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OATH OR AFFIRMATION

1, Benj amin J . ConwaY . , swear (or affirm) that, to the bestof
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Johnston Blakely & Company, LLC

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interestin any account

classified solely as that of a customer, except as follows:

Title

Notary Public KATHERINE M.AHEARNNotaryPublic.Commonwealthof Massachusetts

This report ** contains (check all applícâble boxes): MyCommissionExpiresAugust15.2019

0 (a) Facing Page.
2 (b) Statement of Financial Condition.
3 (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,
(g) Computation of Net CapitaL
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions ofthis filing, see section 240.17a-S(e)(3).
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NAMET
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRJrJ

fo the Boardof Directors and Member of
Johnston Blakely & Company, LLC

We have audited the accompanying financial statements of Johnston Blakely & Company, LLC

9 Massachusett.s limited liability company)(the "Company") which comprise the statement of
financial condition as of December 3i, 20i4, and the related statements of income, changesin
membef s equity, and cashflows for the year then ended that are lifed pursuam to Rule 17a-5
under the Securities ExchangeAct of 1934. and the related noms to the financial statements and
suppiemental information. The Compan:,'s management is responsible for these financial
statements. Our responsibilty is to express anopinion on theseAnancial statemems basedon our

audiL

We conducted our audit in accordance with the standards of the Public Company Accouming
Os ersight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statemeras are free of material
misstatement The Company is not required to base, nor were we engaged to perform, an audit of

s intert:a! contro! over financial reporting. Our audit included consideration of internal comro!
over Gnancial reporting as a basis for designing audit procedures ihm are appropriate in the

arcumstances. but not for the purpose of expressingan opinion or, the effectiveness ofthe
Company's internal control over financial reporting. Accordingly, we express no such opinion.
An audit also indudes examining, on a test basis,evidence supporting the amounts and
disdosures in the financial statements, assessingthe accouming prínciples used and significant
estinw.es made by management, as well as evaluating the overall tinancial statement presentation.
We believe thm our audit provides areasonablebasis for our opinion,

in our opinion., the financial statements referred to above presem fairiy, in al material respects,
the nancial condinonof Johnston Blakeh & Company. LLC as of December 3!. 2014. and the

resuhaof its operations and its cash flows for the year then ended in accordance with accounting

principles generaly accepted in the United States of America.

The Computation of Net Capital Pursuant to Uniform Net Capital Rule 15c3-1 has been subjected

to audit proceduresperionned in conjunction with the audit of the Company's ñnancial
statements. The supplemental information is the responsibility of the Company's management.
Our audit procedures included determining whether the supplememai information reconciles to
the financial statemems or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness andaccuracy of the information presented in the

supplemenud infonnation. In forming our opinion on the supplemental information, we evaluated
w hether the supplemental infonnation. induding its form and content, is presentedin conforraity
with Rule !?a-5 of the Securities Exchange Act of !934. In our opinion. the supplemental
information is leirit stated. in all material respects,in relation to the financial statements asa
whole.

Chesuun Hi!L Massachusers

February 16.2015

Samet & Company PC

( Legnut ME 3.iAal-u M77:;4.452 fa www.samer-epa.com



JOHNSTON BLAKELY & COMPANY, LLC

STATEMENT OF FINANCIAL CONDITION
December 31,2014

ASSETS

Cash $ 20,807

LIABILITIES AND MEMBER'S EQUITY

Accounts payable $ 99

Member's equity 20,708

$ 20,807

Seenotes to financial statements -2 -



JOHNSTON BLAKELY & COMPANY, LLC

STATEMENT OF INCOME
Year Ended December 31,2014

Revenue:
Investment banking $ 747,251

Operating expenses:
Rent 9,000

Telephone 2,845
Travel andentertainment 15,780
Professional fees 4,248

Licenses and permits 3,710
Other expenses 2,653

38,236

Net income $ 709,015

See notes to financial statements -3 -



JOHNSTON BLAKELY & COMPANY, LLC

STATEMENT OF CHANGES IN MEMBER'S EOUITY
Year Ended December 31,2014

Balance,January1,2014 $ $3,693

Net income 709,015

Contributions from member 5,000

Distributions to member (747,000)

