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I
I OATH ORAFFIRMATION

I I, Patrick Muras, swear (or affirm) that, to the best of my knowledge andbelief the accompanying financial statements and supporting schedules

pertaining to the firm of Frost Securities, Inc. (the Company), as of December 31,2014, are true and correct. I further swear (or affirm) that

neither the Company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

I AAAAAAAAAAAAAAAAAAAAAAAAAAAAADRIANAM.ESPINOZA
Notary Public

I STATEOF TEXAS Signature
My Comm.Exp.06/11/2018

vvvvvvvvvvvvvvvvvvvvvvvvvvvy Chief Financial Officer
Title

This report** contains (check all applicable boxes):

I O(a) Facing page.O(b) Statement of Financial Condition.
O(c) Statement of Income.

I O(d) Statement of Cash Flows.
O(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietor's Capital.
D(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0(g) Computation of Net Capital.

I O(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.O(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

O(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15c3-3.
O(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

0(1) An Oath or Affirmation.

I O(m) A copy of the SIPC Supplemental Report.0(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions ofthisfiling, see section 240.17a-5(e)(3).
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I
Ernst & Young LLP Tel: +1 210 228 9696

I Frost Bank Tower Fax:+1 210 242 7252

Suite 1800 ey.corn

Building a better 100 West Houstonstreet
working world San Antonio, TX 78205

Report of Independent Registered Public Accounting Firm

The Board of Directors

Frost Securities, Inc.

We have audited the accompanying statement of financial condition of Frost Securities, Inc., (the
Company) as of December 31, 2014, and the related statements of operations, changes in

I stockholder's equity and cash flows for the for the year then ended that are filed pursuant to Rule17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

i Oversight Board (United States). Those standards require that we plan and perform the audit toobtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

I disclosures in the financial statements. An audit also includes assessing the accounting principlesused and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion

I In our opinion, the financial statements referred to above present fairly, in all material respects,the financial position of Frost Securities, Inc. at December 31, 2014, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

Supplementary Information

I The accompanying information contained in Schedules I and II has been subjected to auditprocedures performed in conjunction with the audit of the Company's financial statements. Such

I information is the responsibility of the Company's management. Our audit procedures included
determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information. In forming our opinion on the information, we evaluated
whether such information, including its form and content, is presented in conformity with Rule
17a-5 under the Securities Exchange Act of 1934.In our opinion, the information is fairly stated,
in all material respects, in relation to the financial statements as a whole.

February 24, 2015

A member firm of Ernst & Young Global Limited



I
I Frost Securities, Inc.Statement of Financial Condition

December 31,2014

I
Assets:

Cash $ 525,303

Receivable from parent company related to income taxes 9,177

I Premises and equipment 360Deferred income taxes 80,166

Prepaid expenses 53,430

Total assets $ 668,436

Liabilities:

Reserves for employee benefit plans $ 19,690

Accrued expenses 25,164

Total liabilities 44,854

Stockholder's equity:

I Common stock,par value $0.01per share; 100 sharesauthorized, issued, andoutstanding 1

Additional paid-in capital 14,640,737

Accumulated deficit (14,017,156)

Total stockholder's equity 623,582

Total liabilities and stockholder's equity $ 668,436

Seeaccompanying notes.
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I Frost Securities, Inc.Statement of Operations
Year Ended December 31, 2014

Revenue:

Management, acquisition and advisory fees $ 769,991

Interest and other income 1,846

Total revenue 771,837

Expenses:

I Employee compensation and benefits 605,401Occupancy and equipment 81,096

Intercompany services 61,488

General insurance 55,882

Professional services 38,779

I Meals and entertainment 31,441Legal expense 24,729

Other general and administrative 29,058

Total expenses 927,874

Loss before income taxes (156,037)

Income tax benefit 54,253

Net loss $ (101,784)

Seeaccompanying notes.

I
I
I

I
I
I

3



Frost Securities, Inc.
Statement of Changes in Stockholder's Equity

Year Ended December 31, 2014

Additional Total

I Common Paid-In Accumulated Stockholder'sStock Capital Deficit Equity

I Balance at January 1,2014 $ 1 $ 14,640,737 $ (13,915,372) $ 725,366Net loss - - (101,784) (101,784)

Balance at December 31,2014 $ 1 $ 14,640,737 $ (14,017,156) $ 623,582

Seeaccompanying notes.



