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OATH OR AFFIRMATION

1, é O 6 , swear (or affirm) that, to the best of

my knowledgea belief the accompanying financ al statement andsupporting schedulespertaining to the firm of

of 6 telt K , 20 n , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Title

E E R
Notary Pub c Notary Public

Stateof Colorado
Tyh report **contains (check all applicable boxes): NotaryID 20134070498
tri (a) Facing Page. My CommissionExpiresDec26,2017
LVI (b) Statement of Financial Condition. " ' " " * * * * - - - -

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

MI (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

IM (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WJB & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS& CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Cascade Financial Management, Inc. and its
Wholly-Owned Subsidiary. CFMI insurance Agency, LLC

We have audited the accompanying consolidated financial statements of Cascade Financial Management, Inc.
and its Wholly-Owned Subsidiary, CFMI insurance Agency, LLC,which comprise the consolidated statement of
financial condition as of December 31, 2014, and the related consolidated statements of operations, changes in
shareholders' equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental information.
These financial statements are the responsibility.of Cascade Financial Management, Inc. and its Wholly-Owned
Subsidiary, CFMI Insurance Agency, LLC.'s management. Our responsibility is to express an opinion on theseconsolidatedfinancial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement.The company is not
requiredto have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our
audit included consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation.We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial condition of Cascade Financial Management, Inc. and its Wholly-Owned Subsidiary, CFMI insurance
Agency, LLC as of December 31, 2014, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental infon·nation contained in Schedules I, il and 111has been subjected to audit procedures
performed in conjunction with the audit of Cascade Financial Management, Inc. and its Wholly-Owned Subsidiary,
CFM) insurance Agency, LLC's financials statements, The supplemental information is the responsibility of
Cascade Financial Management, Inc. and its Wholly-Owned Subsidiary, CFMI Insurance Agency, LLC's
management.Our audit procedures included detemiining whether the supplemental information reconciles to the
consolidated financial statements or the underlying accounting and other records, as applicable, and performing
proceduresto test the completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on the supplemental infomvation, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the consolidated
financial statements as a whole.

Athens,Georgia
February26J0tS

1720 EPEs RADcR PAl(KWAY, SUPTE 108484

ATHENS, QEOR.GIA W6Wi



CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHOLLY-OWNED SUSSIDIARV,

CFMI INSURANCEAGENCY, LLC

CONSOLIDATEDSTATEMENTOFFINANCIAL COnittDN
DECEMBER31,2014

ASSETS

CURRENT ASSETS

Cash 265,922
Cash deposits with clearingorganízation 50,000
Commissionsreceivable 136,268
Accounts receivable 10,100
Employeeadvances 97,018
Prepaid expenses 35,240

Total currentassets 594,548

FURNITUREANDEQUIPMENT 132,586
Less:Accumulateddepreciation (91,165)

Fumiture andequipment, net 41,421

OTHERASSETS

Cash surrender value of life insurancepolicy 56.682
Securitydeposits 31,106
O44dwill 1,633

Total other assets 89,421

TOÝÀLAŠŠETSE $ 725,390

LIABILITIES AND STOOKHOLDERS'E!QUITY

CURRENTLIABILlTIES

Accounts payable $ 1021202
Commissionspayable 49%#42
Capital lease obligation 4;öyd
Deferred revenue 133†%

Tota0current liabilities 303480

LONG TER1WLIASluTIES

béferred tent payable SUM8
Total (ong termtiábilities 51pW

Totalliabilities 355;"/48

ŠtOOKHOLONNS' E UITY

Córnmonstock,nopaivaluei50,000 shares authorized,
310 shares issued and outstanding 170,076

Additional pald-in capital 148(507
Retained eamings SOMST

Totaistoekholders' equity §§9&4%

TOTAL LIABiblTIESANRSTddnHot OEa$NEOOiÏŸ | $ 725%%99

ngdotéraMMinfeigratnástofíbasefliiandietetatements
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CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHOLLY-OWNED SUBSIDIARYi

