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I
OATH OR AFFIRMATION

1, Kristopher W Miller , swear (or affirm) that, to the best ofI my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of

Tandem Securities, Inc. , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) thatI neither the companynor any partner, proprietor, principal officer or director hasany proprietary interest in any account
classified solely as that of a customer, except as follows:

JENNIFER WOLF y · U signatureNotaty Public• Stateof Kansas

MyAppt. Expiresy/20/2ct y President

Notary P lic Title

i This report ** contains (check all applicable boxes):(a) Facing Page.
2 (b) Statement of Financial Condition.

I O (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.

I 2 (g) Computation of Net Capital.8 (h) Computation for Determination of ReserveRequirementsPursuant to Rule 15c3-3.
2 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and theI Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

I O (1) An Oath or Affirmation.
3 (m) A copy of the SiPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

I **For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

I
I
I
I
I
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CERTIFIED PUBLIC ACCOUNTANTS

I Jerrold L. Gottlieb • Steven M. Flekier * Danielle L. Bordman

i
Report of Independent Registered Public Accounting Firm

i To the Board of Directors
Tandem Securities
Topeka, Kansas

Report on the Financial Statements

We have audited the accompanying financial statements of Tandem Securities (a KansasI corporation) (the Company), which comprise the statement of financial condition as of
December 31,2014, and the related statements of operations, changes in stockholder's equity,
and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities

I Exchange Act of 1934, and the related notes to the financial statements and supplementalinformation.

Management's Responsibility for the Financial Statements

Tandem Securities' management is responsible for the preparation and fair presentation of these

I financial statements in accordance with accounting principles generally accepted in the UnitedStates of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

We conducted our audit with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable

I assuranceabout whether the financial statements are free of material misstatement. TheCompany is not required to have, nor were we engaged to perform, an audit of its internal control
over financial reporting. Our audit included consideration of internal control over financial

I reporting as a basis for designing audit procedures that are appropriate in the circumstances, butnot for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also

I includes examining, on a test basis, evidence supporting amounts and disclosures in the financialstatements, assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that

I our audit provides a reasonable basis for our opinion.

I 12721 METCALF AVE., SUITE 201 • OVERLAND PARK, KANSAS 66213-2619
TEL 913-491-6655 • FAX 913-491-0429
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I
Opinion

i In our opinion, the financial statements referred to above present fairly, in all material respects,the financial condition of Tandem Securities as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles

I generally accepted in the United States of America.

Other Matter

The supplemental information contained in Schedules 1,2, 3, and 4 has been subjected to the
auditing procedures performed in conjunction with the audit of Tandem Securities' financial
statements. The supplemental information is the responsibility of Tandem Securities'
management. Our audit procedures, included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our
opinion, the supplemental information is fairly stated in all material respects in relation to the
financial statements as a whole.

Gottlieb, Flekier & Co., P.A.

I Overland Park,KSFebruary 26, 2015

I
I
I
I
I
I
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TANDEM SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

December 31, 2014

ASSETS

Cash $ 20,480
Commissionsreceivable 5,948
CRD account 1,605
Prepaid expenses 12,559
Property and equipment, net of accumulated depreciation 1,873

Total assets $ 42,465

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

I Accounts payable $ 13Other accrued expenses 4,516
Commissions payable 11,709

Total liabilities 16,238

i Stockholder's equity:Common stock - no par value; authorized 5,000 shares,

issued and outstanding 1,000 shares 15,000

I Additional paid-in capital 73,140
Retained earnings (deficit) (61,913)

Total stockholder's equity 26,227

Total liabilities and stockholder's equity $ 42,465

The accompanying notes are an integral part of these financial statements.
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TANDEM SECURITIES, INC.

STATEMENT OF OPERATIONS

Year Ended December 31, 2014

Revenues:

Commissions $ 586,006

Expenses:

Commissions 509,663
Professional fees 30,191
Regulatory fees 13,288
Payroll expenses 14,305

I Computer expense 14,621Licenses 7,324
Postage and delivery 4,342

I Dues and subscriptions 647Depreciation expense 1,322
Associate expenses 892

Other operating expenses 1,243

597,838

Net loss $ (11,832)

The accompanying notes are an integral part of these financial statements.

I



TANDEM SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Year Ended December 31, 2014

I Additional Retained
Common Paid-In Earnings

Stock Capital (Deficit) Total

Balance at January 1,2014 $ 15,000 $ 70,140 $ (50,081) $ 35,059

I Contributed capital - 3,000 - 3,000Net loss - - (11,832) (11,832)

Balance at December 31, 2014 $ 15,000 $ 73,140 $ (61,913) $ 26,227

The accompanying notes are an integral part of these financial statements.

I



TANDEM SECURITIES, INC.