Balance,December31,2014 $ 20,708

See notes to financial statements - 4 -



JOHNSTON BLAKELY & COMPANY, LLC

STATEMENT OF CASH FLOWS
Year Ended December 31,2014

Cash flows from operating activities:
Net income $ 709,015
Adjustment to reconcile net income
to net cashprovided by

operating expenses:
Decreasein accounts receivable 22,640
Increasein accountspayable 99

Net cashprovided by operating activities 731,754

Cash flows from financing activities:
Member contributions 5,000

Member distributions (747,000)
Net cash usedfor financing activities (742,000)

Net decrease in cashduring the year (10,246)

Cash,beginning of year 31,053

Cash,endof year $ 20,807

See notes to financial statements - 5 -



JOHNSTON BLAKELY & COMPANY, LLC

NOTES TO FINANCIAL STATEMENTS
December 31,20I4

Note 1 Organization and nature of business

Johnston Blakely & Company, LLC (the "Company") was formed in 2006 and is a
Massachusetts limited liability company. The Company advises on and negotiates

mergers,acquisitions, and private placementsfor established andemerging companiesin
the life sciences industries. The Company is a registered broker under the Securities
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority

("FINRA") and the Securities Investor Protection Corporation ("SIPC").As provided for
in the Company's limited liability agreement, the Company will continue until
December 31, 2100 unless terminated sooner pursuant to the limited liability agreement.
No member shall be liable for the debts,liabilities, contracts or other obligations of the

Company as a result of being a member of the Company.

Note 2 Summary of significant accounting policies

Revenue recognition
The Company enters into contracts with customers for advisory services and service fees
basedon a fixed percentage of the total considerationpaid once the merger, acquisition or

private placement (the "Transaction") is closed. Accordingly, managementrecognizes
advisory fees when services are performed and recognizes success fees when the
transaction is completed.

Income taxes
The sole member of the Company has elected to have the Company taxed as a single-
memberLLC. Accordingly, the Company is not subject to federal or state income taxes.
All taxable income/loss and tax credits are reflected on the income tax retums of the
member.

Income tax positions
The Financial Accounting StandardsBoard ("FASB") hasissueda standardthat clarifies
the accountingandrecognition of income tax positions taken or expectedto be taken in
the Company's income tax returns. The Companyhasanalyzed tax positions taken for
filing with the Internal RevenueService andall state jurisdictions where it operates.The
Companybelieves that income tax positions will be sustainedupon examinationand does
not anticipate any adjustments that would result in a material adverseaffect on the
Company's financial condition, results of operations or cash flows.Accordingly, the
Companyhasnot recorded any reserves or related accruals for interest andpenalties for
uncertain income tax positions.

- 6 -



JOHNSTON BLAKELY & COMPANY, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 2 Summary of significant accounting policies (continued)

Income tax positions (continued)
If the Company incurs interest or penalties as a result of unrecognized tax positions the

policy is to classify interest accrued with interest expense and penalties thereon with
operating expenses. The Company is subject to routine audits by taxing jurisdictions;
however, there are currently no audits for any tax periods in progress.The Company's
federal andstate income tax returns are generally open for examination for the past three

years.

Fair value of financial instruments

The carrying amounts of financial instruments, including cash,andaccountspayable
approximatesfair value due to the short maturities ofthese asset and liabilities.

Useof estimates
Management uses estimates and assumptions in preparing financial statements.Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from these estimates.

Subsequent events
The Companyhasevaluated subsequent events through February 16,2015, which is the
date the financial statements were available to be issued.

Note 3 Net capital requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule (Rule 15c3-1), which requires the maintenance of a minimum net capital
balance and requires that the Company's aggregate indebtedness to net capital, as
defined, shall not exceed 15 to 1.At December 31, 2014 the Company's net capital was
$20,708, which was $15,708 in excess of its required net capital of $5,000. The
Company'saggregate indebtedness to net capital was0.0048to 1.

