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OATH OR AFFIRMATION

I, < ) OU\V\ \/U\V\ S 0\4/\“' , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financjal statement and supporting schedules pertaining to the firm of
pat ! {
0‘5%&9_, g /\"MO»N/M TpC. , as

of D(/L bl/\&&\Ju ’5 \ , 20 IL\ 4 , are true and correct. [ further swear (or affirm) that

\
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

%A\M\'AWNJ

Signature

Pﬂ, Sl

Title

Notary Pubfic )

ERIC EDWARD HUMES
Notary Publi¢
State of Colorado
. Notary ID 20134070498
My Commission Expires Dec 26, 2017 §

g,s report ** contains (check all applicable boxes):
(a) Facing Page.
v

(b) Statement of Financial Condition.
E/ (c) Statement of Income (Loss).
v (d) Statement of Changes in Financial Condition.
E/ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O ) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
E]/(l) An Oath or Affirmation.
f (m) A copy of the SIPC Supplemental Report.
E((n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders.of
Cascade Financial Management, Inc. and its- ,
Wholly-Owned Subsidiary, CFMI Insurance Agency, LLC

We have audited the accompanying consolidated financial statements of Cascade Financial Management, Ing:
and its Wholly-Owned Subsidiary, CFM! Insurance Agency, LLC, which comprise the consolidated statement of
financial condition as of December 31, 2014, and the related consolidated statements of operations, changes in
shareholders’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental information.
These financial statements are the responsibility. of Cascade Financial ‘Management, Inc. and its Wholly-Owned
Subsidiary, CFMI Insurance Agency, LLC.'s management. Our responsibility is to express an opinion on these
consolidated financial statements based on uraudit. '

We conducted our audit in accordance: with the: standards of thé Public: Company Accounting Oversight Board

(United States). Those standards:require that we plar: and perform: the audit to 1 reasonable ‘assurance
The company is not

about whether the consolidated financial statements are free of material misstatemer
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our
audit included consideration of internal control over financial reporting ‘as & basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing.an opiniot on the effectiveness of
the company's internal control over financial reporting. Accordingly, we express no such apinion.. An. audit also
includes examining, on a.tést basis, eviderice supporting the amounts and disclosures in the financial statements,
‘assessing the accounting principles used and significant estimates ma management, as well as evaluating
the overall financial statement presentation, We believe that our-audit provides a reasonable basis for-our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial condition of Cascade Financial Management, Inc. and its Wholly-Owned Subsidiary, CFMI Insurance
Agency, LLC as of December 31, 2014, and the results of its operations-and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information contained: in Schedules |, Il and Il ‘has been subjected to audit procedures:
performed in conjunction with the audit of Cascade Financial Management, Inc. and its Wholly-Owned Subsidiary,
CFMI Insurance Agency, LLC's financials’ statements The-supplemental information is the: responsibility of
Cascade Financial. Management, Inc. and its. Wholly-Owned Subsidiary, CFMI Insurance Agency, LLC's
management. Our audit procedures included determining whether the supplemental information recongiles:to the.

consolidated financial statements or the underlying accounting and-other records; as-applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on' the ‘supplemental information, we ‘evaluated whether the -supplemental ‘information,
including its form-and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934
In our apinion, the supplemental information isfairly stated, in all rmatetial respects,. in relation to the corisolidated
financial statements as a whole.

Mﬂ,aﬂo., 78

Athens, Georgia
February 26, 2015
720 BEPPS BRIDOGE PARKWAY, SUITE 108 381
ATHENS, GEORGIA 3606
PH 770.5008.9798
FAK 678868131

CENPA 0
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CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHQLLY-OWNED}S_UBS!QIARY

CONSOLIDATED STATEMENT OF FINANGIAL CONDITION
DECEMBER 31,2014

ASSETS ' |

CURRENT ASSETS
Cash $ 265 922 '
Cash deposits with clearing orgamZation ‘50,000
Comissions recalvable: 136,268
Accounts receivable 10,100
Employee advances 87,18
Prepaid-expenses 35,/

Total current assets

FURNITURE AND EQUIFMENT
Less: Accurnulated deprediation’
Furniture and-equipment, net.