CFMI INSURANCEAGENCY,LLC

CONSOLIDATEDSTATEMENTOFOPERATIONS
FOR THEYEAR ENDEDDECEMBER31,2014

REVENQE

Anvestmeritadisory Yees $ 2 08(559
Commissions 807451
Altemative lhvestment fees 55Ó,443
Overrides andrebates 13%g536
Insurancefees 70A93

Totalrevenue

OPERATINGEXPENSES

Investmentconsultingexpenses t 28 572
Commissions 777,228
Employee compensation and benefits 7ð9;146
Rent 222,418
Legal and professional fees 103488
Technologyservices 0 .201
Marketingand business developmea fiar9
Licensing and registrationfees 5(576
Office AfŠY
Travel án497
Telephone and internet Èßf38
insurance 46335
Parking 2d,$j29
Meals f3a8is
Depreciation 10401
Dues and subscriptions 8.T75
Otheroperatingexpenses 75$

Total expenses [ 3 484464

RETOPERATING INCOME | $ 790064

OTHER INCOME (EXPENSE)

Other income n;552
interest income 12823

Charitable contributions ($¡600)
Interest expense (744)

Totatother incotne net | 41011

NETtAÓMIE t$ 1953076

The accompanyingnoteseleeniniergrálpastofthesefinanoialstatements
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CASCADE FINANCIAL MANAGEMENT,INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,

CFMI INSURANCEAGENCY,LLC

CONSOLIDATEDSTATEMENTOFCHANGESINSTOCKHOLDERS'EQUlTY
FOR THE YEAR ENDED DECEMBER 31, 2014

CornmanStock

Additionalpaid- Retained

fetTotM

Balance; 285 S 170,075 4 420 8 4 é 24;208 $ STS700
DECEMBER31, 2013

Prior period adjustment(see Note 2) 61174 $ 6 174

Distributionto Stoekhóiders (96400) (175 000)

Net Income 19%Q75 95475

Commonseekissgaríce 5 a %#95 - 27;093

Balance,

DECEMBER 31, 2014 310 170,678 148,507 50i457 6e;642

TheAccompanyingnoteseregn intergralpartietthesyfinantiálatataMeets
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CASCADE FINANCIAL MANAGEMENT,INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,

CFMI INSURANCE AGENCY,LLC

CONSOLIDATEDSTATEMENTOFCASNFLOWS

FORTHEYEAR ENDEDDECEMBER31y2014

OPERATINGACTIVITIES

Netincome a få6%5

Adjustmentsto reconcilenet incometo not cad
provided by operating activities

Prior periodadjustment(see Note2) 6,174
Depreciation 10,801
Decreasein commissionsreceivable 25,643
increase in accounts receivable (8,577)
increase inemployee advances (23,911)
Decreasein prepaid expenses 6,861

Increaseincash surrendervalueof life insurangepolicy (2,351)
Increasein security deposits (5,603)
Decrease in accountspayable (19,113)
Increasein commissionspayable 78,086
increasein deferred revenue 1,313

Decreasein capital leaseobligation (4,673)
increase indeferred rent payable 488

Net cashprovided by operatingactivities 200s240

INVESTINGACTIVITIES

Purchases of furniture and equipment (20:200)

Netcash used in investingactivities (20)200)

FINANClNGACTIVITIES

issuance of commonstock ŽÏÏÛÛ¶
Distribution to shareholders ifÏ$(ÒOÑ)

Net cash usedin financingactivities (14TiSDT)

NET DECREASEIN CASH 92;70%

CASH AT BEGINNING OF YEAR 173,210

CASH AT ENDOF YEAR | $ 2651920

SUPPLF,MENTALDISCLQSURE

3nteresepain 74%

The accompanying notes arean intergraf partofthese financial statements
$



CASCADE FINANCIALMANAGEMENT,INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,

CFMI INSURANCE AGENCY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2014

1. ORGANIZATION AND NATURE OF BUSINESS

Cascade Financial Management, Inc. (the "Company")is a broker-dealer registered with the
Securitiesand ExchangeCommission(the"SEC")and is a memberof various exchangesand
the Financial industry Regulatory Authority, Inc.("FINRA"). The Company receivedits approval
for membership on April 19, 2002. The Company has offices in Colorado, Florida, Idaho, Missouri,
Montana, and Texas and was incorporated asa Colorado corporationin 2002.

