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OATH OR AFFIRMATION

I, Dan Wegmann , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Securities Management and Research, Inc. , as

of December31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

MICHELLER.HARTZELL Šlgnature
CommissionNumber 163625

y m io I s
Title

This report ** contains (check all applicable boxes):

2 (a) Facing Page.
(b) Statement of Financial Condition.

2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.
2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.(Bound under separate cover)
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0 (o) Independent auditor's report on internal control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey LLP

McGladrey

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Securities Management and Research, Inc.
Marion, Iowa

We have audited the accompanying statement of financial condition of Securities Management and
Research (the Company) as of December 31, 2014, and the related statements of income, changes in
stockholder's equity and cash flows for the year then ended, and the related notes to the financial
statements. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Securities Management and Research, Inc. as of December 31, 2014, and the results
of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

The supplementary information contained in Schedules I, ll, and Ill (the Supplemental Information) has
been subjected to audit procedures performed in conjunction with the audit of Securities Management
and Research, Inc.'s financial statements. The Supplemental Information is the responsibility of Securities
Management and Research, Inc.'s management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information
contained in Schedules I, ll, and Ill is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Cedar Rapids, Iowa
February 25, 2015
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Statement of Financial Condition

December 31, 2014

Assets

Cash and cash equivalents $ 1,398,056
Deposit with clearing firm 50,000
Commissions receivable 74,207
Other receivabies 64,574
Short-term investments 109,636
Notes receivable 27,552

Property and equipment 25,423
Other assets 21,511

Intangibles assets, less accumulated amortization of $244,944 367,432
$ 2,138,391

Liabilities and Stockholder's Equity
Liabilities:

Commissions payable $ 73,351
Accounts payable and other accrued expenses 153,361
Income taxes payable, parent company 46,341
Deferred income tax liability, parent company 144,000

Total liabilities 417,053

Commitments and contingencies (Note 7)

Stockholder's equity:
Common stock, par value $1 per share authorized, issued and

outstanding 1,000,000 shares 1,000,000
Additional paid-in capital (999,999)
Retained earnings 1,721,337

Total stockholder's equity 1,721,338
$ 2,138,391

See Notes to Financiai Statements.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Statement of Income

Year Ended December 31, 2014

Revenues:

Commissions $ 4,447,409
interest and dividends 4,385
Other 504,278

Total revenues 4,956,072

Expenses:
Commissions 3,297,374
Employee compensation 318,617
Employee benefits 68,863
Management fees 444,000
Attorney fees 601
Professional fees 38,910
Occupancy 6,096
Reporting services 123,246
Data processing 182,430
Depreciation and amortization 83,776
Other general and administrative expenses 212,658

Total expenses 4,776,571

income before income taxes 179,501

Income tax expense 67,544
Net income $ 111,957

See Notes to Financial Statements.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Statement of Changes in Stockholder's Equity
Year Ended December 31, 2014

Additional
Common Paid-In Retained

Stock Capital Earnings Total

Balance, December 31, 2013 $ 1,000,000 $ (999,999) $ 1,709,380 $ 1,709,381
Net income - - 111,957 111,957

Dividends on commonstock - - (100,000) (100,000)
Baiance, December 31, 2014 $ 1,000,000 $ (999,999) $ 1,721,337 $ 1,721,338

See Notes to Financial Statements.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Statement of Cash Flows

Year Ended December 31, 2014

Cash Flows from Operating Activities:
Net income $ 111,957

Adjustments to reconcile net income to net cash flows
provided by operating activities:
Depreciation and amortization 83,776
Deferred income tax liability (29,000)
Change inassets and liabilities:

Commissions receivable 38,071

Other receivables (34,322)
Short term investments (620)
Notes receivable (20,000)
Other assets 282

Income taxes payable (10,714)
Commissions payable (24,275)
Accounts payable and other accrued expenses 75,008

Net cash flows provided by operating activities 190,163

Cash Flows (Used In) Financing Activities:
Dividends on common stock (100,000)

Increase in cash and cash equivalents 90,163

Cash and cash equivalents:
Beginning 1,307,893
Ending $ 1,398,056

Supplemental Disclosure of Cash Flow Information,
income taxes paid to parent company $ 107,258

