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OATH OR AF FIRMATION
I, Jon Hughes , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Petrie Partners Securities, LLC , as of
December 31 ,20___ 14, are true and correct. I further swear (or affirm) that neither the company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows:

NONE
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Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation,

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.*

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

Oomm 0 OO000000O0O.EN.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
*The Company is exempt from the filing of the SIPC Supplemental Report as net operating revenues are less than $500,000.



Table of Contents

Page
Report of Independent Registered Public Accounting Firfl......c..cueeeeeeiieeeneereniecncrereeeressessseneseens 1
Financial Statement

Statement of Financial CONAItion ........c.ocecveuririnruereeninsienniressnsssssesessesesssesesssesessssessssosssesercnes 2

Notes to Financial Statement........ e e 3
Independent Auditors® Report on the SIPC Annual Assessment Required by SEC

RUIE 17855 .ttt ettt et s et b s s ss st a et ss st sn s b st meb et eeasasesaeneeneessensanen 7

Report of Independent Registered Public Accounting Firm on Exemption Report .............evevveernnncee 11

EXemption REPOIt.......ciuuuiiiiiiiiiiieiii it ee e e es et et e ssssssessesseseacesnens 12



) 979 F Tulis Avenac, Suite (00
& Denver, Caloradn SO287.252
i I 30RT 400 000

AUDIT | TAX | CONSULTING Fo7a0-na

waww ERSH coun

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member
Petrie Partners Securities, LLC
Denver, Colorado

We have audited the accompanying financial statement of Petrie Partners Securities, LLC (the
"Company") (a Delaware corporation), which is comprised of the statement of financial condition as of
December 31, 2014, which is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
and the related notes to the financial statement. Company's management is responsible for this
financial statement. Our responsibility is to express an opinion on this financial statement based on our
audit. '

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. The
Company is not required to have, nor were we engaged to perform, an audit of its internal control over
financial reporting. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statement, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial condition of Petrie Partners Securities, LLC as of December 31, 2014, in conformity with
accounting principles generally accepted in the United States of America.

ER5HH LLLP
EKS&H LLLP

February 17, 2015
Denver, Colorado



PETRIE PARTNERS SECURITIES, LLC

Statement of Financial Condition
December 31, 2014
Assets
Current assets
Cash and cash equivalents
Other current assets
Total current assets
Goodwill
Total assets
Liabilities and Member’s Equity
Current liabilities
Accounts payable and accrued expenses
Due to Parent
Total current liabilities
Commitments and contingencies

Member’s equity

Total liabilities and member’s equity

See notes to financial statement.

-2

$ 559,308
9.412
568,720

60.000

$ 628,720
$ 34274
18,240
52,514

376.206

h 28,720




PETRIE PARTNERS SECURITIES, LL.C

Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies
Organization

Luopan Capital, LLC (“Luopan”) was formed in 2002 as an Illinois limited liability company and
became a registered broker/dealer with the SEC and registered member of the Financial Industry
Regulatory Authority (“FINRA”) on November 3, 2004. On May 31, 2012, Strategic Energy Advisors,
LLC, a Delaware limited liability company, acquired Luopan. On June 1, 2012, Luopan was granted its
application to change its name to Strategic Energy Securities, LLC by the Illinois Secretary of State
and was also granted its application for continuance in membership by FINRA on September 6, 2012.

On September 20, 2012, Strategic Energy Securities, LLC was granted its application to change its
name to Petrie Partners Securities, LLC, and on August 23, 2012, Strategic Energy Advisors, LLC was
granted its application to change its name to Petrie Partners, LLC. Petrie Partners Securities, LLC (the
“Company”) is a wholly owned subsidiary of Petrie Partners, LLC (the “Parent”).

On June 11, 2013, the Company was merged into Strategic Energy Securities, LLC, a Delaware
limited liability company, also wholly owned by the Parent. The name of the surviving limited
liability company is Petrie Partners Securities, LLC.

