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OATH OR AFFIRMATION

1, Joseph G. Chopp , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Analysis Securities Corporation , as
of December 31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NOTARY PUBLIC - STATE OF LLINOIS U Signatu€//
COMMSSION

14

Chief Financial Officer
Title

Notary PubHc

This report ** contains (check all applicable boxes):

[0 (a) Facing Page.

[0 (b) Statement of Financial Condition.

[0 (c) Statement of Income (Loss).

[J (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

OO (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 (G AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

0 () An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Grant Thornton LLP
175 W Jackson Boulevard, 20th Floor
Chicago, IL 60604-2687
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Board of Directors
First Analysis Securities Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
petformed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (General Assessment Reconciliation (Form SIPC-7)) to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2014, which wete
agreed to by First Analysis Securities Corporation (the Company) and the U.S. Secutrities and
Exchange Commission, Financial Industry Regulatory Authotity, Inc. and SIPC, solely to assist
you and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management is responsible for the Company’s compliance with those requirements.

This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with tespective cash
disbursement records entries posted to the general ledger, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2014, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, which detail investment losses and the fees paid to other SIPC membets, noting no
differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7, and in the
related schedules and working papers, which detail the investment losses and fees paid to
other SIPC members, supporting the adjustments, noting no differences.

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



Y GrantThornton

5. Compatred the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be, and should not be, used by anyone other than these specified parties.

f;vgky\kt W

Chicago, Illinois
February 27, 2015

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



SIPC-7

(33-REV 7/10)

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for

SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g\{)azsgi;lgtgéldoD.C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

purposes of the audit requirement of SEC Rule 17a-5:

o

= >

® m m o o

H.

I ) Note: If any of the information shown on the
1040 1085 ALL FOR AADC 608 mailing label requires correction, please e-mail
027350 FINRA DEC any corrections to for_m@sipc.org and so
FIRST ANALYSIS SECURITIES GORPORATION indicate on the form filed.

1 S WACKER DR STE 3900

CHICAGO IL 60606-4635 : ;
contact respecting this form.

SIPG-7

(33-REV 7/10)

Name and telephone number of person to

I I ZYOSeg\n Chopp 31Q- 25§ (WSO

General Assessment (item 2e from page 2) , ' ' $ 24,098
Less payment made with SIPC-6 filed (exclude interest) ( HS562

1/28 [

Date Paid

Less prior overpayment applied . ( 2961
Assessment balance due or (overpayment) p,5715
Interest computed on late payment (see instruction E) for days at 20% per annum
Total assessment balance and interest due {or overpayment carried forward) $ \‘955.75-

PAID WITH THIS FORM;
Check enclosed, payable to SIPC
Total (must be same as F above) $ \L, 675

Overpayment carried forward ( )

3. Subsidiaries (S) and predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all information contained herein is true, correct

First Analysis Securithes Corporathion

and comp]ete‘ /‘Q mcorp iom Partnership or other organization)
-

(Ag)foﬂ(ed Signature)
Dated the_ &7 _day of_Felovuavy 20 1S Wree President [ C. F.O
_— v (Title)

This form and the assessmeni payment is due 60 days after the end of the fiscal year. Retain the Workihg Copy of this form

for a period of not less than 6 years, the latest 2 years in an easily accessible place.

SIPC REVIEWER

Dates:

Postmarked Received Reviewed
Calculations _________ Documentation _________ Forward Copy
Exceptions:

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

ltem No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) . $ Qe5,39 \

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

{2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commedities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts. , . ' 3%9., 235

Total additions , _ 329 23S

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company-or unit
investment trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3} Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. QS 510

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts,

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii} Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7} Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART liA Line 13,
Code 4075 plus line 2b(4) above) but not in excess

of total interest and dividend income. $
(i} 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3360). $
Enter the greater of line (i) or (ii)
Total deductions Hes, 510
2d. SIPC Net Operating Revenues $__ 2,639 1k
36. General Assessment @ .0025 ' $ 24,098

(to page 1, line 2.A.)



Report Pursuant to SEC Rule 17a-5 and Report of
Independent Registered Public Accounting Fitm -

First Analysis Securities Corporation

December 31, 2014

This report is deemed public in accordance with Rule 172-5(¢)(3) under the Securities
Exchange Act of 1934.
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Board of Directors
First Analysis Securities Corporation

We have audited the accompanying statement of financial condition of First Analysis Securities
Corporation (an Illinois Corporation) (the Company) as of December 31, 2014, that is filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is
the responsibility of the Company’s management. Our responsibility is to express an opinion on
the statement of financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of matetial
misstatement. We were not engaged to perform an audit of the Company’s internal control over
financial reporting. Our audit included consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the citcumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition presents faitly, in all matetial respects, the

financtal position of First Analysis Secutities Corporation as of December 31, 2014, in conformity
with accounting principles generally accepted in the United States of America.

