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QATH OR AFFIRMATION

), Steve Student = : » swear (or alfiem) that, 10 the best of
my knowledge and belief the accompanymg financial statement and supporting schedules pertaining 10 the frm ol'

Student Options, LLC i af‘
of _December 31 .302% _ are wrue and correct. § further swear {or nm:n) that
neither the company nor an) partner. proprictor, principal officer or director hus any proprietary interest in any account
‘classilied sotc!y as that of a cuslomer, except as follows:.

8ER ATTACHED
JURAT/ACKNOWLEDGHENT Managing Member
FOR NOTARY Title

Notury Public

This report ** cantains (check all applicabile hoxes):

ta). Facing Page.

{b) Starement of Financinl Condition.

{¢) Statement of Income {Loss).

(d) Swatement of Changes in Financiol Condition,

(e} Statement of Changes in Stockhalders® Equity or l'anmn or Sole Praprictors® Capital,

tf) Statement of Changes in Linbilitics Subordinated to Claims of Creditors,

() Computation of Net Capitul.

(hy Computation for Determination of Reserve Requirements Pursuant to Rule $5¢3-3,

(i) Information Relating to the Passession or Control Requirements Under Rule 15¢3.3.

(jt A Reconciliation. including appropriate eaplanation of ihe Computation of Net Capital Under Rule $5¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A af Rule 15¢3-3.

(k) A Reconcilimion beiween the audited und unaudited Statements of Financial (‘omlmon with respeet 10 methods of
consolidation.

() An Oath or Affirmation,

(m} A copy of the SIPC Supplumcmal Rupon. : - :

(n) A report describing any material inndequacies found w exist or found 10 have existed siice the date of'the ptevlous audil.
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MANKIN & LI

Certified Public Accountants
1 Embarcadero Center, Suite 1150
San Francisco, California gqan
Teb: (415) 733-3034
Fax: (418) 376-4200
Email: don@mankinlicpa.com

INDEPENDENT AUDITORS’ REPORT

To the Managing Member of
Student Options, LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Student Options,
LLC (the Company) as of December 31, 2014, and the related statements of operations,
changes in members' equity and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in conformity with U.S. generally accepted accounting principles; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free of material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the




appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Student Options, LLC as of December 31, 2014, and
the results of its operations and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The information contained in Schedules |, 1l, and lll, and IV is
presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934, Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information in Schedules |, Il, and
Ill, and IV has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information in Schedules |, Il, and 1lI,
and IV is fairly stated in all material respects in relation to the financial statements as a
whole.

M ) ﬁ ’
L 4

San Francisco, California
February 23, 2015




STUDENT OPTIONS, LLC
Statement of Financial Condition

December 31, 2014
Assets
Cash $ 5,825,695
Receivable from clearing broker 297,548
Commissions receivable 434,473
Total assets $ 6,557,716

Liabilities and members' capital

Accounts payable and accrued expenses $ 28,360
Commissions payable 26,758
Total liabilities 55,118
Members' capital 6,502,598
Total liabilities and members’ capital $ 6,557,716

The accompanying notes are an Integral part of these financial statements

-3-




STUDENT OPTIONS, LLC
Statement of Operations
Year Ended December 31, 2014

Revenues

Commissions $ 3,594,842
Interest income 1,841
Total revenues 3,596,483
Expenses

Commission and clearance 206,090
Communications, computers, and equipment 132,347
Employee compensation and benefits 1,204,033
Exchange dues and fees 63,022
General and administrative 170,610
Professional fees 28,062
Regulatory fees 5,918
Other Operating 20,196
Total expenses 1,830,278
Net income $ 1,786,205

The accompanying notes are an Integral part of these financial statements
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STUDENT OPTIONS, LLC
Statement of Changes in Members' Capital
Year Ended December 31, 2014

Members' capital, beginning of the year $ 6,686,393
Contributions -
Distributions (1,950,000)
Net income 1,766,205
Members’ capital, end of the year $ 6.502,598

The accompanying notes are an integral part of these financial statements




STUDENT OPTIONS, LLC
Statement of Cash Flows
Year Ended December 31, 2014

Cash flows from operating activities:
Net income ] 1,766,205

Adjustments to reconcile net income to net cash provided by

operating activities:
Decrease In receivable from Clearing Broker 3,036
Increase in commissions receivable (42,570)
Decrease in accounts payable and accrued expenses (12,507)
Total Adjustments (52,041)
Net cash used in operating activities 1,714,164

