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OATH OR AFFIRMATION

1, GREG WELK .. , swear (or-affirm)

that to the best of my knowledge and belief that the accompanying financial statements and supporting schedules pertaining to the firm
of ARC SECURITIES..LLC , as of December 31, 2014, are true:and correct. I further

swear (or affirm) that neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any
account classified solely as that of customer, except as follows:

Raquel J Rocha
Notary Public .
State of Colorado ignature
Notary 1D 20134058047
My Commissu)n Expires 09/16/2017 CCO./ FINOP

Title

Thzs rcport* . contams (cheok all apphcablc boxes):
*ﬂ“ T ey Facmg page.
“" (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
+€d) - Statemetit of Cash Flows.
(e): Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital,
we(f) ~Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h)  Computation for Determination of Reserve Requirements Pursuantto Rule 15¢3:3.
(i) Information Relating to the Possession or Control Requirements Under:Rule 15¢3+3.
(i) AReconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statemeiits of Financial Condition with respectto methods of-
. ©  consolidation. .
(I} An Oath.or Affirmation.
(m) A copy of the SIPC Supplemental Report. ‘ » : -
(1) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.
2 . (0) Exemption Report.
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ARC SECURITIES, LL.C
(SEC Identification No. 8-48076)

Independent Registered Public Accounting Firm
AUDITOR’S REPORT
FINANCIAL STATEMENTS
And
SUPPLEMENTAL INFORMATION

DECEMBER 31, 2014 AND 2013



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1776 K STREET, N.W., SUITE 840
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
ARC Securities, LLC

We have audited the accompanying statement of financial condition of ARC Securities, LLC (a Colorado
corporation) as of December 31, 2014 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934 and the related notes to the statement of financial condition. ARC Securities, LLC’s management is
responsible for this financial statement. Our responsibility is to express an opinion on this statement of
financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. The company
is not required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of financial condition.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial condition of ARC Securities, LLC as of December 31, 2014, in accordance with accounting
principles generally accepted in the United States of America.

o FBu AL
Bl lompy
Washington, DC
February 27, 2015




ARC SECURITIES, LLC

STATEMENTS OF FINANCIAL CONDITION

(AUDITED)
December 31,
2014 2013
Assets
Current assets
Cash and cash equivalents $ 71,104 55,427
Accounts receivable - 22,858
Prepaid expenses 5,205 4,581
Other current assets 3,161 1,385
Total current assets 79,470 84,251
Long-term assets
Property & equipment, net : 925 1,454
Intangible assets, net 10,000 10,000
Total long-term assets ' 10,925 11,454
Total assets $ 90,395 95,705
Liabilities and Member's Equity
Liabilities
Current liabiies |
Accounts payable $ 5,886 11,363
Accrued liabilities - -
Total current liabiities 5,886 11,363
 Total liabilities 5,886 11,363
Equity
Total member's equity 84,509 84342
Total liabilities and member's equity $ 90,395 95,705

The accompanying notes are an integral part of these financial statements.



ARC SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013

NOTE 1 - ORGANIZATION

ARC Securities, LLC, is a broker-dealer registered with the SEC and is a member of Financial
Industry Regulatory Authority (FINRA). The Company is a Colorado corporation that is a wholly-
owned subsidiary of ARCI Holdings, LLC (ARCI).

At December 31, 2014, the Company had one active Class A member, no Class B members, and no
Class C members. Class A members have voting privileges. Class B members are fully licensed
traders who trade for their own account or on behalf of Class C members. Class C members are
unlicensed members who have no control in the operations or trading decisions but receive share of the
Company’s trading profits and losses

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The financial statements have been prepared using the accrual basis of
accounting. -

Company Fiscal Year End — The Company’s fiscal year is December 31.

Use of Estimates - The preparation of financial statements in conformity with general accepted
accounting principles requires management to make estimates and assumptions. This will affect the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements, and reported amounts of revenues and expenses during the reported. period.
Actual results could differ from these estimates.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Company considers all
highly liquid instruments with original maturities of three months or less to be cash equivalents. .

Accounts Receivable - Accounts receivable are stated at their net realizable value. Management
believes that accounts receivable are fully collectible and has not recorded an allowance for
doubtful-accounts. The Company maintained $0 and $22,858 in accounts receivable on December
31,2014 and December 31, 2013, respectively.

Revenue recognition - Revenues from investment banking services are recorded when earned. The
Company recognizes revenue as earned only when the price is fixed or determinable, persuasive
evidence of an arrangement exists, the service is performed, and collectability of the related fee is
reasonably assured. Earned but unpaid revenue is accounted for as accounts receivable or accrued
revenue until such time cash payments are received o

Equipment — Equipment is stated at cost. Major renewals and improvements are charged to the asset
accounts while replacements, maintenance, and repairs, which do not improve or extend the lives of
the respective assets, are expensed. At the time equipment is retired or otherwise disposed of, the asset
and related accumulated depreciation are relieved of the applicable amounts. Gains or losses from
retirements or sales are credited or charged to income.