The Companyis engaged in a single line of business as a securities broker-dealer, which

comprisesseveral classes of services,includingagency transactions, investment advisory and
financial and insuranceplanning.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basisof Presentatíon

The consolidatedfihantialstatementsinclude the accounts of the CompanyateitsMhohy-onned,
singlememberlimited fiability cornpany("LLC")446sídígry,CFMI insuranceAgency, LLCs AÍl
materialintercompanybalancesand transattionsareseliminatedinconsolidation.SeeNote8 for
further discussion.

Basis of Accouriting

The Company maintains its books and records on the accrual basis of accounting for financial
reporting purposes, which is in accordancewith U.S.generally accepted accounting principles
and is requiredby the SECand FINRA.

Useof Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Cashand CashEquivalents

Forthe purposes of the statementof cashflows,the Companydefines cash equikalentsas highly
liquid investments with original maturitydatesof less than rtinety days that aremotheldieraata in
thetardinary courseof business.



2. SuMMARYOF ŠlGNIFICANTACCOUNiTNGPOMON54continued)
RevenueRecoghition

investment advisoryfees afe receivedquarterlybutarerecognizedas44tnadonapro<atabasisover the terms of the agreements.

˜�´�h_Œ_asettleinentdatebasiaassecudties

transactiorreoccur.Thattungâ¢teAssetgededonetradedatabasiswill nótbeinsterially differentfromthe nettlementadatebasis.

Altemativelihvestmentfeesla broleeragerevenuederivd fromprivate placementcommissionsi
primarily from non-publidly traded resí estate inQestmentfeunts,business deveíQpment
corporations, limited partnershipsand franaged futuneefunds.These fees are receiuedas the
placementis madeand arerecogniziedat thetiitie ofplacernent.

Furnitureand Ecidipment

Furniture;ánd ggniprnentare stated af cost, Depreòiationle computedusing the siraiyhteine
method over the estirnáted usefuf livesof the assets (generally five to seven years). The
Companyfollows the policy of capitalizing all major additions, renewals and betterments.Upon
sale or retirement of property or equipment, the related cost of accurnulated depreciation for such

items are removed for balancesheet and any gainor loss is included inthe resultsofoperationse
ConcentrationofCreditRialt

TheCelepatiyrhairnainsastaanineartledepositaceoudiehíahatnimesmayaexceediederally
insureddiinits.The Companyhasnotexperiodoodanylòàsesiasuckáceountsand believesit is
noteiposedto artysiepificantcreditriskfortash.

locome Taxes

The company elected and was granted & Corporation statuseffectiveJanuary L 2014 and as
such, is not required to file its own tax return.Accordingly,no provision for income taxes is
provided in the financialstatementsas it is the responsibilityof the Company'sstooltholders.

The Companyhas adoptedthe provisionsof FAS5AccountingStandards Codification740-to,
Accounting for Untertairity inincome Taxes. UnderFASS ASC 74ó-'io the CompényiWredu(red
to evaluate each of its taipositions to det#rmihe if they are more likely than not to be sustained
if the taking authority examinea the respective position.A tampositionincludesasentity's status
and decisionnot to filea retum. The Companyhas etatuatedeachof its tax positionsandhas
determihedthatit hasnot untensialaxpositions forwhicha provisionor liability for incometaxes
is necessary.

The Company'sstockholdersille intome taa returns in. the U.S.in both federal and state
jurisdictions.With few exceptions, the Company isnolongersubject to U.S.federal státeór locaf
tax examinations by taxing authoritiesfor years before 20f t

7



PriorferíodAd[ustthent

¸�4�˜_sideentrypostedin the priorperiodthat

recordedanestimate taxliabílíty onits booke. EffectiveAanuary1, 2014 thet corupanyelegted
andwasgranted8 Corporatíonstatusandassuchy?hdt reqtiitedtotilels owntaxrefurn,

3.COMMlŠ$lONS RECElŸARL AND PAYABLE

Commission revenue is derived when the Company, acting as an agent, buys and seils securities
onbehalfof its customers, in retumforsuch services, the Company charges a commission.Each

time a customerenters into a buy or sell transaction,a commissionis earned bythe Companyfor
its sellingand administrativeefforts. Forsecuritiespurchased, the commission is recorded as a
receivablefrom customers; for securities sold, it is recorded as a reductionin the payable to
customers. As of December 31, 2014, the Company had commissions receivable of $136,268
and commissionspayable of $195,632.

