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AFFIRMATION

i, MarkWebb,affirm that, to the bestof my knowledge and belief,the accompanyingfinancial
statementsfor the year endedDecember31, 2014and supplementalschedulespertainingto
XP Securities,LLCas of December31,2014aretrue andcorrect.I further affirm that neither
the Corporation nor anyofficerhasanyproprietaryinterestin any accountclassifiedsolelyas
that of a customer,

Signature ate
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Subscribedyd Sw#rnto beforeme
onthief£~day o Gy va.« .2015.

PATRICIA CASEY

Notary Public - State of NewYork
NO.01CA6020629

Qualified in Nassau Co n y
i My Commission Expires

NotaryPublic
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STATEMENT OF FINANCIALCONDITION
AS OF DECEMBER31,2014

AND

INDEPENDENT AUDITOR'S REPORT

AND

SUPPLEMENTALEXEMPTION REPORT

Thisreport is deemed PUBLICinaccordancewith Rule 17a-5(e)(3) under the SecuritiesExchange
Act of 1934.
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Jeffrey M.Seligmuller, CPA
Roger J. Hitchuk, CPA

INDEPENDENT AUDITOR'S REPORT

To the Member of
XP Securities, LLC
New York, NY

We have audited the accompanying statement of financial condition of XP Securities, LLC as of
December 31, 2014, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
1934. This financial statement is the responsibility of management. Our responsibility is to express
an opinionon these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition presents fairly, in all material respects, the financial
positionof XP Securities, LLC at December 31, 2014 in conformity with principles generally accepted
in the United States.

ALPERIN, NEBBIA & ASSOCIATES, CPA, PA

Fairfield, NJ
February 25, 2015



XP SECURITIES,LLC
STATEMENT OF FINANCIALCONDITION

DECEMBER31,2014

Current Assets:
Cash andcash equivalents $ 202,010
Due from broker dealers 5,160,051
Due from affiliate 68,978
Securitiesowned,at market value 7,254,381
Prepaidsandother assets 112,404

Total currentassets 12,797,824

Property and Equipment, net 381,467

Other Asset:

Rent security deposit 134,274

Total assets $ 13,313,565

LIABILITIES AND MEMBER'S EQUITY

Current Liabilities:

Accruedexpensesand other liabilities $ 355,217
Securitiessold not yet purchased, at market value 4,664,900

Total liabilities 5,020,117

Commitments and Contingencies

Member's Equity 8,293,448

Total liabilities and member's equity $ 13,313,565

See notesto the statementof financial condition. 2



XP SECURiTIES,LLC
NOTESTO FINANCIAL STATEMENTS

DECEMBER31,2014

1. Organization and Summary of Significant Accounting Policies

XP Securities, LLC ("the Company"), is a securities broker-dealer which principally serves institutional
investors. The Company was formed on December29, 2010 in the State of Delaware. The Companyis
registeredas a broker-dealer with the Securities and ExchangeCommission (the "SEC") and becamea
memberof the Financial IndustryRegulatoryAuthority ("FINRA")as of October 27, 2011. On December
22,2012, the Company becamea memberof the NationalFuturesAssociation.

The Company generates revenue principally by providing securities trading and brokerage servicesto
institutional investors. Revenues for these services could vary based on the performance of financial
marketsaroundthe world.

Following is a description of the significant accounting policies and practices followed by the Company in

the preparation of the accompanying financiai statements. These policies conform to accounting
principlesgenerally accepted in the UnitedStatesof America.

Use of Estimates

The preparationof financial.statements in conformitywith accounting principlesgenerally acceptedin the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilitiesand disclosure of contingentassets and liabilitiesat the date of
the financialstatements and the reported amountsof revenuesand expenses during the reportingperiod.
Actual resultscould differ fromthose estimates.

Cash and Cash Equivalents
Cashand cash equivaients includeinvestments in moneymarketfunds. Marketablesecuritiesarevalued
at marketvalue with the resuitingdifferencebetweencost and market included in income.

