ownership option plan to attract, retain and reward employees of the Holdings and
its subsidiaries (the “the 2005 Plan"). Holdings reserved 5,502,696 shares of its common stock for issuance upon
exercise of options under the plan. A committee appointed by the Board of Directors administers the plan and
determines the exercise price of the option and the value of Holdings' stock.

Options for Holdings' Class B shares vest ratably over four full years of the employee's service and expire on the ten
year anniversary of the award date if not exercised. The following sets forth the details of the outstanding options that
are available for exercising for the Class B shares:
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statement
December 31, 2014

Note 13- Stock Option and Employee Stock Purchase Plan, continued

Average

Grant Option Exercise Options Options Options

Date Awards Price Exercised Forfeited Qutstanding
2002 460,721 $ 219 (427,212 (33,509) -
2003 705,720 2.55 (662,400) (43,320) -
2004 331,750 473 (255,000) (76,750) -
2005 383,150 411 (252,200) (67,850) 63,100
2006 403,100 3.39 (177,125) (82,000) 143,975
2007 540,546 344 (108,495) (131,114) 300,938
2008 1,159,489 3.20 (625) (199,592) 959,272
2009 604,560 293 (450) (160,190) 443.920
2010 626,300 6.45 (262) (178,,464) 447,574
2011 77,000 6.51 - (25,000) 52,000
2013 5,543 5.41 - {5,543) -

—5.207.879 (1.883.769)  _(1,003.332) 4107

Options for Holdings' Class D shares vest ratably over five to seven full years of the employee's service and expire on
the ten year anniversary of the award date if not exercised. The following sets forth the details of the outstandlng
options that are available for exercising for the Class D shares:

Average
Grant Option Exercise Options Options Options
Date Awards Price Exercised Forfeited Outstanding
2007 962,971 $ 344 - - 962,971
2009 611,250 317 - (587,750) 23,500
2010 47,022 6.38 - - 47,022
1,621,243 - (687.750) 1,033.493

At December 31, 2014 the estimated fair value of the options outstanding was $7,154,000. The total compensation
cost for share-based payment arrangements was $267,750 for the year ended December 31, 2014. The total income
tax benefit from share-based payment arrangements was approximately $600 for the year ended December 31, 2014.
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ADVISORS ASSET MANAGEMENT, INC,
Notes to Financial Statement
December 31, 2014

Note 13 - Stock Option and Employee Stock Purchase Plan, continued

A summary of options forfeited and outstanding during the year ended December 31, 2014 under the 2005 Plan i

presented below:
Class B Class D
Weighted- Weighted-
Number Average Number Average
of Exercise of Exercise
Options Price Options Price
Outstanding at
December 31, 2013 2,621,685 $ 390 1,033,493 $ 357
Exercised (700) 4,03 - -
Forfeited (210,206) 4.06 - -
Outstanding at
December 31, 2014 2,410,779 1,033,493

As of December 31, 2014, there was approximately $131,000 of unrecognized compensation costs related to the
options granted under the 2005 Plan, which is expected to be recognized in 2015. The following table summarizes
information about the 2005 Plan stock options outstanding and exercisable at December 31, 2014.

Options Outstanding Options Exercisable
Weighted Weighted- Weighted Weighted-
-Average Average Aggregate -Average Number Average
Exercise Number  Contractual Intrinsic Exercise Exercisable Contractual
Price  Outstanding Life Value Price Live

Class B
Shares $ 389 2410779  43Years  $5,086,303 $ 388 2,397,779 4.3 Years

Class D
Shares $ 357 1033493 32Years  $2,465,206 $ 356 889,273 3.2 Years

Employee Stock Purchase Plan

Holdings established the 2011 Employee Stock Purchase Plan (‘ESPP") for the purpose of altracting and retaining
employees of the Holdings and its subsidiaries. The ESPP allows current employees to invest in Holdings Class D
common shares in an amount up to $25,000 of stock at a price that represents a 15% discount to market value in
each calendar year. In addition, employees may additional investments in excess of the $25,000 at the curent
market value. The total amount of the shares purchased in any one year cannot exceed 20% of the employees’
compensation for that year. During the year ended December 31, 2014, approximately 7,600 shares were purchased
by the Company's employees under the ESPP.
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ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON MANAGEMENT'S EXEMPTION REPORT

To the Board of Directors
Advisors Asset Management, Inc.
Monument, Colorado

We have reviewed management's statements, included in the accompanying Management's Exemption Report, in
which (a) Advisors Asset Management, Inc. (the “Company”) identified the following provisions of 17 C.F.R. § 15¢3-
3(k) under which the Company claimed an exemption from 17 CF.R. § 240.15¢3-3(k)(2)(ii) (the "exemption
provisions”) and (b) the Company stated that the Company met the identified exemption provisions for the period
from June 1, 2014 to December 31, 2014 without exception. The Company's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,

the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934

CFelo., (L

CF &Co,, L.LP.
Dallas, Texas
February 26, 2015
8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax World Services Group



MANAGEMENT'S EXEMPTION REPORT

Advisors Asset Management, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made by certain brokers and
dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of
its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions of 17 C.F.R.
§ 240.15¢3-3(k)(2)((ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) throughout the period
from June 1, 2014 through December 31, 2014 without exception.