I
I Frost Securities, Inc.Statement of Cash Flows

Year Ended December 31, 2014

I
Operating activities

I Net loss $ (101,784)Adjustments to reconcile net loss to net cashfrom operating activities:
Depreciation 721

I Deferred income tax expense 1,786Net change in:

Receivable from parent company related to income taxes 127,447

I Prepaid expenses (141)Reserves for employee benefit plans 4,965
Accrued expenses 3,702
Net cash from operating activities 36,696

Net change in cash 36,696

I Cash at beginning of year 488,607Cash at end of year $ 525,303

Seeaccompanying notes.
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I
I Frost Securities, Inc.Notes to Financial Statements

Year Ended December 31, 2014

1.Organization and Nature of Operations

Frost Securities, Inc. (the "Company"), a wholly owned subsidiary of Cullen/Frost Bankers, Inc. ("CFBI"), is a
registered broker-dealer under the Securities Exchange Act of 1934.The Company was incorporated in the state of

I Delaware and began operations in 1999.The Company provides advisory and private equity services to companieslocated primarily in Texas.

The Company is a member of the Financial Industry Regulatory Authority ("FINRA") and is subject to regulation
by the United States Securities and Exchange Commission ("SEC") and FINRA. The Company is also a member of
the Securities Investors Protection Corporation ("SIPC"), anonprofit membership corporation designed to protect, up
to specified amounts, customers' cash and securities in the event of the liquidation of a broker-dealer. The Company
did not hold customer cash or securities in connection with any customer transactions during 2014.

2.Significant Accounting Policies

The accounting and reporting policies followed by the Company are in accordance with accounting principles
generally accepted in the United States and conform to general practices within the securities industry. The more
significant accounting and reporting policies are summarized below.

Estimates. The preparation ofthe financial statements in conformity with accounting principles generally accepted

in the United States requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results could differ from those estimates.

Cash. Cashincludes cashheld in a deposit account at Frost Bank,a banking subsidiary of CFBI, a deposit account
at a nonaffiliated bank in an amount that exceeds federal deposit insurance coverage, and a minimal balance account
held with FINRA. Management regularly evaluates the credit risk associated with these counterparties and believes
that the Company is not exposed to any significant credit risk related to its cash balances.

I Revenue Recognition. Management, acquisition andadvisory feesare recognized asearnedbasedon the agreementwith the customer. Performance-based fees are recorded when the services to be performed have been completed.

Income Taxes. The Company's operations are included in the consolidated federal and state income tax returns

I filed by CFBI using a calendar year-end. The Company's income tax provision is determined as if it filed a separate
return using the consolidated income tax rate for CFBI (35% during the period presented), as this is the rate charged
by CFBI to the Company. Cash received from CFBI for income taxes totaled $183,486 in 2014.No cash was paid to
CFBI for income taxes in 2014.

Related-Party Transactions. Frost Bank provides certain servicesto the Company in accordance with amanagement

I servicesagreement that isreviewed and updated annually. The services provided include, but are not limited to,payrollprocessing, financial operations, and payable disbursement processing. The Company reimburses Frost Bank for these

services, which totaled $61,488 in 2014 andare included in the accompanying statement of operations as intercompany
expenses.

The Company maintains certain lease agreements with Frost Bank. SeeNote 5 - Leases.

The Company has a$1,000,000 line of credit under an agreementwith CFBI. The line of credit matures on May 31,
2015, and bears interest at a fixed rate equal to the prime rate at the date of renewal. The interest rate in effect was
3.25% at December 31, 2014.There were no borrowings outstanding on this line of credit during 2014.

I
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3.Premises and Equipment

Premises and equipment are stated at cost, less accumulated depreciation and amortization. Depreciation is
computed on a straight-line basis over the estimated useful lives of the assets.Leasehold improvements areamortized

I over the lesser of the term of the respective lease or the estimated lives of the improvements and were fully amortizedat December 31, 2014.Depreciation of furniture and equipment totaled $721 in 2014.

Premises and equipment as of December 31, 2014 was as follows:

- Furniture and equipment $ 148,186
Leasehold improvements 519,772

I Total premises and equipment 667,958Less accumulated depreciation and amortization (667,598)
Net carrying value $ 360

4.Employee Benefit Plans

I As a subsidiary, the Company participates in various employee benefit plans offered by CFBI, including a 401(k)stock purchase plan, a profit-sharing plan and a defined benefit plan. These amounts are included as employee
compensation and benefits in the accompanying statement of operations.

I The 401(k) stock purchase plan is a defined contribution plan whereby participants are permitted to make before-or after-tax contributions in an amount no less than 2% and not exceeding 50% of eligible compensation, subject to
Internal Revenue Service limitations. The Company matches 100% of employee contributions up to a maximum of

I 6% of eligible compensation. Eligible employees must complete 90 days of service in order to enroll and vest in theCompany's matching contributions immediately. The plan covers substantially all eligible employees of the Company.
Expense related to the plan totaled $27,930 in 2014.The Company's matching contribution is initially invested in

I CFBI common stock.However, employees may immediately reallocate the Company's matching portion, as well asinvest their individual contribution, to any of avariety of investment alternatives offered under the plan.