Cash flows from Investing activities: -

Cash flows from financing activities:
Contributions from member -

Distributions to member (1,950,000)
Net cash used in financing activities (1,950,000)
Net increase (decrease) in cash ‘ (235,836)
Cash, beginning of year 6,061,531
Cash, end of year $ 5,825,695

The accompanying notes are an integral part of these financlal statements

-6-




STUDENT OPTIONS, LLC
Notes to Financial Statements
December 31, 2014

1. Business and Summary of Significant Accounting Policies

Business

Student Options LLC (The “Company”) is a California limited liability company formed
on September 24, 1998. The company is registered with the Securities and Exchange
Commission as a securities broker dealer and is a member of NYSE Arca and the
Securities Investor Protection Corporation (“SIPC"). The Financial Industry Regulatory

Authority (“FINRA") is its examining agency.

As a registered Floor Broker, the Company acts in an agency only capacity conducting
a commission business in Equity Derivatives execution. The Company does not commit
capital or otherwise engage in proprietary trading activities, During the nomal conduct
of business the Company may engage in the following activities: order execution and
reporting, representation of non-marketable limit orders, liquidity seeking function,
supplying factual market information, match buy/sell orders, and maintain compliance
with all applicable laws and regulations.

Vision Financial Markets LLC (the “Clearing Broker”) provides clearing services to the
Company.

Cash
The Company maintains its cash in bank deposits accounts, which, at all times, may

exceed federally insured limits. The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash.

Accounting Policies

The Company reports its Profit/Losses on an accrual basis for financial statement and
regulatory reporting purposes.

Income Taxes

No provision for federal or state income taxes has been made since the Company is
treated as a pass through entity for income tax purposes and its income is allocated to
the members for inclusion in the members’ income tax returns. Management has
concluded that the Company is not subject to income taxes in any jurisdiction and that
there are no uncertain tax positions that would require recognition in the financial
statements.  Accordingly, no provision for income taxes is reflected in the
accompanying financial statements. If the Company were to incur an income tax liability
in the future, interest on any income tax liability would be reported as interest expense
and penalties on any income tax liability would be .reported as income taxes.
Management's conclusions regarding uncertain tax positions may be subject to review
and adjustment at a later date based upon ongoing analyses of tax laws, regulations

-7-




STUDENT OPTIONS, LLC
Notes to Financlal Statements
December 31, 2014

1. Business and Summary of Significant Accounting Policies (continued)

and interpretations thereof as well as other factors. With few exceptions, the Company
is no longer subject to examination by tax authorities for years before 2010.

Use of Estimates

The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the
financial statements. Accordingly, upon settlement, actual results may differ from

estimated amounts.

2. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2014, the Company had net capital
of $6,404,749, which was $6,399,749 in excess of its required net capital of $5,000.
The Company's aggregate indebtedness to net capital ratio was 0.086 to 1.

3. Indemmnification

The Company enters into contracts that contain a variety of indemnifications for which
the maximum exposure is unknown but for which management expects the risk of loss,
if any, to be remote. The Company has no current claims or losses pursuant to such

contracts.

4. Subsequent Events

Management evaluated subsequent events through February 23, 2015, the date these
financial statements were available to be issued. There were no material subsequent
events that required disclosure in these financial statements.
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SCHEDULE I

STUDENT OPTIONS, LLC
Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
December 31, 2014

The Company claims an exemption under Rule 15¢3-3(k)(2)(ii) and therefore is not
subject to the reserve requirements of Rule 15¢3-3.




SCHEDULE Ill

STUDENT OPTIONS, LLC
Information Relating to the Possession
Or Control Requirements Under Rule 15¢3-3
December 31, 2014

The Company claims an exemption under Rule 15¢3-3(k)(2)(ii) and therefore is not
subject to the possession or control provisions of Rule 15¢3-3.

-13-




SCHEDULE 1V

STUDENT OPTIONS, LLC
Reconciliations Pursuant to Rules 15¢3-1 and 15¢3-3
December 31, 2014

1. Reconciliation of Computation of Net Capital to Company’s Computation

The reconciliation between Schedule | and the Company's computations is follows:

Aggregate
Net Capital Indebtedness Percentage
Computation per respondent $ 6,404,749 $ 55,118 0.86%
Computation per Schedule | 6,404,749 55,118 0.86%
Differences $ - $ -

2. Reconciliation of Computation of Reserve Requirements to Respondent's
Computations

The Company claims an exemption under Rule 15¢3-3(k)(2)(ii) and therefore is not
subject to the reserve requirements of Rule 15¢3-3.

