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OATH OR AFFIRMATION

I, Carol Wildermuth , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

KalosCapital, Inc. , as

of December 31, , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

W

W

Signature

Title

This report **contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.
2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Stockholders

Kalos Capital, Inc.
Alpharetta, Georgia

We have audited the accompanying statement of financial condition of Kalos Capital, Inc. (the Company) as of
December 31, 2014, and the related statements of income, changes in stockholders' equity and cash flows for the
year then ended, and the related notes to the financial statements. These financial statements are the

responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statementsbased on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. Our audit included consideration of internal

control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Kalos Capital, Inc. as of December 31, 2014, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States.

The supplementary information contained in Computation of Net Capital Pursuant to Rule 15c3-1 (the
Supplemental Information) has been subjected to audit procedures performed in conjunction with the audit of
Kalos Capital, Inc.'s financial statements. The Supplemental Information is the responsibility of Kalos Capital,
Inc.'s management. Our audit procedures included determining whether the Supplemental Information reconciles
to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the Supplemental Information.
In forming our opinion on the Supplemental Information, we evaluated whether the Supplemental Information,
including its form and content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the
supplementary information contained in Computation of Net Capital Pursuant to Rule 15c3-1 is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Atlanta, Georgia
February 25,2015

a



Kalos Capital, Inc.

Statement of Financial Condition
December 31,2014

Assets

Cash $ 917,866
Restricted cash 88,688R
Deposit with clearing organization 50,000
Commissions receivable 1,302,953
Accounts receivable 158,866
Prepaid expenses 58,456

Total assets $ 2,576,829

Liabilities and stockholders' equity

Liabilities

Accounts payable and accrued expenses $ 41,280
Commissions payable 1,401,603

Total liabilities 1,442,883

Stockholders' equity

Common stock, $1 par value, 100 shares authorized,

issued and outstanding 100
Paid-in capital 50,900
Retained earnings 1,082,946

8
Total stockholders' equity 1,133,946

Total liabilities and stockholders' equity $ 2,576,829

W

The accompanying notes are an integral part of these financial statements. 4



R Kalos Capital, Inc.

Statement of Income
For the Year Ended December 31,2014

Revenues

Commission and other fee revenue $ 25,445,088

Total revenues 25,445,088

Operating expenses

Commissions 18,385,384
General and administrative 4,630,469

W
Total operating expenses 23,015,853

8
Net income $ 2,429,235

The accompanying notes are an integral part of these financial statements. 5



Kalos Capital, Inc.

Statement of Changes in Stockholders' Equity
For the Year Ended December 31,2014

Common Stock Paid-In Retained8
Shares Amount Capital Earnings

Balance, December 31, 2013 100 $ 100 $ 50,900 $ 808,711

Net income - - - 2,429,235

Distributions - - - (2,155,000)

Balance, December 31,2014 100 $ 100 $ 50,900 $ 1,082,946

The accompanying notes are an integral part of these financial statements. 6



Kalos Capital, Inc.

Statement of Cash Flows
For the Year Ended December 31,2014

Cash flows from operating activities

Cash received from customers $ 25,231,876
Cash paid to suppliers and employees (22,468,674)

Net cash provided by operating activities 2,763,202
N

Cash flows from financing activities
Distributions paid (2,155,000)

Net cash used in financing activities (2,155,000)

Net increase in cash 608,202

Cash, beginning of year 309,664

Cash, end of year $ 917,866

Reconciliation of income to net cash provided by operating activities

Net income $ 2,429,235
Adjustments to reconcile net income to net cash provided by

operating activities:
Decrease in restricted cash 369,425
Increase in commissions receivable (558,383)
Increase in accounts receivable (24,254)
Increase in prepaid expenses (50,872)
Increase in accounts payable and accrued expenses 17,151
Increase in commissions payable 580,900

Net cash provided by operating activities $ 2,763,202

The accompanying notes are an integral part of these financial statements. 7
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Kalos Capital, Inc
5

Notes to Financial Statements5
December 31,2014

W
1. Nature of Operations and Summary of Significant Accounting Policies

Kalos Capital, Inc. (the Company) was formed in 1997 and conducts business as a securities
broker-dealer. The Company is registered with the Securities and Exchange Commission (SEC)
and is a member of the Financial Industry Regulatory Authority (FINRA) and Securities Investor
Protection Corporation (SIPC).

Description of the Business

The Company, through a network of registered representatives, sells various securities to

customers, including stocks, bonds, direct participation programs through private placements,
interests in limited partnerships, limited liability companies, real estate investment trusts, business
development companies and variable annuities, on a fully disclosed basis. All of the Company's
trades are cleared through an unrelated clearing broker. The Company's independent registered
representatives are licensed throughout the United States.

