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OATH OR AFFIRMATION

I, Carl R. Pawsat , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lincoln Financial Distributors, Inc , as
of December 31 ,2014 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Cod kBT

Signature N

ROBYN Eprbugsg
Y . . ' . .
em':r?g:g COUNTY, NC _/)_ , InLeJ:mLEmanclaLanTiﬂe d Operations Principal
Wobyn % Hickey 0305 [0

Notary Public

-

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

A
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A

Ooor O 004

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Ernst & Young LLP Tel: +1 215 448 5000
One Commerce Square Fax: +1 215 448 4069
Suite 700
2005 Market Street )

Building a better Philadelphia, PA 19103

working world

Report of Independent Registered Public Accounting Firm

The Board of Directors
Lincoln Financial Distributors, Inc.

We have audited the accompanying statements of financial condition of Lincoln Financial
Distributors, Inc. (an indirect, wholly owned subsidiary of Lincoln National Corporation) (the
Company), as of December 31, 2014 and 2013, and the related statements of income, changes in
stockholder’s equity and cash flows for the years then ended that are filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An-audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Lincoln Financial Distributors, Inc. at December 31, 2014 and 2013, and
the results of its operations and its cash flows for the years then ended in conformity with U.S.
generally accepted accounting principles.

The accompanying information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. Such
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information. In forming our opinion on the information, we evaluated
whether such information, including its form and content, is presented in conformity with Rule
17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly stated,
in all material respects, in relation to the financial statements as a whole.

E vndt-+ ek

February 20, 2015

A member firm of Ernst & Young Global Limited



Lincoln Financial Distributors, Inc.

Statements of Financial Condition

December 31
2014 2013

Assets
Cash and invested cash $ 8,244,368 § 8,256,933
Commissions and fees receivable 23,459,120 21,091,536
Due from affiliates 62,969 822,974
Deferred tax asset 608 845
Other assets 447,794 -
Total assets $ 32,214,859 30,172,288
Liabilities and stockholder’s equity
Liabilities:

Due to affiliates $ 23,664,370 21,119,131

Other liabilities 65,903 569,010
Total liabilities 23,730,273 21,688,141
Stockholder’s equity:

Common stock — $25 par value; 10,000 shares authorized,;

8,000 shares issued and outstanding 200,000 200,000
Additional paid-in capital 12,632,000 12,632,000
Accumulated deficit (4,347,414) (4,347,853)

Total stockholder’s equity 8,484,586 8,484,147
Total liabilities and stockholder’s equity $ 32,214,859 §$ 30,172,288
See accompanying notes.
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Lincoln Financial Distributors, Inc.

Statements of Income

Revenues:
Commissions and fees from third parties
Commissions and fees from affiliates
Interest
Other

Total revenues

Expenses:
Commissions and agency expenses
Service charges from affiliates

Total expenses

Income before income tax expense (benefit)

Income tax expense (benefit)
Net income (Joss)

See accompanying notes.

Year Ended December 31
2014 2013
$ 193,095,556 $ 204,427,062
1,360,311,640 1,271,204,170
4,198 4,123
- 3
1,553,411,394 1,475,635,358
193,095,556 204,427,062
1,360,311,640 1,271,204,170
1,553,407,196 1,475,631,232
4,198 4,126
3,759 43,098
$ 439 § (38,972)
3



Lincoln Financial Distributors, Inc.

Statements of Changes in Stockholder’s Equity

Common stock:
Balance as of beginning and end of year

Additional paid-in capital:
Balance as of beginning and end of year

Accumulated deficit:
Balance as of beginning of year
Net income (loss)
Balance as of end of year
Total stockholdet’s equity as of end of year

See accompanying notes.

Year Ended December 31
2014 2013

$ 200,000 $ 200,000

12,632,000 12,632,000

(4,347,853)  (4,308,881)
439 (38,972)

(4,347,414) (4,347,853)

$ 8,484,586 § 8484147




Lincoln Financial Disttibutots, Inc.

Statements of Cash Flows

Cash flows from operating activities
Net income (loss)
Adjustments to reconcile net income (loss) to net cash used in
operating activities:
Change in deferred tax asset
Change in commissions and fees receivable
Change in due from affiliates
Change in other assets
Change in due to affiliates
Change in other liabilities
Net cash used in operating activities

Net decrease in cash and invested cash
Cash and invested cash as of beginning of year

Cash and invested cash as of end of year

Supplemental disclosure of cash flow information
Income tax paid

See accompanying notes.