OTHER ASSETS
Cash surrender valueof Iife insurance policy 66,6682
Security deposits 31,106
Goodwifl 1,633
Total other assets | i ;’8’§.;421’
TOTAL ASSETS $ 725,390

LIABIL!T{ES AND STOCKHOLDERS' EQU!TY-_“

1 yabie
-Capital-1gase ebligahon
Deferred revenue )

Total ciirrent liabilities

LONG TERM LIABILITIES
Deferred rent payable
Total long-term lidbilities

Total liabilities:

STOCKHOLDERS"EQUITY
- Common stock, no par value; 50,000 shares authorized,

310 shares issued and outstanding 170,678
Additional paid-in capital 148,507
Retained earnings 50,457

Total stocknolders' aquity | 369,642

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The:accompanying riotes are:an intergral pat of these finandial glatements’
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CASCADE FINANCIAL MANAGEMENT, INGC.
AND ITS WHOLLY-OWNED SUBSIDIARY,
_CFMI iNSURANCE AGENCY LLC

CONSOLIDA) 50 STATEMENT OF OPERATIONS
FOR THE : EAR ENDED DECEMBER' 314 2014

REVENUE

Investment advisory fees $ 2,089,530
Commissions ‘837,051
Alterndtive investment:fees 539,413
Overrides and rebates 135,538
insurance fees 70,193

Total revenue

OPERATING EXPENSES

Investment consulting expenses 1,286,672
Commissions 777,228
Employee compensation-and benefits 709,148
Rent 222,418
Legal and professional fees 103,988
Techndlogy services , 98,201
Markelitig and business developmerit 77,979
Lioenslng and fegistration fees: 32,276
i 31,217
28,738

26,835

20,329

_ s 13,814
Depreciation 10,801
Dues.and sabscriptions 8,773
Othergperating expenses 2,758

Totdl éxpenses’
NET OPERATING INCOME

OTHER INCOME (EXPENSE)

Other income 8,532
Interestincome 1,823
Charitable contributions (3,600)
Interest expense (744)

Totai other income, net

NET INCOME:

A
7 eos

The accompanying notes:are an intergral part of these finaricial statements

3



CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,
CFMI INSURANCE AGENCY, LLC _

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014

Common Stock

Additional paid-  Retained

No. Shares Amount incapital _ eamings  Total
Balance; 285 & 170678 $ 120814 § 24208 § 815700
DECEMBER 31,2013
Prior period adjustment (see Note 2) 6174 $ 6,174
1Distribution to Stockholders (1 75,000) (175,000)
Net Income 195,075 195,075
Common stock issuarice _ 25 - 27693 - 27,693 |
[paance, | |
DECEMBER 31, 2014 _ 310 170,=6_78 148,507 50,457 369,642

The accompanying notes are an intergral part:of these financial statemerts
4



CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,
CFMI INSURANCE AGENCY, LLC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31,2014

OPERATINGACTIVITIES _ .
Netincome § 195075

Adjusitients o reconcile’net Incone:fo net cash
provided by-aperating activities
Prior period adjustment (see Note'2)
Dépreciation
Decrease in-commissions receivable
Increase in-accouns receivable

,861:
(2,351)
(5,603)
Decraase in-accounts payable (19;113)]
Incréase.in commissions: payable 78,086 |
Increase in deferred revenue 1,313
Decrease in capital lease obligation (4,673}
Increase in deferred.rent:payable 488

Net cash provided by operatitg activities

INVESTING ACTIVITIES! ‘
Purchases:of fumniture;and ‘equipment

Net cash uséd:ir investing activities.

FINANCING ACTIVITIES o
Issuanceé-of common slock 27693
Distribution to'shareholders (175,000)|

Net cash used in financirig.activities.

NET DECREASE IN CASH
CASH AT BEGINNING OF YEAR 173,216

CASH AT END OF YEAR l E 265,922

SUPPLEMENTAL DISCLOSURE
Interest-paid. 744

“The accompanying notes are an intergral part of these financial stateminits
‘ §



AND ITS WHOLLY-OWNED SUBSIDIARY,
_CFMI INSURANCE AGENCY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2014

1. ORGANIZATION AND NATURE OF BUSINESS

Cascade Financial Management, Inc. (_the "Company") is a broker-dealer registered with the
Securities and Exchange Commission (the "SEC") and is a member of various exchanges and
the Financial Industry Regulatory Authority, Inc. ('FINRA"). The Company received its approval
for membership-on April 19, 2002. The Corhpany has offices in Colorado, Florida, idaho, Missouri,
Montana, and Texas and was incorpdrated as @ Colorado corporation.in 2002.