Use of Estimates in Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at

the date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

W
Cash

8
Cash represents withdrawable deposits in a bank account held in a broker/dealer. From time to

time, balances may exceed federally insured limits.

Deposits with Clearing Organization

Deposits are held by the clearing broker as a condition of the Company's Fully Disclosed Clearing
Agreement.

Revenue Recognition

Commission revenues and related clearing expenses are recorded on a trade-date basis as securities
transactions occur. During 2014, one product accounted for greater than 15% of commission
revenue.

8
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Kalos Capital, Inc

Notes to Financial Statements
December 31,2014

W
The Company receives reimbursements from the Company's registered reps that relate to fees paid
on their behalf. These fee reimbursements are recognized as income in the period in which the
associated costs are incurred.

Commissions Receivable

The Company considers current commissions receivable to be fully collectible and historically has
incurred insignificant bad debt losses. Accordingly, no allowance for doubtful accounts is
provided in the accompanying financial statements. Three products represent 37% of commissions
receivable at December 31, 2014.

Income Taxes

The Company has elected to be taxed under the S Corporation provision of the Internal Revenue
Code and similar state laws. Under this provision, the Company does not pay corporate income
taxes on its taxable income. Instead, the stockholders' are liable for individual income taxes on

their respective shares of the Company's taxable income. Accordingly, the accompanying
financial statements do not include a provision or liability for income taxes.

Management of the Company considers the likelihood of changes by taxing authorities in its filed
income tax returns and discloses potential significant changes that management believes are more

likely than not to occur upon examination by tax authorities. Management has not identified any
uncertain tax positions in filed income tax returns that require recognition or disclosure in the
accompanying financial statements. The Company's income tax returns for the years subsequent
to 2010 are subject to examination by tax authorities, and may change upon examination.

W
Subsequent Events

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect the financial
statements. Subsequent events have been evaluated for potential recognition and disclosure
through February 25, 2015, the date the financial statements were available to be issued.

2. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's Net Capital Rule
(Rule 15c3-1), which requires that the ratio of aggregate indebtedness to net capital (as these terms

are defined in the Rule) shall not exceed fifteen to one. Net capital and the net capital ratio
fluctuate on a daily basis. As of December 31, 2014, the ratio of aggregate indebtedness to net

capital ratio was 2.12 to 1 and net capital was $681,263,which exceeded the minimum net capital
requirements by $585,071.

W



Kalos Capital, Inc

Notes to Financial Statements
December 31,2014

4. Related Party Transaction

The Company shares various office expenses and salaries with a company under common
ownership (affiliate). Expenses paid to this affiliate during 2014 for shared expenses were
$2,514,000.

10
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8- Kalos Capital, Inc.

Computation of Net Capital Pursuant to Rule 15c3-1
December 31,2014

Computation of net capital:

Stockholders' equity, December 31, 2014 $ 1,133,946
Less other allowable credits -

Less non-allowable assets (452,683)

Net capital $ 681,263

Reconciliation of net capital under Rule 15c3-1:

Net capital, Form X-17A-5, Part IIA $ 681,263
Audited financial statement adjustments -

Net capital per above computation $ 681,263

W
Reconciliation of stockholders' equity:

Stockholder's equity, Form X-17A-5 Part IIA $ 1,133,946
Rounding -

Stockholders' equity per audited financial statements $ 1,133,946

Computation of aggregate indebtedness as defined under Rule 15c3-1:

Accrued commissions $ 1,401,603

Accounts payable and accrued expenses 41,280

Total aggregate indebtedness $ 1,442,883

Ratio of aggregate indebtedness to net capital 2.12to 1

13
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Stockholders

Kalos Capital, Inc.
Alpharetta, Georgia

We have reviewed management's statements included in the accompanying Kalos Capital, Inc. Exemption

Report, in which (1) Kalos Capital, Inc.identified the following provisionsof 17C.F.R.§15c3-3(k) under which
Kalos Capital, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii), (the "exemption provisions") and
(2) Kalos Capital, Inc. stated that Kalos Capital, Inc. met the identified exemption provisions throughout the most
recent fiscal year without exception. Kalos Capital, Inc.'s management is responsible for compliance with the
exemption provisions and its statements.

8
Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and,accordingly, included inquiries and other required procedures to obtain evidence about Kalos
Capital, Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

W
Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

W
Atlanta, Georgia
February 25,2015

W



Kalos Capital, Inc.

