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OATH OR AFFIRMATION

1. RICHARD FOSTER , swear (or
affirm) that, io the best of my knowledge and belief that the accompanying financial statements and supporting schedules pertaining to
the firm of FOLGER NOLAN FLEMING DOUGLAS INCORPORATED , as
of December 31, 2014, are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor,

principal officer or director has any proprietary interest in any account classified solely as that of customer, except as follows:

PRESIDENT/CHIEF EXECUTIVE OFFICER
Title

0 FNPUBLICDETRCT OF COLUM6

Notary Pu y CommissionExplosFebmaryM 205

This report** contains (check all applicable boxes):
0 (a) Facing page.
N (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).
O (d) Statement of Cash Flows,
O (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net CapitaL

O (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

E (1) An Oath or Affirmation.
E (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

e (o) Exemption Report.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

1776K STREET,N.W.,SUITE 840
WASHINGTON, DC 20006

TELEPHONE: (202) 331-1040

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Folger Nolan Fleming Douglas Incorporated

We have audited the accompanying statement of financial condition of Folger Nolan Fleming Douglas
Incorporated (a Delaware corporation) as of December 31, 2014, that is filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notes to the statement of financial condition. Folger
Nolan Fleming Douglas Incorporated's management is responsible for this financial statement. Our
responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States).Those standards require that we plan and perform the audit to obtain reasonable
assuranceabout whether the statement of financial condition is free of material misstatement. The company

is not required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis,evidence supporting the amounts
and disclosures in the statement of financial condition, assessing the accounting principles used and

significant estimates made by management, as well as evaluating the overall statement of financial condition.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial condition of Folger Nolan Fleming Douglas Incorporated as of December 31, 2014, in
accordance with accounting principles generally accepted in the United States of America.

Washington, DC
February 26, 2015



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

ASSETS

Cash $ 98,468
Receivable from Clearing Organization 9,733,620
Securities Owned, at Market Value 49,811,992
Income Taxes Receivable - Current 1,645,591

Furniture, Equipment, and Leasehold Improvements, at Cost,
Less Accumulated Depreciation and Amortization of $2,818,180 726,812

Other Assets 1,311,993

Total Assets $ 63,328,476

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts Payable and Accrued Expenses $ 812,118
Current Income Taxes Payable 1,082,329
Deferred Tax Liability 16,537,102

Total Liabilities 18,431,549

STOCKHOLDERS' EQUITY
Preferred Stock (4% cumulative non-voting, $100 par value,

100 shares authorized, 75 sharesissuedand outstanding) 7,500
Common Stock Class A ($100 par value, 10,000 shares authorized,

4,487 shares issuedand outstanding) 448,700
Common Stock Class B (non-voting, $100 par value, 1,000 shares

authorized, 568 sharesissued and outstanding) 56,800
Retained Earnings 44,383,927

Total Stockholders' Equity 45,896,927

Total Liabilities and Stockholders' Equity $ 63,328,476

See accompanying Notes to Financial Statements 2



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 1 - ORGANIZATION

Folger Nolan Fleming Douglas Incorporated (the "Corporation") is a registered broker-dealer
providing securities brokerage services primarily in the Washington, D.C., Baltimore, Maryland
and Cambridge, Maryland areas. The Corporation is registered with the Securities and Exchange
Commission (SEC) and is a member of Financial Industry Regulatory Authority (FINRA). The
Corporation is also registered with the SEC as an investment advisor under the Investment Advisors
Act of 1940.

Folger Nolan Fleming Douglas Holdings, Inc. (Holdings) is a wholly-owned subsidiary of the
Corporation.

Folger Nolan Fleming Douglas Capital Management, Inc. (CMI) is a wholly-owned subsidiary of
Holdings. CMI is a registered investment advisor under the Investment Advisors Act of 1940.

Folger Nolan Fleming Douglas Insurance Agency, Inc. is a wholly-owned subsidiary of Holdings.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation - The consolidated statements of financial condition, income, changes
in stockholders' equity, and cash flows include the accounts of the Corporation and its wholly-
owned subsidiaries. All significant intercompany balances and transactions between the
Corporation and its subsidiaries have been eliminated in the consolidation.

Securities Transactions - Securities transactions are recorded on a trade date basis.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Company
considers all highly liquid debt instruments with a maturity of three months or less to be cash
equivalents.

Accounts Receivable - Management reviews accounts receivable and sets an allowance for
doubtful accounts when collection of receivable becomes unlikely. The Company considers

accounts receivable to be fully collectible and accordingly no allowance for doubtful accounts
has been provided.

Receivable from Clearing Organization is comprised of net credit balances in accounts held
for the benefit of the Corporation and includes $326,833 of net commission receivable as of
December 31,2014.