The Company is engaged in a single line of business ‘as a securities broker-dealer, which'
comprises several classes of services, including agency transactions, investment advisory and
financial and insurance planning.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The consolidated financial statements include the accounts of the Company andiits wholly-owned,
single member limited liability company (“LLC") subsidiary, CFMI Insurance Agency, LLC. All
material intercompany balances and transactions are eliminated in consolidation. See Note 8 for
further discussion.

Basis of Accounting

The Company maintains its books and records on the: accrual basis of accounting for financial
reporting purposes, which is: in accordance with U.8. generally accepted accounting principles
and is required by the SEC and FINRA.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make: estimates and
assumptions that affect the:reported amounts of agsets.and liabilities:and disclostire of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company defines cash equivalents as highly
liquid investments with original maturity dates of less than ninety days that are.not held for sale in
the ordinary course of business.



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Revenue Recognition'

Investment advisory fees are received quarterly but are recognized as earmed on a pro-rata basis
over the terms of the agreements.

Commissions and related clearing expenses are recorded on a settlsment date basis as securiies.
from the settlement-date basis.

Alternative investment fees is brokerage revenue derived from private placement commissions,
primarily from non-publicly traded real estate investment trusts, business ‘development
Corporations, limited partnerships and mariaged futures funds. These fées are received as the
placement is made and are recognized at the time of placement,

Furniture and Equip ment

Furniture and equipment are stated at cost. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets: (generally five to seven years). The
Company follows the policy of capitalizing all major additions, renewals and betterments. Upon
sale or retirement of property or equipment, the related cost of accumulated depreciation for such
items are removed for balance sheet and any gain or loss is included in the results of ‘operations.

Concentration of Credit Risk:

The Company maintains its cash in béﬁk:dg’pbsit accounts, which.at times may.exceed federally
insured limits. The Company has not experienced any losses in such accounts and believes it is
not exposed to any significant credit risk for cash.

Income Taxes

The company elected and was granted S Corporation sfta‘tus effective January 1, 2014 and as
such, is not required to file its own tax return.  Accordingly, no provision for income taxes is
provided in the financial statements as it is the responsibility of the Company’s stockholders.

The Company has adopted the provisions of FASB Accounting Standards. Codification 740-10,
Accounting for Uncertainty in Income Taxes. Under FASE ASC 740-1 0, the Compariy is required
to evaluate each of its tax positions to determine if they are more likely than not to be sustained
if the taxing authority examines the respective position. A tax position includes an-entity’s status
and decision not to file-a return. The Company has evaluated each of its tax positions and has
determined that it has not uncertain tax positions for which a provision or liability for income taxes
is necessary.

The Company's stockholders ‘file income tax returns in. the U.S. in both federal and state
jurisdictions. With few exceptions, the Company is no longer subject to U.S. federal, state or local
tax examinations by taxing authorities for years before 2011.



In the current period, the company reversed a top side entry posted in the. prior’ period that

recorded an estimate tax liability on'its books, Effective January 1, 2014 the company elected
and was granted S Corporation status.and as such, is not required to file its own tax return.

3. COMMISSIONS RECEIVABLE AND PAYABLE

Commission revenue is derived when the Company, acting as an agent, buys and sells securities
on behalf of its customers. In return for such services, the Company charges a commission, Each
time a customer enters into a buy or sell transaction, a commigsion is earned by the Company for
its selling and administrative efforts. For securities purchased, the commission is recorded as a
receivable from customers; for securities sold; it is recorded as a reduction in the payable to
customers. As of December 31, 2014, the Company had commissions receivable of $136.268
and commissions payable of $195,632.

4. CASH DEPOSITS WITH CLEARING ORGANIZATION:

The Company.clears its customer transactions through a broker-dealer that is independent of the
Company. The Company is contractually obligated to- maintain deposits with' the clearing
organization. As of December 31, 2014, the Company hadl cash deposits of $50,000 with the.
clearing organization.