Exemption From Rule 15c3-3 of the Securites and Exchange Commission
8

December 31,2014

COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15c3-3 AND
INFORMATION RELATING TO THE POSSESSION

OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

Kalos Capital, Inc. is exempt from rule 15c3-3(k) under the provision (2)(ii)of this rule. This

provision provides for exemption when no margin accounts are carried, and no funds or securities
are held for or due to customers. All securities transactions are handled through a clearing agent

that deals directly with the customers of Kalos Capital, Inc. For the entire period, January 1,2014

g through December 31, 2014, Kalos Capital, Inc. has maintained this exemption, without exception.

is

8
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES

E
Board of Directors and Stockholders

Kalos Capital, Inc.
Alpharetta, Georgia

E
In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation (Form SIPC-

7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were
agreed to by Kalos Capital, Inc. (the Company), the Securities and Exchange Commission, the Financial Industry

Regulatory Authority, Inc., and SIPC, solely to assist you and these other specified parties in evaluating the
Company'scompliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-

7).The Company's management is responsible for the Company's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 (attached) with respective cash disbursement
record entries noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part III for the year ended December 31,2014,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Atlanta, Georgia
February 25,2015

5
E

16



SECURITIESINVESTORPROTECTIONCORPORATION

SIPC-7 "·°· 8°× 32133 2*0°2'"3'7"1'3°3"60.0.20030-213s SIPC-7
(33-REV 7/10) GeneralAssessitient Reconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nameof Member,address, DesignatedExaminingAuthority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 173-5:

Note: If any of the information shown on the
I trie""""2146**"**************"*MIXED AADC220 i mailing label requirescorrection,pleasee-mail

050630 FINRA DEC anycorrections to form@sipc.organd so
KALOSCAPITAL INC - indicate on the formfiled.
11525 PARKWOODS CIR STE 280
ALPHARETTAGA3o005-2422 Nameand telephonenumberof person tocontactrespecting this form.

5
2. A. General Assessment (item 2e from page 2) $ 9 -

B. Lesspaymentmade with SIPC-6 filed (exclude Interest) ( a *

Date Paid

C. Less prior overpaymentapplied

D. Assessmentbalance due or (overpayment) ' El

E. Interest computed on late payment (see instruction E) for____days at 20% per annum

F. Total assessmentbalanceand interest due (or overpaymentcarried forward) $

G. PAIDWITHTHIS FORM:
Checkenclosed, payableto SIPC
Total (must be sameas F above) $ .ZI

H. Overpaymentcarried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

E

The SIPC membersubmitting this form and the
personby whom it is executed represent thereby

tahnadtcall otrmation contained herein is true, correct po other organization)

Dated the day of &lfdf , 20 . -%nhorn ture)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

W
Dates:

Postmarked Received Reviewed

Calculations Documentation ForwardCopy

Exceptions:

Disposition of exceptions: 1

W
W
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E
DETERMINATION OF "SIPC NET OPERATING REVENUES"

AND GENERALASSESSMENT Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2tae.mNtaÌrevenue (FOCUSLine 12/Part IIA Line 9, Code 4030) $ r i ÖÛ
2b. Additions:

(1) Total revenuesfromthe securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net lossfrom principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5)Nel loss from managementof or participation intheunderwriting or distribution of securities.E
(6)Expensesother than advertising, printing, registration fees and legal fees deducted in determining net

profit from managementof or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

20. Deductions:

(1) Revenuesfrom the distribution of shares of a registered open end investment company or unit
investment trust, from the saie of variable annuities, from the business of insurance, from investment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate /
accounts, and from transactions in security futures products. A i OIO r ÎÔÎ

(2)Revenuesfrom commodity transactions.

(3)Commissions,floorbrokerage andclearancepaidto other SlPCmembersin connectionwith
securities transactions.

(4) Reimbursementsforpostage in connection with proxy solicitation.

(5)Net gain from securities in investment accounts.

(6) 100%of commissions and markupsearned fromtransactionsin(i) certificates of deposit and
(ii) Treasurybills, bankersacceptances orcommercialpaper thatmature nine months or less
fromissuancedate.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined bySection 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(SeeinstructionC);

(Deductions in excess of $100,000 require documentation)

(9)(i) Total interest and dividend expense(FOCUS Line22/PARTllA Line 13,
Code 4075plus line 2b(4) above)but notin excess
of total interest and dividend income. $

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUSline 5, Code3960). $

Enterthegreater of line (i) or (ii)

Total deductions ( OI ÍÛ
2d.SIPCNetOperatingRevenues $ I

2e.GeneralAssessment@ .0025 $_
(to page 1, ine 2.A.)

8 2
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E
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