See Notes to Financial Statements.
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Securities Management and Research, Inc.
(A Wholiy Owned Subsidiary of Berthel Fisher & Company)

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies

Nature of business:

Securities Management and Research, Inc. (Company) is a wholly owned subsidiary of ONE Financial,
Inc.which is a wholly owned subsidiary of Berthel Fisher & Company (the Parent). The Company is a
broker-dealer registered with the Securities and Exchange Commission and a member of the Financial
Industry Regulatory Authority (FINRA). The Company is engaged in a single line of business as a
securities broker-dealer that sells equity, fixed income, mutual funds, insurance and direct investment
products.

The Company operates under the provisions of Paragraph (k)(2)(ii)of Rule 15c3-3 of The Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of the Rule.Essentially,
the requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker-dealer and promptly transmit ail customer
funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of
the customers and maintains and preserves all related books and records as are customarily kept by a
clearing broker-dealer.

Significant accounting policies:

Cash and cash equivalents: The Company considers all highly liquid investments purchased with a
maturity of three months or less to be cash equivalents.

Deposit with clearinq firm: The Company is required to hold an introducing firm deposit in the name of
the Company with its clearing firm per the terms of the clearing agreement.

Short-term investments: Short-term investments consist of a certificate of deposit with a maturity of
approximately eight months.

Receivables: Commissions receivable primarily consists of commission and transaction-related
receivables due from various product sponsors for payment to the Company's registered
representatives relating to trades pending settlement.

Notes receivable: The Company provides forgivable loans to certain new registered representatives to
assist the representatives in transition costs incurred moving client accounts to the Company.These
loansare recorded at face value at the time the loan is made.These loans do not bear interest and will
be amortized over 48 months from the approval date. In the event a representative's affiliation
terminates prior to the term of the note, the representative is required to repay the balance of the note.
Forgivable loans totaled $37,500 as of December 31, 2014 with loan amortization charged to expense
of $5,208 as of December 31, 2014.Management's estimate of the allowance is based on an
assessment of specifically identified unsecured receivables and other factors, including the
representative's payment history. As of December 31, 2014, there is noallowance for uncollectible
accounts associated with this receivable.

Use of estimates: The preparation of financial statements, in conformity with generally accepted
accounting principles in the United States of America, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. A significant
estimate included in the financial statements is the amortization period of definite-lived intangible
assets.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies (Continued)

Intanqible assets: The intangible assets relate to the purchase of the Company by the Parent at the
close of business on December 31, 2010 and consist of amounts attributable to brand name and
relationships with registered representatives as noted below:

Gross Intangible Accumulated
Assets Amortization Net

Brand Name $ 73,862 $ 29,544 $ 44,318
Relationships with registered representatives 538,514 215,400 323,114

$ 612,376 $ 244,944 $ 367,432

The Company is amortizing these intangibles over an estimated life of 10 years.The amortization
expense for the years from 2015 to 2019 is $61,236 for each year and $61,252 for 2020.

Intangible assets are tested for impairment whenever events or changes in circumstances indicate that
the related carrying amounts may not be recoverable.Determining the extent of impairment, if any,
typically requires various estimates and assumptions including cash flows directly attributable to the
asset, the usefui life of the asset and residual value, if any.When necessary, internal cash flow
estimates and quoted market prices are used as appropriate to determine fair value.Management
performs an impairment analysis of the intangible assets in the 4th quarter of each year.The production
of the representatives and their continued contractual association with SM&R was reviewed. The
brand name has remained unchanged and management does not foresee any events that will give
concern for its demise.Management does not believe that the value of the net intangibles recorded as
of year-end are impaired, nor are there any significant indicators of impairment that would render the
ending intangible balances to be materially incorrect.

Income taxes: The Company is included in the consolidated federal income tax return filed by Berthel
Fisher and Company, Inc.which is the 100% owner of ONE Financial, Inc. Federal income taxes are
calculated as if the Company filed on a separate return basis, as the amount of current tax or benefit
calculated is either remitted to or received from the Parent. The amount of current and deferred taxes
payable or refundable is recognized as of the date of the financial statements, utilizing currently
enacted tax laws and rates. Deferred tax expenses or benefits are recognized in the financial
statements for changes in deferred tax liabilities or assets between years.