5. EMPLOYEE BENEFIT PLANS

Effective 2002, the Company implemented a 401(k) pension plan for all eligible employees.
Employees are eligible to participate in the plan if they meet certain age limits, anriual hours
worked and length of employment requirements. Generally, employees could defer up to $17,500
for the year ended December 31, 2014,

The Company also has a profit sharing plan for employees meeting certain service and age
requirements. The Company's unpaid obligation as of December 31,2014 was $39,562, which'is-
to be paid before: the Company’s files its: 2014’ U.S. income tax return, The liability is reflected in
accounts payable on'the Consolidated Statement of Financial Condition. The expense is reflected
in employee compensation and bensfits on the Consolidated Statement of Operations.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the'maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, ‘both as defined, shall not exceed 15 fo 1. At
December 31, 2014, the Company had net capital of $96,341, which was $46,341 in-excess of its
required net capital of $50,000. The Company’s percentage of aggregate indebtedness to net
capital was 369.26% at December 31, 2014.



7. COMMITMENTS

The Company has obligations under operating leases with initial non-cancelable terms in excess
of one year. Future aggregate annual rentals for office space and equipment at December 31,
12014 are listed below:

Year ending December.31: Amount
2045 ' 117528
2016 121,514
2017 124,943
2018 122,769
2019 15,888
Total $502,642

In June 2011, the Company moved its headquarters to new facilities, signing ‘a-90 month lease,
As incentive for the Company to relocate, the landlord provided free rent for the first eight months
of occupancy. Beginning in June 2011, rent expense was recorded based on the total rental term
of 90 months. Due to the free rent term, however, there was a difference-in the éxpense recorded
and the actual rent remitted. The difference between the expense and the rent remitted is
recorded as deferred rent payable on the Statement of Financial Condition. As of December 31,
2014, deferred rent payable was $51.868.

Rent expense for the year ended Decenber 31, 2014 was $222,418.
8. CONSOLIDATED SUBSIDIARY

CFMI Insurance Agency, LLC (the “'_?S'ubs'id‘iary»’-’) isa thlt_yj.owned subsidiary of the. Company.
The Subsidiary was formed on May 10, 2002 in:order to seil insurance policies.

The Subsidiary did not eatn any reveniue or incur any expenses during the year ended ‘December
31, 2014, In addition, the subsidiary did not have any assets or liabilities as of December 31,
2014

The Subsidiary is not a broker-dealer, thus, the Company is exempt from Appendix C of SEC
Rule 15¢3-1, There is no flow-through opinion of counsel included in this report. The Company
does not guarantee, endorse: nor assume ‘diréet of indirect obligations ‘or- liabilitiss of the
Subsidiary, At-December 31, 2014, the-Subsidiary did not have any direct or indirect obligations
or liabilities

9. RELATED PARTY TRANSACTIONS

Total stockholders’ compensation was $762,274 for the yearended December 31, 2014. This
amount is included within employee compensation and benefits on the Consolidated Statement.
of Operations.

The Company has a broker-dealer relationship with Holmes and Turner Financial Services
(‘HTFS"), a company that is owned in part by the Company's CEO. The‘Companly incurred
$82,115 of investment consulting expense to HTFS for the year ended December 31, 2014,
This amount is included within investment consulting expenses on the Consolidated Statement

9



CASCADE FINANCIAL MANAGEMENT, INC.
AND ITS WHOLLY-OWNED SUBSIDIARY,
_CFMI INSURANCE AGENCY, LLC

CGMPUTAT‘ON OF NET CAPITAL UNDER RULE $5¢3-1 OF THE.
SEGURITIES AND EX CHANGE COMMISSION
AS OF DECEMBER 31, 2014

[ SCREDBULE]
TOTAL STOCKHOLDERS" EQUITY QUALIFIED FOR NET

‘CAPITAL l § 369,642

DEDUCTIONS AND!QR CHARGES
“ v ;

(10 100)
7,01

Employee dvances

Prepaid expenses

Furniture-and: equtpment net:

Cash suirender value of 1ifé insurance policy

Security deposits

Goodwill

Haircut on securities computed pursuant 16 1503-1(0
NET CAPITAL

AGGREGATE INDEBTEDONESS
Accounts:payabilé.
Comm)sstons payab!e
Deferred revenue.

