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OATH OR AFFIRMATION

I. HERBERT A. ORR . swear (or affirm) that. to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

U.S. STERLING SECURITIES. INC. . a8
of DECEMBER 31 .20 14 . are true and correct. | further swear (or affirm) that

neither the company nor any pariner, proprictor, principal officer or director has any proprictary interest in any account
classified solely as that 'of a customer, except as follows:

CROFEZ

Signature

PRESIDENT/CEQ
Title
. GEORGE GOLDMAN
\E A——E Public Notary Public, State of New York
No 01304929400
ThisYeport ** ::l( (check all applicable boxes): Corr?#i?gg‘igﬂ Exiﬁgg'ﬁgs ;mgm 8
B (a) Facing Page. '
{(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
{d) Statement of Changes in Financial Condition.
(e) Swatement of Changes in Stockholders’ Equity or Partners® or Sole Proprictors® Capital.
O (0 Statement of Changes in Liabilitics Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O m Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,
(I An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of U.S. Sterling Securitles, Inc.

We have audited the accompanying financial statements of U.S. Sterling Securities, Inc. a New York corporation, which
comprise the statement of financlal condition as of December 31, 2014, and the related statements of operations,
changes in stockholders’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental information. U.S.
Sterling Securities, Inc.’s management is responsible for these financial statements. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. The company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal contro! over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion. »

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial condition of
U.S. Sterling Securities, Inc. as of December 31, 2014, and the results of its operations and its cash flows for the year then
ended In accordance with accounting principles generally accepted in the United States of America.

The supplementary information contained in Schedules |, I, and Il has been subjected to audit procedures performed in
conjunction with the audit of U.S. Sterling Securities, Inc.’s financial statements. The suppiemental information is the
responsibility of U.S. Sterling Securities, Inc.’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with Rule 17a-5 of the Securities
Exchange Act of 1934, In our opinion, the supplemental information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

DepPretts P PL

DePietto CPA, PC
. Lake Success, New York
February 24, 2015

A Professional Corporation www.depiettocpas.com



U.S. STERLING SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2014

ASSETS
Cash $ 65,295
Deposits with clearing organization 100,000
Receivable from clearing organization 29,988
Security deposits 18,355
TOTAL ASSETS $ 213,638

=

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Accounts payable $ 43,859
43,859

Stockholders' equity:
Common stock; $1 par value , 100 shares authorized

10 shares Issued and outstanding 10
Additional paid in capital 175,114
Retained earnings (5,345)

Total Stockholders' Equity 169,779
LIABILITIES AND STOCKHOLDERS' EQUITY $ 213!638

See Accountants' Audit Report and Notes to Financial Statements.



U.S. STERLING SECURITIES, INC.
STATEMENT OF OPERATIONS
For the Period Ended December 31, 2014

Revenues:
Commissions $ 498,182
Interest income 214
Other income 898

Tota!l Revenues

Expenses:

Legal 8 Accounting
Administrative fees
Bank charges

Clearing fees
Computer and Internet
Insurance expense
Office expense

Outside service
Regulatory expenses
Rent expense

Repairs and maintenance
Telephone

Utilities

Total expenses

Net Income(loss)

See Accountants’ Audit Report and Notes to Financial Statements.

499,294

$ 13,300
360,329
287
51,388
2,667
6,111
3,450
2,250
23,721
29,337
1,875
2,750

2,725

500,190

$ 896



U.S. STERLING SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the Period Ended December 31, 2014

Common Additional Retained Equity
Stock __Paid in Capital Earnings

Balance - January 1, 2014 $ 10 $ 175,114 § (4,449) $ 170,675
Additional paid in capital $ -
Dividends paid $ -
Net Income(loss) - - (896) (896)
Balance - December 31, 2014 $ 10§ 175,114 5,345) $ 169,779 |

See Accountants' Audit Report and Notes to Financial Statements.



U.S. STERLING SECURITIES, INC.
STATEMENT OF CASH FLOWS
For the Period Ended December 31, 2014

Cash flows from operating activities:
Net Income(loss) : $ (896)
Adjustments to reconcile net income to
net cash flows from operating activities:

Receivable from clearing organization (7,910)
Accounts payable (26,187)

Total adjustments (34,097)
Net cash used in operating activities {34,993)

Net cash flows from financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS (34,993)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 200,287
CASH AND CASH EQUIVALENTS - END OF YEAR i 165!294

See Accountants’ Audit Report and Notes to Financial Statements.