Deferred taxes are provided on a liability method whereby deferred tax assets are recognized for
deductible temporary differences and deferred liabilities are recognized for taxable temporary
differences. Temporary differences are the differences between the reported amounts of assets and
liabilities and their tax bases.Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the deferred tax assets will
not be realized. Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws
and rates on the date of enactment.

When tax returns are filed, it is highly certain that some positions taken would be sustained upon
examination by the taxing authorities, while others are subject to uncertainty about the merits of the
position taken or the amount of the position that would be ultimately sustained.The benefit of a tax
position is recognized in the financial statements in the period during which, based on all available
evidence, management believes it is more likely than not that the position will be sustained upon
examination, including the resolution of appeals or litigation processes, if any. As of and for the year
ended December 31, 2014, the entity had no material uncertain tax positions that are required to be
recorded.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies (Continued)

Property and equipment: Property and equipment is stated at cost less allowances for depreciation.
For financial reporting purposes, depreciation is computed by the straight-line method over the
estimated useful lives. The Company uses accelerated methods in computing depreciation for income
tax purposes

Common stock: In the ordinary course of business, the Parent of the Company will enter into financing
agreements requiring it to pledge the Company's common stock as collateral.

Revenue recoqnition: Commission revenue and related expenses are recorded on a trade date basis.
Other revenues primarily consists of fees charged to representatives for technology related services
provided by the Company. Interest income is accrued as earned and dividend income is recognized on
the ex-dividend date.

Recent Accountinq Pronouncements: In May 2014, the FASB issued ASU 2014-09, Revenue from
Contracts with Customers. This standard outlines a single comprehensive model for entities to use in
accounting for revenue arising from contracts with customers and supersedes most current revenue
recognition guidance, including industry-specific guidance. In addition, the ASU provides guidance on
accounting for certain revenue-related costs including when to capitalize costs associated with
obtaining and fulfilling a contract. ASU 2014-09 provides companies with two implementation methods.
Companies can choose to apply the standard retrospectively to each prior period presented (full
retrospective application) or retrospectively with the cumulative effect of initially applying the standard
as an adjustment to the opening balance of retained earnings of the annual reporting period that
includes the date of initial application (modified retrospective application). This guidance is effective for
annual reporting periods beginning after December 15, 2016, including interim periods within that
reporting period. Early application is not permitted. The Company is in the process of evaluating this
new guidance.

Note 2. Related Party Transactions

The Company enters into various transactions and arrangements with its Parent and affiliated companies.
The Company has a management agreement with its Parent in which the Company's Parent provided
management services totaling $444,000 for the year ended December 31, 2014.

During the year ended December 31, 2014, the Company paid $6,096 to Berthel Fisher & Company
Management Corp.(a wholly owned subsidiary of the Parent) for the use of office facilities. The
Company's rental obligation is month to month.

The Company incurred expenses of $84,760 paid to an affiliate named IPrism Global Inc.,an entity
consolidated in with the Parent, for license and user fees for the year ended December 31, 2014.

Note 3. Income Taxes

The results of the Company's operations are included in the consolidated tax returns of the Parent. The
entities included in the consolidated returns have adopted the policy of allocating income tax expense or
benefit based upon the pro rata contribution of taxable operating income or losses.Generally, this
allocation results in profitable companies recognizing a tax provision as if the individual company filed a
separate return and loss companies recognizing benefits to the extent their losses contribute to reduce
consolidated taxes. Deferred income taxes have been established by each member of the consolidated
group based upon the temporary differences within the entity.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Notes to Financial Statements

Note 3. Income Taxes (Continued)

Current and deferred components of the income tax expense for the year ended December 31, 2014 are
summarized as follows:

Current $ 96,544
Deferred (29,000)
Income tax expense $ 67,544

The provision for income taxes for the year ended December 31, 2014 differs from the amounts
computed by applying the statutory federal income tax rate of 34%, plus an estimate of 4.5% for state
income taxes, to income before income taxes due to the following items:

Computed expected amount $ 69,108
Nondeductible expenses 1,377
Federal tax benefit of state income taxes deduction (3,995)
Other 1,054

$ 67,544

Deferred taxes are provided on differences between financial reporting and income tax bases of
accounting. The differences arise primarily from differing methods used to account for accrued expenses,
depreciation of property and equipment and amortization of intangibles. The deferred income tax assets
(liabilities) consist of the following:

Gross deferred income tax assets $ 7,000

Gross deferred income tax (liabilities) (151,000)
Net deferred income tax (liabilities) $ (144,000)

During the year ended December 31, 2014, the Company did not record a valuation allowance on the
deferred tax assets as management believes the full amount will ultimately be realized.

The Parent files income tax returns in U.S.federal jurisdiction and various states. With a few exceptions,
the Parent is no longer subject to U.S.federal, state and local tax examinations by tax authorities for
years before 2011.

Note 4. Property and Equipment

Property and equipment as of December 31, 2014 consists of the following:

Furniture & fixtures $ 3,127
Development fees 85,699
Accumulated depreciation (63,403)
Property and equipment, net $ 25,423

Note 5. Net Capital Requirements

The Company is subject to The SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of a minimum amount of net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1.Rule 15c3-1 also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.As of
December 31,2014, the Company had net capital of $1,355,890 which was $1,255,890 in excess of its
required net capital of $100,000. The Company's net capital ratio was .20 to 1.

9



Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Notes to Financiai Statements

Note 6. Profit Sharing Plan

Substantially all employees are covered by the Parent's qualified profit sharing plan under Internal
Revenue Code Section 401(a), including a qualified cash or deferred arrangement under Section 401(k).
The 401(k) plan provides a 3% non-elective safe harbor employer contribution and a discretionary
matching contribution. Eligible employees receive 3% of qualifying compensation. The discretionary
matching contribution will not apply to deferrals exceeding 6% of eligible compensation. Each participant
may elect to defer compensation up to 60%.The Company's contributions for the year ended
December 31, 2014 aggregated $12,145.

Note 7. Commitments and Contingencies

In the ordinary course of business, the Company may be subject to various litigation and arbitration
matters. Although the effects of these matters cannot be determined, the Company's management
believes that their ultimate outcome will not have a material effect on the Company's financial position,
results of operations, or net cash flows.

Note 8. Financial Instruments

Off-balance-sheet risk and concentration of credit risk:

Customer transactions are introduced to and cleared through clearing brokers. Under the terms of its
clearing agreement, the Company is required to guarantee the performance of its customers in meeting
contracted obligations. Such transactions may expose the Company to significant off-balance-sheet risk
in the event margin requirements are not sufficient to fully cover losses that customers may incur. In the
event the customer fails to satisfy its obiigations, the Company may be required to purchase or sell
financial instruments at prevailing market prices to fulfill the customer's obligations. In conjunction with the
clearing brokers, the Company seeks to control the risks associated with its customer activities by
requiring customers to maintain collateral in compliance with various regulatory and internal guidelines.
Compliance with the various guidelines is monitored daily and, pursuant to such guidelines, the
customers may be required to deposit additional collateral or reduce positions where necessary.

The Company does not anticipate nonperformance by customers or its clearing brokers. In addition, the
Company has a policy of reviewing, as considered necessary, the clearing broker with which it conducts
business.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Company has not experienced any losses in such accountsand believes it is not exposed to
any significant credit risk on cash and cash equivalents.