Capital lease obligation
Deferred rent payable
Total aggreégate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT )
Minimtim het capital requxred ] 50,000

‘Excess net capital

greaterof; 10%of dggregate
‘mifimum net capital requiremeiit

Petcentage of dggregate indebtédness to'net capital

There is'no material difference in:the:above: ‘computation:-and the:
company's riet capital as réported in the:company's Part.lIA {unaudited)
FOCUS report-as of Decembér. 31,2014

The accompanyifig niotes are:an intergral part of these financial statements
11



of Operations. As of December 31, 2014, the Company owed HTFS $6,660, which is included
within accounts payable on the Consolidated Statement of Financial Condition.

For the year ended December 31, 201 4, the Cpt‘q‘pa‘ﬁy incurred $36,000 of rent expense to
Holmes.and Turner, P.C. This amourit is included within rent expense on the Consolidated
Statement of Operations.

10. SUBSEQUENT EVENTS

The Company evaluated subsequent events. through February 26, 2015, the. date its financial

statements were issued. The Company did not identify any material subsequent events requiring
adjustment to or disclosure in its financial statements.

10



CASCADE FINANCIAL MANAGEMENT, INC.
AND TS WHOLLY-OWNED SUBSIDIARY,
~__CFMmI INSURANCE AGENCY, LLC
NOTES TO CONSOLIDATED FIN NCIAL STATEMENTS
DECEMBER 31, 2014

‘SCHEDULE i
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE

15¢3-3 OF THE SECURITIES AND EXQHA“NGE*CGMMISS!QN

The Company is exempt from the provisions of Rule' 15¢3-3 under the Security Exchange Act of
1934 pursuant to paragraph ‘(k}(z)(ii) ‘of the rule.

SCHEDULE il

INFORMATION RELATING TO THE Pgs;s_gssagn.soﬁ'.%NJ‘ROTL'Rmu;REMENtsHﬂDER.
RULE 1563-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company i'é;:exesmpt-'f'r‘bmajthie-:prdv&ims of Rule 15¢3-3 under the- Security Exchange. Act of
1934 pursuant to paragraph (K)(2)(ii) of the rule.

12



WJ]B & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board.of Directors and Shareholders of
Cascade Financial Managemenit, Inc. an its
Wholly-Owned Subsidiary, CFMI insurarice Agency, LLC.

eport, in which (1)
Qén¢¥§; LLC,

luded in thefzaocompa‘nying Exemptior
] ed Subsidiary, CFMI Insuranc ,
‘Which Cascade Finz Vianagement; Inc.
 ‘exemption provisions”) and (2) Cascade
ascade Financial Management, Inc. met the identified exemption
_ scal year without exception: Cascade Financial Management, Inc.’s
management is responsible for compliance with the-exemption provisions and its-statements.

Our review was conducted in accordance with the standards of the Public Company. Accounting ‘Oversight
Board (United" States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Cascade Financial Management, Inc.’s compliance with the ‘exemption provisions. A review is
Substantially less in scope than an examination, the objective of which is the expression of an ‘opinion on
management's statements: Accordingly, we db not express such-an opinion. '

Based:on our review, we are:not aware of any material modifications that should be made’to management's.
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii)-of Rule 1563-3 under the Securitiss Exchange Act of 1934.

%{baﬁo.ﬂ(-

Athiens, Georgia
February 26, 2015

1220 BPRS BRIDGHE PARK WAV, SUITE 108-381
HEHENS, GEORGEA 40606
BHOTTU:500: 97 0%
BAK 678.8681411
, B O LA




CASCADE

} FINANCIAL MANAGEMENT, INC.

Cascade Financial Management Inc.