Note 4 Concentrations

Customers
The Company earned 92% of its revenue from one customer during the year ended
December 31,2014.

- 7 -



JOHNSTON BLAKELY & COMPANY, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 4 Concentrations (continued)

Cash
The Company maintains its cash at financial institutions in bank deposits,which may
exceed federally-insured limits. The Company has not experienced any losses in such
accounts.The Company believes it is not exposed to any significant risk with respect to
cash.

-8 -



JOHNSTON BLAKELY & COMPANY, LLC

REPORT UNDER THE EXEMPTION CONTAINED IN RULE 15C3-3
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To be Board of Directors and Member of
Johnston Blakely & Company. LLC

We have reviewed managements statemeras. included in the accompanying Report Under the

Exemption Contained in Rule 1503-3. in which (1) Johnston Blakely & Company, LLC
identífied the following provisions of !7 C.F.R. §15c3-3(k) under which Johnston Blakely &
Company, LLC eisimed an exemption ·cm 17 C.F.R.§240-15c3-3(k)(2)(i) (the "exemption
provisions") and (2) Johnston Blakely & Company, LLC stated that Johnston Blakely &
Company. LLC met the identiñed exempdon provisions throughout the period ended December
31. 2034, without excepdan. Johnston Blakely & Company, LLC's management is responsible
for compliance with the exemption provisions and its statements.

Our review was conducted in accordancewith the standards of the Public Company Accounting
oversight Board (United States) and, accordingly, included inquiries and other required
erocedures to obtain evid.ence about Johnston Blakely & Company. LLC's compliance with the
sempdon provisions. A review is substantially less in scope than an examination, the objective

of which is the expression of an opinion on management's statements. Accordingly, we do not

express such an opinion.

Based on our review, we are not aware of any material modiñcations that should be made to

managemeds statements referred to above for ßem to be fairly stated, in all material respects,
based on se provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Chesmut HEL Massachuseus

February ló, 2015

earme Nil. MA 0246 60.754.6052 En: : w-.·zw.samet-epa.com



WW
Assertions Regarding Exemption Provisions

I, as principal of Johnston Blakely & Company,LLC ("the Company"),amresponsible
for compliancewith the annual reporting requirements under Rule 17a-5of the Securities
Exchang½Act of 1934.Those requirementscompela broker or dealer to file annual
reports yth the SecuritiesExchange Commission (SEC) and the broker or dealer's
designatedexamining authority (DEA). One of the reports to be included in the annual
filing is ånexemptionreport preparedby an independentpublic accountantbasedupon a
review of assertionsprovided by the broker or dealer.Pursuantto that requirement,the
managerÁentof the Companyhereby makesthe following assertions:

Identifi d Exemption Provision:

The Conipany claims exemption from the custody and reserve provisions of Rule 15c3-3

by operaing under the exemption provided by Rule 15c3-3,Paragraph(k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the

period féomJune1,2014 to December31, 2014.

By:
i C w y, Princi

550 Cochituate Road East Wing 4-25 Framingham Massachusetts 01701



SECURITIES INv/ESTOR PROTECTION CORPORATION

SWC4 2·°· 3ox 92,332*0"25-h37n03n00D.C.20090-2185 SPO7
(33-REV 7/10) General ASSeSSment ReConciliation (33-REV 7/10)For the fiscal year ended 12!31/2014

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDiNGS

1. Name of Member. address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5: Note: If any of the information shown on the

13*13*********1380*********************MiXED AADC 220 mailing label requires correction, please e-mail
067294 FiNRA DEC any corrections to form@sipc.org and so
JOHNSTON BLAKELY & COMPANY LLC indicate on the formfiled.

s ESRMA01944-1447 eNanac dStpelehonteMnsufmbmerof person to

2. A. General Assessment (item 2e from page 2) $

B. Less payment made with SIPC-6 filed (exclude interest)

Date Paid

C. Less prior overpayment appiled

D. Assessment balance due or (overpayment)

E. interest computed on late payment (see instruction E) for_____daysat 20% per annum

F. lotal assessment balance and interest due (or overpayment carried forward) $ -

G. PAID WITH THIS FORM:
Check enciosed. payable to SIPC
Total (must be same as F âbove) $

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby . . ...
that all information contained herein is true, correct -- s' 77 $2-- of-a -
and complete. ' . a re p anon.Partnership or other o ganzavon