Note 9. Indemnifications

in the normal course of its business, the Company indemnifies and guarantees certain service providers,
such as custody agents, trustees and administrators, against specified potential losses in connection with
their acting as an agent of,or providing services to, the Company or its affiliates. The Company also
indemnifies some clients against potential losses incurred in the event specified third-party service
providers, including sub-custodians and third-party brokers, improperly execute transactions.The
maximum potential amount of future payments that the Company could be required to make under these
indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to
make material payments under these arrangements and has not recorded any contingent liability in the
consolidated financial statements for these indemnifications.
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Securities Management and Research, Inc.
(A Whoily Owned Subsidiary of Berthel Fisher & Company)

Notes to Financial Statements

Note 9. lndemnifications (Continued)

The Company provides representations and warranties to counterparties in connection with a variety of
commercial transactions and occasionally indemnifies them against potential losses caused by the
breach of those representations and warranties. The Company may also provide standard
indemnifications to some counterparties to protect them in the event additional taxes are owed or
payments are withheld, due either to a change in oradverse application of certain tax laws.These
indemnifications generally are standard contractual terms and are entered into in the normal course of
business. The maximum potential amount of future payments that the Company could be required to
make under these indemnifications cannotbe estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications.

Note 10. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the
date these financial statements were issued, noting none.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Scheduie 1.Computation of Net Capital Under Rule 15c3-1

December 31, 2014

Computation of net capital:
Total stockholder's equity $ 1,721,338
Total nonallowable assets and other charges:

Nonallowable receivables 92,126

Property and equipment 25,423
Other assets 21,511

Intangible assets 367,432
Total nonallowable assets and other charges 506,492

Other additions and/or allowable credits 141,461

Net capital before haircuts on securities positions 1,356,307
Haircuts on securities positions 417

Net capital $ 1,355,890

Computation of aggregate indebtedness,
items from statement of financial condition:

Commissions payable $ 73,351
Accounts payable and other accrued expenses 153,361
income taxes payable 46,341

Total aggregate indebtedness $ 273,053

Computation of basic net capital requirement:
Minimum net capital required, the greater of 6 2/3% of total

aggregate indebtedness or $100,000 $ 100,000
Excess net capital, net capital less net capital requirement $ 1,255,890

Percentage of aggregate indebtedness to net capital 20.14%

Statement pursuant to paragraph (d) of Rule 17a-5:

There are no material differences between the amounts presented in the computations of net capital set forth
above and the amounts reported in the Company's unaudited Part ilA Focus report as of December 31,
2014.
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Securities Management and Research, Inc.
(A Wholly Owned Subsidiary of Berthel Fisher & Company)

Schedule 11.Computation for Determination of Reserve Requirements
Under Rule 15c3-3

December 31,2014

None, the Company is exempt from Rule 15c3-3 pursuant to the provisions of
subparagraph (k)(2)(ii) thereof.

Schedule 111.Information Relating to Possession or Control Requirements
Under Rule 15c3-3

December 31, 2014

None, the Company is exempt from Rule 15c3-3 pursuant to the provisions of
subparagraph (k)(2)(ii) thereof.
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OATH OR AFFIRMATION

I, Dan Wegmann , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Securities Management and Research, Inc- , as

of December31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

MICHELLER.HARTZELL Signature
CommissionNumber163625

Title

Notary blic
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0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.(Bound under separate cover)
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0 (o) Independent auditor's report on internal control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



McGladrey LLP

EMcGladrey

Independent Accountant's Report on Applying Agreed-Upon Procedures

To the Audit Committee
Securities Management and Research, Inc.
701 Tama Street
Marion, Iowa 52302

Attention: Audit Committee

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by Securities Management and
Research, Inc. (the Company), the Securities and Exchange Commission, the Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and these other specified parties in evaluating
the Company's compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company's management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part Ill for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting immaterial differences due to rounding.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers such as interim quarter end financials, noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Cedar Rapids, Iowa
February 25, 2015

Member of the RSM intemational network of independent accounting, tax and consulting firms.



Securities Management
And Research, Inc.

Schedule of Assessment and Payments General Assessment
Reconciliation (Form SIPC-7)
December 31, 2014

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the
Securities Exchange Act of 1934



SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 P·°·3°×s2as2"ele"Es°3"Jo.sava-21" SIPC-7
33-RI;v 7/50 0000ERI.ASSeSSmentReÒ000Ï|lat[0R (33-REV 7/10)

For the fiscal year ended12/31/2014

(Read carefully the Instructions In your WorkingCopybefore completlngthis Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEARENDINGS

1.Nameof Member,address, DesignatedExaminingAuthority,1934 Act reglstration no.and month in walohfiscal year ends for
purposes of the audit requirement.ofSEC Rule 17a-5:

Note:Ifany of the Informationshownon the
18*18********2583"****"**""""***MIXEDAADC220 t mallinglabelrequirescorrection,pleasee-mail
012745 FINRA DEC any correctionsto form@sipc.organd so
SECURITIES MANAGEMENT & RESEARCH INC Indicateon the formfiled.
701 TAMA ST BLDGB
MARionlA52302406 Name andtelephone numberof personto

contact respecting this form.