EXEMPTION REPORT
YEAR ENDED DECEMBER 31, 2014

We, as members of management of Cascade Financial Management Inc. (the Company) are
responsible for complying with 17 C.F.R §240.17a-5, “Reports to be made by certain brokers
and dealers”. We have performed an evaluation of the Company's compliance with the
requirements of 17 C.F.R §240.17a-5 and the exemption provisions in 17 C.F.R §240.15¢3-3(k)
(the “exemption provisions”). Based on this evaluation we make the following statements to the
best knowledge and belief of the Company:

1. We identified the following provisions of 17 C.F.R §15¢3-3(k) under which the Company
claimed an exemption from 17 C.F.R §240.15¢3-3: (k)(2)(ii).

2. We met the identified exemption provisions throughout the most recent fiscal year ended
December 31, 2014 without exception.

The Company is exempt from the provisions of 17 C.F.R §240.15c3-3 of the Securities
Exchange Act of 1934 (pursuant to paragraph (k)(2)(ii) of such Rule) as the Company is an
introducing broker or dealer that clears all transactions with and for customers on a fully
disclosed basis with a clearing broker, and who promptly transmits all customer funds and
securities to the clearing broker.

Cascade Financial Management Inc.

\i e S

Jghn/Van Sant

President

950 Seventeenth Street, Suite 950 « Denver, Colorado 80202
Phone: 303.292.1121 » Fax: 303.292.2942 - Toll Free: 800.353.0008 » www.cascade-inc.com




CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT ACCOUNTANT"S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT -AND PAYMENTS (FORM SIPC-7)

To the Board of Directors anid Sharetiolders.of
Cascade Financial Management; Inc. and'its
Wholly-Owned Subsidiary, GFMI Insurance Agency, LLC.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we. have. performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment arid: Payments (Form
SIPC-7) to the Securities Invesfor Protection Corporation (SIPC) for the year ended December 31, 2014, which
were agreed to by Cascade Financial Management, Inc. and its Wholly-Owned sidiary, CFMI Insurance
Agency, LLC. (the Compal d ‘the” Securities and Exchange Commission, Financial. Indusiry Regulatory
Authority, Inc.; and SIF el A U and the other specified paities: in' evi ating: the Company's
compliarice with the applicable instructions: of Form SI . The Company’s management is responsible for the
‘Company’s compliance with those requirements. This agreed-upon procedures engagement was.conducted in
accordance with-attgstation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those patties specified in this report. Conseguently,
we make no representation regarding the sufficiency of the procedures: described below either for the purpose for

which this report has been requested or for any other purpose. The procedures we. performed. and our findings
are as follows:

1) Compared- the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries in the-general ledger, noting no differences;

2) Compared the.amounts reported on the audited Form X-17A<5 for the year ended December 31, 2014, as.
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working. papers, noting
no differences,

4) Proved the arithmetical accuracy of the calculations réflected in Form SIPC-7 and inthe related schedules
and working papers supporting:the adjustments noting no.differences; and

5) Comipared theamount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally-computed, noting no differences.

We were not engaged to, and did not conduct-an examination, the objective of which would be the expression of

an opinion on: compliance. Accordingly, we do not express-such an opinion. Had we pérformed additional

procedures, other matters might have come:to our attention that would have been reported to you:

This report is.intended solely for.the information and use of the specified parties listed above and is rot inténded

to be and should not be used by anyone other than these specified parties.

e

Athens, Georgia
February 26, 2015

172{: EPPS BRIDGE PARKWAY, SUITE o381
ATHENE, GEORGIA JU6H6
PH 7105009798
FAK 67885814110
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SECURITIES INVESTOR PROTECTION. CORPORATION
P.0. Box 82185 Washington; D.C. 20090-2185
202371830
General Assessment Reconeiliation
For the fiscal year ended12/31/201¢
{Regd carstully the instructivns in- your Working Copy before comptating this Form)

TO BE FILED BY ALL SIPG MEMBERS WITH FISCAL YEAR ENDINGS.
1. Name of Member, address, Designated Examining Authorlty, 1934 At registration ro. ;and month in which fiscal ysar ends:for
purposes of the audit requirement of SEC Riile 17a-5:
’ B Note: it any of 1he infarmation shown on the
21 ey sesvsesmbin s HINE ) AADE 250 i malling tabel requires corregtian, please o-mail
053730 FiNRS : S any corfections to form@sipe.org and so
CASGADE Fi ik indicate. on the form filed;

(88-REV 7/10)

SIPC-7

{393-REV 7710)

Name and teleptione fumber of parsen to
contact respecling thig form.