-14-




MANKIN & LI

Certified Public Accountants
1 Embarcadero Center, Suite nngo
San Francisco, California g
Tel: (415) 733-3014
Fax: (415) 376-4300
Email: don@mankinlicpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Member of
STUDENT OPTIONS, LLC

We have reviewed management's statements, included in the accompanying Student
Options, LLC - Exemption Report under SEC Rule 15¢3-3, in which (1) Student Options,
LLC identified the following provisions of 17 C.F.R. §15c3-3(k) under which Student
Options, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: paragraph (k)}(2)(ii)
(the “exemption provisions”), and (2) Student Options, LLC stated that Student Options,
LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. Student Options, LLC's management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Student Options, LLC's compliance
with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be
made to management's statements referred to above for them to be fairly stated, in all
material respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-
3 under the Securities Exchange Act of 1934.

Mo b & &
San Francisco, California
February 23, 2015




Student Options, LLC
220 Montgomery Street, 2 Floor
San Francisco, CA 94104 *

February 23, 2015

Mankin & Li

Certified Public Accountants

1 Embarcadero Center, Suite 1150
San Francisco, CA 84111

Re: Student Options, LLC
Exemption Report under SEC Rule 15¢3-3(k)(2)(ii)

Ladies and Gentlemen:

We confirm, to the best of our knowledge and belief, that Student Options LLC is eligible to
claim an exemption under SEC Rule 15¢3-3, and under the provisions of 15¢3-3(k)(2)(ii).
Student Options LLC, as an introducing broker or dealer, clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer: Vision Financial Markets,
LLC. Student Options LLC promptly transmits all customer funds and securities to the clearing
broker or dealer which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the requirements of SEC
Rules17a-3 and 17a-4, as are customarily made and kept by a clearing broker or dealer.

We confirm, to the best of our knowledge and belief that Student Options LLC met the
identified exemption provisions throughout the most recent fiscal year without exception. The
Student Options LLC has been in compliance with the exemptive provisions of SEC Rule 15c3-
3(k)(2)(ii) and at all times during the year ended December 31,2014,

Signature: ___

l/'{(’i dep A




MANKIN & LI

Certified Public Accountants
y Embarcadero Center, Suite n5o
San Francisco, California gqu
Tel: (415) 7333014
Fax: (§15) 376-4300
Email; don@mankinlicpa.com

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED UPON
PROCEDURES

To the Managing Member of
STUDENT OPTIONS, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments [General Assessment Reconciliation (Form
SIPC-7)) to the Securities Investor Protection Corporation ("SIPC") for the year ended
December 31, 2014, which were agreed to by Student Options, LLC (the “Company™)
and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC solely to assist you and the other specified parties in evaluating the
Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for the
Company’'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entry in the general ledger and corresponding check
payments, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2014, as applicable, with the amounts reported in Form
SIPC-7 for the year ended December 31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers for revenue not related either directly or indirectly to the
securities business, noting no differences,

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7
and in the related schedules and working papers supporting the adjustments
noting no differences.




We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

Mehe 2 Lo

San Francisco, California
February 23, 2015




SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20000-2185
202-371-8300
General Assessment Reconclliation

For the lisce! yoar endsd 12/31/2014
{Read caretully tha Insiryclions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address. Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends lor
purposes ol the audit requirement of SEC Rule 17a-5:

SIPC-7

(33.REV 7110}

Note: If any of tha information shown on the

222 3358° MIXED AADC 220 maiting fabei requires correction, please e-mail
041640 ARCA OEC any corrections fo form@sipe.org and so

ndicale on the form filsd.

STUDENT OPTIONS LLC
3138 VIA LARGA

; Name and telaphans pumber of porson 1o
ALAMO CA 84507-1524 contact respagting this form,

| | Jolo Qurden WSYY2 et

2' A. General Assessment (ilem 2¢ trom page 2)

B. Less paymen! made with SIPC-6 lited (exclude interest) ( 2oz 19,
Date Paid . d
C. Less prior overpayment applied ( . )
D. Assessmenl balance dus or (overpayment) “ A (= S’ﬁ
E. Interest compuled on jale paymen! {see instruction E) for, days at 20% per annum -
F. Total assessment balance and interest due (or overpaymant carried forvard) S, "(J_‘_og : G
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC .
Total (must be same as F above) S (.t')‘ (99 g'c(
H. Overpayment carried forward ${ o )