Year Ended December 31
2014 2013
$ 439 % (38,972)
237 (237)
(2,367,584) (3,521,712)
760,005 (789,561)
(447,794) —
2,545,239 3,558,587
(503,107) 335,473
(12,565) (456,422)
(12,565) (456,422)

8,256,933 8,713,355

$ 8244368 $ 8256933

$ 960,751 $ 1,131,769




Lincoln Financial Distributots, Inc.

Notes to Financial Statements

December 31, 2014

1. Nature of Operations, Basis of Presentation, Summary of Significant Accounting Policies
and New Accounting Standards

Nature of Operations

Lincoln Financial Distributors, Inc. (“LFD” ot the “Company,” which also may be referred to as
“we,” “our” or “us”) is a registered broket-dealer that is engaged in the business of wholesaling and
marketing financial services products, such as mutual funds, variable life insurance, and variable
annuities through financial intermediaties, such as stock brokerage firms, banks, and independent
insurance agencies. LFD also teceives commissions from affiliated insurance companies via
intercompany transfers. LFD does not solicit or sell products directly to the general public. LFD is
licensed to engage in broker-dealer activity throughout the United States. LFD is a wholly owned
subsidiary of The Lincoln National Life Insurance Company (“LNL”), which is a wholly owned
subsidiary of Lincoln National Cotporation (“LNC”).

Basis of Presentation

The accompanying financial statements ate prepared in accordance with United States of America
generally accepted accounting principles (“GAAP”). Certain GAAP policies, which significantly
affect the determination of financial position, results of operations and cash flows, are summarized
below.

The Company and other affiliated entities that provide services to the Company are under common
ownership and management control. The existence of this control could result in the Company’s
operating results or financial position being significantly different from those that would have been
obtained if the Company were autonomous.

Summary of Significant Accounting Policies
Accounting Estimates and Assumptions

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions affecting the reported amounts of assets and liabilities and the disclosures
of contingent assets and liabilities as of the date of the financial statements and the reported
amounts of revenues and expenses for the reporting period. Those estimates are inherently subject
to change and actual results could differ from those estimates.



Lincoln Financial Disttibutots, Inc.

Notes to Financial Statements (continued)

1. Nature of Operations, Basis of Presentation, Summary of Significant Accounting Policies
and New Accounting Standards (continued)

Cash and Invested Cash

Cash and invested cash is carfied at cost and includes all highly liquid investments purchased with an
otiginal maturity of three months or less.

Commission and Fee Revenne and Expense

LFD is the principal underwriter for the wholesale distribution of all variable life and annuity
products of LNL and Lincoln Life & Annuity Company of New York (“LLANY”). We recognize all
commission and fee revenue for the distribution of these products. The selling costs related to the
distribution of these products are then passed on to LNL who, through the processing and services
agreements, pays the commissions on LFD’s behalf. An accrual is recorded for fee income, and a
cotresponding accrual is recorded for the commission expense to be paid based on the fee income.

LFD also tecognizes wholesaling tevenue on 12b-1 fees received from separate account fund
sponsots as compensation for marketing and distributing the underlying mutual funds. These 12b-1
fees ate passed on to LNL to offset wholesale distribution expenses incurred on LFD’s behalf. The
12b-1 fees received from separate account fund sponsors amounted to $255,223,497 and
$215,874,623 in 2014 and 2013, respectively. These fees are included in commissions and fees from
third patties to the extent expense is incutred on the Statements of Income. All other commission
and fee revenue amounts are received from affiliates.

Income Taxes

LNC files a U.S. consolidated income tax return that includes all eligible subsidiaries, including LFD
and LNL. Pursuant to an intercompany tax-sharing agreement with LNL, LFD provides for income
taxes on a separate return filing basis. The tax-shating agreement also provides that LFD will receive
benefit for net operating losses, capital losses, and tax credits, which may not be usable on a separate
return basis to the extent such items may be utilized in the consolidated federal income tax returns
of LNC.

Defetred income taxes ate recognized, based on enacted rates, when assets and liabilities have
different values for financial statement and tax reporting purposes. A valuation allowance is
recorded to the extent required. Considerable judgment and the use of estimates are required in
determining whether a valuation allowance is necessary and, if so, the amount of such valuation
allowance. See Note 2 for additional information.



Lincoln Financial Disttibutors, Inc.