The profit-sharing plan is a defined contribution retirement plan that allows the Company to make discretionary

I annual contributions to individual eligible employee accounts based upon CFBI's fiscal-year profitability. Eligibleemployees must complete at least one year of service and be age 21 or older.Contributions are allocated to eligible
participants pro rata, basedon compensation, age, and other factors. Participants self-direct the investment of allocated

I contributions by choosing from a menu of investment options. Account assetsare subject to withdrawal restrictions,and participants vest in their accounts after three years of service. Expense related to this plan totaled $19,740 for
2014.

The defined benefit plan is a noncontributory plan that was frozen as of December 31, 2001.The plan provides
pension and death benefits to substantially all employees who were at least 21 years of ageand had completed at least
one year of service prior to December 31, 2001.Plan income was $531 in 2014.

5.Leases

The Company leasesoffice spacefrom Frost Bank under operating leaseagreements. Frost Bank leasesthe office
spaceused by the Company under a master lease agreement from a third-party landlord. The Company has a sublease
agreement with Frost Bank for its office spacewith the sameterms and conditions as those contained in the master
lease agreement between Frost Bank and the third-party landlord. The current leaseterm extends through April 2015.

The aggregate lease expense is reported on a straight-line basis over the life of the lease.Lease expense totaled
$63,706 in 2014.Additional operating costs paid by the Company to Frost Bank under the terms of the sublease

I agreement totaled $14,312 in 2014.These items are reported as components of occupancy and equipment expense inthe accompanying statement of operations.

Future minimum leasepayments due under non-cancellable operating leasesas of December 31,2014, included
$21,699 in 2015.
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I
I 6.Income Taxes

The Company is included in the consolidated federal income tax return filed by CFBI and the Company'sincome
tax provision is computed in accordance with a tax-sharing agreement. The Company is no longer subject to U.S.

I federal income tax examinations by tax authorities for years before 2011.The Company files separate state and localincome/franchise tax returns where applicable. Stateand local taxeshave beenprovided for in thesefinancial statements
on separateentity income at the effective rate of the Company.

The reported income tax benefit differed from the amount computed by applying the U.S.federal statutory income
tax rate of 35% to the net loss before income taxes in 2014 as follows:

Income tax benefit at statutory rate $ 54,613

Meals and entertainment (158)

I Other (202)Income tax benefit, as reported $ 54,253

Income tax benefit for 2014 was as follows:

I
Current income tax benefit $ 56,039

I Deferred income tax expense (1,786)Income tax benefit, as reported $ 54,253

Deferred tax assetsand liabilities are the expected future tax amounts for the temporary differences between the
carrying amounts and tax basis of assets and liabilities, computed using enacted tax rates. Deferred taxes at
December 31, 2014 were as follows:

Deferred tax assets:

Premises and equipment $ 98,867
Total gross deferred tax assets 98,867

Deferred tax liabilities:

Prepaid expenses 18,701

I Total gross deferred tax liabilities 18,701
Net deferred tax asset $ 80,166

I No valuation allowance for deferred tax assetswas recorded at December 31,2014, as management believes it ismore likely than not that all of the deferred tax assets will be realized.

7.Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not

I exceed 15to 1(and the rule of the applicable exchange also provides that equity capital may not be withdrawn or cash
dividends be paid if the resulting net capital ratio would exceed 10 to 1).At December 31,2014, the Company had
net capital of $480,449 which was$475,449in excessof its required net capital of $5,000.At such date,the Company's
aggregate indebtedness to net capital ratio was 0.09to 1.

8.Accounting Standards Updates

Accounting Standards Update ("ASU") 2013-08, "Financial Services - Investment Companies (Topic 946) -

Amendments to the Scope,Measurement and Disclosure Requirements." ASU 2013-08 clarifies the characteristics of
investment companies and sets forth a new approach for determining whether a company is an investment company.

I The fundamental characteristics of an investment company include (i) the company obtains funds from investors and
provides the investors with investment management services; (ii) the company commits to its investors that its business

8



I
I purpose and only substantive activities are investing the funds for returns solely from capital appreciation, investmentincome, or both; and(iii) the company or its affiliates do not obtain or have the objective of obtaining returns or benefits

from an investee or its affiliates that are not normally attributable to ownership interests or that are other than capital
appreciation or investment income. ASU 2013-08 also setsforth the scope, measurement and disclosure requirements
for investment companies. ASU 2013-08 became effective for the Company on January 1,2014 and did not have a
significant impact on the Company's financial statements.