The Compény’s equipment consists of a léptop‘ computer purchased in 2013 which is valued at cost
and depreciated using the straight-line method over a period of three years.

December
Accumulated 2014 2013
Cost Depreciation Net Net
Computer Equipment $ 1,586 $ 661 $ 925 $ 1,454

Depreciation expense of $529 and $132 is included in the Statements of Income for the year ended
December 31, 2014 and 2013, respectively.

Impairment of Long-Lived Assets - The Company evaluates the carrying value of its long-lived
assets under Accounting Standards Codification 360-10-35-15, Accounting for the Impairment or
Disposal of Long-Lived Assets (ASC 360-10-35-15). ASC 360-10-35-15 requires impairment losses
to be recorded on long-lived assets used in operations when indicators of impairment are present and
the undiscounted future cash flows estimated to be generated by those assets are less than the assets’
carrying amount. If such assets are impaired, the impairment to be recognized is measured by the
amount by which the carrying amounts of the assets exceed the fair value of the assets. Assets to be
disposed of are reported at the lower of the carrying value or fair value, less cost to sell.

Intangible Assets - Intangible assets are stated at cost. Amortization is calculated using the straight-
line method over the estimated useful lives of the related assets.

As of December 31, 2014, intangible assets consisted of the following:
~ FINRA Membership : $ 10,000

Income Taxes - The Company is taxed as a partnership under the Internal Revenue Code and a similar
state statute. In lieu of income taxes, the members of the LLC are taxed on their proportionate share of
the LLC's taxable income. Therefore, no provision or liability for Federal or state income tax is
included in the accompanying financial statements.

The Company. complies with Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 740, Income Taxes which requires an asset and liability approach to financial
accounting and reporting for income taxes. Deferred income tax assets and liabilities are computed for
differences between the financial statement and tax basis of assets and liabilities that will result in taxable
or deductible amounts in the future based on the enacted tax laws and rates applicable to the periods in
which the differences are expected to affect taxable income. Valuation allowances are established, when
necessary, to reduce the deferred income tax assets to the amount expected to be realized.

ASC 740 provides guidance for how uncertain tax positions should be recognized, measured, presented
and disclosed in the financial statements. ASC 740 requires the evaluation of tax positions taken or
expected to be taken in the course of preparing the Company’s tax returns to determine whether the tax
positions are “more-likely-than-not” of being sustained by the applicable tax authority. Tax positions not
deemed- to meet the more-likely-than-not threshold would be recorded as tax benefit or expense in the
current year. ' '

In general th§ prior three years tax returns filed with various taxing agencies are open to examination.



New Accounting Pronouncements — There have been no recent accounting pronouncements or
changes in accounting pronouncements that impacted the year ended December 31, 2014, or which are
expected to impact future periods, which were not already adopted and disclosed in prior periods.

Securities Transactions - Proprietary securities transactions are recorded on the trade date, as if they
have settled. Profit and loss arising from all securities transactions entered into for the account and risk
of the Company are recorded on a trade date basis. Revenues and expenses from investment banking
services and commissions are recognized based on the terms of each individual agreement. During the
year ended December 31, 2014, the Company did not engage in proprietary transactions.

Related Party Transactions - The Company paid ARC International Corp. ("AIC"), a related party,
$836,000 for monthly fees and discretionary bonuses during the year ended December 31, 2014.
Similarly, the Company paid AIC $1,895,000 for monthly fees and discretionary bonuses during the
year ended December 31, 2013.

Net Capital Requirements - The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (SEC Rule 15¢3-1) which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2014, the Company had net capital of $63,796 which was $58,796 in excess of
its required net- cap1tal of.$5,000 and the ratio of aggregate indebtedness to net capital was .09 to 1.

Other Regulatory Requlrements The Company is exempt from the customer reserve requlrements
of the Securities and Exchange Commission Rule 15¢3-3 under Section &@)().

Subsequent Events Management has evaluated subsequent events through February 27 2015 the
date on-which the financial statements were available to be issued. No events have occurred since the
statement of financial condition date that would have material impact on the financial statements.



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1776 K STREET, N.W., SUITE 840
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
 ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Membership of ARC Securities, LLC

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by ARC Securities, LLC, and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
in evaluating ARC Securities, LLC’s compliance with the applicable instructions of Form SIPC-7.
[Name of Broker-dealer] ’s management is responsible for ARC Securities, LLC’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, notmg no dlfferences :

2) - Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
dlfferences,

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and workmg papers,
~.noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment w1th the Form SIPC-7 on
* which'it was originally computed, noting no differences (if applicable).

