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OATH OR AFFIRMATION

1, Bonnie K.Wachtel , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Wachtel & Co., Inc. , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except as follows:

* 'a no exceptions

...... Signature

n..Îne CEO

( · Title, C(. ' WENDIEL.WACHTEL

Notary Public NOlRRYPUBUCDISTRfCTOFCOLUMBIA
MyCommissionExpiresNovember14,20t6

This report **contains (check all applicable boxes):

· E (a) Facing Page.
El (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
2 (d) Statement of enqqasnMnnerinaudhium Cash Flows .
2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(i) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3,
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to existor found to haveexisted since the dateofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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STEVENG.HIRSHENSON
CHARTERED

CERTIFIED PUBUC ACCOUNTANT
50 W.EDMONSTON DRIVE

SUITE 603 TEL: 301-738-8803

ROCKVILLE,MD 20852 FAX: 301-738-8599

Reportof lndependentRegisteredPublicAccountingFirm

ToTheBoardofDirectors
Wachtel&Co.,Inc.
Washington,DC

Wehaveauditedtheaccompanyingstatementoffinancialpositionof Wachtel&Co.,inc.(theCompany)as
ofDecember31,2014,andtherelatedstatementsofoperations,changesinstockholders'equity,changes
in liabilitiessubordinatedto claimsof generalcreditors,andcashflows fortheyearthenendedthatyouare
filingpursuanttoRule17a-5undertheSecuritiesExchangeActof 1934,andtherelatednotestothe
financialstatements.ThesefinancialstatementsaretheresponsibilityofWachtel&Co.,Inc.'s
management.Ourresponsibilityis toexpressanopiniononthesefinancialstatementsbasedonouraudit.

Weconductedouraudit inaccordancewiththestandardsof thePublicCompanyAccountingOversight
Board(UnitedStates).Thosestandardsrequirethatweplanandperformtheaudittoobtainreasonable
assuranceaboutwhetherthefinancialstatementsarefreeofmaterialmisstatement.Anauditincludes
examiningona testbasis,evidencesupportingtheamountsanddisclosuresinthefinancialstatements.
Anauditalsoincludesassessingtheaccountingprinciplesusedandsignificantestimatesmadeby
management,aswellasevaluatingtheoverallfinancialstatementpresentation.Webelievethatouraudit
providesareasonablebasisforouropinion.

Inouropinion,thefinancialstatementsreferredto abovepresentfairly,inall materialrespects,thefinancial
positionof Wachtel& Co.,Inc.asof December31,2014andtheresultsofitsoperationsanditscashflows
fortheyearthenendedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America.

Thesupplementaryinformationhasbeensubjectedtoauditproceduresperformedinconjunctionwiththe
auditofWachtel& Co.,Inc'sfinancialstatements.Thesupplementaryinformationistheresponsibilityof
Wachtel&Co.,Inc.'smanagement.Ourauditproceduresincludeddeterminingwhetherthesupplementary
informationreconcilesto thefinancialstatementsortheunderlyingaccountingandotherrecords,as
applicable,andperformingprocedurestotestthecompletenessandaccuracyoftheinformationpresented
inthesupplementaryinformation.Informingouropiniononthesupplementaryinformation,weevaluated
whetherthesupplementaryinformation,includingitsformandcontentispresentedinconformitywithRule
17a-5.Inouropinion,thesupplementaryinformationisfairlystated,inallmaterialrespects,in relationto
thefinancialstatementsasawhole.

StevenG.l-lirshenson,Chartered

February4,2015
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Wachtel& Co. Inc.