.z' (Authorized signature)

Dated the I (f day of ~ . 20 . . ,G--(Tide)

This form and the assessment payment is due 60 days after the end of the i scal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewed

G Calculations Documentation Forward Copy

a Exceptions:

3 Disposition of exceptions: 1



DETERMINATION OF "SIPCNET OPERATINGREVENUES"
ANDGENERALASSESSMENT Amountsfor the fiscal period

beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

$

emNo.
a. Total revenue (FOCUSLine 12/Part BA Line 9, Code4030)

2b. Additions:
(1) Total revenues from the securities businessof subsidiaries (exceptforeign subsidiaries)and

predecessorsnot included above. 9 2 %% /
(2)Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principai transactions in commodities in trading accounts.

(4) Interest and dividend expensededucted in determining item 2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining net
profit frommanagementof or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

20. Deductions:
(1) Revenuesfrom the distribution of shares of a registered open end investment companyor unit

investment trust, from the saie of variable annuities, from the business of insurance.from investment
advisory services renderedto registered investment companiesor insurancecompanyseparate
accounts, andfromtransactionsin security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageand clearance paidto other SIPC membersin connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100%of commissionsand markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptancesor commercial paper that maturenine months or less
from issuance date.

(7) Direct expenses of printing advertising andlegal fees incurred in connection with other revenue
related to the securities business (revenuedefined by Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See instruction C):

Euciions in excess of $100,000require documentation)

(9) (i) Total interest anddividend expense(FOCUSUne 22/PART ilA Line 13,
Code4075 plus line 2b(4) above) but not in excess
of totai interest and dividend income. $

(ii) 40%of margin interest earned on customerssecurities
accounts(40% of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SiPC Net Operating Revenues

2e.General Assessment@ .0025
(to page1, line 2.A.)

2



JOHNSTON BLAKELY & COMPANY, LLC

AGREED - UPON PROCEDURES

December 31,2014
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INDEPENDENT ACCOUNTANTS' AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors and Member of Johnston Blakely & Company, LLC

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities investor Protection Corporation (SIPC) for the year ended December31,2014, which
were agreed to by JohnstonBlakely & Company, LLC,and the Securities and ExchangeCommission,Financial
Industry Regulatory Authority, inc.,and SIPC, solely to assist you and the other specified partie,sin evaluating
Johnston Biakely & Company,LLC's compliance with the applicable instructions of Form SIPC-7. Johnston
Blakely & Company, LLC's managementis responsible for Johnston Blakely & Company, LLC's compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants.The sufficiency of these
procedures is solely the responsibility of those parties specified in this report.Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Compared the listed assessment paymentsin Form SIPC-7 with respective cash disbursement records
entries (canceled checks), notingno differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences; and

4) Proved the arithmetical accuracyof the calculationsreflectedin Form SIPC-7 and in the related schedules
and workingpapers supporting the adjustments notingno differences.

We were notengaged to, and did notconduct an examination, the objective of which would be the expression of
an opinion on compliance.Accordingly, we do not express such an opinion.Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.
This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone otherthan these specified parties.

Chestnut Hill, Massachusetts

February 16,2015

- 1 -

Samet & Company PC
1330 Boylston Street 617.731.1222
Chestnut Hill, MA 02467 617.734.8052fax www.samet-cpa.com



JOHNSTON BLAKELY & COMPANY, LLC

GENERAL ASSESSMENT RECONCILATION
Year Ended December 31,2014

General assessment $ 1,863

Less payments made with SIPC-6 filed

September 3,2014 219

Total assessment balance 1,644

Payments made with SIPC-7 filed 1,644

Overpayment carried forwatd 3 ~

Collection agent:

Securities Investor Protection Corporation
P.O.Box 92185 Washington, D.C.20090-2185