4.CASH DEPOSITS WITH CLEARING ORGANIZATION

The Companyclears its customertransactionsthrougha broker-dealerthat is independentof the

Company.The Company is contractually obligated to maintain deposits with the clearing
organization.As of December 31, 2014, the Companyhad cash deposits of $50,000 with the
clearing organization.

5.EMPLOYEE BENEFIT PLANS

Effective 2002, the Company implementeda 401(k) pension plan for all eligible employees.
Employees are eligible to participate in the plan if they meet certain age limits, annual hours
workedand lengthof employmentrequirements.Generally,employees could defer up to $17,500
for the year ended December31, 2014.

The Company also has a profit sharing plan for employees meeting certain service and age
requirements. The Company's unpaid obligation as of December 31, 2014 was$39,562, which is
to be paid before the Company's files its 2014 U.S.incometax retum.The liability is reflected in
accounts payable onthe Consolidated Statement of Financial Condition. The expenseis reflected
inemployeecompensationand benefitsonthe ConsolidatedStatementof Operations.

6.NETCAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 1503-1), which requires the maintenance of minimumnet capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December31, 2014, the Companyhad net capital of 596,341, which was $46,341 in excessof its

requirednet capital of $50,000.The Company'spercentageof aggregate indebtednessto net
capital was 369.26% at December31, 2014.

8



7.COMMITMENT$

The Companyhasobligationsuhder ópetalingleaseswiithiraial nonacancelableterms inenåess
of one year.Future aggregateannualraritalsfår offige speseandequipmentat Desember31,
2014 arelistedbelOW:

Year ending December41: Amount
2O45 117,528
$016 121,514
Ed17 124,943
2Ö%8 122,769
2019 15,888
Total $502,642

in June 2011, the Company moved its headquarters to new facilities, signing a 90 month lease.
As incentive for the Company to relocate, the landlord provided free rent for the first eight months
of occupancy. Beginning in June 2011, rent expense was recorded based on the total rental term
of 90 months. Due to the free rent term, however, there was a difference in the expense recorded
and the actual rent remitted. The difference between the expense and the rent remitted is

recorded as deferred rent payable on the Statement of Financial Condition. As of December 31,
2014,deferredrent payable was$51,868.

Rent expense for theyear endedOecernber 3fs2014 was$222,416:

8.CON$LIDATED SUSSiOIARY

CFMI thautandeAgerley, LLC (the*$ubsidiary")is awholly-ownedsubsidiaryofshe Companye
ihe Subsidiarywasfdinied önNiagtd; 2e4Ín orderto soliinsurgncepdlidies

TheSubsidiarydid netzearnahytéyenueoiintur atigexpeneesduríngtheyear ended eceñíber
31, 20t4e in additión, the subsidiarydid not haveany assetsof líabilities asof DecemberŠt,2014

The Subsidiary is not a broker-dealer, thus, the Company is exempt from Appendix C of SEC
Rule 15c3-1. There is no flow-through opinion of counsel included in this report. The Company
does not guarantee, endorse nor assume direct or indirect obligations or liabilities of the
Subsidiary. At December 31, 2014, the Subsidiary did not have any direct or indirect obligationsor liabilities

9.RELATED PARTY TRANSACTIONS

Total stockholders' compensationwas $762,274 for the year endedDecember 31, 2014.This
amount is included within employee compensation and benefits on the Consolidated Statement
of Operations.