The Parent is a boutique investment banking firm offering financial advisory services to the oil and gas
industry. The Parent provides specialized advice on divestitures and other strategic corporate and
financial matters. Business involving securities-related advice, specifically in the areas of private
placements or mergers and acquisitions, including providing fairness opinions, as well as firm
commitment and best efforts underwritings, is conducted through the Company, a regulated securities
broker dealer.

The Company is engaged in a single line of business as a securities broker dealer. The Company is
exempt from Rule 15¢3-3 under Subsection (K) and does not hold, nor does it plan to hold, any
customers’ securities or funds. Under this exemption, Computation for Determination of Reserve
Requirements and Information Relating to Possession or Control Requirements are not required.

The Company’s affiliation with the Parent should be taken into consideration in reviewing the
accompanying financial statements.

Use of Estimates

The preparation of financial statement in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statement.




PETRIE PARTNERS SECURITIES, LLC

Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies (continued)
Cash and Cash Equivalents

The Company reports all highly liquid short-term investments purchased with original maturities of
three months or less as cash equivalents. As of the financial statement date, and periodically
throughout the year, the Company has maintained balances in various operating accounts in excess of
federally insured limits.

Concentrations of Credit Risk

Financial instruments, which potentially subject the Company to concentration of credit risk, consist
principally of cash and cash equivalents. The Company places its temporary cash investments with
what management believes are financial institutions with high credit quality. ’

Goodwill

The excess of the purchase price over the identifiable net assets acquired for businesses purchased by
the Company from third parties has been recorded as goodwill. Goodwill is assigned exclusively to
one reporting unit. In 2012, the Company adopted new accounting guidance that provides the option
of first assessing qualitative factors to determine whether events and circumstances indicate that it is
more likely than not that the fair value of a reporting unit is less than its carrying amount. If it is
determined that the fair value for a reporting unit is more likely than not greater than the carrying
amount for that reporting unit, then the two-step impairment test is unnecessary. Management
performed the qualitative analysis and concluded that the two-step impairment test was unnecessary
and that no indicators of impairment existed at December 31, 2014.

Income Taxes

The Company has elected to be treated as a limited liability company for income tax purposes.
Accordingly, all taxable income and losses are reported on the income tax return of the Parent, its
managing member, and no provision for income taxes has been recorded in the accompanying
financial statement.

The Company applies a more-likely-than-not recognition threshold and a measurement attribute for the
financial statement recognition and measurement of tax positions taken, or expected to be taken, in a
tax return. If taxing authorities were to disallow any tax positions taken by the Company, the
additional income taxes, if any, would be imposed on the managing member rather than the Company.
Accordingly, there would be no effect on the Company’s financial statements.

As part of the Parent’s consolidated tax filing, the informational returns of the Company and its
predecessors are subject to examination by U.S. federal authorities and various state authorities from
2011 through the current period.



PETRIE PARTNERS SECURITIES, LLC

Notes to Financial Statement

Note 2 - Member’s Equity

Effective May 31, 2012, the Company adopted an Operating Agreement (the “Agreement”). Pursuant
to the Agreement, the Company is member-managed by its sole member, the Parent. As manager, the
Parent is expressly authorized on behalf of the Company to make all decisions with respect to the
Company’s business and to take all actions necessary to carry out such decisions, including
determining the amount of cash and other property available for distribution to the Parent and causing
the Company to make such distribution. The Parent is not obligated to make additional capital
contributions to the Company under the Agreement and is indemnified by the Company for any acts or
failures to act other than for willful misconduct or gross negligence.

Note 3 — Carried Interest

Pursuant to its engagement with a client, in addition to cash compensation received, the Company
received a grant of a 5% share of the carried interest held by client’s general partnership (the “GP”) in
the client’s investment fund (the “Fund™). The Fund is a private venture fund focused on investing in
equity and equity-oriented securities of privately-held companies in the energy technology sector. The
carried interest entitles the GP to a share of the discretionary distributions from the Fund’s investment
returns equal to 20% (1% net to the Company) of all discretionary distributions after the limited
partners in the Fund have received a return of their capital invested. As of the January 2014 grant date,
the Fund was less than 10% invested and had more than four years of remaining investment period. In
determining the fair value of its carried interest, the Company considered (i) the potential timing and
range of potential values to be realized on the Fund investments, (ii) the amount of time remaining in
the investment period, (iii) the remaining capital to be invested and (iv) the subordination of
distributions to the GP relative to the limited partner distributions. As a result of the fair value analysis
performed, the Company determined the fair value of the carried interest to be de minimus at the time
of grant.