Notes to Financial Statements (continued)

1. Nature of Operations, Basis of Presentation, Summary of Significant Accounting Policies
and New Accounting Standards (continued)

New Accounting Standards
Adoption of New Accounting Standard — Definition of a Public Business Entity

In December 2013, the Financial Accounting Standards Boatrd ("FASB'") issued guidance to
determine which entities are within the scope of the Private Company Decision-Making Framework:
A Guide for Evaluating Financial Accounting and Reporting for Private Companies by defining a
public business entity. Companies defined as “public business entities” are not eligible for the
alternative accounting guidance afforded to nonpublic companies. The Company has determined
that it meets the definition of a public business entity and follows the criteria for public business
entities when adopting guidance issued by the FASB.

Future Adoption of New Accounting Standard — Revenue from Contracts with Customers

In May 2014, the FASB and International Accounting Standards Board (“IASB”) issued guidance to
clarify the principles for recognizing tevenue and to develop a common revenue standard for U.S.
GAAP and International Financial Reporting Standards (“IFRS”). Revenue must be recognized
when the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services, has
occutred. Implementation of this guidance will require the Company to identify contracts with
customers, identify the performance obligations in the contracts, determine the transaction prices,
allocate the transaction prices to the performance obligations in the contracts, and recognize
revenue when or as the entity satisfies the performance obligations. The guidance becomes effective
for the December 31, 2017 annual reporting period. The Company is assessing the effect of this
guidance on the consolidated financial statements.



Lincoln Financial Distributors, Inc.

Notes to Financial Statements (continued)

2. Income Taxes

The federal income tax expense (benefit) was as follows:

Year Ended December 31
2014 2013
Cutrrent $ 3,522 § 43,335
Deferred 237 (237)
Federal income tax expense (benefit) $ 3,759 §$ 43,098
A reconciliation of the effective tax rate differences was as follows:
Year Ended December 31
2014 2013
Tax rate times pretax income $ 1,469 § 1,444
Effect of:
Other items 2,290 41,654
Federal income tax expense (benefit) $ 3,759 § 43,098
Effective tax rate 90% 1,045%

The effective tax rate is the ratio of tax expense over pretax income (loss). The 2014 and 2013

income tax expense differs from the federal tax rate of 35% as a result of permanent differences.

The federal income tax asset (liability) was as follows:

Year Ended December 31
2014 2013
Cutrent $ 1,632 § (40,278)
Deferred 608 845
Total federal income tax asset (liability) $ 2,240 § (39,433)




Lincoln Financial Distributors, Inc.

Notes to Financial Statements (continued)

Significant components of our deferred tax assets were as follows:

Year Ended December 31

2014 2013

Deferred tax assets
Net operating loss carryforward $ 608 §

Total deferred tax assets 608

Deferred tax liabilities
Total deferred tax liabilities -

Net deferred tax asset $ 608 §%

Current federa] income taxes receivable (liability) of $1,632 and $(40,278) at December 31, 2014 and
2013, respectively, is included in due from affiliates (due to affiliates) on the Statements of Financial

Condition.

The Company is required to establish a valuation allowance for any gross deferred tax assets that are
unlikely to reduce taxes payable in future years’ tax returns. At December 31, 2014 and 2013, the
Company concluded that it was more likely than not that its gross deferred tax assets will reduce
taxes payable in future years; therefore, no valuation allowance was necessary. The LNC

consolidated group is subject to annual tax examinations from the Internal Revenue Service (“IRS”)

and state taxing jurisdictions. We do not anticipate that any adjustments that might result from such

audits would be material to our results of operations or financial condition. The LNC consolidated

group is currently under audit by the IRS for years 2009, 2010, and 2011.

There are no uncertain tax positions related to the Company in the current year.

10



Lincoln Financial Distributors, Inc.

Notes to Financial Statements (continued)

3. Agreements and Transactions with Affiliates

In otder to be compliant with the Financial Industry Regulatory Authority (“FINRA”) rules
regarding proper expense recognition and expense-sharing agreements and to better match expenses
with related revenue, LFD has entered into vatious cost-sharing agreements with affiliates. Amounts
due from affiliates primatrily represent amounts due to LFD for the settlement of general and
administrative expenses, and taxes and fees, as stipulated in the Master Services Agreement.
Amounts due to affiliates primarily represent amounts due to LNL related to separate account 12b-1
fees as well as intercompany cost and tax-sharing agreements.