3. Sl;bmdlarles (S) and predecessors {P) included in this form (give name and 1934 Act registratlon number):

The SIPC member submilling this form and Ine E
person by whom It is executed represent theredy &jwﬁ OP '\ ‘Ul\b LLQ_’

that all information contgined hetein Is ftug, correct

(Nans o orstion, P Te ar uener org )
and complete. D:l ; ; \u&
por ppn— [ 4 need Feoature
Dated the_ | day of _ 35"\ 20l D (2 Yresdenst

s

Thia form and the assessment paymen! is due 80 days after the end of the iscal year. Retaln the Working Copy of this form
for a perlod of not less than 6 ysers, the latest 2 years in an easily accessible place.

& Dates: . i
= Postmarked Recgived Reviewad

(¥Y)

E Calevlations Oocumentation Farward GopY e
a=

en Exceptions:

=

o Dispositicn of exceptiens:




PERATING REVENVES

0 s tol
“$\PC NET MENT AUt 0412014
DE“ERM\NM‘%‘&SEENEF‘AL ASSESS ‘;}‘R'ﬁm 2ot

03¢
:m‘l‘::a'\ tevenue (rOCUS Uoe 1Pt WA URS g, 0000 4 \

and
{ ote nsubslmat\es\
». mm\\o“«?;"\ covonuet from ARS gacuiiiies bosinesd ol subsidinties \uc»u 9
" predocessors nol included above.

{2 Mot 1ags from principal \ransactions 10 segurities i trading aecounts.

(3) Net los3 trom principal wransactions 0 commodities in trading seCoUMS.

(4) tnlesest and dividend expsnse dedutied I getermining Item 28. s
{5) Nel loss lrom management of of participation in tho undenwriting of glsiibytion @

i []
{ 1e0s deduciod in determining ne.
ng, printing, segistration 1668 and lepe!

@ E&gﬁﬁ?:n: g;;\;;g’l‘i\:::gri'?r“pzv\plclpnl\qan 1n undarwrliing of dlt\l‘h“ﬂbﬂ ol stcurities.

(7] Net toss trom secoriliss in Investment gecounts.
Total additions

2¢. Deductions:

i nt company of onit

1he gisuibution of shares of @ raglsiered opon 8nd invesime

w ?::eesnl‘:;n:';z‘st, e“g: :he sale of variabls annuities, ftom tha pusiness al insysance. Lom Invgsiment
advisoty services renderod 10 sepistered investmoni compenie

s of Insurance company soparaie
secounts, ang from transeciions In sapurily fulures products.

{2) Revanyos trom commodity lransgctions.

{3} Gommissions, floor brokeiagd ang cleaance peld 1o other SIPC mombars in connection with
socurilies transaclions.

{4) Reimbursements lor postege in connection with proxy soliitation,

(6) Het gain trom securitios in invasiment accounts.

(8) '1“% of commizslons nad rmerkups oas

0 o4 irom tronszctions in (1) certificatos of
1y Tregsury bull " icstos of doposit snd
rgm Isw:nyc : d:l.:amm acceplonces of commercial papar thet mature pine Mmonths of 1085

{7) Direct axpansas of printing acvestl
Dirct gxpensas of g“” b% agven :;'lgeua‘:g Lagal {008 Inturred n conneclion With other revenus

efined by Seciton 16(9)(L) ol the Act).
(8) Other te
(Sne lnﬂ::gl‘i:nns') :relntoa eliher glrecily or indirectiy 1o the socurliies business,

(aeTeRo ST _ISH!
(Drductlons in axcess of $100,000 require documentation)

ang 4213
guminate e

g

/
/
.—‘_”_‘____,_-—"‘
—‘_-_'__—___,._-——'—'
_‘—___—___._-—-——-
T —

LY

(9) (1) Tara! interest and dividend ox H

pense {FOCUS

Code ¢075 plug tine 25(<) above) b!}l nol in ’l;g:éZIPART WA Line 13.
ol tolal Interes| and dlvidend Income.

$
{1i) 40% ol margin interatt earned
on ous i
occounta (40% of FOCUS Nng 3, cooe‘oa";%s).mmm

Entor tha groster ot Hine (i} or (1)
Total deduchions
4. SIPC Net Opersting Revenves

2. Generol Assessment @ ,0025

=&
207 971

8
]

) {10 page 1. lina 2.A.)

6 3