Note 4 - Related Party Transactions

Pursuant to a cost-sharing agreement with the Parent, the Company agreed to pay the Parent a certain
amount per month, subject to quarterly adjustment as needed. Pursuant to the cost-sharing agreement,
in December 2014, the Company made an additional payment as a true-up adjustment to allocate
expenses between the Company and the Parent for the year in proportion to revenues. During the year
ended December 31, 2014, the Parent paid most of the Company’s client-related out-of-pocket
expenses directly. The balance due to the Parent for out-of-pocket expenses as of December 31, 2014
was $18,240, which is included in the accompanying statement of financial condition.

Note 5 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (“SEC Rule 15¢3-1"), which requires
the maintenance of minimum net capital of the greater of $100,000 or 6 2/3% of aggregate
indebtedness. The Company’s net capital at December 31, 2014 was $506,794, which exceeded its
~ minimum net capital requirement. Net capital may fluctuate on a daily basis. Additionally, SEC Rule
15¢3-1 requires that the aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1,
and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. The Company’s net capital ratio was 0.10 to 1 as of December 31, 2014.

-5




PETRIE PARTNERS SECURITIES, LLC

Notes to Financial Statement

Note 6 - Subsequent Events

The Company has evaluated all subsequent events through the auditors’ report date, which is the date
that the financial statement available for issuance, and has determined the following event requires
disclosure. '

Effective January 1, 2015, the Company entered into a new cost-sharing agreement with the Parent,
under which the Company agreed to pay the Parent a monthly fee for use of certain personnel, office
space, telephones, computer server, and office equipment owned or leased by the Parent. This
agreement may be adjusted quarterly as needed, provides for an annual true-up payment that serves to
allocate expenses between the Company and Parent for the year in proportion to revenues recorded in
the period, and can be terminated by either party with one month’s notice.
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INDEPENDENT AUDITORS' REPORT ON THE SIPC ANNUAL
ASSESSMENT REQUIRED BY SEC RULE 17A-5

The Member
Petrie Partners Securities, LLC
Denver, Colorado

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (General Assessment Reconciliation [Form SIPC-7]) to the Securities Investor Protection
Corporation (“SIPC”) for the year ended December 31, 2014, which were agreed to by Petrie Partners
Securities, LLC (the “Company”) and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the General Assessment Reconciliation
(“Form SIPC-7"). The Company’s management is responsible for the Company’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below,
cither for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2014, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;
and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences (if applicable).




The Member
Petrie Partners Securities, LLC

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

EHSHH LLLP
EKS&H LLLP

February 17, 2015
Denver, Colorado
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
EXEMPTION REPORT

The Member
Petrie Partners Securities, LLC
Denver, Colorado

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Petrie Partners Securities, LLC (the "Company") identified the following provisions of 17
CF.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(i) (the "exemption provisions") and (2) the Company stated that it met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934,

EHSwH LLLP
EKS&H LLLP

February 17, 2015
Denver, Colorado
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EXEMPTION REPORT

Petrie Partners Securities, LLC’s, Assertions

We confirm, to the best of knowledge and belief, that;

1. Petrie Partners Securities, LLC claimed an exemption from SEC Rule 15¢3-3 under the
provisions of paragraph (k)(2)(i) throughout the fiscal year January 1, 2014 to December

31, 2014.

2. Petrie Partners Securities, LLC met the identified exemption provisions in SEC Rule
15¢3-3(k)(2)(i) throughout the fiscal year January 1, 2014 to December 31, 2014 without

exception.

The above statement is true and correct to the best of my and my Company’s knowledge.

Signed: M Z(/C—

Michael E. Bock
Managing Director
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