I ASU2014-09,"RevenuefromContractswithCustomers(Topic606)." ASU 2014-09implementsacommontevenuestandard that clarifies the principles for recognizing revenue. The core principle of ASU 2014-09 is that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects

I the consideration to which the entity expects to be entitled in exchange for those goods or services. To achieve thatcore principle, an entity should apply the following steps: (i) identify the contract(s) with a customer, (ii) identify the
performance obligations in the contract, (iii) determine the transaction price, (iv) allocate the transaction price to the

I performance obligations in the contract and (v) recognize revenue when (or as) the entity satisfies a performanceobligation. ASU 2014-09 is effective for the Company January 1,2017.The Company is still evaluating the potential
impact on the Company's financial statements.

I ASU 2015-01, "Income Statement - Extraordinary and Unusual Items (Subtopic 225-20) - Simplifying IncomeStatementPresentationbyEliminatingtheConceptofExtraordinaryItems."ASU2015-01eliminatesfromU.S.GAAP
the concept of extraordinary items, which, among other things, required an entity to segregate extraordinary items

I considered to be unusual and infrequent from the results of ordinary operations and show the item separately in theincome statement, net of tax, after income from continuing operations. ASU 2015-01 is effective for the Company
beginning January 1,2016, though early adoption is permitted. ASU 2015-01 is not expected to have a significant
impact on the Company's financial statements.

9.Subsequent Events

I The Company has evaluated subsequent events for potential recognition and/or disclosure through the date thesefinancial statementswere issued.No subsequent events occurred during this reporting period that requires recognition
or disclosure in these financial statements.

I
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I
I Frost Securities, Inc.Schedule I - Computation of Net Capital Under Rule 15c3-1

December 31,2014

I
Computation of net capital

Total stockholder's equity from statement of financial condition $ 623,582

Deduct stockholder's equity not allowable for net capital

i Total stockholder's equity qualified for net capital 623,582Deductions and/or charges:

Deferred income taxes $ 80,166

Prepaid expenses 53,430

Receivable from parent company related to income taxes 9,177

Premises and equipment 360

Total nonallowable assets 143,133

Net capital $ 480,449

Computation of basic net capital requirement

Minimum net capital required (6 %% of total aggregate indebtedness) $ 2,990

Minimum dollar net capital requirement $ 5,000

Net capital requirement $ 5,000

Excess net capital 475,449

Net capital lessgreater of 10% total aggregate indebtedness or 120% of
minimum dollar net capital requirement $ 474,449

Computation of aggregate indebtedness

Reserves for employee benefit plans $ 19,690

I Accrued expenses 25,164Total aggregate indebtedness $ 44,854

Ratio of aggregate indebtedness to net capital 0.09to 1

There were no material adjustments to the net capital as presented herein and as shown in the Company's unaudited
Part II of Form X-17A-5 as of December 31, 2014 filed on January 7,2015.
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I
I Frost Securities, Inc.Schedule II - Statement Regarding SEC Rule 15c3-3

December 31, 2014

I
The Company is exempt from the provisions of Rule 15c3-3 of the Securities and Exchange Commission under

paragraph k(2)(i) of that rule.

I
I
I
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Ernst & YoungLLP Tel: +1 210 228 9696
Frost Bank Tower Fax:+1 210 242 7252
Suite 1800 ey.corn
100 West Houston Street

Building a better SanAntonio, TX 78205
workmg world

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of Frost Securities, Inc.:

We have performed the procedures enumerated below, which were agreed to by the Board of Directors
and management of Frost Securities, Inc. (the Company), the Securities Investor Protection Corporation
(SIPC), the Securities and Exchange Commission, and the Financial Industry Regulatory Authority, in
accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934. We performed the
procedures solely to assist the specified parties in evaluating the Company's compliance with the
applicable instructions of the General Assessment Reconciliation .(Form SIPC-7) for the year ended
December 31, 2014. The Company's management is responsible for the Company's compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries (including check copies and bank statements) noting no differences.