U.S. STERLING SECURITIES, INC.
Notes to Financial Statements
December 31, 2014

NOTE 1: Nature of Business
Organization

U.S. Sterling Securites Inc. (The Company) was incorporated in the State of
New York on March 10, 1992 when it commenced domestic USA market
operations. The company is a registered broker-dealer with current
membership in the Financial Industry Regulatory Authority (FINRA) and is
duly registered as a broker-dealer with participating NASAA State
administrators in 48 States. The company is designated a registered Municipal
Broker by the Municipal Securities Rulemaking Board (MSRB) and is a current
member of the (Securities Investor Protection Corporation (SIPC). All of the
Company's executable trades are cleared through its clearing agent, First
Southwest Company. The company has from time to time entered into or
maintained, selling agreements for non-executing securities {ransaction with
federal or state registered or licensed institutions, or other permitted entities.
The company is classified by its Designated Regulatory Authority (DRA,)
FINRA, as an Institutional non-clearing introducing broker-dealer.

NOTE 2: Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management of the
Company to make estimates and assumptions that affect certain reported
amounts and disclosures. Management believes that the estimates utilized in
preparing its financial statements are reasonable and prudent; however,
actual resuits could differ from those estimates.

Cash and Cash Equivalents

All unrestricted highly liquid investments with initial or remaining maturities
of less than 80 days at the time of purchase are considered cash and cash
equivalents. The Company's cash is held by major financial institutions. At
times, such amount may exceed the Federal Deposit Insurance Corporation
("FDIC") limit. At December 31, 2014, the Company's cash did not exceed the
limit. At December 31, 2014, the Company did not have any cash equivalents.

Receivables from Clearing Broker

Receivables from clearing broker on the statement of financial condition
consist of commissions eamed by the Company that are held with the clearing
broker.



U.S. STERLING SECURITIES, INC.
Notes to Financial Statements
December 31, 2014

NOTE 2: Summary of Significant Accounting Policies (cont.)

Revenues

The Company eams commission revenue from effecting trades in U.S. equity
that are listed on an exchange debt securities as offered federal or state institutions
are large qualified corporate issuers. Commissions and related clearing expenses
are recorded on atrade date basis as securities transactions occur.

Income Taxes

Income taxes are accounted for under Accounting Standards Codification
("ASC") 740, Income Taxes, ("ASC 740%). Deferred lax assets and liabilities
are recognized for the future tax consequences aftributable to differences
between the financial statement camying amounts of existing assels and
liabilities and their respective tax bases. Deferred tax assets and liabilities are
measured using enacted rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or
settled. The effect on deferred tax assets and liabilittes of a change in tax
rates is recognized in income in the pericd that includes the enactment date.
To the extent that it is more likely than not that deferred tax assets will not
be recognized, a valuation allowance would be established to offset their
benefit.

In accordance with ASC 740, the Company is required to disclose
unrecognized tax benefits resuling from uncertain tax positions. ASC 740
defines the threshold for recognizing the benefits of tax return positions in the
financial statements as "more-likely-than-not” to be sustained by the taxing
authority and requires measurement of a tax position meeting the more-
likely-than-not criterion, based on the largest benefit that is more than 50
percent likely to be realized. The Company recognizes interest and penalties, if
any, related to unrecognized tax benefits as income tax expense in the
statement of operations.

Fair Value of Financial Instruments

The Company estimates that the fair value of financial instruments recognized
on the statement of financial condition approximates their camying value, as
such financial instruments are short term in nature. Other assets and
liabilities with short and intermediate-term maturities and defined settlement
amounts, including receivables, payables, and accrued expenses are reported
at their contractual amounts, which approximate fair value.

1



U.S. STERLING SECURITIES, INC.
Notes to Financial Statements
December 31, 2014

NOTE 3: Financial Instruments

The Company's financial instruments are measured and reported on a fair
value basis. The ASC defines fair value and establishes a framework for
measuring fair value, as well as a fair value hierarchy based on inputs used to
measure fair value.

This hierarchy requires the Company to use observable market data, when
available, and to minimize the use of unobservable inputs when determining

fair value.

Fair Value Hierarchy

Financial assets and liabilities are classified based on inputs used to establish
fair value as follows:

Levell:  Valuation inputs are unadjusted quoted market prices for identical
assets or liabilities in active markets;

Leve! 2: Valuation inputs are quoted prices for identical assets or liabilittes in
markets that are not active, quoied market prices for similar assets and
liabilites in active markets and other valuation technigues utilizing
observable inputs directly or indirectly related to the asset or liability
being measured;

Level 3: Valuation techniques utilize inputs that are unobservable and
significant to the fair value measurement.