4 Bng o

Chicago, Illinois
February 27, 2015

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



STATEMENT OF FINANCIAL CONDITION



First Analysis Securities Corporation
STATEMENT OF FINANCIAL CONDITION
December 31, 2014

ASSETS
CASH AND CASH EQUIVALENTS $ 16,400,998
ACCOUNTS RECEIVABLE 148,435
RECEIVABLES FROM CLEARING BROKER 416,916
INVESTMENT SECURITIES 221,046
DEFERRED TAX ASSET -
TOTAL ASSETS $17,187,395
LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES
Accounts payable and accrued expenses $ 2,550,364
Payable to affiliate 203,307
Defetted tevenue 78.850
Total liabilities 2,832,521
STOCKHOLDER’S EQUITY ,
Common stock, $1 par value; 1,000 shares authorized,
issued and outstanding 1,000
Paid-in capital 14,932,489
Accumulated deficit (578,615)
Total stockholder’s equity 14,354,874
TOTAL LIABILITIES AND
STOCKHOLDER’S EQUITY $17,187,395

The accompanying notes ate an integral patt of this statement.

5



First Analysis Securities Corporation
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2014

NOTE A - ORGANIZATION

First Analysis Secutities Corporation (the Corporation) is a wholly owned subsidiaty of First Analysis
Cotporation (the Parent). The Corporation is a broker-dealer registered with the U.S. Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc. The
Cotporation acts as an introducing broker in executing customer transactions and is an investment banker
engaging in underwritings and private placements.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES
Investment Securities

Investment securities ate carried at fair value as determined by the Corporation. A security listed on a
recognized secutities exchange or traded over the counter is valued at its last sales price or, if no sale occurred
on such date, at the bid price. At December 31, 2014, investment securities consisted of shates of the RA
Medical Systems, Inc., and watrants of Streamline Health Solutions, Inc. The cost basis of these securities
totaled $527,509.

Fair Value Measurements

The Cotporation defines fair value as the amount to be received to sell an asset in an ordetly transaction with
market patticipants at the reporting date. The fair value is determined by the Corporation as follows:

e A security that is listed on a recognized securities exchange or traded pursuant to the National
Association of Securities Dealers Automatic Quotation system will be valued at its most tecent sale price
ot, if no sale occutred on such date, at the most recent bid price.

® A security that is otherwise traded over the counter will be valued at the most recent bid price discounted
to reflect any restrictions on transfer.

e All other investments will be valued by the Corporation in the absence of readily ascertainable market
values. In determining the valuation of such securities, the Corporation considers the internal and
external variables, including the current holding period of the investment, transactional events, market
events, economic conditions and the industry environment.

The Corporation classifies its investments into Level 1, which refers to secutities traded in an active market;
Level 2, which refers to securities not traded on an active matket but for which observable matket inputs are
readily available or Level 1 securities that have a contractual restriction; and Level 3, which refers to securities
not traded in an active market and for which no significant observable market inputs are available. At
December 31, 2014, the Corporation’s assets were classified as follows, based on fair values:



First Analysis Securities Corporation
NOTES TO STATEMENT OF FINANCIAL CONDITION - CONTINUED
December 31, 2014

Level 1 Level 2 Level 3 Total
Money market funds (1) $13,112,347 $ - $ - $13,112,347
Domestic equity securities - 210,983 10,063 221,046

(1) Included in cash and cash equivalents on the accompanying statement of financial condition.

Income Taxes
Income taxes are provided at the statutory rate based on income reported in the financial statements.

The Corporation is a member of a controlled group for income tax putposes and files as part of a
consolidated federal income tax return with the Parent. The Corporation reports income taxes based on the
separate company methodology.

The Cotpotation’s provision for income taxes is calculated using the asset and liability method. The
measurement of deferred tax assets and liabilities is based on enacted tax rates that will be in effect when the
deferred items are expected to be realized. Deferred tax assets are reduced, if necessaty, by the amount of
such benefits that are not expected to be realized based on available evidence.

A tax position is recognized as a benefit only if it is more likely than not that the tax position would be
sustained in a tax examination, with a tax examination being presumed to occur. The amount recognized is
the largest amount of tax benefit that has a greater than 50% likelihood of being realized on examination. As
of December 31, 2014, the open tax years are 2011 through 2014. For tax positions not meeting the more
likely than not test, no tax benefit is tecorded. The Cotporation did not have any matetial amounts accrued
for interest and penalties at December 31, 2014.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent dssets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents include cash at banks, money market funds, and money matket accounts.