4. Contingencies
Regulatory and Litigation Matters

Regulatory bodies, such as the Securities and Exchange Commission (“SEC”), FINRA, and other
regulatory bodies regularly make inquiries and conduct examinations or investigations concerning out
compliance with, among other things, securities laws, and laws governing the activities of broker-
dealers. While LFD is involved in various pending or threatened legal proceedings arising from the
conduct of business either in the ordinary course or otherwise, such legal expenses ate a part of our
affiliate cost-sharing agreements. Based on information currently known by management,
management does not believe any such charges are likely to have a material adverse effect on LFD’s
financial position.

11



Lincoln Financial Distributors, Inc.

Notes to Financial Statements (continued)

5. Net Capital Requirements

LFD has elected to operate under the alternative standard provisions of the SEC Uniform Net
Capital Rule (Rule 15¢3-1), which requires the minimum net capital to be the greater of $250,000 or
2% of aggregate debit items computed in accordance with the SEC Customer Protection Rule (Rule
15¢3-3) resetve requirements. Our operations do not include the physical handling of securities or
the maintenance of open customer accounts; therefore, there are no reserve provisions pursuant to
Rule 15¢3-3. Accordingly, our minimum net capital requirement is $250,000.

Year Ended December 31

2014 2013
Minimum net capital requirement $ 250,000 $ 250,000
Net capital 7,973,602 7,660,328
Excess net capital $ 7,723,602 § 7,410,328

6. Subsequent Events

The Company has evaluated subsequent events for recognition and disclosure through the date the
financial statements were issued.

12
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Lincoln Financial Disttributors, Inc.

Schedule I — Computation of Net Capital

Pursuant to Rule 15¢3-1 under the Securities Exchange Act of 1934

December 31, 2014

Computation of net capital
Total stockholdet’s equity qualified for net capital

Less non-allowable assets:
Due from affiliates
Deferred tax asset
Other assets
Total non-allowable assets
Other deductions
Net capital before haircuts on securities positions
Haircuts on securities
Net capital

Computation of alternate net capital requirements

2% of combined aggregate debit items as shown in Formula for Reserve
Requitements pursuant to Rule 15¢3-3

Greater of $250,000 or 2% of combined aggregate debit items

Excess net capital

Excess net capital at 120% of minimum net capital requirement

$ 8,484,586
62,969

608

447 407
510,984
7,973,602
$ 7,973,602
$ -
$ 250,000
$ 7,723,602
$ 7,673,602

No matetial differences exist between the audited financial statement computation of net capital and
the computation included in the Company’s corresponding unaudited Form X-17A-5, Part II filing

as of December 31, 2014.

13



Lincoln Financial Disttibutots, Inc.

Schedule II — Statement Regarding Reserve Requirements
Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934

December 31, 2014

Lincoln Financial Distributors, Inc. is exempt from Rule 15¢3-3 under the Securities Exchange Act
of 1934 under paragraph (k)(1) of that Rule.

14



Lincoln Financial Distributors, Inc.

Exemption Report
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the Securities Exchange Act of 1934

Year Fnded December 31, 2014
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Lincoln Financial Distributors, Inc.

Exemption Report
Pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

December 31, 2014

Lincoln Financial Distributors, Inc. (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Repotts to
be made by certain brokers and dealers”). This Exemption Repott was prepared as tequited by 17

C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

1. The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k)(1).

2. The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)(1) fot
the period from June 1, 2014, through December 31, 2014, without exception.

I, Carl R. Pawsat, certify that, to my best knowledge and belief, this Exemption Repott is true and
cotrect.

Dated: February 20, 2015 éw/( K @f

Name: Carl R. Pawsat

Title: Interim Financial and Operations Principal



Ernst & Young LLP Tel: +1 215 448 5000
One Commerce Square Fax:+1 215448 4069
Suite 700

2005 Market Street

Building a better Philadelphia, PA 19103
working world

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accompanying Exemption Report, in which -
(1) Lincoln Financial Distributors, Inc. (the Company) identified the following provisions of 17 C.F.R. §
15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: (exemption
provision identified -(k)(1)) (the "exemption provision") and (2) the Company stated that it met the
identified exemption provision for the period from June 1, 2014 through December 31, 2014 without
exception. Management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, FINRA, other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers, and other recipients specified by Rule 17a-
5(d)(6) and is not intended to be and should not be used by anyone other than these specified parties.

éw +~ LLp

February 20, 2015

A member firm of Ernst & Young Global Limited
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éxclusion from membership in SIPC pursuant to section 78ccc(a)(2)(A) of the SIPA, the undersigned broker-dealer will immediately
give SIPC written notice thereof and make payment of all assessments thereafter required under section 78ddd(c) of the SIPA.