Commissions - Commissions and related clearing expenses are recorded on a trade date basis as
securities transactions occur.

3



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2014

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment Advisory Fees - Investment advisory fees are received quarterly but are recognized as
earned on a pro rata basis over the term of the contract.

Securities Owned - Securities owned by the Corporation are valued at market with the resultant

unrealized gain or loss reflected in the statement of income. Dividends are recorded as income
when received, which doesnot materially differ from the accrual basis.

Securities owned at December 31, 2014, consisted of common stocks (95%) and municipal bonds,
U.S.Government obligations and corporate bonds (5%).

Property and Equipment - Depreciation and amortization of office equipment and leasehold
improvements is recorded on a straight-line basis over the estimated useful lives of such assets.

Income Taxes - The Corporation accounts for income taxes under the liability method, whereby
deferred income taxes are recognized for the tax consequences of temporary differences by

applying enacted statutory tax rates applicable to future years to differences between the financial
statement carrying amounts and the tax basis of existing assets and liabilities.

The Company complies with Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 740, Income Taxes which requires an asset and liability approach to financial
accounting andreporting for income taxes. Deferred income tax assetsand liabilities are computedfor
differences between the financial statement and tax basis of assets and liabilities that will result in
taxable or deductible amounts in the future basedon the enacted tax laws and rates applicable to the

periods in which the differences are expected to affect taxable income. Valuation allowances are
established, when necessary,to reduce the deferred income tax assets to the amount expected to be
realized.

ASC 740provides guidance for how uncertain tax positions should be recognized, measured,presented
and disclosed in the financial statements. ASC 740 requires the evaluation of tax positions taken or

expected to betaken in the course of preparing the Company's tax returns to determine whether the tax
positions are "more-likely-than-not" of being sustained by the applicable tax authority. Tax positions
not deemed to meet the more-likely-than-not threshold would be recorded as tax benefit or expense in
the current year.

In general, the Company's prior three years tax returns filed with various taxing agenciesare open to
examination.

4



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2014

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates - The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assetsand liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Fair Value Measurement - All of the Company's assetsand liabilities which are stated at fair
value are valued in accordance with Level 1 criteria, as defined in FASB ASC 820.Level 1 value

measurement uses quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

NOTE 3 - OTHER REGULATORY REQUIREMENTS

The Corporation is subject to the provisions of Rule 15c3-3 of the Securities and Exchange
Commission. However, the Corporation operates pursuant to the exemptive provisions of Paragraph

(k)(2)(ii) of Rule 15c3-3.

NOTE 4 - FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market

for the asset or liability or, in the absenceof a principal market, the most advantageous market.

Valuation techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820,are used to measurefair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measurefair value
into three broad levels Level 1,Level 2 and Level 3.

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

5



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2014

NOTE 4 - FAIR VALUE MEASUREMENT (Continued)

• Level 3 are unobservable inputs for the asset or liability and rely on management'sown
assumptions about the assumptions that market participants would use in pricing the asset
or liability. (The unobservable inputs should be developed based on the best information
available in the circumstances andmay include the Company's own data.)

The following table presents the Company's fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2014.

Level 1 Level 2 Level 3 Total

Corporate Bonds $ 159,118 $ - $ - $ 159,118
Municipal Bonds 2,273,418 2,273,418
Equity Securities 47,379,456 - - 47,379,456
Total $ 49,811,992 $ - $ - $ 49,811,992

NOTE 5 - PROFIT-SHARING PLAN

The Corporation provides retirement benefits for substantially all employees through a defined-
contribution profit-sharing plan. Funding is at the discretion of the Corporation. The Corporation
has elected to make a contribution of $74,100 for 2014.

NOTE 6 - PREFERRED STOCK

The preferred stock is redeemable at 100% of par value.

NOTE 7-INCOME TAXES

The provision (benefit) for income taxes consists of the following at December 31,2014:

Current Deferred Total

Federal $( 304,188) $( 147,411) $( 451,599)
State (287) (452,341) (452,628)

Total $( 304,475) 1( 599._7521 $( 904,227)

The primary difference between income taxes at the statutory rate and the effective rate are the
dividends received deduction, municipal interest and state taxes net of federal benefit.
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FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 7 - INCOME TAXES (Continued)

The principal temporary difference between income before taxes for financial reporting purposes
and for income tax purposes relates to net unrealized appreciation on investment securities which is
included in revenues in the statement of operations but is not reportable for tax purposes until
realized.