TheCompanyhas a broker-dealer relationshipwithHolmesand Turner FinancialServices

("HTFS"),a companythat is ownedin part by the Company'sCEO.The Companyincurred
$82,115 of investmentconsulting expense to HTFSfor the year ended December31, 2014.
This amount is included within investment consulting expenses on the Consolidated Statement



CASCADEFINANCIALMANAGEMENT,INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,

CFMI INSURANCE AGENCY, LLC

COMPUTATIONOF NETCAPITAL UNDERRULE15c3-1 OF THE
SECURITIESAND EXCHANGECOMMISSION

AS OF DECEMBER31, 2014

SCARDULE 1

TOTAL STOCKHOLDERS' EQUITY QUALIFiED FOR NET

CAPITAL $ 309.642

DEDUCTIONS AND/OR CHARGES
Non-allowableassets:

Accounts receivable (10,100)
Employee advances (97,018)
Prepaid expenses (35,240)
Furniture andequipment,net . (41,421)
Cash surrendervalue of life insurancepolicy (56.682)
Security deposits (31,106)
Goodwill (1,633)
Haircut on securities computedpuretient tó 15c$1(f) (101)

NETCAPITAL $ 96,341

AGGREGATE INDEBTEDNESS

Accounts payable 102,262
Commissionspayable 195,632
Deferred revenue 1,313
Capitaj leaseobligation 4,673
Deferred rent payable 51,868
Total aggregate indebtedness $ 355,748

COMPUTATION OF BASIC NETCAPlTAL REQUIREMENT

Minimumnet capital required 50,000

Excess netcapital 46,341

Netcapitalin excessof thegreater of: 10%of aggregate
indebtednessor 120%of minimum net capital requiremérit 36,341

Percentage of aggregateindebtedness to net capital L 369.26%

There isanomatedaldiffererfceinthaiäbouqdömputatiernanilthe
toepanierietaapitalas repadedJailyecomparesPartil4tungudited)

� "€_t_saDétenabèr$fy2M4

neoccor@aándnotesare rtintergpl partofthen finanelaistatements
11



of Operations.As of December31, 2014,the Companyowed HTFS$6,660,which is included
withinaccountspayableon the Consolidated Statementof FínancialCondition.

For the year endedDecember 31, 2014, the Company incurred $36,000 of rent expenseto
Holmesand Turner,P.C.Thisamountis includedwithinrentexpenseontheConsolidated
Statementof Operations.

10.SUBSEQUENT EVENTS

The Company evaluated subsequent events through Nebruary 26, 2015 the date its finaricial

statements were issued. The Companydid not identify any materialsubsequenteventsrequiring
adjustmentto et distlosutetin itsiinancial statenientsa

lo



CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHOLLY-OWNEDSUBSIDIARY,

CFMI INSURANCE AGENCY, LLC
NOTES TO CONSOLIDATEDFINANCIALSTATEMENTS

DECEMBER 31, 2014

SCHEDULEil

COMPUTATION FOR DETERMINATIONOF REGERVEREQUIREMENTŠQNOERRULE
15c34 OFTHEned0RITIESANDEXCNANGÉGOMelSetoN

The Catapanyisexempt fMm inepmvisioonof RuleN54& underthe aedudtyExshangeAct of
1934 pumaantto paragraph (k)(2)(li) ofthe rule.

SCHEDULEill

INFORMATION RELATINGTO THE POSSESSIONORCONTROLREQUIREMENTS UNDER
RULE 15c3-3OF THE SECURITIESAND EXCHANGE COMMISSION

TheCompany is exempt from the provisions of Rule 15c3-3 under the SecurityExchangeAct of
1934 pursuant to paragraph (k)(2)(ii) of the rule.

12



WJB & CO., P,C.
CEftTliIED fuBafC ACCOENTANTS & OOeíantTANTS

REPO1&nKINDEPENANNT EGiŠTERED EUBLIC ACCODNTINOfiRR

To the soardof4tectors ahd Shàtendidensof
Cascade¥lhansielldstrånemerit (ria sin it?
Wholly-Owned Subsidlety,CFMilnstnerite Ageney,LLC.