StatementofFinancialPosition

December31,2014

Assets

Cash,....................................................................................$ 2,355,389

CashandsecuritiessegregatedunderSECregulations...................1,660,425

Receivablefrombrokers............................................................157,384

Receivablefromcustomers...........................................................8,472
Securitiesowned- investmentaccount.........................................1,034,622

Securitiesowned- tradingaccount..............................................2,816,829
Otherreceivables.....................................................................0

Prepaidexpensesanddeposits..................................................495,864

Prepaidincometaxes...............................................................0
Netfixedassets......................................................................1,589

TotalAssets........................................................................$ 8,530,574

LiabilitiesandStockholders'Equity

Accountspayableandaccruedexpenses.....................................$ 20,000

IncomeTaxespayable..............................................................O

Payableto brokers.........................................................,.........296,689

Payabletocustomers...............................................................1,031,873

Payableto stockholders............................................................2,113,113

Deferredtaxliability..................................................................351,401

TotalLiabilities.....................................................................3,813,076

Capitalstock,$1par;100,000authorized,56,192sharesoutstanding 56,192

Additionalpaidincapital...........................................................,969,312

Retainedearnings...................................................................3,691,994

TotalStockholders'Equity.....................................................4,717,498

TotalLiabilitiesand Stockholders'Equity................................$ 8,530,574

SeeNotestoFinancialStatements
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Wachtel& Co.,Inc.
StatementofOperations

YearEndedDecember31,2014

Revenues

Commissions.......................................................................$ 325,855
Nettradingandinvestmentaccountgains.................................137,026
Interest...............................................................................126,361
Dividends...........................................................................19,325
MutualFunds.......................................................................15,323
ConsultingFees...................................................................30,550
Other.................................................................................433

TotalRevenues................................................................654,873

Expenses
Accountingandprofessionalservices.......................................13,915
Advertising..........................................................................0
Clearingcharges..................................................................39,435
Commissions.......................................................................60,000
Communications&Technology............................................. 10,792
Consulting...........................................................................0
Duesandlicenses................................................................. 9,251
Healthbenefits............................ ....................................... 39,454
Insurance........................,...................................................2,932
Miscellaneous......................................................................0

Officeexpense.....................................................................11,877
Officers'salaries...................................................................84,000
Pensioncontribution..............................................................0

Regulatoryfees.....................................................................22,676
Rent...................................................................................51,482
Salaries.............................................................................. 72,600

Taxes,payrollandother.........................................................12,648
Travelandtransportation.........................................................3,205

TotalExpenses.................................................................434,268

Incomebeforetaxes..............................,................................220,605
Provisionfor incometaxes......................................................( 68,630)

NetIncome...........................................................................$ 151,975

SeeNotesto FinancialStatements.
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Wachtel& Co.,Inc.
StatementofChangesinStockholders'Equity

YearEndedDecember31,2014

Paid-in Retained
CapitaiStock Capital Eamings

BalancesatDecember31,2013 $ 56,192 $ 969,312 $ 3,540,019

Netlacome 0 0 151,975

Balancesat December31,2014 $ 56,192 $ 969,312 $ 3,691,994

See Notesto FinancialStatements.
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Wachtel& Co.,Inc.

Statementof ChangesinLiabilitiesSubordinated
YearEndedDecember31,2014

SubordinatedBorrowingsasofJanuary1,2014............$ 0

ChangeinSubordinatedBorrowings........................... 0

SubordinatedBorrowingsasofDecember31,2014.......$ 0

SeeNotesto FinancialStatements.
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Wachtel& Co.,Inc.
Statementof CashFlows

YearEndedDecember31, 2014

CashFlowsfromOperations
Interestreceived.................................,,......,...........................................$ 126,361
Feesandcommissionsreceived................................................................372,161

Netcashflowtopurchaseandsell tradingsecurities......................................( 122,616)
Dividendsreceived.................................................................................19,325

Cashpaidtosuppliersandemployees........................................................( 433,599)
incometaxespaid...................................................................................1,593

Netcashfromoperations......................................................................( 36,775)

CashFlowsfrom investing
ProceedsfromUSTreasuryobligations...................................................... 0
Proceedsfromsaleofinvestmentsecurities.................................................40,200

Netcashfrominvesting.................................,......................................40,200

Net increase inCashandCashEquivalents.................................................3,425
CashandCashEquivalentsat beginningofyear...........................................2,962,389

CashandCashEquivalentsatendofyear...................................................$ 2,965,814

Reconciliationof Netincometo NetCashProvidedby Operations
Netlocome............................................................................................$ 151,975

Adjustmentstoreconcilenetincometonetcashprovidedbyoperations............
Decreaseinotherreceivables...............................................................O