Property and Equipment
Property and equipment are stated at cost. Expenditures that materially increasethe useful lives are
capitalized,while ordinary maintenanceand repairs are expensedas incurred. Depreciationis computed
using the straight-line method over the estimateduseful lives of the respectiveassets, rangingfromthree
to ten years.

Income Taxes

The Company is wholly owned by its sole member, XP Holdings International,LLC and is considereda
disregarded entity for income tax purposes. Accordingly, the Company's operations are combinedwith

that of its owner's incometax filings. Any change as the resultof an examinationby the IRS or the State
of NewYork would not have an impact at the entity level.

As defined by the FinancialAccountingStandardsBoardAccountingStandardsCodification(ASC)Topic
740, incomeTaxes, no provisionor liability for materiallyuncertain tax positionswas deemed necessary
by management. Therefore, no provisionor liability for uncertaintax positions has been included in these
financial statements.

The Company's tax returnsfor the years ending2011- 2013 remainopen for examinationby federal and
state taxingauthorities

3



XP SECURITIES,LLC
NOTES TO FINANCIAL STATEMENTS

DECEI BER 31;2014

Organization and Summary of Significant Accounting Policies (continued)

Fair Value of Financial Instruments

The carryingvalue of cash, receivables,and accruedexpenses approximatesfair value due to the short
maturityof these instruments. Noneof the financial instrumentsare held for trading purposes.

2. Property and Equipment

Propertyand equipmentconsist of the following:

Office equipment $ 186,966
Furnitureand fixtures 97,154
Leasehold improvements 194,318

478,438

Less:accumulateddepreciationand
amortization 96,971

Net propertyandequipment $ 381,467

3. Commitment and Contingencies

Commitments

The Company uses Pershing, LLC and Interactive Brokers, LLC to process its customers' securities
transactionsand to provide custodial and other services. The Company pays fees on a per transaction
basis for securities transactions and interest on balancesdue to Pershing, LLC and InteractiveBrokers,
LLC.

Duringthe course of business, the Companymay maintaincash balancesin excess of amounts insured

by the Federal Deposit insuranceCorporation. There were no cash balances at risk as of December 31,
2014.

Legal Matters

During the normal course of operations, the Company, from time to time, may be involved in lawsuits,
arbitrations,claims, and other legal or regulatoryproceedings. The Companydoes not believe that these
matterswill have a material adverse effect in the Company'sfinancial position, results of operations, or
cashflows.
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XP SECURITIES,LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014

4. Fair Value Measurements

FASB ASC 820-10 establishes a framework for measuringfair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assetsor
liabilities(Level 1 measurements)andthe lowest priorityto unobservable inputs (Level 3 measurements).
The three levelsof the fair value hierarchy underFASBASC 820-10 are described as follows:

Level 1 Inputs to the valuation methodologyare unadjustedquoted prices for identicalassets
or liabilities in active markets that the planhas the ability to access.

Level2 Inputsto the valuationmethodology include:

• quoted pricesfor similarassetsor liabilities in active markets;

e quoted pricesfor identical or similarassetsor liabilities in inactivemarkets;

• inputsother than quoted pricesthat areobservablefor the asset or liability;

e inputs that are derived principally fromor corroboratedby observablemarket data by
correlationor other means,

if the asset or liability has a specified (contractual) term, the Level 2 input must be
observablefor substantiallythe full term of the asset or liability.

Level3 Inputs to the valuationmethodologyare unobservableand significant to the fair value
measurement,

The asset's or liability's fair value measurementlevel within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximizethe use of observable inputs and minimize the use of unobservable inputs. Following is a
description of the valuationmethodologiesused for assetsmeasured at fair value.