At December 31, 2014, the Company did not own any financial assets or
fiabilites other than cash and cash equivalents and other assets and liabilities
with no inventory issues of short and intermediate term maturities and/or defined
settlement amounts in the normal course of trade. The carrying amounts of cash
and other assets and liabilities  with stipulated eamed defined settiement
amounts are reported at their contractual amounts, which approximates
fair value acceptable as an industry standard..

NOTE 4: New Accounting Pronouncements

On July 30, 2013 the SEC released the final amendment to Rule 17a-5,
Reports to Be Made by Certain Brokers and Dealers. The rule requires a
broker-dealer that claims an exemption from Rule [5¢3-3 throughout the
most recent fiscal year to file an annual exemption report. The exemption
report will include statements where the broker-dealer indicates that it has
met the identified exemption provision throughout the most recent fiscal year
without exception and if applicable, identifies each exception and briefly
describes the nature of each exception. All broker-dealers will also be required
to file Form Custody that will provide information on whether a broker-dealer
maintains custody of customer and non-customer assets.



U.S. STERLING SECURITIES, INC.

Notes to Financial Statements
December 31, 2014

NOTES: Deposit with Clearing Broker

The Company maintains cash deposited with First Southwest Company
("FSC") pursuant to a fully disclosed clearing agreement ("Clearing
Agreement”) entered into on December 10, 1998 with additional amendments
added through August 28, 2007, which is meant to assure the Company's
performance, including but not limited to the indemnification obligations
specified in the Clearing Agreement. At December 31, 2014, the Company
had $100,000 deposited with FSC. The deposit does not represent an
ownership interest in FSC.

NOTES6: Concentration of Risk

The Company maintains its cash with major financial institutions, which at
times may exceed the FDIC limit The Company has not experienced any
losses in such accounts. The Company is also exposed to credit risk as it
relates to its securities business. The responsibility for processing customer
activity rests with First Southwest Company ("FSC”). The Company's Clearing
Agreement with FSC provides that FSC's credit losses relating to unsecured
debits or unsecured short positions of the Company's customers are charged
back to tha Company.

In accordance with industry practice, FSC records customer transactions on a
seitlement date basis, which is generally three business days after the trade
date. FSC is therefore exposed to the risk of loss on these transactions in the
event of the customer's inability to meet the terms of its contracts, in which
case FSC may have to purchase or sell the underlying financial instruments at
prevailing market prices in order to satisfy its customer-related obligations.
Any loss incurred by FSCis charged back to the Company.

The Company, in conjunction with FSC, controls off-balance-sheet risk by
monitoring the market value and marking securities to market on a daily basis
and by requiing adjustments of collateral levels. FSC establishes margin
requirements and overall credit limits for such activiies and monitors
compliance with the applicable Ilimits and industry regulations on a daily
basis.

NOTE7: Income Taxes

The COmpahy operates as a C Corporation and is therefore subject to federal
and state income tax. The provisions for corporate taxes accrued as of
December 31, 2014 were $0 for federa! income tax and NYS corporate tax.

In accordance with ASC 740, Income Taxes, the Company is required to
disclose unrecognized tax benefits resulting from unceriain tax positions. At
December 31, 2014, the Company did not have any unrecognized tax benefits
or liabilites. The Company operates in the United States and in state and
local jurisdictions, and the previous three years remain subject to examination
by tax authorities. There are presently no ongoing income tax examinations.



U.S. STERLING SECURITIES, INC.
Notes to Financial Statements
December 31, 2014

NOTES: Commitment and Contingencies

Future lease payments on the rental of office space are as follows:
Year Rent expense
2015-2016 $35,916

The rentexpense at December 31, 2014 was $29,337

NOTES: Regulatory Requirements

The Company is subject to the Securies and Exchange Commission Uniform
Net Capital Rule (Rule 15c3-1) which requires broker dealers to maintain
minimum net capital. The ratio of aggregate indebtedness to net capital shall
not exceed 15 to 1 for ongoing concemns. The Rule requires that the Company
maintain “net capital” equal to the greater of $100,000 or 6 2/3% of
“aggregate indebtedness”, as those terms are defined in the Rule. At
December 31, 2014, the Company had a net capital of $153,171 which was
$53,171 in excess of its required net capital of $100,000. The Company's net
capital ratio was 17.85%. Advances to affiiales, dividend payments and other
withdrawals are subject to certain notification and other requirements of Rule
15¢3-1 and other regulatory bodies.