2. A. GeneralAssessment (item 2e from page2) $ 7,849

B. Lesspayment madewithSIPC.-6filed (exclude Interest) ( 3,575 )
7/29/14

DatePaid ' O
C. Lessprior overpaymentapplied

D. Assessmentbalancedue or (overpayment)

E. Interest computedon late payment(see Instruction E) for days at 20% per annum 4

F. Total assessmentbalanceand interest due (or overpayment carriedforward). . $ 4,274

G. PAIDWITH TEilSFORM:
Check enolosed,payable to SIPC 4,274
Total (must besameas F abe.ve) $

H. Overpayment carried forward ' $( 0 )

3.Subsidlarles (S) and predecessors (P) includedin this form (give name and 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whom it is executed represes thereby
that all Informationcontained herein le true, correct Securities Management & Research. Inc
and complete, (Nam of corporalloti, Partnership or otherorganatiod

( horizedSignature)

Dated the 6 day of February a 20 . nya
(Title)

This form and the assessmentpayment is due 60 days after the endof the fiscal year.Retain the Working Copyof tills form
for a period of not less than 6 years, the latest 2 years lir an easily accessible place.

E Dates:
Postmarked Reoelved Reviewed

Calc.ulations Documentation ForwardCopy
mi:
e Exceptions:

G Disposition of exceptions:
1



. DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERAL ASSESSMENT

- Amountsfor tnefiscal period
beginairig 1/1/2014 .
aridending12/31/201?1

Eliminate cents
ltem No. 4,956,073
2a, Totalrevenue(FOCUSLine12/Part flA Line9,Code4030)

2b.Additions:
· (1)Totalrevenuesfromthesecurities businessof subsidiaries(exceptforeignsubsidlarles)and

predecessorsnol lncludedabove.

(2)Net los.s fromprincipaltransactionsinsecutltlesin tradingaccounts.

(3) NetlossfromprincipaltransactionsIncommoditlesin trading accounts. . . 0
0

(4) Interest anddividend expensedeductedin determiningItem 28.

(5) Netlossfromafanagementof.orparticipationIntheunderwritingordistributlan ofsecurlties.- . 9

(6) Expensesotherthanadvertising,printlag,registrationfees andlegalfees deductedin determlningnet 0
profit frommanagementof orparticipatlon in underwritingordistribution of securitles.

(7)Netlossfromsecurltiesin Investmentaccounts. O

· Totaladditlons 4,956, Q73

20. DeductIons:
(t) Revenuesfromthe distrlbution of sharesofa registeredopenand Investmentcompanyorunit

investmenttrust, from th.esaleof variableannuities,fromthebusinessof insurance,fromInvestment
advisoryservicesrenderedto registeredInvestmentcompanlesor insurancecompanyseparate 1,779,'341
accounts,andfrom transactions insecurityfuturesproducts.

(2)JMenuesfromcommoditytransactions. o
(3) Commisslans,floor brokerageand clearancepaidto otherSIPCmembersinconnectionwith

securilles transactions. 2,333

(4)Reimbursemenfsfor postage inconnectionwithproxysolleitation.

(S) Notgain fromsecuritlesla investmentaccounts. Ö
. (6) 100%of commissionsandmarkupsearnedfromtransactionsin (l) certlflcatesofdeposit-and

(ii)Treasurybllle,bankeraacceptancesorcommercialpaperthat inatureninemonthsor less
fromIssuancedate.

(7) Directexpensesof printhigadvertising andlegalfeesIncurredinconnéctionwlthotherrevenue,.

relatedto the seöurillesbusiness(revenuedefinedby Secflon16(9)(L)-oftheAct).