Advisors Asset Management, Inc.

I, Scott Colyer, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and correct.

B

Title: CEO and Chief Investment Officer

February 23, 2015



Report of Independent Registered Public Accounting Firm
On The SIPC Annual Assessment
Required By SEC Rule 17a-5

Year Ended December 31, 2014



ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON THE SIPC ANNUAL ASSESSMENT REQUIRED BY SEC RULE 17A-5

To the Board of Directors
Advisors Asset Management, Inc.
Monument, Colorado

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments General Assessment
Reconciliation (“Form SIPC-7") to the Securities Investor Protection Corporation (“SIPC”) for the year ended December 31,
2014 which were agreed to by Advisors Asset Management, Inc. (the “Company’), the Securities and Exchange
Commission, the Financial Industry Regulatory Authority, Inc, and SIPC, solely to assist you and these other specified
parties in evaluating the Company's compliance with the applicable instructions of Form SIPC-7. The Company's
management is responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards adopted by the Public Company Accounting Oversight
Board ("PCAOB"). The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we performed and our findings
are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries (cash
disbursements journal), noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part Ill for the year ended December 31, 2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

CF+Co., (07

CF &Co., LLP.
Dallas, Texas
February 26, 2015
www.cflip.com
8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax World Services Group



SIPC-7

(33-REV 7110}

SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7

(33-REV 7/10)

P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconciliation
For the fiscal year ended 12/31/2014

{(Read carefully the instructions in your Working Copy betore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
. Name of Member, address, Designated Examining Aythority, 1934 Act registration no. and month in which tiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:

I abal 3071

l Note: If any of the information shown an the
MIXED AADC 220 mailing label requires correction, please e-mail

051508 FINRA DEC

any corrections {o form@sipc.org and so

ADVISORS ASSET MANAGEMENT iNC indicate on the form filed.
18925 BASE CAMP RD
MONUMENT CO 80132-3414 Name and telephone number ot person to

L

contact respecting this form.

|

2. A. General Assessment {item 2e trom page 2) $104,044

B. Less payment made with SIPC-6 filed {exclude interest) (__52,449

Date Paid
Less prior overpayment applied

mm oo o

24

PAID WITH THIS FORM:
Check enclosed, payabie to SIPG
Total (must be same as F above)

H. Overpayment carried forward

3. Subsidiaries (8} and predecessors (P)

Assessment balance due or (overpayment)

Interest computed on late payment (see instruction E) tor______days al 20% per annum

Total assessment balance and interest dye {or overpayment carried forward) $._ 51,595

$ 51,595
$( )

included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent
that all information contained herein is tr
and complefe.

Dated the 25_ day of February

thereb .
2oy Adv rs Asét Management, Inc.
ue, correct
M wCoWr other organization;
ﬂuthon.’.od Signature}
. 2015 | CFO
iTine)

E Dates:

> Postmarked Received Reviewed

[

E Calculations Documentation Forward Copy _____
= )

e Exceptions:

a

e Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Elimingte cent
Item No. s

2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4020 $ 95,396,413

2b. Additions:
{1) Total revenues from the securities business of subsidiaries {except forsign subsidiaries) and
predecessors not included above.

{2} Net loss trom principal trénsactions in securities in trading accounts.

{3} Net loss from principal transactions in commodities in trading accounts.

(4) tnterest and dividend expense deducted in determining item 2a.

(5} Net loss from management of of participation in the underwriting or distribution of securities.

{6} Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
protit from management of or participation in underwriting or distribution of securities,

(7) Net toss trom securities in investment accounts.

Total additions

2¢. Deductions:

accounts, and from transactions in security futures products. 50,703,159

{2} Revenues trom commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. 2,411,830

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers accepiances or commergial paper thal mature nine months or lesg
from issuance date.

(7) Direct expensss of ptinting advertising and 'egal fees incurred in connection with other revenye
retated to the securities business {revenue defined by Section 16(9)(L} of the Act).

(8) Other revenue not related either directly or indirectly 10 the securities business.
{See Instruction C);

(Deductions in excess of $100,000 require documentation}

{8} (i) Total interest and dividend expense (FOCUS Line 22/PART HA Line 13,
Code 4075 plus fine 2b(4) above) but not in excess

of total interest and dividend income. $.663,990
{ii) 40% of margin interest earned on customers sgcurities
accounts (40% of FOCUS tline 5, Code 3960). §
Enter the greater of fine (i) or (ii) 663,990
Totat deductions 53,778,979
2. SIPC Net Operating Revenues $. 41,617,434
le. General Assessment @ 0025 $ 104,044

{to page 1, line 2 A}