W Jok -

-

2. A. General Assessment (item 2e from page 2) $
. Le‘ss--p,azment m;jg%e With SIFC-6 filed (exclude Intersst) {

* " .
Date Paid
. Less prior overpayment applied {

}

ved

Assessment balance due or {ovarpayment)

Interpst compuied:on:Jate payment (ses instruction £) for;._gwd@yls 8°20% per annum

Total assessment.balance and interest: g {or-ovarpayment carried forward): 3
PAID WITH THIS FORM: .
Chack enclosed, payable to SIPG Laﬂ‘t
Tolal {must be same s F ‘above) $ Bk,

B 1 om oo o

H. Overpayment carried forward ${ _ J

3. Subsidiaries ($) and predecessors (P) included in this farm (glve name:dnd 1934 Act tegistration ngmber);

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained hereln Is true; corredt

and complate.

Dated the % day of

ar. Retaln the Working Gopy: of this form

o> form and the assessment paymeWt 1s due 60 days atter the-end of the flscal y.
tor 2 period of not tess thin & yedrs, the latest 2 years in an-easily accessible place.

e
o
-
(4
o»

Postmarked Reoeived Reviewsy

EVIEWER

Documentation ... Forviard Copy ..

Calcutations

eeptions:

SIPC R

Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT P ——

beginntag 1hi2nts

and ending 12/3172014
‘Efia&siﬁg‘zﬁi«.cunig.v.

b AN

itom No.. T e . :
2a. Total revenue (FOCUS Lins 12/Part 1 Life 9, Gode. 4030) $_

2b. Additions: _ _ _
{1) Total reveniies from the securitiessbusiness of substidiaries: (sxcept lareign subsididries) and
predscessors not incitded above.:

(2) Net loss from princlpal transactions In securities In trading acooynts,

(8} Net loss from principal transactions in commoditles.in trading aceounts.

(4) Interest.and dividend oxpense dediicied in determining Item 2a,
A5). Net Joss from management of or participation in the-underwiiting or distribuilon of securiilés.

{6} Expenses other than -advertising, printing, raglstration fees and legal fees deducted in detarmining net
profit from management of of participation in underwriting or distribution of securities.

{7) Net loss Iroin securitles in Investment accounts.

Totel additions

2, Deductions: _ o o »
(1) Revenuss fromths distibution ‘ol ‘shares of 4 registerad open :end investment company or unit
investmgnt trat, from 16é sale of varlable annuities, from the business:oi ‘losprance, from Investment
advisory. services renderad 1o registeted Investmeni ‘companies or insurance company ssparate
accounts; and from transactions in security futures prodicts. s

{2) Revenues from commodsty transastions.

(3) Commissions floot brokerage and clearance paid to.othier SIPC menibers in connection with
securities:transactions, '

{4} Relmbutsements for postage in conngciion with proxy-solicitation,

(5) Net gain Irom securlties.in investmant. aceoinis.

{8} 100% of commissions and markups eained from. fransactions. in {i) certilicates of deposit-and
() Treasury bills, bankers aceaplances or commercial paper tha! mature ning months or less
{rom issbance dafe,

gal fees incurred in connaction with-other.revarye

{7) Direct expgnses.of Printing advartising and ( } Wikl g
0d:by Section 18{3}{L] of tha Ac).

refaled o' the secutities biusiness (revenue:

(8) Other revenue not retated-either directly ot ndiractly to the securltiss bisiisss.
(See Instriction €):

{Deduations n ‘excess: of $100,000 mquireuéﬁém;maﬁon)

{9) {i} Total interest and dividend. oxpense (FOCUS Line 22/PART I1A Line 13,

Code 4075 plus line 2b(4) above) but not In excess ki

of total interest and dividend incoms.. LI T‘H '
(1) 40% of margin interest earnsd on customers securlties 49 \‘

accounts (40% of FOCUS. line 5, Code 3960). el

L
7, G4 74T
q '

gé:ga‘gp foline 2.4y

Enter the groater ol ling 1) -or (i)

Total deductions

-d. SIPC Net-Operating Revenues

€. General Assessment @ .0025

e B e«
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