We were not engaged to, and did not conduct an exammat10n ‘the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
mtended to be and should not be used by anyone other than these specified partles

”:ZL- f%/%% Pr.

Washington, DC
February 26, 2015



SECURITIES INVESTOR PROTECTION CORPORATION

7 P.O. Box 92185 Washington, D.C. 20090-2185 a
SIPc 7 202-3719-8300 SIPc 7,
(33-REV 7/10) | General Assessment Reconciliation (33-REV 7/10)

For the fiscal year ended 2014
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for >
purposes of the audlt requirement of SEC Rule 17a-5: 2
. Note: If any of the information shown onthe ¢

IARC Securities, LLC mailing label requires correction, please e-mail _,

1330 Connecticut Avenue, NW any corrections to form@sipc.org and so ;

. ! indicate on the form fited. =

Suite 502 -
Washington, DC 20036 Name and telephone number of person to a

contact respecting this form. c

I | Greg Welk =

¢ 2628

2. A. General Assessment {item 2e from page 2)

B. Less payment made with SIPC-6 filed (exclude interest) ‘ (_2.625 )
1/27/2015 : ‘

oo ... . Date Paid : : o
" C.’ Less prior overpayment applied ( : ' )

D. Assessment balance due or (overpayment) . -3

E. lnterest computed on late payment (see: lnstruction E) for days at 20% per annum

: F, -'Total assessment balance and interest due (or overpayment carried forward) $.3

G. PAID WITH THIS FORM: ,
Check enclosed, payable to SIPC
Total’(must be same as F above) $3

H. 0verpayment 'c_‘arried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby ARC Securities, LLC
that all'information contained herein is true, correct

and complete A (Name of ?orporatlcn. Partnership or other organization)

'\g {Authorized Slg‘natura)
Dated the 27th day of January , 20 15 CCO / FINOP .
(Title)

Thls lcrm and the assessment payment is due 60 days after the end of the tiscal year. Retaln the Worklng Copy of this form
fora perlcd of not less than 6 years, the latest 2 years in an easily accessible place. N

Dates

| Postmarked .. "Received Reviewed

Calculations —_— Documentation - ____ Forward Copy

xceptlons.

SIPG REVIEWER

E
' Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Janvary 1, 2014
and ending Dsemberst, 2014

item N Eliminate cents
em No. ,
2a, Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030) $1,098,985

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate

accounts, and from transactions in security futures products.

“" (2) Revenues from commodity transactions.

: :(é)'COmmissions. fioor brokerage-and clearance paid to other SIPC members in connection with
«'- securities transactions.. '

(4) Reimbugsements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
¢ {ii) Treasury bills,; bankers acceptances or commercial paper that mature nine months or less

.. from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
- related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
*"(See Instruction C): ' '

See Attached 47,673

. -.. . .(Deductions in excess of $100,000 require documentation)

(9) (i) Total inferest and dividend expense (FOCUS Line 22/PART IiA Line 13,
-Code 4075 plus line 2b(4) above) but not in excess
. - of total.interest and dividend income. $

(i) 40% of margin interest earnad on customers securities .
“+ ' - accounts (40% of FOCUS line 5, Code 3960). $—

. Enter the greater of line (i) or (ii)

N 'lT;:taII deductions . . . ‘ 47,673
ating Re . 1,051,312

2d. SIPC_.N_et_ Oberating, Revenues v
2e. GenéiéI{Aééessmpnt @.0025 ‘ o ’ k ' : $ 2,628

(to page 1, line 2.A.)



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1776 K STREET, N.W., SUITE 840
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of ARC Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Client identified the following provisions of 17 C.F.R. §15c3-3(k) under which Client
claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(i) (the “exemption provisions") and 2)
Client stated that Client met the identified exemption provisions throughout the period June 1, 2014
through December 31, 2014 without exception. Client’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Client’s compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934. -

Washington, DC .
February 26,2015



EXEMPTION REPORT

December 31, 2014

ARC Securities (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. §
240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states that it is
exempt from the provisions of Rule 15¢3-3 because it meets the conditions set forth in paragraph
(k) of Rule 15¢3-3 pursuant to subparagraph 15¢3-3(k)(2)(i). The Company met this exception
provision in paragraph of Rule 15¢3-3 from June 1, 2014 through December 31, 2014 without
exception.

Sincerely,

Wayne Ediéis
CEO

1330 Connecticut Avenue, NW Suite 502
Washington, DC 20036
Member FINRA & SIPC