We have reviewed management'sstatements,included in the accompanyingExemptionReport,inwhich (1)
CascadeFinancialManagement,Inc.and its Wholly-Owned Subsidiary, CFMI insuranceAgency, LLC.
identified the following provisions of 17 C.F.R.§15c3-3(k) under which Cascade Financial Management, Inc.
claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) Cascade
Financial Management, Inc. stated that Cascade Financial Management, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Cascade Financial Management, loc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Cascade Financial Management, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination,the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Athens.Georgia
February20,2OTS



CASCADE
FINANCIALMANAGEMENT,INC.

Cascade Financial Management inc.
EXEMPTION REPORT

YEAR ENDED DECEMBER 31, 2014

We, as members of management of Cascade Financial Management inc. (the Company) are
responsiblefor complying with 17 C.F.R§240.17a-5,"Reports to be made by certainbrokers
and dealers".We have performed an evaluation of the Company's compliance with the

requirements of 17 C.F.R§240.17a-5and the exemption provisions in 17 C.F.R§240.15c3-3(k)
(the "exemption provisions"). Based on this evaluation we make the following statements to the
best knowledgeand belief of the Company:

1. We identified the following provisions of 17 C.F.R§15c3-3(k) under which the Company
claimed anexemption from 17 C.F.R§240.15c3-3:(k)(2)(ii).

2. We met the identified exemption provisions throughout the most recent fiscal year ended
December 31, 2014 without exception.

The Company is exempt from the provisions of 17 C.F.R§240.15c3-3 of the Securities

Exchange Act of 1934 (pursuant to paragraph (k)(2)(ii) of such Rule) as the Companyis an
introducing broker or dealer that clears all transactions with and for customers on a fully
disclosed basis with a clearing broker, and who promptly transmits all customer funds and
securities to the ciearing broker.

Cascade Financial Managementinc.

J hn an Sant

President

950 Seventeenth Street, Suite 950 • Denver, Colorado 80202
Phone: 303.292.1121 • Fax: 303.292.2942 • Toll Free: 800.353.0008 • www.cascade-inc.corn
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CERTIFIFJh FOI LIÈ ÁÛÛQÙNIfŠNT4& CONSULTANY$

INDEPENDENT ACCOUNTANT*$ AØltisisD-UPN PRØCBDURESAERORT

ON ŠCHEDULEORASSESSMENTAND PAYMENTS€ÒkM512CA

Tothe BoardofDirectorsaand$tiäreholderstof
CascadeFinancial Managementainosandits.
Wholly-Owned Subsidiar, CFMt InsuranceAgendy,LLC.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities investor Protection Corporation (SIPC) for the year ended December 31, 2014, which
were agreed to by Cascade Financial Management, Inc. and its Wholly-Owned Subsidiary, CFMI insurance
Agency,LLC (the Company), and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the Company's
compliance with the applicable instructions of Form SIPC-7. The Company's management is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our findingsare as follows:

1) Comparedthe listed assessment payments in Form SIPC-7 with respective cash disbursementrecords
entriesin thegeneral ledger, notingnodifferences;

2) Compared theamountsreportedon the auditedFormX-17A-5 for the year ended December31 20ta,as
applicable, with the amounts reported in Form SIPC-7 for the year ended Decembei 3i, 2at4, nödhg ho
differences;

3). Compared any adjustmeetsreported inForm SIPCy7 with supporting schedulea and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting nodifferences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it wasoriginally computed, noting no differences.

We were not engaged to, and did not conduct anexamination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures,other matters might have come to our attention that would have been reported to you.

This report is intendedsolely for the informationand useof thespecilledpartieslistedaboveendis not intended
to be and should notbe used by anyone other than these specified parties.

Athens Georgia
February 26 Ota

1730 RPPS BRID.Gil PARKWAY, SlilTE 1016Mi

. Ul:NN, GEORGIA 30606

Pil 770-500-9798

i AX 678-868-1411
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SECURITIES INVESTORPROTECTIONCORPORATl0N
P.O.Box92185 2082 7nf83AD.C.20090-2185

tasRevyne GeneralAssessmentReconcilletlen eygo
For the fiscal year ended12/31/2014

(Readcarehrilythe instructionsin your WorldngCopybeforecompleting this Form)

TO BE FILED BY ALLSIPCMEMBERSWiffi FISCALYEARENDINGS

1. Name et Membertad*ess,Designated ExaminingAuthority,1934 Act registration no.andmonthin whichfáca yearendpsforpurposesof the auditráqulrementof SEC Rule17a-5:

Note: if any of the information shownon the
zi·gi · -.suur--------muu:opuumgau malling label requirescorrection, please e-ma
053730 PtNRA DEC anycorrections to form@sipc.organd so
CASCADE FINANCIAL MANAGEMENT INC Indicate onthe formfiled.
950 177)i ST STE 95o

DENVERCO 80202-2807 Nameand telephonenumberof person to
contact res ecting this form.