The Company has a net operating loss carry forward of approximately $2,500,000 and $293,000
for federal and state purposes, respectively, to offset future taxable income. The net operating
loss carry forward expires beginning in 2030 for both federal and state returns. Deferred income
taxes reflect the net tax effects of the temporary difference of carrying amounts of assets and
liabilities for financial statement purposes and the amounts used for income tax purposes.
However, collectability of the deferred tax asset is not assured, therefore the Company has
recorded a valuation allowance to fully reserve its net deferred tax asset

NOTE 8 - COMMITMENTS AND CONTINGENCIES

The Corporation has entered into operating leases for real estate and computer software. Total
rental expense under such leaseagreements amounted to $508,580 for the year ended December 31,
2014. Included in rental expenses is $421,445 for rental of office spaceowned by the family of a

principal of the Corporation. Certain leases contain provisions for escalations.

The aggregate minimum annual rental commitments at December 31, 2014 for leasesof one year or
more are as follows:

2015 77,025
2016 59,350
2017 10,000
Total $ 146,375

NOTE 9 - NET CAPITAL REQUIREMENTS

The Corporation is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2014,the Corporation had net capital and net capital requirements computed under these provisions
as follows:

Net Capital $ 33,206,396
Net Capital Requirement $ 250,000
Ratio of Aggregate Indebtedness to Net Capital 2%

7



FOLGER NOLAN FLEMING DOUGLAS INCORPORATED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2014

NOTE 10 -FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Corporation's customers' accounts are carried on a fully disclosed basis with another broker
dealer, which reduces, but does not eliminate, its risks associatedwith customer activities. In the
event a customer is unable to fulfill its contractual obligations with the carrying broker-dealer, the
Corporation may be at risk to fulfill the customer's obligations.

NOTE 11- CONCENTRATIONS OF CREDIT RISK

Cash and cash equivalents consisted of investments in money market mutual funds and cash on
deposit with established federally insured financial institutions. Total cash on deposit at various
times during the year exceeded the federal deposit insurance limits. The Corporation has never
experienced any losses in these accounts and does not believe that it is exposed to any significant
concentration of credit risk.

NOTE 12 - CONSOLIDATED SUBSIDIARIES

The following is a summary of certain financial information of the Corporation's consolidated
subsidiaries:

Total Assets $ 2,969,520

Stockholders' Equity $ 2,679,208

NOTE 13 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 26, 2015, the date on which the
financial statements were available to be issued. No events have occurred since the balance sheet

date that would have material impact on the financial statements.
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WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

1776K STREET, N.W.,SUITE 840
WASHINGTON, DC 20006

TELEPHONE: (202) 331-1040

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of Folger Nolan Fleming Douglas Incorporated

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Folger Nolan Fleming Douglas Incorporated identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Folger Nolan Fleming Douglas Incorporated claimed an exemption from 17
C.F.R.§240.15c3-3:(k)(2)(ii) (the "exemption provisions") and (2) Folger Nolan Fleming Douglas
Incorporated stated that Folger Nolan Fleming Douglas Incorporated met the identified exemption
provisions throughout the period June 1, 2014 through December 31, 2014 without exception. Folger
Nolan Fleming Douglas Incorporated's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Folger Nolan Fleming Douglas Incorporated's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of
1934.

Washington, DC
February 26, 2015



FOLGER NOLAN FLEMING DOUGLAS
INCORPORATED

725 FIFTEENTH STREET. N.W.
WASHINGTON, D.C. 20005

(202) 783-5292 MEusER
MEMBER AMERICAN STOCK EXCHANGE. INC.

NEW YORK STOCK ENCHANGE. INC.

EXEMPTIONREPORT

December 31, 2014

To the bestof our knowledge and belief, Folger Nolan Fleming Douglas Incorporated is exempt

from the provisions of Rule 15c3-3 becauseit meetsthe conditions set forth in paragraph (k) of
Rule 15c3-3 pursuant to subparagraph 15c3-3(k)(2)(ii). The Company met the exemption
provisionin paragraph (k)(2)(ii) of Rule 15c3-3 from the period June 1,2014 through December
31,2014without exception.

Very truly yours,

RichardS.Foster
President



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

1776K STREET, N.W.,SUITE 840

WASHINGTON, DC 20006

TELEPHONE: (202) 331-1040

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of

Folger Nolan Fleming Douglas Incorporated

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by Folger Nolan Fleming Douglas Incorporated, and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,solely to assistyou andthe
other specified parties in evaluating Folger Nolan Fleming Douglas Incorporated's compliance with the
applicable instructions of Form SIPC-7. Folger Nolan Fleming Douglas Incorporated's management is
responsible for Folger Nolan Fleming Douglas Incorporated's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report hasbeen
requestedor for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessmentwith the Form SIPC-7 on
which it was originally computed, noting no differences (if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