Decrease(increase)inprepaidexpenses................................................( 64)
Decreaseinprepaidincometaxes..........................................................1,593
Increaseindeposits.................,...........................................................O
Decrease(increase)ininvestmentaccount..............................................( 113,918)
Decrease(increase)in tradingaccount..................................................,88,075
Increase(Decrease)inaccountspayableandaccruedexpenses................. 20,000
Increase(Decrease)innetpayablesduetocustomersandbrokers............... 45,841
Increase(Decrease)indeferredtaxes.....................................................49,363
Increase(Decrease)inpayabletostockholders........................................( 279,640)

Totaladjustments..................................,.................................................( 188,750)

NetCashProvided(Used)by0perations....................................................$ ( 36,775)

SeeNotesto FinancialStatements.
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Wachtel& Co.,Inc.
NotestoFinancialStatements

Note1- OrganizationandNatureofBusiness

The Corporation,incorporatedintheDistrictofColumbia,isasecuritiesbroker-dealerregisteredwiththe
SecuritiesandExchangeCommission(SEC)andtheMunicipalSecuritiesRulemakingBoard,andisa
memberoftheNASDAQStockExchangeandtheFinancialindustryRegulatoryAuthority(FINRA).The
Corporationdoesnotengageincommodities,options,or foreignexchangetransactions.

Note2 - Summaryof SignificantAccountingPolicies

. Theaccountsofthe Corporationaremaintainedandthefinancialstatementsarepreparedontheaccrual
basisof accounting,exceptfordividendswhicharerecordedasincomeatthetimeofreceipt

Securitiestransactions,includingrelatedcommissionincomeandexpense,arerecordedonatradedate
basis.

TheCorporation'sinvestmentAccountiscomprisedofsecuritiespurchasedandheldwithouttheintentof
shorttermresale.TheCorporation'sTradingAccountiscomprisedofsecuritiespurchasedprimarilyfor the
purposeofsellinginthe nearterm.Securitiesarevaluedat marketvalueandthosenotreadilymarketable
arevaluedatfairmarketvalueasdeterminedbytheBoardof Directors.Theresultingdifferencebetween
costandmarket(orfairvalue)is includedinincome.

Fixedassetsarerecordedatcost.Depreciationisprovidedforusingdecliningbalancemethodsover
estimatedusefullivesrangingfromthreeto fiveyears.Expendituresformaintenance,repairs,andminor
renewalsarechargedtoexpenseasincurred.

Incometaxesareprovidedatappropriateratesonamountsasdeterminedin thestatementofoperations.
Nocurrentprovisionfortaxesisreportedtotheextentitappliesto anincreaseinthemarketvalueofthe
investmentAccount.

Forthepurposeofthestatementofcashflows,theCorporationdoesnotincludefundssegregatedunder
rule15c3-3oftheSecuritiesandExchangeCommissionas cash andcashequivalents.

Thepresentationoffinancialstatementsinconformitywithgenerallyacceptedaccountingprinciples
requiresmanagementto makeestimatesandassumptionsthataffectthereportedamountsofassetsand
liabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsand
reportedamountsofrevenueandexpensesduringthereportingperiod.The resultscoulddifferfromthose
estimates.
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Wachtel& Co.,Inc.
NotestoFinancialStatements

Note3 - CashandSecuritiesSegregatedUnderSECRegulations

Fundssegregatedinspecialreserveaccountsforthebenefitofcustomersunderrule15c3-3of the
SecuritiesandExchangeCommissionareinvestedina moneymarketaccountatCardinalBankearning
interestat 1.00%andwitha balanceof$610,425asof December31,2014;an$800,000certificateof
depositatLakesideBankearninginterestat1.00%withamaturityofDecember15,2015;anda$250,000
certificateofdepositatSunTrustBankearninginterestat1.00%witha maturityof June 12,2015.