Investmentsin equity securities: Investments in equity securities that are classified as trading securitiesare
recorded at fair value on a recurring basis. When quoted market pricesare unobservable, management uses
quotesfrom independentpricing vendors based on independentpricing models or other model-based valuation
techniques such as the present value of future cash flows, adjustedfor the security's credit rating and other
factorssuch as credit loss assumptions. The pricing vendorsmay providethe Companywith valuationsthat are
based on significant unobservable inputs, and in those circumstancesthe Company classifies the fair value
measurementsof the investment securitiesa Level 3. Managementconducted a review of its pricing vendor to
validate that the inputs used in that vendor's pricing process are deemed to be market observable or
unobservable as defined in the standard. Based on the review performed, management believes that the
valuations used in its financial statements are reasonable and are appropriately classified in the fair value
hierarchy. There were no instancesinwhich unobservableinputswere used as of December31, 2014.
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XP SECURITIES,LLC
NOTES TO FINANCIALSTATEMENTS

DECEMBER31,2014

Fair Value Measurements (continued)

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore,although the Company believes its valuation
methods are appropriate and consistent with other market participants, the use of different methodologiesor
assumptionsto determine the fair value of certain financiai instruments could result in a different fair value
measurementat the reportingdate.

The followingtable sets forth by level, within the fair value hierarchy, the Company's assets at fair value as of
December31, 2014:

Level 1 Level 2 Level3 al

Equity securities $3,185,830 $ - $ - $3,185,830
Bonds/Notes 4,068,251 4,068,251
Options 300 300

$3,186,130 $4,068,251 $7,254,381

Liabilities

Securitiessold,notyet purchased $4,664,900 $ - $4,664,900

5. Net Capital Requirements

The Company is subject to the Securitiesand ExchangeCommission'sUniform Net Capital Rule (Rule 15c3-1),
which requiresthe maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. At December31, 2014, the Company had net capitai of
$6,993,815whichwas $6,743,815 in excessof its requiredcapital of $250,000. The Company's net capital ratio
was0.05to 1.

The Company is also subject to the net capital requirementsof the CFTC Regulation 1.17and requirementsof
the National FuturesAssociation, and is required to maintaina minimum "adjusted net capital" of $45,000. At
December31, 2014 the Company had net capital of $6,993,815which was $6,948,815 in excess of its required
net capitalof $45,000.

6. Subsequent Events

The Companyhas evaluatedits subsequent events through February25, 2015, the date that the accompanying
financial statementswere availableto be issued. Therewere nosubsequentevents requiringdisclosure.
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Report of Independent Registered Public Accounting Firm

To the Member of
XP Securities,LLC

We have reviewed management's statements, included in the accompanying exemption report, in
which XP Securities, LLC identified the following provisions of 17 C.F.R§15c3-3(k) under which XP
Securities, LLC claimed an exemption from 17 C.F.R.§240.15c3-3 under Section (k)(2)(ii) and XP
Securities,LLC stated that XP Securities, LLC met the identified exemption provisions throughout the
most recent fiscal year without exception. XP Securities, LLC's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about XP Securities, LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management'sstatements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii)of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Alperin, Nebbia & Associates, CPA, PA

Fairfield, New Jersey
February 25, 2015
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XPSecuritIes, LLC'sExemptiori Report

XP Securities,LLC (the "Company")is a registeredbroker-dealersubjectto Rule 17a-5 promulgatedby
the SecuritiesandExchangeCommission(17C.F.R.§240.17a-5,"Reportsto be madeby certainbrokers
anddealers").This ExemptionRepoit was preparedasrequiredby 17 C.F.R.§240.17a-5(d)(1)and(4).
To the bestof its knowledgeand belief,the Companystatesthefollowing:

(1)The Companyclaimedan exemptionfrom 17 C.F.R.§240.15c3-3underthe followingprovisionof 17
C.F.R.§240.15c3-3(k): (2) (ii)

(2) The Companymet the identifiedexemptionprovision in 17 C.F.R.§240.15c3-3(k)throughoutthe
mostrecentfiscalyearwithout exception

XPSecuritles,LLC

1, , swear (or affirm)that, to my bestknowledgeandbellef, this ExemptionReport
is true andcorrect.

By:

Title:

Date: 1
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