The Corporation is exposed to concentrations of credit risk. The Cotporation maintains cash and cash
equivalents at a financial institution where the total cash balance is insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 per depositor, pet bank. At times, the Corporation may maintain
balances in excess of FDIC limits. In addition, the Corporation holds money market funds and money
market accounts with a financial institution where the Corporation is exposed to credit tisks associated with
the performance of the counterparty. The Corporation monitors these credit tisks at financial institutions
and has not experienced any losses related to these tisks.



First Analysis Securities Corporation
NOTES TO STATEMENT OF FINANCIAL CONDITION - CONTINUED
December 31, 2014

NOTE C - RELATED-PARTY TRANSACTIONS

Through March 2014, the Corporation paid the Parent 85% of its pretax profits, or received reimbursement
from the Parent for 85% of its pretax losses, for utilities and compensation of the research and administrative
staff. These payments or reimbursements were calculated by excluding realized and unrealized gains and
losses on securties held for the Corporation’s own account. In addition, 5% of any pretax profits was
payable as a dividend to the Parent.

Subsequent to March 2014, the Corporation revised the Intercompany Expense Agreement with the Parent.
The revised agreement no longer provides for an allocation based upon pre-tax profits or losses.

The Cotporation pays the Parent for rent on a pro rata basis of the Parent’s total rent payments. As the
underlying lease has a rent holiday and escalation clauses, the Corporation records rent expense on a straight-
line basis. The difference between the rent expense recorded and the actual payments to the Parent is
recorded as a liability. At December 31, 2014, the accrued rent liability of $72,989 is included in accounts
payable and accrued expenses on the accompanying statement of financial condition.

At December 31, 2014, the Cotporation had a payable to the Parent in the amount of $203,307.
The Parent has a stock option plan. Various employees of the Corporation have stock options under such

plan. The vested balance of these awards is $777,344 as of December 31, 2014, and is included within
accounts payable and accrued expenses on the accompanying statement of financial condition.

NOTE D - COMMITMENTS

The Corporation is an introducing broker and clears all transactions for customers on a fully disclosed basis
with another broker-dealer. In connection with this arrangement, the Corporation has guaranteed the
performance of its customers and is contingently liable for the payment of securities purchased and the
delivery of securities sold by customers. The Corporation’s cleating broker clears its over-the-counter
market-making activities, As such, the clearing broker has a required deposit of $250,000 for the
Corporation’s customer activity, which can be in cash or securities. This deposit is included in receivables
from clearing broker on the accompanying statement of financial condition. The Corporation cannot
determine the maximum exposure under the guarantee as the amount is contingent on the number of
transactions and, accordingly, has not recorded a liability.

NOTE E - NET CAPITAL REQUIREMENTS

The Corporation is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) (the Rule). Undet the Rule,
the Corporation is required to maintain net capital equivalent to $100,000 or 6-2/3% of aggregate
indebtedness, whichever is greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day but, at December 31, 2014, the Corporation
had net capital and net capital requirements of $13,856,439 and $188,835, respectively. The Rule may
effectively restrict the payment of cash dividends. The ratio of aggregate indebtedness to total net capital was
0.20 to 1 at December 31, 2014.



First Analysis Securities Corporation
NOTES TO STATEMENT OF FINANCIAL CONDITION - CONTINUED
December 31, 2014

NOTE F - CONTINGENCIES

As a result of its underwriting activities, the Corporation is, from time to time, named as a defendant in legal
actions relating to security offerings. As part of the standard underwriting agreements, the Corporation is
always indemnified by the issuing companies against such actions. While the outcome of such mattets cannot
be predicted with certainty, management, after consultation with legal counsel, is of the opinion that the
ultimate liability, if any, will not have a material effect on the financial position, results of operations or net
cash flows of the Corporation.

NOTE G - INCOME TAXES

Deferred income taxes relate primarily to the diffetence between the tax basis and cartying value of accrued
expenses and investments.

Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is mote
likely than not that some portion or all of the defetred tax assets will not be utilized. A valuation allowance
has been tecorded as of December 31, 2014, as follows:

Total deferred income tax asset $713,163
Less: valuation allowance (713,163)
Net deferred income tax asset $ -

NOTE H - SUBSEQUENT EVENTS

The Corporation’s management has determined that no other material events or transactions occurred
subsequent to December 31, 2014 and through February 27, 2015, the date the Corporation’s financial
statements were available for issuance that would require adjustments and/or additional disclosures in the
Corporation’s financial statements.