Note4 - FairValueMeasurements

TheCorporationmeasuresona recurringbasisitsinvestmentsatfairvalueinaccordancewithFASB
codification"FairValueMeasurementsandDisclosures",whichprovidestheframeworkformeasuringfair
value.Thathierarchyprioritizestheinputsusedindeterminingvaluationsintothreelevels.Thelevelsof
fairvaluehierarchyareasfollows:

Level1:Securitiestradedonanactivemarket.Whenavailable,theCorporationmeasuresfair
valueusinglevel1inputsbecausetheygenerallyprovidethemostreliableevidenceoffairvalue.
Mutualfundsareincludedhere.

Level2: Securitiesnottradedonanactivemarketbutobservablemarketinputsarereadily
available.

Level3: Securitiesnottradedonanactivemarketandobservableinputsarenotreadilyavailable.

Followingisadescriptionofthevaluationmethodologiesusedforassetsmeasuredatfairvalue.There
havebeennochangesinthemethodologiesusedthruDecember31,2014.

Equitysecurities:Valuebasedonquotedmarketpricesatyearend.

Mutualfunds:Valuebasedonnetassetvalue(NAV)ofsharesheldatyearend.

Theprecedingmethodsdescribedmayproducea fairvaluecalculationthatmaynotbeindicativeofnet
realizablevalueorreflectiveoffuturefairvalues.Furthermore,althoughtheCorporationbelievesits
valuationmethodsareappropriateandconsistentwithothermarketparticipants,theuseofdifferent
methodologiesorassumptionsto determinethefairvalueofcertainfinancialinstrumentscouldresultina
differentfairvaluemeasurementatthereportingdate.
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Wachtel& Co.,Inc.
NotestoFinancialStatements

Note4 - FairValueMeasurements(continued)

Thefollowingtablesetsforthbylevel,withinthefairvaluehierarchy,theCorporation'sassetsatfairvalue
asof December31,2014.

Level1 Level2 Level3 Total

EquitySecurities $ 1,226,257$ 7,996 $ 4,000 $ 1,238,253
MutualFunds 2,613,198 - - 2,613,198

TotalAssetsatfairvalue $ 3,839,455$ 7,996 $ 4,000 3,851,451

Note5 - NetFixedAssets

Netfixedassetsconsistofthefollowing:

FurnitureandEquipment..............$ 25,611
Automobiles.............................15,887

31,498
Less:AccumulatedDepreciation. ( 29,909)

Net FixedAssets......................$ 1,589

Note6 - TransactionswithOfficersandStockholders

Amountsreceivableandpayabletoofficersandstockholdersrepresenttransactionsarisingin thenormal
courseof business.Theamountsarenon-interestbearingwithnoformalrepaymentterms.

Note7- PensionPlan

TheCorporationhasadiscretionarysimplifiedemployeepensionplanforeligibleemployees.Thetotal
pensionexpensefortheyearendedDecember31,2014was$0.
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Wachtel&Co.Inc.
NotestoFinancialStatements

Note8 - ConcentrationofCreditRisk

Attimesthecombinedaccountbalancesinanyonebankareinexcessofthe$250,000amountinsuredby
theFederalDepositInsuranceCorporation(FDIC).TheCorporationhasnotexperiencedanylossesin
suchaccountsandbelievesit isnotexposedtoanysignificantcreditriskoncash.

Note9 - incomeTaxes

Theprovisionforfederalandstateincometaxesconsistsofthefollowing:

Currentincometaxes
Federal.............................$ 14,214
Local................................9,053
Totalcurrentprovision......... 23,267

- Deferredincometaxes................... 45,363

Totalprovisionfortaxes..................$ 68,630

Deferredincometaxesareprincipallyapplicabletotheunrecognizedgainontheinvestmentaccount
inventory.TheFederalandDistrictof ColumbiataxreturnsoftheCorporationaresubjectto examination
bythetaxingauthoritiesgenerallyfor threeyearsaftertheywerefiled.