2. Compared the amounts reported on the supporting schedules to the quarterly FOCUS reports
with the amounts reported in Form SIPC-7 for the year ended December 31, 2014 noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers that support the quarterly FOCUS reports for the year ended December 31, 2014 noting
no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules and working papers supporting the adjustments noting no differences.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the General Assessment
Reconciliation.(Form SIPC-7) for the year ended December 31, 2014. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

February 24, 2015

A member firm of Ernst & Young Global Limited



SECURITIESINVESTOR PROTECTION CORFIIRATION

SIPC-7 e.o.Box 92135 2*0»2"-6317",is°3"eD.C.20090-2185 SWC-7
(33-REV 7/10) General ASSessment Reconciliation (33-REV 7/10)

For the fiscal year ended __ 3
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member,address, Designated ExaminingAuthority, 1934 Act registration no, and month in which fiscal year ends for >-
purposes of the audit requirement of SEC Rule 17a-5:

I . | Note: If any of the information shown on theFrost Secunties, Inc. I mailing label requires correction, please e-mali

2727 N. Harwood St., Suite 1000 any corrections to form@sipc.org and so 2
Dallas, Texas 75201-1570 indicate on the form filed.

Name and telephone number of person to CC
contact respecting this form.

Patrick J. Muras 210-220-58

2. A. General Assessment (item 2e from page 2) $ '929

B. Lesspayment made with SIPC-6 filed (exclude interest) ( 31
7/7/14

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 1,896

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum 0

F. Total assessment balance and interest due (or overpayment carried forward) $ 1 898

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $1,898

H. Overpayment carried forward $( 0

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby F t Securities, Inc.
that all information contained herein is true, correct
and complete. pf poration, Partnership or other organization)

(Authorized signature)

Dated the 17 day of February , 20 15_, Chief Financial Officer
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:

cr3 Disposition of exceptions:
1



DETERMli_.ONOF "SIPC NET OPERATING(.--.ENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014

and ending 12,31,24

Eliminate cents

2tae, oNtalrevenue (FOCUSLine 12/Part IIA Line9, Code4030) $771,836

2b.Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries)and 0
predecessorsnot included above.

(2) Net loss from principal transactions in securities in trading accounts. 0

(3) Net loss from principal transactions in commodities in trading accounts. 0

(4) Interest and dividend expensededucted in determiningitem 2a.

(5) Net loss from managementof or participation in the underwriting ordistribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining net 0
profit from managementof or participation in underwriting or distribution of securities.

(7) Net lossfrom securities in investment accounts. O

Total additions

20. Deductions:

(1) Revenuesfrom the distribution of sharesof a registered open end investmentcompanyor unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services renderedto registered investment companiesor insurancecompanyseparate
accounts, and from transactions in security futures products.

(2) Revenues fromcommodity transactions. 0

(3) Commissions,floor brokerageand clearance paid to other SIPC membersin connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts. 0

(6) 100%of commissionsand markupsearned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor commercial paper that mature nine monthsor less
from issuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue 0
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

0

(Deductions in excess of $100,000require documentation)

(9) (i) Totai interest and dividend expense(FOCUSLine 22/PARTllA Line 13,

Code 4075 plus line 2b(4) above) but not in excess e
of total interest and dividend income. $

(ii) 40% of margin interest earnedoncustomerssecurities e
accounts (40%of FOCUSline 5,Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d.SIPC Net Operating Revenues $ '836

2e. GeneralAssessment @ .0025 $ '929
(to page 1, line 2.A.)

2



Frost Securities, Inc.'sExemption Report

Frost Securities, Inc. (the Company) is a registered broker-dealer subject to Rule 17a-5 promulgated by

the Securities and Exchange Commission (17 C.F.R.§240.17a-5, Reports to be made by certain brokers

and dealers). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4). To

the best of its knowledge and belief, the Company states the following:

1. The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the provisions of 17

C.F.R.§240.15c3-3 (k)(2)(i).

2. The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-

3(k)(2)(i) throughout the period from June 1, 2014 through December 31, 2014 without

exception.

Frost Securities, Inc.

I,Patrick J.Muras, affirm that, to my best knowledge and belief, this Exemption Report is true andcorrect.

By:
Patrick J. Muras
Chief Financial Officer

February 24, 2015
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Report of Independent Registered Public Accounting Firm

The Board of Directors

Frost Securities, Inc.

We have reviewed management's statements, included in the accompanying Frost Securities,
Inc.'s Exemption Report, in which (1) Frost Securities, Inc. (the Company) identified the
following provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption
from 17 C.F.R. § 240.15c3-3:(2)(i) and (2) the Company stated that it met the identified

exemption provisions for the period June 1,2014 through December 31, 2014 without exception.
Management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, FlNRA, other regulatory agencies that rely on Rule 17a-5 under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and other recipients
specified by Rule 17a-5(d)(6) and is not intended to be and should not be used by anyone other
than these specified parties.

February 24, 2015

Amember firm of Ernst &Young Global Limited