Sign, date and return this form no later than 30 dairs after the beginning of the year, using the enclosed return envelope.‘

Retain a copy of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.




SECURITIES IENVESTOR PROTECT]ON CORPORATION"
P.O. Box 92185 \2/\63233%91&);0& .C.20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/2014
+(Read-carefully the instructions fn'your Working Copy belore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 ‘Act registration no. and month In.which tiscal year-ends for
purposes of the audit requirement of'SEC Rulé 17a-5:

| Note: If any-of lhe information shown on the

; 16*16 2065 **MIXED AADC 220 mailing label requires correction, please e-mail
014685 FINRA DEC \ any corrections to form@sipc.org and so
LINCOLN FINANGIAL ADVISORS CORPORATION indicate on the form filed: '
ATTN; CARL-PAWSAT
100 N GREENE ST #4970
GREENSBORO NC 27401-2547

SIPC-7

(33:REV 7/10)

SIPG-7

(33-REV 7/10)

Name and telephone number of person to
contact respecting this f

JCG«\ ?&W.S‘\&‘ 33 ~91- 3%

2. A. General Assessment:(item.2e from page 2) 5“08, S:S/l"{

Less pay ment made with SIPC-6 filed:(exclude interest) \/ ( 2”0) ‘4 07 )
7/30/2014

Date Paid
Less prior overpayment applied ( )

" Assessment balance due or (overpaymigrit) Q(ﬂg; /L/ 7

Interest.computed on late-payment (see instruction E) for

w

days at 20% per annum

;mom g o

Total -assessment balance and interest due (or overpayment carried forward) . $ 2(98/4 N’I 7

@

PAID WITH THIS FORM: o
Check enclosed, payable to SIP
Total (must be same as F above) $ 2 @9; “4 7

H. Overpayment carried forward ' $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registralion number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby 5 oy . ~ ‘
that all information contained herein is true, correct Linco\n Tinan ciad AC}U‘SO S

and (mmplele. Mama‘%orpmﬁ. Parinership or other organizalion)

(Authorized Signature)
; {THila)

This form and the assessment payment is due 60 days after the end of the flscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

Dates:

Postmarked Received Reviewed
Calculations e Documentatlion .. Forward Copy

Exceplions: .

SIPC REVIEWER

Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”

. {_,__ND GENERAL ASSESSMENT

- ; Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Item No. Eliminate cents
2a. Toial revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) : $ L" (t/l" 57 (ﬂq 5525

2b. Additions:
(1). Total revenues from {he securities business of subsldiaries {except foreign subsidiaries) and
predecessors fiol Included above,

(2): Net loss from pringipal transactions in securities.in trading accounts,

{3) Net loss from:principal transactions in commodities In trading accounts,

{4) Interest and dividsnd expense deducled in determining item 24.

{5) Net loss from management of or participation-in-the underwriting or distribution of securities.

(6) Expenses olher than advertising, printing, registration fees and legal fees deducted in determining nel
profit from management of or paniclpatlon in underwriting or dlstribution of securities.

(7):Net loss from securities in investment accounts.

Total additions

2¢. Deduetions:
{1) Revenues from thé distribution of shares of 4 registered pen énd Investment compary or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment

advisory servlces réndered to registered invesimem companies or insurance company ‘separate / ; > 5T )
accounts, and from transactions in ‘security futures products. 2&61 5’5’] 0.?[/

{2) Revenues from commodily transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with . )
securities transactions. ) / 6’[&‘/ q cff

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities In investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of depdsit and
(ii) Treasury blils, bankers acceptances or commerclal paper that mature nine months or less -
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenus
related to the securities business (revenue defined by Section 16(9){L) of the Act).

(8) Other revenue not related either direstly or indirectly to the securities business.
(See Instruction C}: .

{Deductions in excess of $100,000 require documentation)

_{9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1IA Line

Code 4075 plus line 2b{4) above) but not in excess
of total lnterest and dividend income, $

{ii) 40% of margin interest earned on customers securities
" accounts (40% of FOCUS line'5, Code 3960). $

Enter the greater of line (i) or {ii) ‘
Total deductions [‘Qéll S‘L’gl 022’)
2d. SIPC Net Operaling Revenues $ 203, 42 l) q 77

2e. General Assessment @ .0025 $ 5’08} S8 U/
' (to page 1, line 2.A.)




n Lincoln

Financial Distributorse

A member of Uncoln Financial Group

You're In Charge®

Lincoln Financial Distributors, Inc.
130 N. Radnor-Chester Road
Radnor, PA 19087