Note10- NetCapitalRequirements

TheCorporationissubjectto theSecuritiesandExchangeCommissionUniformNetCapitalRule15c3-1,
whichrequiresthemaintenanceof minimumnetcapitalandrequiresthattheratioofaggregate
indebtednessto netcapitalshallnotexceed15to 1.Asof December31,2014,theratioofaggregate
indebtednessto netcapitalwas.67to 1,andnetcapitalof $4,075,134exceededcapitalrequirementsof
$250,000by$3,825,134.
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Wachtel& Co.,Inc.
NotestoFinancialStatements

Note11- Lease

TheCorporationoccupiesspaceunderaleaseineffectthroughJuly31,2017.AsofDecember31,2014
themonthlybaserentwas$4,115plusadditionalrentforapro-ratashareofincreasesintheoperating
expensesofthebuildingstartingJuly31,2013.Theleaseincludesanescalationclauseof2.5%peryear.
Annualminimumfuturerentalpaymentsareasfollows:

YearEnding
December31

2015...................$ 49,894
2016................... 51,142
2017................... 30,263

TotaL.................$ 131,299

Note12- SubsequentEvents- None

ManagementhasevaluatedeventsthroughFebruary4,2015,thedateonwhichthefinancialstatements
wereavailableto be issued.
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Wachtel& Co.,Inc.
ComputationofNetCapitalPurSuanttoSECRule15c3-1

December31,2014

TotalAssets...............................,...........................................$ 8,530,574

TotalLiabilities......................................................................3,813,076

NetWorth........................................................................4,717,498

Non-AllowableAssets........................................................19,448

OtherDeductions..............................................................0

CurrentCapital.................................................................4,698,050

AllowableAssets..............................................................8,511,126

Haircuts..........................................................................622,916.

AdjustedNetCapitaL.............,..........................................4,075,134

LiabilitiesNotincluded inAggregateIndebtedness..................1,096,297

AggregateIndebtedness.....................................................2,716,780

CalculatedRequiredCapital................................................181,119

MinimumRequiredCapital..................................................250,000

ExcessCapital.................................................................3,825,134

Ratio(Al/ NetCapital)........................................................67

SeeNotesto FinancialStatements.
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Wachtel& Co.,Inc.
Computationof CashReserveRequirementPursuantto SECRule15c3-3

December31,2014

CustomerCreditBalances.................................................$ 1,031,873

Customers'SecuritiesF/R...................................................178,370

CustomerDebtBalances(-1%)............................................8,388

Customers'SecuritiesF/D..................................................105,558

TotalDebits.....................................................................113,946

Excessof CreditsOverDebits.............................................1,096,297

AmountinReservealc(12/31/14).........................................1,660,425

JanuaryDepositor(Withdrawal)..........................................O

NewBalanceinAccount....................................................1,660,425

ReserveforEarlyWithdrawalPenalty...................................15,000

AvailableBalance.............................................................1,645,425

ExcessDepositOverRequirement.......................................549,128

SeeNotesto FinancialStatements.
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Wachtel& Co.Inc.
Informationfor PossessionorControlRequirementsunderSECRule15c3-3

December31,2014

MarketValuationandNumberof Itemsof:

1. Customers'fullypaidsecuritiesnotinWachtel&Co.,Inc.'spossessionorcontrolasof
December31,2014(forwhichinstructionstoreducepossessionorcontrolhadbeen
issued)butforwhichtherequiredactionwasnottakenwithinthetimeframespecified
underrule15c3-3.(NotesAandBbelow.)

Numberof items- None
Value-None

2. Customers'fullypaidsecuritiesforwhichinstructionsto reducetopossessionorcontrol
hadnotbeenissuedasofDecember31,2014,excludingitemsarisingfrom"temporary
lagswhichresultfromnormalbusinessoperations"aspermittedunderrule1503-3.(Notes
BandCbelow.)

Numberof Items- None
Value-None

Notes

A. Item1doesnotincludecustomers'fullypaidsecuritiesrequiredto beinpossessionor
control,butforwhichnoactionwasrequiredasofthereportdateortherequiredaction
wastakenwithinthetimeframespecifiedin rule15c3-3.