The Company is exempt for the provision of Rule 15¢3-3 under the Securities
Exchange Act of 1934 pursuant to Paragraph (k) (2){ii). = As an introducing
broker, the Company clears customer transactions on a fully disclosed basis
with First Southwest Company ("FSC") and promptly transmits all customer
funds and securities to FSC. FSC carries all of the accounts of such customers
and maintains and preserves such books and records. The company has filed
and Exemption report and has no exceptions for the fiscal year ending December
31, 2014 as evidenced in the report.

NOTES: Related Party Transaction

The Company maintains a service agreement from U.S. Sterling Capital Corp.,
a related parly, which provides professional and administrative staff, facllities
and services necessary or appropriate for the conduct of the Company's
busingss operations.

NOTE10: Subsequent Events

In preparing the accompanying financial statements, the Company has
reviewed events that have occurred after December 31, 2014, through the
date of issuance of these financial statements on February 24,2015. During
this period, the Company did not have any material subsequent events that
are required to be disclosed in the financial statements.
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U.S. STERLING SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO
SEC RULE 15¢3-1

For the Period Ended December 31, 2014
Orig. Filing

X-17A-5
USS1
NET CAPITAL
Equity $ 171,526
Deductions and/or charges
Non-allowable assets:
Other assets 18,355
Total non-allowable assets 18,355
Tentative Net Capital 153,171
Haircuts 0
Net Capital (15¢3-1) i 153,171
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Accounts payable $ 27,343
Total indebtedness g 27!343

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement $ 100,000
or greater of

100,000 Minimum net capital 15¢3-1

Excess net capital 2 53!171

Net capital less greater of 10% of minimum
total indebtedness or 120% of minimum net

capital requirement $ 33171
Ratio: Aggregate indebtedness to net capital .18t0 1.0

Any nonmaterial differences may be due to rounding.

See Accountants' Audit Report and Notes to Financial Statements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of U.S. Sterling Securities Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) U.S. Sterling
Securities Inc. identified the following provisions of 17 C.F.R, §15¢3-3(k) under which U.S, Sterling Securities Inc, claimed
an exemption from 17 C.F.R. §240.15¢3-3; (2) (ii) and (2) U.S. Sterling Securities Inc. stated that U.S. Sterling Securities
Inc. met the identified exemption provisions throughout the most recent fiscal year without exception. U.S. Sterling
Securities Inc.’s management is responsible for compliance with the exemption provisians and its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about U.S. Sterling Securities
Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to ba fairly stated, in all material respacts, based on the provisions set forth in paragraph (k)(2)
(i) of Rule 150_3-3 under the Securities Exchange Act of 1934,

DePeetts 0P PC

DePietto CPAPC
Lake Success, New York
February 24, 2014

A Professional Corporation www.deplettocpas.com
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U.S. Sterling Securities, Inc.
2014 Exemption Report Pursuant to 15¢3-3

U.S. Sterling Securities, Inc., the firm, is a duly registered broker-deales to the best of its knowledge and
belief has met, affirms and attests to the following information, declaration and statements, as the report
herein, is true, accurate and factual, which is the status of the firm at all times during its most recent fiscal
year ending December 31, 2014 (1) that the firm maintained at all times the exemption provisions in
paragraph k2(ii) Specifically the mechanism of the exceptive provision, the functional application of the
regulation as applied in the this report to the is operative as U.S. Sterling Securities is a non-carrying
broker-dealer who is claiming an exemption from Rule 15¢3-3and therefore is required to file (i) an
Exemption Report asserting that it is exempt from the provisions of Rule 15¢3-3 because it meets one or
more of the conditions with respect to its business activities under Rule 15¢3-3(k) and (ii). Specifically,
the firm has relied upon (the following which is the firms attesting statement that identifies the provisions
in paragraph (k) of SEC Rule 15¢3 -3, under which in this report, the firm relied):

The firm is an introducing broker or dealer, clears all transactions with and for customers on a fully
disclosed basis with its clearing broker or dealer, which is identified as First Southwest Company, and the
firm promptly transmits all customer funds and securities to the clearing broker or dealer who carries all
of the accounts of the firms customers, and maintains and preserves such books and records pertaining
thereto pursuant to the requirements of §§ 240.17a-3 and 240.17a-4 of applicable sections of 15¢3, as are
customarily made and kept by a clearing broker or dealer, of Rule 15¢3-3 throughout the most recent
fiscal year ending December 31, without any exception, actual or apparent; there are no exceptions noted
for the firm for fiscal year December 31, 2014,

The firm further attests and represents in this exemption report it has met the identified exemption
provisions throughout the most recent fiscal year ending December 31, 2014 without exception; therefore
to the best of its knowledge, it has not identified any exception during the during this time.