Washington, D
February 26, 2015



' SECURITIES INVESTORPROTECTIONCORPORATION

SPC-7 P·°· 8°×92133 2*0a2sh37n1gto3nD.C.20090-2185 SPC-7
(33·REV 7/10) 09A9r8| ASSeSSmentR9C0nCillat|0R (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPCMEMBERSWITH FISCALYEARENDINGS

1.Nameof Member,address, DesignatedExaminingAuthority, 1934 Act registration no, and month in which fiscal year ends for
purposesof the audit requirement of SEC Rule 17a-5:

Note: If anyof the informationshown on the

so go ago, ." ainaeAADC220 mailinglabel requirescorrection,pleasee-mail
003335 FINRA DEC anycorrectionsto form@sipc.organdso
FOLGERNOLANFLEMING indicateon the formfiled,
DOUGLAS|NCORPORATED
72515TH STNW Nameand telephone numberof personto
WASHINGTONDC20005-2109 contact respectingthis form.

2. A. GeneralAssessment(item 2e from page2) $

B. Lesspa mentmadewith SIPC-6 filed (exclude Interest)

Date Paid

C. Less prior overpaymentapplied

D. Assessment balancedue or (overpayment) 02
E. Interestcomputed on late payment (see instruction E) for___days al 20% per annum

F. Total assessmentbalance and Interestdue (or overpaymentcarried forward) $

G. PAIDWITH THIS FORM:

Check enclosed,payable to SIPC aptTotal (mustbe sameas F above) $ • i

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) includedin this form (give name and 1934 Act registration number):

The SIPC membersubmittingthis form and the

hearta I nyforhmailtnis exteuteddhreepresesntttherebrrect Od i
and co lete (Nameof orporation, Partne hip organizallmp .

( uthorized Signature)

Datedthe N day of € (00,rs/ , 20 . TC$ t
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

2 Dates:
y Postmarked Received Reviewed

5 Caiculations Documentation Forward Copyu.i
on
e Exceptions:
CL

c3 Disposition of exceptions:
1



DETERMINATIONOF "SIPCNETOPERATINGREVENUES"
. - ANDGENERALASSESSMENT Amountsfor the fiscal period

- a beginning 1/1/2014
and ending12/31/2014

Eliminate cents

ae.mNtalrevenue(FOCUSLine12/PartilA Line9, Code4030) $ 303, 8 I
26.Additlons:

(1) Total revenuesfrom thesecuriliesbusinessof subsidiaries(exceptforeign subsidiaries)and
predecessorsnotmcludedabove.

(2) Netloss fromprincipai transactionsin securitiesin trading accounts.

(3) Netloss fromprincipal transactionsincommoditiesin tradingaccounts.

(4) Interestand dividend expensedeductedin determiningItem2a.

(5) Netloss frommanagementof orparticipation in the underwritingordistribution of securities.

(6) Expensesotherthan advertising,printing,registrationfeesandlegalfeesdeductedindeterminingnet
profitfrommanagementof or participationin underwritingor distributionof securities.

(7) Netloss fromsecurities in investmentaccounts.

Total additions

2c.Deductions:
(1) Revenuesfromthedistributionof sharesof aregisteredopenendinvestmentcompanyorunit

investmenttrust, fromthe saleof variableannuities,fromthebusinessof insurance,from investment
advisoryservicesrenderedto registeredInvestmentcompaniesor insurancecompanyseparate
accounts,andfrom transactionsinsecurityfuturesproducts.

(2) Revenuesfrom commodilytransactions.

(3) Commissions,floorbrokerageandclearancepaldto other SIPCmembersin connectionwith
securitiestransactions.

(4) Relmbursementsfor postageinconnectionwith proxysolicitation.

(5) Netgain fromsecurities in investmentaccounts.

(6)100%of commissionsandmarkupsearnedfromtransactionsin (I)certi(icatesof depositand
(li) Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
from issuancedate.

(7) Directexpensesof printingadvertisingandlegalfeesincurredin connectionwith otherrevenue
related to the securitiesbusiness(revenuedefinedby Section16(9)(L)of theAct).

(6) Other revenuenot related either directly or indirectly to the securities business.
(See Instruction C):

(Deductionsin excessof$100,000requiredocumentation)

(9) (i) Totalinterestanddividend expense(FOCUSUne22/PARTllALine 13,
Code4075 plusline2b(4)above)but notin excess
of totalinterestanddividendincome. $ i t '

(ii) 40%of margininterest earnedoncustomerssecurities j g Q¶
accounts (40%of FOCUSilne 5, Code3960). $

Enter the greaterof line(i) or (ii)

Total deductions SS 693
2d.SIPC Net OperatingRevenues † 9
20.GeneralAssessment@ .0025 $

(to page1, line 2.A.)
2