B. Sincetherewerenoitemsreportedabove,theywerenotsubsequentlyreducedto
possessionor control.

C. Item2 includesonlyitemsnotarisingfrom"temporanflagswhichfrequentlyresultfrom
normalbusinessoperations".

SeeNotesto FinancialStatements.
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STEVENG.HIRSHENSON
CHARTERED

CERTIFIEDPUBLIC ACCOUNTANT

50 W.EDMONSTON DRIVE
SUITE603 TEL: 301-738-8803

ROCKVILLE,MD20852 FAX:301-738-8599

NoticePursuanttoSECRule17a-5(d)(4)

TotheBoardof Directors
Wachtel&Co.,Inc.
Washington,DC

We havecomparedtheScheduleof Computationof NetCapitalUnderRule15c3-1,andtheComputation
forDeterminationof ReserveRequirementsunderExhibitA ofRule15c3-3,withthecorresponding
SchedulesfiledbyWachtel&Co.,Inc.as Partil ofitsunauditedDecember31,2014FocusReport.

Inouropinion,nomaterialdifferencesexistbetweenthetwosetsofSchedules.

StevenG.Hirshenson,Chartered

February4,2015
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STEVENG. HIRSHENSON
CHARTERED

CERTIFIEDPUBLICACCOUNTANT

50W.EDMONSTON DRIVE
SUITE 603 TEL: 301-738-8803

ROCKVILLE,MD 20852 FAX:301-738-8599

Reporton InternalControlRequiredbySECRule17a-5

TotheBoardof Directors
Wachtel&Co.,Inc.
Washington,DC

inplanningandperformingourauditofthefinancialstatementsofWachtel& Co.,Inc.(theCompany)for
theyearendedDecember31,2014,inaccordancewithauditingstandardsgenerallyacceptedinthe
UnitedStatesofAmerica,weconsideredtheCompany'sinternalcontroloverfinancialreporting(internal
control)asa basisfordesigningourauditingproceduresforthepurposeofexpressingouropiniononthe
financialstatements,butnotfor thepurposeof expressinganopinionontheeffectivenessofthe
Company'sintemalcontrol.Accordingly,wedonotexpressanopinionontheeffectivenessofthe
Company'sinternalcontrol.

Also,asrequiredbyrule17a-5(g)(1)oftheSecuritiesandExchangeCommission(SEC),wehavemadea
studyofthepracticesandproceduresfollowedby theCompanyincludingconsiderationofcontrolactivities
forsafeguardingsecurities.Thisstudyincludedtestsofcompliancewithsuchpracticesandprocedures
thatweconsiderrelevanttotheobjectivesstatedinrule17a-5(g),in thefollowing:

1. Makinga recordoftheperiodiccomputationsofaggregateindebtednessandnetcapitalunderrule
17a-3(a)(11)andthereserverequiredbyrule15c3-3(e).

2. Makingthequarterlysecuritiesexaminations,counts,verifications,andcomparison,andthe
recordationofdifferencesrequiredbyrule17a-13.

3. ComplyingwiththerequirementsforpromptpaymentforsecuritiesunderSection8 of Federal
ReserveRegulationToftheBoardofGovernorsof theFederalReserveSystem.

4. Obtainingandmaintainingphysicalpossessionorcontrolofallfullypaidandexcessmargin
securitiesofcustomersas requiredbyrule1503-3.

Themanagementofthecompanyisresponsibleforestablishingandmaintaininginternalcontrolandthe
practicesandproceduresreferredtointheprecedingparagraph.Infulfillingthisresponsibility,estimates
andJudgmentsbymanagementarerequiredtoassesstheexpectedbenefitsand relatedcostsofcontrols,
andof thepracticesandproceduresreferredtoin theprecedingparagraph.Andtoassesswhetherthose
practicesandprocedurescanbeexpectedtoachievetheSEC'sabove-mentionedobjectives.Twoofthe
objectivesofinternalcontrolandthepracticesandproceduresaretoprovidemanagementwithreasonable
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but notabsoluteassurancethatassetsforwhichtheCompanyhasresponsibilityaresafeguardedagainst
lossfromunauthorizeduseordispositionandthattransactionsareexecutedinaccordancewith
management'sauthorizationandrecordedproperlyto permitthepreparationoffinancialstatementsin
conformitywithgenerallyacceptedaccountingprinciples.Rule17a-5(g)listsadditionalobjectivesofthe
practicesandprocedureslistedintheprecedingparagraph.