STATEMENT OF CASH FLOWS

Year Ended December 31, 2014

Cash flows from operating activities:

Net loss $ (11,832)
Adjustments to reconcile net loss to net cashused in

operating activities:

Depreciation 1,322

I Changes in assets and liabilities:Commissions receivable 34,447
CRD account (356)

i Prepaid expenses 333Accounts payable (4,272)
Other accrued expenses 4,516
Commissions payable (24,816)

Net cash used in operating activities (658)

Cash flows from financing activities:

Additional paid-in capital 3,000

Net increase in cash 2,342

Cash, beginning of year 18,138

Cash, end of year $ 20,480

The accompanying notes are an integral part of these financial statements.



TANDEM SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2014

I 1 - Organization and Summary of Significant Accounting Policies

Organization

Tandem Securities, Inc. (the Company) is a broker-dealer registered with the Securities and

i Exchange Commission and Financial Industry Regulatory Authority (FINRA). The Company
was organized on March 15, 2006 and was granted membership in FINRA effective October 25,
2006. The Company concentrates in the marketing of mutual funds and annuities covering the
State of Kansas. A substantial part of commission income is generated through one carrier.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all cash and investments
with an original maturity of three months or less to be cash equivalents. There were no cash
equivalents at December 31, 2014.

Property and Equipment

Property and equipment are recorded at cost and consist of items with original cost greater than
$ 1,000 and a useful life greater than one year. The Company's property and equipment consists

I of computer equipment and a website. Depreciation is provided on the straight-line method overthe estimated useful lives of assets, which are generally three to five years. Assets acquired
under capital leasesare capitalized and amortized over a period not in excess of applicable lease

I terms. Expenditures for major renewals and improvements are capitalized. Expenditures formaintenance and repair are charged to expense as incurred. When equipment is retired or
otherwise disposed of, the related costs and accumulated depreciation or amortization are
removed from the accounts, and any gain or loss is reflected in income.

Commissions Revenue

Commissions are recorded as revenue once the carrier or mutual fund company confirms that
payment has been received and the commission earned.

Commissions Receivable

The Company uses the allowance for doubtful accounts method of valuing doubtful commissions
receivable, which is based on historical experience coupled with a review of the current status of

existing receivables. The Company considers commissions receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required. If amounts become uncollectible,
they will be charged to operations when that determination is made.



TANDEM SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2014

Promotional Costs

Promotional costs including advertising are expensed as incurred. There were no promotional
costs incurred during the year ended December 31, 2014.

Income Tax Matters

The Company, with the consent of its stockholder, has elected to be taxed under sections of
federal and Kansas income tax law, which provide that, in lieu of corporation income taxes, the

I stockholder separately accounts for his pro rata shares of the Company's items of income,deductions, losses and credits. As a result of this election, no income taxes have been recognized
in the accompanying financial statements.

The Company's policy is to evaluate uncertain tax positions annually. Management evaluated the
Company's tax positions and concluded that the Company had taken no uncertain tax positions
that require adjustment to the financial statements.

The Company files income tax returns with the U.S. federal jurisdiction, Kansas, and various

I other state jurisdictions. With few exceptions, the Company is no longer subject to income taxexaminations by the U.S.federal, state or local tax authorities for years before 2011.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

I accepted in the United States of America requires management to make estimates andassumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues

I and expenses during the reporting period. Actual results could differ from those estimates.
2 - Operating Lease

The Company leases software under an operating lease which runs month-to-month and is
cancellable at any time. Software lease expense for 2014 was $ 8,875.

3 - Property and Equipment

A summary of property and equipment held as of December 31, 2014 is as follows:

I
I
I



TANDEM SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2014

4 - Net Capital

Pursuant to the net capital provisions of rule 15c3-1 of the Securities and Exchange Commission,

I the Company is required to maintain a minimum net capital as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis. Net capital
requirements, aggregate indebtedness, and net capital ratio as of December 31, 2014 were:

Net capital $ 9,515
Net capital requirements 5,000

I Aggregate indebtedness 16,238Aggregate indebtedness to net capital ratio 1.71to 1

5 - Related Party Transactions

i The Company has an expense sharing agreement with T & M Financial, Inc. (T&M). T&M is anentity owned by an immediate family member of the Company's shareholder and President.
T&M agrees to pay 100% of the rent for the shared space which includes cleaning, utilities,

I meeting room access,copy and supply access, reception of clients and parking. The Company isbilled for postage and photocopying costs.

I The payroll and benefit expenses for the shared employees were paid by the Company at 50% forthe President and Shareholder salary and 25% for another shared employee for the year ended
December 31, 2014. This percentage is an estimate of time these employees spent on Company
operations.

The total amounts incurred by the Company to T&M during 2014 were $14,304 related to
payroll and benefits and $1,756 for postage and photocopying. The amount due to T&M
Financial at December 31, 2014 was $1,858.