A.GeoeralAss4siment(llem 2e frompage2) $ (

$. L*aa ntnyaA ith SIVQaailledietsedeinterest) }

DatePaid

C. Less prior overpaymentappMed

D.Assessmentbalancedueor (overpayment)

F. Total assessmentbalanceandinterest due(or overpaymentcarriedforward) *
G. PAID WITHTHISFORM:

Cheok encloted,payable to SIPC
Total (mustbe sameas F above) $

H. Overpaymentcarried forward S(

The SIPC membersubmitting this form and the

hearta i nyforhmailt is ex10uteddhreerpens(esnitre cobyrect A/Nandcomplete.

Dated the day of e kŠ®·tR , 20 $saaer

This form and the assessment paymMt is drie 60 daysafter the endof the fluent year.Retain the WorkingCopyof this form
for a period of not fees than 6 years, the latest 2years in an easily accessibleplace.

Dates:

Postmarked Received Reviewed

Calcutations Documentation___ F0tWatdCopy

* Dispaaldon otexceptiqast



DETERMINATIONOF "SIPCNET OPERATINGREVENUES*
ANDGENERALASSESSMENT

Amountsfor the Ascalperiod
beginning 11112014
andending12/31/2914

Eliatinate conta

as †òtalrevenue(F00t/SUne12/PartilA Une9,Code4030) 0 - f I& Additions:

(1) Totalrevenuesfromthesecurmesbusinessof subsidiaries(exceptforeignsubsidiaties)andpredecessorsnot includedabove,

(2) Net lossfromprincipaltransactionsinseouritiesin tradingaccounts.

(8)Netlossfromprincipaltransactionsincommoditiesintradingaccounts.

(4) InterestanddMdendexpensedeductedindeterminingitem28.

(5) Netloss frommanagementof orparticipationin theunderwritingordistribullonof securkies;

(8) Expensesotherthanadvertising,printing, registrationfeesand legal feesdeducted in determiningnet
profit frommanagementof orparticipationla underwritingordistributionof securnies.

(7) Netlosstrotesecuritiesininvestmentaccounts.

Täti additions

2¢ DedooUons:

(1) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyoi nnit
investmpnttrust,fromthesaleof variableannulties,fromthebusinessof insurance,isomlåtetiment
advisoryservicesrenderedtoregisteredinvestmentcompaniesor insurancecompany3separateaccounts,aridfromtransacdonsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPCmembersla connectionupse4UridestransaCII0ns.

(4) Reimbursementsforpostageinconnecdonwithproxysodcitation.

(5) Netgain fromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certidcatesof deposit4dd
(ii) Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor lessfrom issUancedate.

(?)01:ectexpensesof printingadvertisingandlegalfees incertedinconitendenwithotherrévAnne
relatedto ttie securitiesbusiness(revenuedefinedbySection16(9)(1.)of theAct).

(8) Otherrevenuenotrelatedeitherdirectlyor indirectly tothe securitiesbusiness.
(SeeinstructionC):

(Deductionsin excessof $100,000requiredocumentallon)

(9) (i) Totalinterestanddividendexpense(FOCUSUne 22/PARTIIA Line13,
Code4075plusline2b(4) above)butnotinexcess )of latal interestanddMdendincome. 3 •

(ii) 40%ofmargininterestearnedoncustomerssecurities
accounts(40%of FOCUSline 5,Code3960). t i

Enterthegreaterof line(I) or (ii)

Totaldeductions

d. SIPENet OperatingRevenues e 6
s.GenetalAssessmeafe,0n25

(10page i, line 2A)