Becauseofinherentlimitationsininternalcontrolandthepracticesandproceduresreferredtoabove,error
or fraudmayoccurandnotbedetected.Also,projectionof anyevaluationofthemtofutureperiodsis
subjecttotheriskthattheymaybecomeinadequatebecauseof changesinconditionsorthatthe
effectivenessoftheirdesignandoperationmaydeteriorate.

Aninternalcontroldeficiencyexistswhenthedesignoroperationofacontroldoesnotallowmanagement
oremployees,in thenormalcourseofperformingtheirassignedfunctions,topreventordetect
misstatementsona timelybasis. A significantdeficiencyisadeficiency,orcombinationof deficiencies,in
intemalcontrolthatis lessseverethana materialweakness,yetimportantenoughto meritattentionby
thosechargedwithgovernance.

A materialweaknessisa deficiency,or combinationofdeficiencies,in internalcontrolsuchthatthereis a
reasonablepossibilitythata materialmisstatementof theCompany'sfinancialstatementswillnotbe
prevented,ordetectedandcorrectedonatimelybasis.

Ourconsideradonofinternalcontrolwasfor thelimitedpurposedescribedinthefirstandsecond
paragraphsandwouldnotnecessarilyidentifyalldeficienciesininternalcontrolthatmightbematerial
weaknesses.Wedidnotidentifyanydeficienciesin intemalcontrolandcontrolactivitiesforsafeguarding
securitiesthatweconsiderto bematerialweaknesses,asdefinedpreviously.

Weunderstandthatpracticesandproceduresthataccomplishtheobjectivesreferredtoin thesecond
paragraphofthisreportareconsideredbytheSECtobeadequatefor itspurposeinaccordancewiththe
SecuritiesExchangeActof1934andrelatedregulations,andthatpracticesandproceduresthatdonot
accomplishsuchobjectivesinallmaterialrespectsindicatea materialinadequacyforsuchpurposes.
Basedonthisunderstandingandonourstudy,webelievethattheCompany'spracticesandprocedures
wereadequateatDecember31,2014,tomeettheSEC'sobjectives.

Thisreportis intendedsolelyfortheinformationanduseofmanagement,theSEC,andotherregulatory
agenciesthatrelyonruie17a-5(g)undertheSecuritiesExchangeActof 1934intheirregulationof
registeredbrokersanddealers,andisnotintendedto beandshouldnotbeusedbyanyoneotherthan
thesespecifiedparties.

StevenG.Hirshenson,Chartered

February4,2015
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Wachtel & CoInc §§È40.17a25(d)(8)(1) Compliance Report Décember31, 2014

(1) We haveestablished and.mäintained Internal Control over Compliance(paragraph (d)(3)(ii);

(2) The inteFnal COntroi OVer Compliance was effective during the most recent fiscal year;

(3)The Internal Control Over Compliancewas effective as of the endof the most recent fiscal year

ended December 31,2O14; .

(4) We were in compliancewith Rule15c3-1.(Netcapital requirements for brokersor dealers) and Rule
15c3-3 (Customer Protection - ÀÀservesand:Custody of Securities) paragraph(e) "SpecialReserve Bank

Account for i;he ExclusieeIBenefit of Customers"as of December31,2014.

The information used to deterrhirie cprnpliance with Rula15c3-1 and Rule 15c3-3 (e)wasderived from

our booksand records.'this included (but was not limited to) examination of Net Capital Calculations,

Customer Reserve Calculations, Bánk Account Statements and reconciliations, Position Records and

other such riecordsas we deemed advisable.

Rule 17a-5(d)(3)(ii) defihesinternal Control Over Complianceas"Internal controls that have the

objective of providing the broke&dealer with reasonableassurancethat non-compliancewith Rule 15c3-

1, 15c3-3, 17a-13, or eriy Account Statement Rulewill be prevented or detected on a timely basis".

A deficiency in internal Control Over Complianceexistswhen the design or operation of a control does
not allow management:oremployees , in the normal courseof performing their assignedfunctions, to

prevent or detect on atikiely basisnon-compliance with §240-15c3-1, § 240.15c3-3,§240.17a-13, or

any Account Statement Rule.