(8) Other revenuenot relatedelther dlrestly or indirect@to the securltlesbusiness.
(SeeinstrucilonC):

Dollar for Dollar Reimbursement from Registered RepresentatNas 34,945 .

(DeductionsIn eXcsts of $1g0,000'iequltedocumentation)

(9) (I) TotalInteresianiidl leendexperiseÈÖCUŠîlne22/PANllA Line13,
Códe4075plusline 26(4) above)but notin excess

. of total interestanddividendirrcome

(il} 40%of maigInSterástearnséoncuátomerssecírltleå. O
accounta(40%of FOCUSilne5,Code3960). Š

Totaldeductions ,816,a17

2d.SIPC Net00Nátlg flefenues $ 3,fŠŠ,434
7,849

29.GenelafÄsaîÖnieN0.d025 $
(topage1, line2A)



McGladrey LLP

McGladrey

Report of Independent Registered Public Accounting Firm

To the Audit Committee
Securities Management and Research, Inc.
Marion, Iowa

We have reviewed management's statements, included in the accompanying Securities Management and
Research, Inc.'s Exemption Report, in which (a) Securities Management and Research, Inc. identified the
following provisions of 17 C.F.R. §15c3-3(k) under which Securities Management and Research, Inc.
claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(ii) (the "exemption provisions") and
(b) Securities Management and Research, Inc. stated that Securities Management and Research, Inc.
met the identified exemption provisions during the period from June 1, 2014 to December 31, 2014
except as described in its exemption report. Securities Management and Research, Inc.'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Securities Management and Research, Inc.'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

The accompanying Securities Management and Research, Inc 's Exemption Report includes a statement
that Securities Management and Research, Inc. has taken measures to improve its procedures regarding
the forwarding of customer checks or certificates received by branch offices. This statement was not
subject to our review procedures.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Cedar Rapids, Iowa
February 25, 2015

Member of the RSMintematIonal network of Independent accounting, tax and consulting firms.



Securities Management and Research,Inc's.Exemption Report

Securities Management and Research,Inc. (the "Company') is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:
The Company claimed an exemption from 17 C.F.R.§240.15c3-3 pursuant to the provisions of 17 C.F.R.
§240.15c3-3 (k)(2)(ii) thereof.
The Company met the identified exemption provisions in 17 C.F.R.§240.15c3 (k) for the period

beginning June 1, 2014 through December 31, 2014 except asdescribed below:

Date Exception Natureof Exception

28checks were not forwarded within 24 Checks sent from branch offices via US mail to the

June 2014 hours of receipt Company's home office did not arrive within 24 hours of
receipt at branch office.

36checks were not forwarded within 24 Checks sent from branch offices via USmail to the

uly 2014 hours of receipt Company's home office did not arrive within 24hours of
ce!Eteransh off ce

34 checks were not forwarded within 24 Checks sent from branch offices via USmail to the

August 2014 hours of receipt Company's home office did not arrive within 24hours of
receipt at branch office.

42 checks were not forwarded within 24 Checks sent from branch offices via US mail to the

September 2014 hours of receipt Company's home office did not arrive within 24hours of
receipt at branch office.

51checks were not forwarded within 24 Checks sent from branch offices via US mail to the

October 2014 hours of receipt Company's home office did not arrive within 24hours of
receipt at branch office.

34checks were not forwarded within 24 h ck sent fro bra ch o ces v a (LSmail to the

November 2014 hours of receipt Company's home office did not arrive within 24hours of
receipt at branch office.

54checks were not forwarded within 24 Checks sent from branch offices via USmail to the

December 2014 hours of receipt Company's home office did not arrive within 24hours of
receipt at branch office.

The Company has taken measures to improve its procedures regarding the forwarding of customer

checks or certificates received by its branch offices. Effective March 31, 2015, the Company requires all

checks/certificates received in its branch offices, which are to be forwarded to its home office, be sent

via overnight delivery.

Securities Management and Research,Inc.

I, Daniel Wegmann, affirm that, to my best knowledge and belief, this Exemption Report
is true and correct.

Title: Chief Financial Officer

February 23, 2015