The fiem attests it has had no customer complaints that are relevant to the broker’s or dealer’s compliance
with the exemption provisions during its most recent fiscal year ending December 31, 2014,

The firm as a introducing broker does not accept cash, checks or other monies or drafts, or other
capital instruments used in commerce from its institutional or retail customers in the normal course
of business; all capital transfers are directly wired from the established institution account or engaged
customer directly to the clearing firm, First Southwest Company; customers must provide checks or
wires directly to the clearing firm as the firm does not take possession or control of check, drafis, or
other instruments or securities. Therefore the firm was not in violation of the provisions of paragraph
SEA Rule 15c3-3(b)(1) or SEA 15¢3-3(c)(7) regarding physical possession or control of customers’
securities, or receipt and redelivery (tumaround); the firm has established supervisory procedures in
the event a draft or other instrument was or is received and therefore is in compliance operating
pursuant to the (k)(2)(ii) exemptive provision requiring transmission of customer funds and securities
by noon of the next business day following receipt by the firm; the firm has no record of any receipt
of any draft, instrument, security or monetaty instrument as an affirmative record in its most recent
fiscal year ending December 31, 2014,

Pagelof2
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The firm attests its compliance system was effective during the most recent fiscal year ended December
31, 2014: The firms internal controls over compliance was effective as of December 31, 2014; the firm
has reviewed and conducted internal review and internal audit and believes it was in compliance with 17
C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(c) as of December 31. 2014 and provides reasonable assurance
therein; the firm maintains its books and record and all the information used to state our interim and year
end report was in compliance with 17 C.F.R. §§ 240.15¢3-! and 240.15¢3-3(e) as derived from our books
and records. U.S. Sterling’s management is responsible for establishing and maintaining our system of
internal control over our compliance. The firm expresses and provides its reasonable assurance that. it
complies with 17 C.F.R. § 240.15¢3-1, 17 C.F.R, § 240.15¢3-3. 17 C.F.R. § 240.172-13. and the rules
promulgated by our Designated Examining Authority, Financial Industry Regulatory Authority. FINRA.

U.S. Sterling Securities, the firm, acknowledging its management's responsibility for compliance with the
identificd excmption provisions throughout the fiscal year ending December 31, 2014,

All of the affirmative statements of the firms report herein. and all of the associated filings along with its
books and records and all assertions thereof, are the responsibility of the firm’s management.

The firm has made available to the auditor all records and other information relevant to the firms
assertions. including all communications from repulatory agencies. internal auditors. ar others who
perform an equivalent function. compliance functions, and other agents or auditors concerning possible
exceptions to the exemption provisions, received through the date ol the auditor’s review report which
applies (o the most recent fiscal year ending December 31. 2014,

The firm, U. S. Sterling Securities, stales that there were. subsequent to the period addressed in the firms
report herein and all of our assertions hereof. no known cvents or other factors that might significantly
affect the broker’s or dealer’s compliance with the identified exemption provisions, as report in this report.
Attested:

U.S. STERLING SECURITIES, INC.

By: ‘ .
C>§MV PV Dae Zzzo[ 2l5

ompijance Officer

—r

Page20f2
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1981 Marcus Ave / Suite C110
DePiETTO CPA Lake Success, New York 11042
Accounting « Tax » Advisory T.516.326.9200 F. 516.326.1100

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of U.S. Sterling Securities Inc.

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by U.S,
Sterling Securities Inc., and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC,
and solely to assist you and the other specified parties in evaluating U.S. Sterling Securities Inc.’s compliance with the
applicable instructions of Form SIPC-7, U.S, Sterling Securiies Inc.'s management is responsible for U.S. Steriing
Securities Inc.'s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures s solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Amended Form SIPC-7 of $56 with respective cash disbursement
records entries of $0 less overpayments applied of $335 of which $96 utilized on SIPC-B leaving $183 overpaid on
Amended SIPC-7 (SIPC 7 - overpayment carried forward), noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014, as applicable,
with the amounts reported in Amended Form SIPC-7 for the year ended December 31, 2014, noting no differences:

3) Compared any adjustments reported in Amended Form SIPC-7 with supporting schedules and working papers (P&L
and $80I), noting no differencas;

4) Proved the arithmetical accuracy of the calculations reflected in Amended Form SIPC-7 and in the related schedules
and working papers (SIPC 7) supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment of $239 applied to the current assessment with the Amended Form SIPC-7
on which it was originally computed, noting no differences (if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not exprass such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reperted to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

DePrlette CPH# PL

DePietto CPA PC
Lake Success, NY 11042
February 24, 2015

A Professional Corporation www.depiettocpas.com
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SIPC-7 202-371.8300 SIPC-7
(33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

Fot the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy belore cempleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for S
purposes of the audit requirement of SEC Rule 17a-5: g
. Note: I any of the information shown on the
l 5% 5tk 80 Mixed AADC 220 mailing label requires correction, please e-mail et
047052 FINRA DEC andy correcﬂohns'to to;T%slpc .0Fg and so g
US STERLING SECURITIES INC indicate an the form file ~
1393 VETERAN MEMORIAL HWY STE 412N Name and telephone number of person to e
HAUPPAUGE NY 11788-3300 contact respecling this form. . (=
| | GE.GOLDMAN 6313602820 =
2. A. General Assessment (item 2e from pags 2) $ 56
B. Less payment made with SIPC-6 filed {exclude Interest) (0 )
Date Paid
C. Less prior overpayment applied (_239 )
D. Assessment balance due or {overpayment) 183
E. Interest computed on late payment (see instruction E) for days at 20% per annum
F. Total assessment balance and interest due {or overpayment carried forward) $_(183)
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above) $0
H. Overpayment carried forward ¢( 183 )
3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Aci registration number):
The SIPC member submitting this form and the
person by whom it is executed represent thereby US STERLING SECURITIES INC
that all information contained herein is true, correct
and complete. gjon, F’j iof olber orgenization)
Dated the 24 day of FEBRUARY 5515
(Title)
This form and the assessment payment is due 60 days after the end d¢{the fiscd Retaln the Working C
for a period of not less than 6 years, the latest 2 years in an easily acd sslble : orking Copy of this form
&5 Dates:
= Postmarked Received Reviewed
(¥ ]
§ Calculations Documentation . Forward Copy _
: Exceptions:
=
e Disposition of exceptions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts {or the fiscal period
beginning ovwwzc4
and ending sz

Etiminate cents

ltem No.
2a. Tolal revenue (FOCUS Line 12/Parl NIA Line 8, Code 4030) $499,294

2b. Additions: . .
{1) Total revenues Irom the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

{2) Net loss from principal transactions in securities in trading accounts.

{3) Net loss from principal transactions in commodities in irading accounts.

{4) Interest and dividend expense deducted in datermining ltem 2a.

() Net loss from management of or participation in the underwriting or distribulion of securities,

{6) Expenaes other than advertising, printing, registration fees and legal fees deducted in determining net
profil from management of or participation in underwriting or distribution of sacurities.

{7} Net loss from securities in investment accounts.

Total additions

2¢. Deductions:

(1) Revenues (rom the distribulion of shares of a regisiered opan end invesiment company or unil
investment lrust, from the sale of variable annuilies, irom the business of insurance, irom investment
advisory services rendered 1o registered investment companies or insurance company separate
accounts, and from transaclions in sacurity futures products.

{2} Revenves from commodity transactions.

(3) Commissions, fioor brokerage and clearance paid to other SIPC members in connaction with 51388
sgcurities transactions. )

(4) Reimbursements for postage in connection with proxy solicltation,

(5) Net gain trom securities in invesiment accounts.

(6) 100% of commissions and markups earned from ransactions in (i) certificales of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper {hat mature nine months or less 412
_from issuance date. 229

(7} Direct expenses of printing adverlising and logal fees incurred in connection with other revenue 13.300
related to the securities busingss (revenue delined by Section 16()(L) of the Act). !

[8) Other revenue not related either directly or indiractly to the securities business.
(See Insiruction C):

{Deductions in excess of $100,000 require documentation)

(8) (i) Total interest and dividend expense (FOCUS Line 22/PART [IA Line 13,
Codae 4075 plus line 2b{4} above) bul no! in excess
of total interest and dividend income. $

{ii) 40% of margin interes! garned on customers securities
accounts (40% ol FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (i)
Total deduclions 476,917

24. SIPC Net Operating Revenues ¢22,377

2e. General Assessment @ .0025 $ 56
(1o page 1, ling 2.A.)