Amounts incurred to family members of the President of the Company in commissions during
2014 was $ 325,091. The amount due to family members of the President of the Company at
December 31, 2014 was $ 5,753 in commissions payable.

6 - Subsequent Events

Subsequent events have been evaluated by management of the Company through February 26,
2015.

I
I
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I
Schedule 1

TANDEM SECURITIES, INC.

I CHANGES IN LIABILITIES SUBORDINATEDTO CLAIMS OF GENERAL CREDITORS

December 31,2014

No such liabilities exist at December 31, 2014.

I
I
I
I
I
I
I
I
I
I
I



I

Schedule 2

TANDEM SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014

Aggregate indebtedness - total liabilities $ 16,238

Net capital:
Credit items:

Common stock $ 15,000
Additional paid-in capital 73,140

Retained earnings (deficit) (61,913)

26,227

Debit items:

Nonallowable assets:

CRD account 1,605
Prepaid expenses 12,559

I Unallowable commissions receivable 675Property and equipment, net 1,873

16,712

Net capital 9,515

Capital requirements 5,000

Capital in excess of requirements $ 4,515

Ratio of aggregate indebtedness to net capital is 1.71to 1.
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Schedule 3

TANDEM SECURITIES, INC.

I INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTSUNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014

I The Company is operating under the exemptive provisions of the Securities and Exchange CommissionRule 15c3-3 since they do not carry securities accounts for customers or perform custodial functions
relating to customer securities.

I
I
I
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Schedule 4

TANDEM SECURITIES, INC.

I COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDERRULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014

I The Company is operating under the exemptive provisions of the Securities and Exchange CommissionRule 15c3-3 since they do not carry securities accounts for customers or perform custodial functions
relating to customer securities

I
I
I
I
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I - Gottlieb,_Flekier Co. PA

CERTIFIED PUBLIC ACCOUNTANTS

I Jerrold Le Gordieb • Steven M. Flekier + Danielle L. Bordman

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Tandem Securities

Topeka, Kansas

I We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Tandem Securities identified the following provisions of 17 C.F.R.§15c3-3(k)
under which Tandem Securities claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(1) (the

I "exemption provisions") and (2) Tandem Securities stated that Tandem Securities met theidentified exemption provisions throughout the most recent fiscal year without exception.
Tandem Securities' management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

i Oversight Board (United States) and, accordingly, included inquiries and other requiredprocedures to obtain evidence about Tandem Securities' compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Gottlieb, Flekier & Co., P.A.
Overland Park, KS
February 26, 2015

12721 METCALF AVE., SUITE 201 • OVERLAND PARK, KANSAS 66213-2619

TEL 913-491-6655 • FAX 913-491-0429



I
I Tandem SecuritiesINCORPORATED

I Capital City Bank Plaza
3706 SW Topeka Blvd.,Suite 420

Topeka, Kansas 66609
785/266-3310

785/266-7819 Fax

February 18,2015

Exemption Report

i The data hasbeen reviewed and tested for the fiscal year 2014 and to our best knowledge and belief, wehave met the exemption of Rule 15c3-3(k)(1) without exception.

I
I
I
I Kristopher W.MillerPresident

3706 SW Topeka Blvd, Ste 420

I Topeka, KS 66609(785) 266-3310
kmiller@,t-mfinancial.com

I
I
I
I
I

I Member FINRA, SIPC

I
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CERTIFIED PUBLIC ACCOUNTANTS

Jerrold L.Gordieb • Steven M. Flekier a Danielle L Bordman

i Independent Accountant's Report on Applying Agreed-UponProcedures Related to an Entity's SIPC Assessment Reconciliation

To the Board of Directors of
Tandem Securities

I 3706 SW Topeka Blvd. , Suite 420Topeka, Kansas 66609

I In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we haveperformed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31,2014, which were agreed to by Tandem Securities and
the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
SIPC, solely to assist you and the other specified parties in evaluating Tandem Securities'
compliance with the application instructions of Form SIPC-7. Tandem Securities' management
is responsible for Tandem Securities' compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by
the Public Company Accounting Oversight Board (United States). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries (general ledger) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended

I December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 forthe year ended December 31, 2014, noting no differences;

I 3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working papers (trial balance and general ledger) noting no differences;

I 4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 andin the related schedules and working papers (trial balance and general ledger)
supporting the adjustments noting no differences.

I
I

12721 METCALF AVE., SUITE 201 • OVERLAND PARK., KANSAS 66213-2619

TEL 913-491-6655 • FAX 913-491-0429



I
We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.

I Had we performed the additional procedures, other matters might have come to our attention thatwould have been reported to you.

I This report is intended solely for the information and use of the specified parties listed above andis not intended to be and should not be used by anyone other than these specified parties.

Gottlieb, Flekier & Co., P.A.
Overland Park,KS
February 26, 2015

I
I
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