Ruie 17a-5 defines material:weaknessas "a deficiency,or a combination of deficiencies,in the broker-
dealer's internal Control Over Cómpliance such that there is a reasonable possibility that non-

compliance with Rule 15c3-1or paragraph (e) of Rule 15c3-3 will not be.prevented or detected on a
timely basis;or that non-compliance to amaterial extent with Rule 15c3-3, except for paragraph(e),
Rule 17a-13 or any Account Statement Rulewill not be prevented or detected on a timely basis".

We did not identify any material weaknessin the Internal Control Over Complianceduring the most
recent fiscal year,or any instanceof non-compliancewith Rule 15c3-1or paragraph (e)of Rule 15c3-3

during the year or asof December31, 2014.

Steven G Hirshenson,Chartered, a PCAOB-registered independent public accountant, has been engaged

to prepare a report based on an examination of certain statements made in this compliance Report.

We understand that we are subject to penalties for willfully making false statements.

Bennia K.Wachtel, CEO
January 20, 2015
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ReportonComplianceRequiredbySEC Rule17a-5(d)(1)(i)(C)

TotheBoardofDirectors
Wachtel&Co.,Inc.
Washington,DC

WehaveexaminedWachtel&Co.,Inc.'sstatements,includingtheaccompanying17a-5(d)(B)(1)
ComplianceReport,that(1)Wachtel&Co.,Inc.'sinternalcontrolovercompliancewaseffectiveduringthe
mostrecentfiscalyearendedDecember31,2014;(2)Wachtel&Co.,Inc.'sintemalcontrolover
compliancewaseffectiveasofDecember31,2014;(3)Wachtel& Co.,Inc.wasincompliancewith
SecuritiesandExchangeCommission(SEC)Rules15c3-1and15c3-3(e)asofDecember31,2014;and
(4)theinformationusedtostatethatWachtel&Co.,Inc.wasincompliancewithRules1503-1 and15c3-
3(e)wasderivedfromWachtel&Co.,Inc.'sbooksandrecords.Wachtel& Co.,Inc.'smanagementis
responsibleforestablishingandmaintainingasystemof internalcontrolovercompliancethathasthe
objectiveof providingWachtel&Co.,Inc.withreasonableassurancethatnon-compliancewithRules
15c3-1,1503-3,17a-13oranyRuleof aDesignatedExaminingAuthoritythatrequiresaccountstatements
to besentto thecustomersof Wachtel&Co.,Inc.willbepreventedordetectedonatimelybasis.Our
responsibilityistoexpressanopiniononWachtel&Co.,Inc.'sstatementsbasedonourexamination.

WeconductedourexaminationinaccordancewiththestandardsofthePublicCompanyAccounting
OversightBoard(UnitedStates).Thosestandardsrequirethatweplanandperformtheexaminationto
obtainreasonableassuranceaboutwhetherWachtel&Co.,Inc.'sintemalcontrolovercompliancewas
effectiveasofandduringthemostrecentfiscalyearendedDecember31,2014;Wachtel&Co.,Inc.
compliedwithRules15c3-1and15c3-3(e)asofDecember31,2014;andtheinformationusedtoassert
compliancewithRules1503-1and15c3-3(e)asofDecember31,2014wasderivedfromWachtel&Co.,
Inc.'sbooksandrecords.Ourexaminationincludestestingandevaluatingthedesignandoperating
effectivenessofinternalcontrolovercompliance,tesng andevaluatingWachtel&Co.,Inc's compliance
withRules1503-1and15c3-3(e),determiningwhethertheinformationusedto assertcompliancewith
Rules1503-1and15c3-3(e)wasderivedfromWachtel&Co.,Inc.'sbooksandrecords,andperforming
suchotherproceduresasweconsiderednecessaryinthecircumstances.Webelievethatourexamination
providesa reasonablebasisforouropinion.

Inouropinion,Wachtel&Co.,Inc.'sstatementsreferredtoabovearefairlystated,inallmaterialrespects.

StevenG.Hirshenson,Chartered

February4,2015
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